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(Translation)

This Panel requests that the MTR Corporation
Limited to shelve the fare adjustment of the Airport
Express, and consult this Panel again only after
conducting a detailed fare assessment, covering a
customer questionnaire survey, market competition
survey, an assessment of passenger demand, a
comparison of the fares of overseas airport railways,
the financial implications of different fare levels,
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(Translation)

Regarding the fares of the Airport Express, the
MTR Corporation Limited should only increase the
fares after the relevant fare increase proposal has
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been endorsed by the Panel on Transport of the
Legislative Councill.
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(Translation)

This Panel requests the MTR Corporation Limited
to provide the operation data of the Airport Express
("AEL"), including but not limited to the profit and
loss statement, the proportion of concession tickets
and the method of apportioning the depreciation and
maintenance costs between AEL and the Tung
Chung Line.
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(Translation)

The MTR Corporation Limited ("MTRCL") has not
revised the fares of the Airport Express ("AEL") for
the past 20 years and its proposed overall fare
revision rate is 10.3%. In accordance with the
Operating  Agreement signed between the
Government and MTRCL upon the rail merger in
2007, the Fare Adjustment Mechanism is not
applicable to the fares of AEL. MTRCL's
autonomy over the fares of AEL has drawn diverse
views in the community. This Panel urges the
Government that the proposed fare revision for
AEL must be vetted and approved by the Executive
Council so as to be in line with the vetting and
approval procedure for fare adjustments of
franchised buses.
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(Translation)

As the MTR Corporation Limited ("MTRCL") has
not provided sufficient operation data for this Panel
to judge the necessity and reasonableness of the fare
increase of the Airport Express, this Panel requests
MTRCL to provide relevant information, and
objects to the fare increase.
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(Translation)

This Panel requests the MTR Corporation Limited
to freeze the fares of permanent residents of the
Hong Kong Special Administrative Region for
travelling on the Airport Railway and the fare
revision should only apply to tourists.
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(Translation)

Given that the scheme introduced by the
Government to issue 600 new "franchised taxi"
licences fails to address the demand of the general
public for enhancing the overall taxi service, while
issuing 600 additional "franchised taxi" licences
will only further aggravate the road traffic
congestion problem, and the absence of any prior
consultation with the taxi trade and the various
political parties/groups of the Legislative Council
("LegCo") has drawn criticisms from the various
political parties/groups of LegCo and a strong
backlash from the taxi trade, this Panel now
solemnly requests the Government to shelve the
"franchised taxi" scheme and expeditiously form a
working group with the taxi trade and the various
political parties/groups of Legco for formulating a
comprehensive  proposal to comprehensively
upgrade the taxi service level.
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(Translation)

This Panel supports the Government to upgrade the
service level of the taxi trade, but before
introducing the franchised taxi service, the
Administration should communicate more with the
trade and needs to stipulate that an
employer-employee relationship between franchised
taxi operators and their drivers is an essential
prerequisite, otherwise it is difficult to enhance
service quality through improving the livelihood of
drivers and employment protection; in the
meantime, the Government also needs to make
overall improvement to the operating environment
of the trade, including relaxing the restrictions on
picking up and dropping off passengers, and
stepping up efforts to combat illicit acts involving
"discount taxis" and "white licence cars", with a
view to ensuring and enhancing the quality of taxi
service in various aspects.
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(Translation)

This Panel is strongly dissatisfied with the quality
of taxi service in Hong Kong. Along with the
growth in the population in Hong Kong as well as
the demand for local transport, and given the
permanent and transferrable nature of taxi licences,
Hong Kong's taxi licences have evolved into an
investment tool, while taxi drivers have to pay high
rentals for taxi licenses, and there is hardly any
incentive for them to improve their services. This
Panel urges the Government to provide more
personalized and point-to-point transport services,
promote market competition, reform the licensing
system for Hong Kong taxis, and introduce
franchised taxis with time-limited licenses which
are subject to regular renewal. This Panel also
proposes that the Government should review the
service licences of hire cars and introduce an
appropriate regulatory regime for Internet car
calling services in order to improve service quality
as a whole and provide the public with diversified
choices.
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(Translation)

