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Staff in attendance:

Mr Derek LO Chief Council Secretary (1)5

Ms Ada LAU Senior Council Secretary(1)7
Mr Raymond SZETO Council Secretary (1)5

Mr Frankie WOO Senior Legislative Assistant (1)3
Miss Yannes HO Legislative Assistant (1)6

Item No. 3 — FCR(2017-18)1

CAPITAL INVESTMENT FUND

HEAD 973 — TOURISM

New Subhead —"'Equity in Hongkong International Theme Parks
Limited for the Expansion and Development Plan at
Phase 1 site of the Hong Kong Disneyland Resort™

(The verbatim transcript of proceedings of this meeting is in the
Appendix.)

The Chairman announced the start of the second Finance
Committee ("FC") meeting of the day. On the advice of the Chairman,
members who had gathered in front of the Chairman's podium returned to
their seats one by one. FC continued with the deliberation on item
FCR(2017-18)1. The Chairman said that after the three members who
were waiting to speak had spoken, members might each speak on this item
for the last round for not more than three minutes.

2. The Chairman also advised that he would, as soon as possible, issue
a written ruling on the motions proposed by Mr CHU Hoi-dick, Dr YIU
Chung-yim and Mr LEUNG Kwok-hung under paragraph 21 of the
Finance Committee Procedure ("FCP") ("FCP 21 motions"). He asked
Mr CHU Hoi-dick, who was in the speaking queue, to speak on the item
first.

Motion to adjourn the Finance Committee's discussion on the agenda item

3. Mr CHU Hoi-dick said that, according to the Administration, the
aforesaid FCP 21 motions proposed by him, Mr LEUNG Kwok-hung and
Dr YIU Chung-yim were not relevant to the agenda item. However,
Mr CHU did not think the Administration had given a satisfactory
explanation for its views. He sought information from the Administration
on relevant court cases or legislation. At 10:43 am, when the Deputy
Secretary for Financial Services and the Treasury (Treasury)l was
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answering his question, Mr CHU moved without notice under FCP 39 that
discussion on this item be adjourned.

4, The Chairman proposed the question on the motion to adjourn the
discussion on the item and directed that each member might speak once for
not more than three minutes.

5. Mr CHU Hoi-dick spoke on his motion. He remarked that for
members such as Mr Michael TIEN and Mrs Regina IP, although they
belonged to the pro-establishment camp, they also agreed that there was
much room for further negotiation with The Walt Disney Company
("TWDC") on this funding proposal. In view of this, three members
(Mr CHU himself, Dr YIU Chung-yim and Mr LEUNG Kwok-hung) and
Mrs Regina IP had respectively proposed motions which sought to impose
conditions on the funding proposal. Therefore, he considered that FC's
discussion on this item should be adjourned immediately so that members
belonging to different political parties and groupings might discuss with the
Administration how it could turn the table in its cooperation with TWDC in
the operation of the Hong Kong Disneyland Resort ("HKDL"), and
members could have sufficient time to draft more well-conceived motions
under FCP 21.

6. Mr LEUNG Kwok-hung, Ms Claudia MO, Mr LEUNG Yiu-chung,
Mr WU Chi-wai, Dr YIU Chung-yim, Mr_ Andrew WAN, Mr Dennis
KWOK, Mr KWONG Chun-yu, Mr HUI Chi-fung, Mr SHIU Ka-chun,
Dr LAU Siu-lai, Mr CHAN Chi-chuen, Dr Fernando CHEUNG, Mr Nathan
LAW, Mr Alvin YEUNG, Mr James TO, Mr IP Kin-yuen, Dr CHENG
Chung-tai, Mr Jeremy TAM, Mr Michael TIEN, Mr LAM Cheuk-ting and
Dr Helena WONG spoke in support of the motion proposed by Mr CHU
Hoi-dick. Mr Holden CHOW spoke against the motion. Dr YIU
Chung-yim requested the Administration to provide a comparison between
his estimates and the Administration's estimates of the net economic returns
that would be generated respectively by the following four scenarios: the
scenario where capital was not injected to the expansion and development
plan, as well the three scenarios where low, medium and high rates of
attendance growth were recorded after capital was injected.

[Post-meeting note: The supplementary information provided by
the Administration was circulated to members vide LC Paper
No. FC116/16-17(01) on 27 April 2017.]
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7. During the debate on Mr CHU Hoi-dick's motion, Mr Jeremy TAM,
Mr Dennis KWOK and Mr Steven HO had arguments over whether the
Administration had selectively and exclusively disclosed to Mr Holden
CHOW papers or information that was relevant to this item. The
Chairman asked SCED to clarify whether this allegation was true. SCED
said that all relevant papers were provided to all members at the same time.
He had not provided any paper especially for Mr Holden CHOW.
Mr CHU Hoi-dick spoke in reply in respect of his motion.

8. The Chairman put to vote the question that FC's discussion on the
item be adjourned. At the request of members, the Chairman ordered a
division and the division bell was rung for five minutes. The Chairman
declared that 25 members voted in favour of and 27 members voted against

the question.

