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Hong Kong economy picked up further In Q1
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B E R (%)
Year-on-year rate of change in real terms (%)
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orts of goods and services strengthened visibly, and
pound tourism also showed relative improvement
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Private consumption saw further solid growth,
while overall investment spending increased notably

FEEE R (%) F B B R (%)
Year-on-year rate of change in real terms (%) Year-on-year rate of change in real terms (%)
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Labour market in a state of full employment

KRR (%)

Unemployment rate (%)
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Note: Not seasonally adjusted except the overall unemployment rate.



B ARGERF IR
Underlying inflation remained modest
BRI E YRR IR X EERIHE

Contribution to the year-on-year rate of change in the underlying Composite Consumer Price Index (CCPI) by major component
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Note: (*) By reference to the new 2014/15-based CPI series. 6
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Incomes sustained real improvements

wioe AN a5 (2016525 1U=F)
Index of payroll per person engaged (Q4 2016)
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Average employment earnings of full-time employees
(Q1 2017)
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Note: (*) Excluding foreign domestic helpers.
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Number of low-income households* hovering at low levels

#H (000) B3R (%)
1 0,
160 Number ('000) Percent (%)
140 -
- 8
120 - CORRERER (R4
Non-elderly households
(4.2%) £
100 - 0 2%
. 20) - 220X4.3%) (3.8%) -6
3.6%
80 - o e33%) N (G239 e = BB (o)
(3:2%) 2 8% \ (2.9%) — 22.8%)(2_7%) 2 6% Elderly households (LHS)
60 _ - \ 2 %F 4
40 + e {0 A SR S S 2R
2 (EE
20 - Seasonally adjusted
unemployment rate (RHS)
O T T T T T T T T T T T T T T T T 0

Ql Q1 Q1 Q1 Q1 Q1 Q1 Q1 Ql Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
() (BRAEFRIEEHES ABERN2015452FEE HET,600THIES © ¥ iR EERTEE BRI BT A LR -
FESE NV e HAL T A 22 2 (£ FHIEE ] -
Notes : (*) Low-income households refer to households with monthly household income less than $7,600 at constant Q2 2015 prices. This does not include
households with all members being economically inactive.
Figures in brackets are the proportions of low-income households in all domestic households.
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Residential property market turned more active again
recently

FEEE FEVEEEGNEHE
Flat price No. of S&P agreements for residential property
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Note: Mass market flats refer to those with a saleable area of less
than 70 m?, while large flats refer to those with a saleable
area of at least 100 m2.
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Mortgage payment to income ratlo rose further

HERRELT A EEZRN (%)
100 Repayment-income ratio” (%)
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Note : (*) The ratio of mortgage payment for a flat with saleable area of 45 sq m (assuming 70% loan-to-value ratio and tenor of 20 years) to median income
of households (excluding those living in public housing). This ratio is different from the debt servicing ratio published by the HKMA, which is the

ratio of actual monthly debt obligations of mortgagees to their monthly income of newly approved mortgages.
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Total medium-term flat supply rose to
a record high of 96 000
(ESESSE=Kive =t

Number of domestic units
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Number of domestic units to be available
in the coming three to four years
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Note : The abowve figures included unsold units in completed projects, units under construction but not yet sold by presale, and units from disposed sites where
construction may start anytime.
Source:: Transport and Housing Bureau.
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Outlook for 2017
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US’ monetary policy normalisation continues amid moderate
economic growth

g (%)
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Euro area continued moderate economic expansion, with
limited impact of Brexit thus far
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Mainland’s economy resilient and on improving trend

tH CIRIR R BR TR R B U o T o = REFRESRENE
Export performance improved in tandem with Domestic demand continued to grow solidly
_stronger global demand conditions .
PISETCE HETZ IR (%) P RER (%)
50 Year-on-year rate of change in US$ terms (%) 40 Year-on-year rate of change (%)
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Note: Selected Asian economies include Hong Kong, India, Indonesia, Korea, Malaysia, the Philippines, 16

Singapore, Taiwan and Thailand.
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IMF revised up its global growth forecasts

BifE S A SHBTE 201 TR GBI =
IMF forecasts for 2017 GDP growth

%é%%ﬁé 2015 I Jpms A |
GDPgrowth 1H 44 1  Change between [
in 2016 Jan  Apr Jan and Apr I
2K I
World 3.1 34 35 : 0.1 |
o 16 23 23 | 0.0 l
. I [
BT
SN 1.8 16 1.7 0.1 :
BN I
Japan 1.0 0.8 1.2 : 0.4 :
o B P 3 | :
Mainland China 6.7 6.5 6.6 : 0.1 |
e T EE M I
Developing Asia 6.4 64 6.4 : 0.0 :
LTS R A e &R I I
Emerging market and developing 41 45 45 | 00 I

economies
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Local business sentiment turned somewhat positive
EITEHEBRNRE (325"

Business expectations by sector (net balance*)

1603 160Q4 1701 17Q2
Y 5 it _ _ i _
Import/export trade and wholesale 1 12 ¢ 2
T i i i i
Retail 38 2 15 4
E18 e B RS i i i
Accommodation and food services 11 +13 14 13
idhg ~ B R IR RS
Transportation, storage and courier +5 +12 +7 -2
..'_iermes,__________________________
| S SR - +12 +15 0 +19 |
I_Informatlon and communications
B3 R T 14 +9 -8 0
_Professional and business services . . . 0 o e e e e e e e e e e e
| AR +6 +12 +12 24 |

Financing and insurance
AR SHBENTIR 6 +2 1 +5

All sectors surveyed
B (%) REEEEI T ERSIRN ISR e o TR T OB Y LR TiE ) AU B A B oy LRy ZEBE -

IEBEE ] ge A LT - A BA R AT RERkES -
Note: (*) Net balance indicates the direction of expected change in business situation versus the preceding quarter. It refers to the difference in
percentage points between the proportion of establishments choosing “better” over that choosing “worse”. A positive sign indicates a likely

upward trend while a negative sign, a likely downward trend. 18



Downside risks that still warrant watch-over

o E[ERFI2]

SEALIY K B RATBORE R 71K

Pace of US interest rate normalisation; monetary policy divergence
among central banks

o TR " HRER  THEARVEEH]
Brexit-related negotiations

o EEIFIEONMEBRAIBUS 7 TR EE 14

Uncertainti

es surrounding policy and political developments in the

US and Europe

o E 5 REES

GG eI » SEHE RIS BUEER

Possible rise in protectionist sentiment; heightened geopolitical

tensions In

various regions
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_atest economic forecasts for 2017 as a whole

1

Real GDP growth 2-3%
B AR

Underlying inflation 2%
HREAR 1 8%

Headline inflation
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BN E 8 7EH 1 Average forecasts by
Latest forecasts by | private sector

the Government

analysts (late May)

2.3%

1.8%
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