Given that introduction of franchised taxis by the
Government to expand the customer base and
improve the service quality of the taxi trade will
however definitely increase the traffic flows on the
road, while giving priority to the conversion of
existing taxi licences for operating new franchised
taxis can be a win-win solution, conversion of
existing taxi licences should therefore be included
as one of the necessary conditions. As it is
essential to ensure service quality, yet the
Government's proposal of a five-year franchise has
limited effect on the assurance of service quality,
this Panel urges the Government to set up a
"Steering and Assessment Committee on Premium
Taxis"  ("the  Committee™), with  minor
representation from the trade in its composition, to
be tasked with vetting applications for franchises to
operate franchised taxis. = The conditions for
application should include but not limit to the
installation of in-car closed-circuit television
system.  The franchise may be granted upon
satisfaction of the relevant conditions.  The
Committee should be empowered to revoke, at any
time, a franchise if the franchised taxi driver
concerned delivers poor service repeatedly without
making improvement, so that franchisees will be
mindful of any investment losses arising therefrom.
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(Translation)

In face of the increasing public demand, both in
terms of quality and quantity, for personalized and
point-to-point transport services, this Panel requests
the Government to assist the taxi trade in improving
service quality, enhance the training of
practitioners, introduce an appropriate service
quality monitoring mechanism for the trade, and
review the policy and legislation relating to hire
cars, so that the rapidly developing car calling
service mode can be operated under appropriate
regulation to meet the needs of the public.
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Appendix
EZFRDIVISON: 2
H 1 DATE: 21/04/2017
BFf TIME: 10:29:53 FF AM

F:% MOTION: TR B R R LA At R H P S R S R R
Motion to adjourn the discussion on the agenda item "Adjustment of Airport Express Fares" moved by Hon
Nathan LAW Kwun-chung

g5 A MOVED BY: FEeiHE  Nathan LAW
HiF# Present 23
2 Vote 22

R Yes :o 11

[ ¥%f No c 11

TFERE Abstain 0
455 Result © MHEE Tied
&R R THE INDIVIDUAL VOTES WERE AS FOLLOWS:
#HE MEMBER e VOTE #EE MEMBER e VOTE
[ [E $5 CHAN Han-pan HH RS PRESENT IS POON Siu-ping S&ai NO
Fiiss Abraham SHEK & NO EER Ir Dr LO Wai-kwok &) NO
g% Jeffrey LAM e B, CHUNG Kwok-pan
st 3y Starry LEE IF&a) NO o EtE Alvin YEUNG
[ va &h CHAN Hak-kan FHIREL Andrew WAN
PPAECPAN Dr Priscilla LEUNG S CHU Hoi-dick (=53 YES
Sl WONG Kwok-kin [ Fa Dr Junius HO
EELIR Mrs Regina IP v &) NO {a]EkEH HO Kai-ming
HHE Paul TSE PRELAE LAM Cheuk-ting (=99 YES
2 [ LEUNG Kwok-hung i={59 YES ialle Wilson OR F&4) NO
B Claudia MO pasisyesy YUNG Hoi-yan
AR Michael TIEN IF&a) NO PR o CHAN Chun-ying ¥ NO
i Frankie YICK [F&3) NO B Tanya CHAN Bk YES
Bl WU Chi-wai e AE e LUK Chung-hung
kR4 YIU Si-wing 7% NO 2] LAU Kwok-fan
BT Charles Peter MOK Bk YES B Kenneth LAU
1 e CHAN Chi-chuen =159 YES MIFAZE Dr CHENG Chung-tai =157 YES
P LEUNG Che-cheung IF&a) NO ER T KWONG Chun-yu
Eiedil Dr KWOK Ka-ki R, Jeremy TAM B YES
AR Dr Fernando CHEUNG HE i Nathan LAW Bk YES
HEE Dr Helena WONG Bk YES AN Dr YIU Chung-yim B YES

FibE CLERK
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