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165,116

165,116 FI#H AR ZEMALSL —
Fi5#EIEH 660 R

165,116 new companies incorporated —
a daily average of 660

619,974
ERRBE BT ADEME 619,974 =

619,974 company searches conducted through
mobile devices

99.5%
M EETAREMAILEERE 99.5%
99.5% company searches made online

127,762

BENEFEEHYEEF 127762 R —
Fi98H 350 &R

127,762 enquiry calls received —

a daily average of 350

[2016-17
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- Summary of Key Figures




1,362,974
HE_Z—TtHF=HA=+—H 27
EEEMEHEE 1,362,974 HAT]
1,362,974 companies on the

Companies Register as at
31 March 2017

2,805,272 19,726

TR RBRERNIXGE AT AR EECAIIRED
2,805,272 18 — X144 19,726 15
IFHE@I{’EE 11,220 13 19,726 chqrges
2,805,272 documents documents received
received for registration — for registration

a daily average of 11,220

49,124
49,124 R /A B EH xR
49,124 companies deregistered

45,762

45,762 BA R BB A R B L MHIF
45,762 companies struck off the Companies
Register

1,107
1,107 MARLUER A UEFEL
1,107 companies dissolved by liquidation

11,006
#E-_E—+tF=H=+—H"
IREFENAEFE 11,006 A
11,006 users subscribed to

electronic news as at
31 March 2017

4,198,898

%5 4,198,898 AXBBARMEE —
FEHEH 11,504 A%

4,198,898 visits to our website —

a daily average of 11,504

4,153,422

BRI GHCEERE 4153422 R —

FEi58H 1,379 R

4,153,422 searches of document image records —
a daily average of 11,379

375,569

BREERSF|H 375569 R
375,569 searches of the Directors' Index

270,244
BERARERSE 270,244 R
270,244 searches of company particulars
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To achieve world-wide recognition as an excellent Companies
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Registry giving the community a quality service.

fEa MISSION

AEEFRHESHE  ERAK
M AE RAVBRFFEREL b
LURIBR S AR R E R ME
RIARIX A ©

5IER AR - TERETAN
R A R iR (A9 B IRBR 75
MELNE » WEDHITIEER
i -

RRBEENANEREER
BE - MBS T - ERARRN
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E= VALUES

To provide our customers with efficient,
cost-effective and quality services and
Facilities to incorporate companies and to
register and inspect company documents.

To continuously review and enhance
our services and facilities and undertake
effective enforcement, taking account of
the best modern technology available.

To motivate our staff to achieve
organisational objectives by adopting
appropriate human resource management
strategies.

UESS : EREFNER - RRBRMMNFERMEE @ BRRHE
HEMEEERKE

BREN  MIRNMEERMETL - EREE AR 1
AE " RO iﬂﬁ&m%ﬁﬁﬂ RILBERT -

BRKE - HINEFTVER » FIRAIEER - TEHRARRER

BR¥5 B = MENE ©

To care for and respect our customers by listening to them and taking
into account their needs and expectations when shaping the types

and quality of service which we deliver.

To care for and respect our colleagues as a quality service and
effective enforcement can be delivered and undertaken only through
dedicated people of high calibre working together as a team.

To change for the better by remaining receptive to new ideas,
technologies and work practices so as to enhance the level and

quality of our services and facilities.
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COMPANIES REGISTRY TRADING FUND
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Submitted in accordance with section 8
of the Trading Funds Ordinance
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m Celebrating the 20™ Anniversary

HERE — Kk 228
Achievements — Highlights
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2,974

#E=E_FT_—_tF=-"A=+—_HELH
Eicft LIS HE

Number of companies on the Companies
Register as at 31 March 2017

EEMEEBREMRI_TRAFEZE - M
BRORSERE BN AHRFRESE
BEEE BRRENEREE  E—-TEER
BoaRATFEMKRH !