For:

Mr James TO Kun-sun

Mrs Regina IP LAU Suk-yee
Ms Claudia MO

Mr WU Chi-wai

Mr CHAN Chi-chuen

Dr Fernando CHEUNG Chiu-hung

Mr IP Kin-yuen

Mr Andrew WAN Siu-kin

Mr LAM Cheuk-ting

Mr HUI Chi-fung

Mr KWONG Chun-yu

Mr Nathan LAW Kwun-chung
Dr LAU Siu-lai

(25 members)

Against:

Mr Abraham SHEK Lai-him
Mr Jeffrey LAM Kin-fung
Ms Starry LEE Wai-king

Mr WONG Kwok-kin

Mr Frankie YICK Chi-ming
Mr LEUNG Che-cheung

Mr KWOK Wai-keung

Mr Martin LIAO Cheung-kong
Dr CHIANG Lai-wan

Dr Junius HO Kwan-yiu

Mr Holden CHOW Ho-ding

The votes of individual members were as follows:

Mr LEUNG Yiu-chung

Mr LEUNG Kwok-hung
Mr Michael TIEN Puk-sun
Mr Charles Peter MOK

Mr Dennis KWOK Wing-hang
Dr Helena WONG Pik-wan
Mr Alvin YEUNG

Mr CHU Hoi-dick

Mr SHIU Ka-chun

Dr CHENG Chung-tai

Mr Jeremy TAM Man-ho
Dr YIU Chung-yim

Mr Tommy CHEUNG Yu-yan
Mr WONG Ting-kwong
Mr CHAN Hak-kan

Mr Steven HO Chun-yin
Mr YU Si-wing

Ms Alice MAK Mei-kuen
Dr Elizabeth QUAT

Mr POON Siu-ping

Ir Dr LO Wai-kwok

Mr HO Kai-ming

Mr SHIU Ka-fai
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Mr Wilson OR Chong-shing Mr CHAN Chun-ying
Mr CHEUNG Kwok-kwan Mr LUK Chung-hung
Mr LAU Kwok-fan

(27 members)

Q. The Chairman declared that the motion was negatived.
10.  FC continued with the deliberation on this agenda item.

Motion for the adjournment of further proceedings of the Finance
Committee

11. At 12:08 pm, Mr WU Chi-wai, when speaking on this item, moved
without notice under FCP 39 that further proceedings of FC be then
adjourned. The Chairman proposed the question on the motion to adjourn
further proceedings of FC. The Chairman directed that each member
might speak once for not more than three minutes.

12. Mr WU Chi-wai briefed members on his motion. He made the
criticism that the Administration and TWDC, while proposing the capital
injection, had refused to disclose relevant operating information and had
failed to submit operation proposals other than the current injection
proposal for FC's consideration. Mr WU also considered that the funding
for the proposed injection should be spent on projects which could bring
more tangible economic benefits to Hong Kong.

13. Mr James TO, Mr LAM Cheuk-ting, Mr HUI Chi-fung, Mr Andrew
WAN, Dr KWOK Ka-ki, Mr LEUNG Yiu-chung and Ms Claudia MO
spoke in support of the motion that further proceedings of FC be then
adjourned.

14.  The meeting ended at 12:34 pm.

(The verbatim transcript of proceedings of this meeting is in the
Appendix.)

Legislative Council Secretariat

27 February 2018
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Ms Claudia MO : | was pleasantly surprised by Regina IP's support for the
democrats' motion earlier on, but then there's still this paralyzing feeling of
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helplessness on our part because Hongkongers are being taken for a ride.
And with the support the Government and you guys Disney would get from
the pro-establishment, pro-Government, pro-Beijing lawmakers, you're in a
sure-win situation. You're not worrying. It's just time-consuming. It's
just a pity that you need to be sitting here on a Saturday morning. | do
wonder how the Disney people would be feeling at the moment amidst the
mega disapproval you're getting from this side of the legislature. They do
say, "Oh, all we need is to raise hands and we will beat you." | clearly
remember that's one Member's saying on some other issues. | think it's the
one...their lawyer members making that statement. And people would
say, "What's the big deal?" It's just Disney. Is this mickey mouse project
now turning into some masterpiece of scam, villainy maybe? They are not
asking a whole lot of money, just $5.4 billion. It's not that much,
considering or given all our mega projects, like the XRL things, the railway |
mean, and that super bridge linking Hong Kong to Zhuhai and Macao. The
thing is this is a bottomless pit. It's a "forever-and-ever, amen" investment.
You need to be coming back very often probably in the next 10 years or so.
How are we going to cope with this supposed investment, if there's anything
to earn out of it moneywise? It's all with Disney, but if there is any loss to be
made, it falls on Hong Kong. It is a masterpiece of inequality, isn't it? And
there's nothing urgent about it. That's what's so really ridiculous about the
whole thing that we've been talking about since November.
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