While we celebrate the 20™ anniversary
of the establishment of the HKSAR, we
are committed to be a First class public
service provider, regulator, Facilitator and

promoter of the success of Hong Kong in the
international arena.
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The View from the Top

HAREMERSR  —F-AT—CEEBRR

BIRLEL |

BRI KRR
5| AFR RO EN AR T

AHEMN—F  BHE+0HRINN—F - HFIELUTEBIEEX

BMmERLEE — T ARGEMHIE 2017, kK "EELREAREE,

This has been another challenging but highly successful year for the Companies Registry with major achievements in
the areas of;

Customer service and delivery

introduction of new mobile services

organisation of two major conferences - the Corporate Registers Forum 2017 and the Corporate Governance

Roundtable

BE—F

HFILBRERBERD » WARAT ~ AF
BRERRESRMEBERS - HEMMERE
THEEENE (QAFRAD) LZEREEFHIE
MEWEFREF N - TEMAEELE *

Year in Review

We are firmly committed to providing quality services to companies,
their shareholders and directors to facilitate their businesses, and
continuing to implement the Companies Ordinance to foster Hong
Kong's competitiveness as an ideal place to do business. Highlights
include:

RIET 165,116 BFH AR GEMA LA
= RRFEM22% c BE_E—1H 5
=A=+—HBA1 #£H51362974 %
A AT EARIEEMLE  HEHS
IWBIZ AR E LRI 4 A 2,805,272
15 0 EEEFHE 8% ;

BRIET 4,153,422 RX &G RENE
M EEFHEN6.6% ;
EIE—AREAAERZENATEMR
ENhRARTE - EEFTEEMRIERINEE 0 &
EZE—tE-AH#HH T(RITRS ., &
EERARER  LAFEERIAHREIRRT
ROFERAERA o

Handled the incorporation of 165,116 new companies, an increase
of 22% over last year, with the number of local companies on the
register reaching a record of 1,362,974 as at 31 March 2017;

Received 2,805,272 documents for registration, an increase of 8%
over last year;

Processed 4,153,422 searches of document image records, an
increase of 6.6% over last year;

Implemented a full scale Company Search Mobile Service covering
all search services and functions in May 2016; and

Launched a “CR eFiling” mobile software application to facilitate
submission of the more commonly Ffiled specified forms in
February 2017.
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TE-—LEEFERINTHE (TH %
B,) RIZ+EF #EF  FRREF
REEMMETEARTHOREEE  BIES
E—tF=RNAE+HET ' ARGEMR
182017, UREZZE—CEF=R+=H
BT "TEEREAREHE . (FARKERIL
“HRSMNEPRIREDTES) - BARYZMNE
BEFABREMMNEER O - EM

TRBTERMAT) - FELLIRFHEMN T EHE
AR REMEER R FLRBEEA =R
EER SHAILUAEH - Hp TATGEMR
#WIE M4 200 &K E 59 ERAEEERN
ARG MEERENAR - DRE
fEIFRAER AR - HhEHET 43 [UEE
REBZBEBAN > BRT7TEBIRMAEN
m " EXEAEREE REIHERIFE
EERNEEMBR > UAFA 350 KB H
ERM—EIRTE  EPFBI7UKES
HIEEEHAE « RRNBMANEREE 2
Z TR RFEEERTENEMIR
MKW -

Celebrating the 20™ Anniversary

The year 2017 is the 20" anniversary of the establishment of the
Hong Kong Special Administrative Region (“HKSAR™). As part of
the celebration events, the Registry has been privileged to hold two
major conferences in Hong Kong, namely the Corporate Registers
Forum 2017 from 6 to 10 March 2017 and the Corporate Governance
Roundtable on 13 March 2017 with an aim of fostering Hong Kong's
position as an international financial and business centre. | take
pride to report that the conferences were successfully held to
strengthen collaboration with other registries and highlight the high
standard of corporate governance in Hong Kong. The Corporate
Registers Forum showcased the success and vibrancy of Hong Kong
before 200 or so delegates representing corporate or business
registrars from 59 jurisdictions as well as representatives from other
international organisations, including 43 speakers and Facilitators.
The Corporate Governance Roundtable served to underscore the
importance of good corporate governance and acted as a platform for
exchanges for nearly 350 participants, with 17 prominent speakers
from overseas regulators, practitioners and academics sharing their

insights and strategies for enhancing corporate governance.

Corporate Registries .
g Challenges and Opportunities, "
i Today and Tomorrow
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Our Achievements

According to the World Bank report “Doing Business 20177, out of
190 economies, Hong Kong's ranking in terms of “starting a business”
went up to the third place internationally which is the best-ever
ranking for Hong Konag.

Our dedication to building a Ffirst class Registry received a great deal
of recognition in 2016-17. In particular, we received:

Best SME's Partner Award for the eighth year running for our
services and support for small and medium-sized enterprises;

e prize of “Sustained Excellence in Company Incorporation - Asia
Pacific” in the 2016 Legal Awards;

¢ Bronze Award in the “Interior Design: Non-Profit Organisation:
Government Agencies & Offices” category of the 2016 International
Annual Report Competition for our 2014-15 Annual Report;

e “5 Years Plus Caring Organisation” logo for the ninth year in
recognition of our supportive organisation culture and community
outreach; and

e (Gold Award for Volunteer Service in 2016.

Appreciation

For the many achievements of the Companies Registry in the past
year, | am truly grateful to all staff members for their hard work and
remarkable contribution. Their unwavering dedication and support
amid challenges and rising public expectations are truly impressive.

While we celebrate the 20™ anniversary of the establishment of the
HKSAR, we are committed to be a first class public service provider,
regulator, facilitator and promoter of the success of Hong Kong in
the international arena.

fres

Ms Ada LL Chung, P

Registrar of Companies and
General Manager, Companies Registry Trading Fund
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Ms Ada LL CHUNG
Registrar of Companies

Mr Joseph KH HUI
Registry Solicitor

Miss Hilda HM CHANG
Registry Manager

Mr William WL CHAN

Departmental Secretary

o155 55 (| T #7732 1 i 7 25

e number of new companies.incorporated.each 6rking day
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Mr Richard SK SO
Business Manager

Ms Ellen WL CHAN
Deputy Principal Solicitor

Mrs Christine Frances SIT
Assistant Principal Solicitor

-
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Brief Introduction to the Companies Registry Trading Fund

—ANA=ZFNA—B ' FIERRERERIAFGMREEES Bt ' ARGFME—BERBHERA - £HHE
HBIER LEME - (BEEREM) (5 430 ) RE > EEESMWAVBEUZMAIREREN—IHY% - FREA
METEEEFIFERENSSERR  MTE—A"E—TtFENSERRES 6.7% o

The Companies Registry Trading Fund was established on 1 August 1993 by a resolution of the Legislative Council

and has been operating under commercial principles on a self-financing basis. The Trading Funds Ordinance (Cap.
430) requires that a trading fund should meet expenses incurred in the provision of services out of its income and

achieve a reasonable return on the average net fixed assets employed, namely 6.7% for 2016-17.
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HRE

BETT—tF=RE " AEtH 407 RE
I 81E3228AKERE8BAHET -

Organisation Structure

As at the end of March 2017, the total headcount of the Companies
Registry (“the Registry”) was 407, comprising 322 civil servants and
85 contract staff.

AFEIMERR

Registrar of Companies

NSIER A g
Registry Manager

B

General Support Services

B FRT

Customer Services

AREM
Public Search

AR HFEE
Registration

AT R AEBIFATT
Company Formation &
Enforcement

EREQNEA

TRENEFSKTFHERER - REHHE
RAREE (FRIZUR R FNHE - LUK iR AR
TREEERENRBENECNET £
RER -FARN-E——FHARBKRTAF
AEMEEEEREERER - ZEAMLT X
RAEREANE  LNAEARERE
BERARAIES -

—PRERREXBDESHEREEE
Competent and accountable
management board

B % bR [E K% 38 b5 b BE 3R R ARt
Transparent and timely
reporting systems

RERBRODNEERERM
Robust internal control systems

AE)EEMER AT
Registry Solicitor

AEES

Legal Services

Bl EF 6 -
Pgign RTSHETE
Depl;tol_.iicPirtl;l::lpul Business Manager
RENEAE BA%5

Company Law Reform Financial Services

EFR

Information Technology

R
Development

Corporate Governance Framework

The Registry maintains a high standard of corporate governance
which is essential for ensuring the efficiency and effectiveness of its
operations and sustaining public confidence and trust in its capability
and integrity. It promulgated a Corporate Governance Policy
Statement in May 2012, which outlines the Corporate Governance
Framework of the Registry and provides guidance on the application
of the governance principles at the Registry.

BB R IR E IR I
Effective risk management

h—3 (Y13 7N = oL
BKEMNEEER REBNEPRALMBIE
Good customer and

public relations

High Standards of
Corporate Governance

HERUSBEHNARSE
Commitment to corporate
social responsibility
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EERAFRGMEERETER  RES
BRARZRERRAL - ZESCHEHE
% REFIERMAM  FETBRREESR
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ERTEFREBER

AEEMEEERBERASERRAE &
BREXBEM  FAOILE  FIIRERE
RETignhE L BE LRI RSNETRE
B - AREZS-TFNAB/HLEUES
FHRER  BhrERITEEMTEREN

L=pn
Caring for
Staff Members

Management Board

The Registry’'s management board, which is at the core of its
corporate governance framework, is chaired by the Registrar of
Companies and composed of all directorate officers of the Registry.
The Board meets regularly to set strategic direction, formulate
policies and manage the Registry’s business affairs with the aim of
achieving its vision and mission.

Corporate Social Responsibility Policy

The Registry maintains the highest ethical standards of corporate
social and environmental sustainability in the conduct of its business,
caring for the community, the environment and the well-being of
its staff members. It issued a Corporate Social Responsibility Policy
Statement in September 2010 that sets out the framework for
discharging its corporate social responsibilities.

R EIRIE
Caring for
the Environment

= |

ERTEREMEE

Framework of Corporate

RIEFHEN
IRTIRE
Maintaining

Highest Ethical Standards

Social Responsibilities

Bt 2

Care for
the Community
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Service Delivery

AROEERT - BREAARIBERM  AEEHRRRIEZTLEE ' UERAARANTRMERE - BHMIRGEES
EMATENAREN - FRTHNEMBIZMEERE - ERAPINEFRE - URHEERS -

The Registry's services mainly comprise the registration of companies and statutory returns and the provision of

services for members of the public to obtain company information held on statutory registers. It also spares no effort

in expanding the electronic services provided to its customers through the use of innovative ideas and technologu.

B 5 B% 3T

KEZE®E"3EMS 2 (Www.eregistry.gov.
hk) BE—XEFLARGZMEEBEER
BR7%S - M AL A RAREREIEREE D —
NS

BZ2—AE—TFE  HARGEMAILA
HEKBEAZE165116H  H_E—AF
—/NFEMLL - BIRE 22% - ANBEEE
RENREHMN=-ZE—tFNRA—HE
o Bt =2 —tF = BBRE AR
NRREEE - HEEEB A TI9598 13,760
ARG - EZAZMAIIANARSE
28,416 [ - EH MM LM LR ER » 9
83% EH—R&MEHHEM -

N #4EEC

M35 ) REEZEMEFRI SR
HE 84 EARE - “E—tHF "R K
RHEE "T(RZXRSP , REEAREN - LA
BEEFERTETFHARBRETNERELR
TRYFERAERAR o

EZE—AE—TLHFE  TNFRELHX
BB H 2,805,272 15 » &Hi—F M
8% - BEEXHIRM T AR ETFSIFAE
EEH  BEAFMEBERMR  EFERA
ANENERE B R E AR EENAE
ME - EMNER U FERGENE « BRDE
BERRENEFHRBWERT -

Incorporation of Companies

The Registry has been providing a one-stop electronic company
incorporation and business registration service at the e-Registry
(wwuw.eregistry.gov.hk) which shortens incorporation time to less
than one hour.

The number of new companies incorporated surged to 165,116 in
2016-17 (+22% over 2015-16). Owing to the expiry of the business
registration fee waiver on 1 April 2017, a great influx of applications
for incorporation of companies was seen in March 2017, with 28,416
companies incorporated in the month, compared to a monthly
average of around 13,760. About 83% of the newly incorporated
companies were one-member companies.

Registration of Documents

A full scale electronic filing service covering 84 specified forms
is available at the e-Registry. In February 2017, a “CR eFiling”
mobile application was launched to facilitate submission of the
more commonly filed specified forms using smartphones and mobile
devices.

In 2016-17, the Registry received a total of 2,805,272 documents
for registration (+8% over 2015-16). These documents provide
information on different aspects of a company'’s operations and they
include the articles of association, notifications of appointments,
resignations and changes in particulars of directors and company
secretaries, changes of registered office address, returns of
allotment and annual returns.

## 1y /1-9102 1Joday |pnuuy
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ARBBZH 24 /)N\EEMENPLERFD
ERARERNLERESHEIB 99.5% - —F
—RFAR  FREREBTFEHHEZEER
AENRRARTS - AR A LRI BER Rt {3 A HE
FHEREREETHARRANNAREMR -

EE-AE—tHEE  BREXHEEILK
#£4 4,153,422 R AT —FIEN 6.6% -
MERARNERREERSINHB T2 5
EINZE 270,244 ;R K 375,569 R » EA— &
—AE—NEEMEL - BEDHE 13.4%
K 10.2%

ERABRREES THAREHNREETLX
HRBBR G - BB TS,
BRI R ARIRVE R - Al AR GEMAILE
FEENBRARER - £R - THRAFHE
3,000 £ -

BT IRBEARZMPEEXHNET  FER

M %, EAFRERM "THEHRRR
e &R, ¥ - ARE "AMHE L BERA
RF#% - B BN EIZ A B FHRHERANE
TR -

s TEEMZ 0 MATE AR R FMEX 4
EARBELEHARB ARG - SEEF
WEHARRHNEFEMNE - H-F—T
FARBE B ARRAFHEREIRMER
BITESR -

Over 99.5% of company searches were made through the Registry's
Cyber Search Centre on a round-the-clock basis. A full scale
Company Search Mobile Service was launched on the mobile platform
in May 2016. Members of the public can now conduct all types of
company searches using their smartphones and mobile devices at
anytime and anywhere.

In 2016-17, a total of 4,153,422 searches of document image records
were made (+6.6% over 2015-16). The numbers of searches of
company particulars and the Directors’ Index also increased to
270,244 (+13.4% over 2015-16) and 375,569 (+10.2% over 2015-16)
respectively.

Particulars of companies and digitised image of documents registered
with the Registry can be viewed or downloaded online. Particulars
of new companies incorporated at the e-Registry are available for
public inspection immediately upon incorporation. There were about
3,000 registered online users during the period.

To remind companies of their statutory filing obligations, an Annual
Return e-Reminder Service is provided to registered users of the
e-Registry free-of-charge. Once a company is registered as a user at
the e-Regqistry, it will automatically receive electronic reminders for
filing annual returns.

In addition, all company users of the e-Registry will receive instant
electronic notification when a document is registered in the public
records of the company. This self-monitoring service is provided to
all company users free-of-charge starting from June 2017.



FHMOE

HE_Z—tHF-R FRE-ZE—ARE
—CEENEBRGRNER - ANEHES
RENREAEN _Z-tFNA—AE
o U TR -t = BEE AR
ARMEHFE MRS ZE-—CLF=ZANE
FERNEFTHEERSHI16BER M
FEREXBARRARRBNTIHESE
6184108 TR 21885208 L B~
T-AZE-AFEML - ERDHE 147%
K 257% o

Business Review

The business of the Registry in 2016-17 grew moderately up to
February 2017. Owing to the huge influx of new incorporation
applications in March 2017 apparently in response to the expiry
of the business registration fee waiver on 1 April 2017, business
turnover for March 2017 was about 1.6 times that of the yearly
average, with the yearly turnover and profit after tax pushed up to
$641.1 million (+14.7% over 2015-16) and $285.2 million (+25.7%
over 2015-16) respectively.

ZEFEEREF Turnover and Profit

LIE&#ETE 700

HKS million
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B RREEF

Profit after Tax
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AREARUTABIHI 90% 2K B Fi A R FEM AL
B FRRRETMABDEREMEER - &
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FEMERS 5910 EAER H-2—F
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. 2015-16

B ARMIEME
Incorporation fees

I BAERgRERE B #REXHELE
Annual registration fees

ZEFR AR—EREMBBRINERLE
fE > WREMESRETRLUEE RS IERE - H
BIENAF 2R EIERKBEEEEN
|WEFR T AREMEASENRR ., RER
BN R ERERE - EURARERAL
RIBHOBIART - FAENZEB/RAEER
FARMERER > MARERBERILZ
ERMAHAEERATE » FLARET
RESEEMEERNEEEE  LEEEE
BIRAYER -

About 90% of the Registry's total revenue comes from the
incorporation of new companies, registration of annual returns
and search for company information. In 2016-17, the amount of
incorporation fees collected recorded an increase of $59.1 million
(+25.6% over 2015-16). In addition, following the growth in the
number of companies on the Companies Register, there was also an
increase in revenue from annual registration fees (+$14.7 million or
+7.6% over 2015-16) and search fees (+$6.9 million or +9.0% over
2015-16).

&R FZENNE
Search and copying fees

N 5BERRURKEER
Fees for administration and
collection services

HithE M

Charges registration fees Other fees

The Registry has been operating on a self-financing basis over
the years and maintaining a reserve to support its sustainable
development. This includes, for example, a revamp of the Registry's
existing Integrated Companies Registry Information System and
building a new IT infrastructure in the next few years to enhance
our services to the public. As the Registry's performance is highly
dependent on company activities which are in turn affected by
global and local economic conditions, we will continue to stay
prudent in financial planning and will apply strict control over the
use of resources.
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10.5% 8.7%

[ BI&A [0 EEE% [ mEREH
Staff costs Operating expenses Depreciation and
amortisation
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Achievements — Highlights
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Average number of searches of document image records everyday
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Achievements — Highlights

2016

s;T i )
Voluwntzen

M OVEMENT

—Z—"¥hA
ARGEMRERE T —AEF "EITRH
Su— 2%
[CR 2n22 ‘JL‘O May 2016
AIRENE The Companies Registry received the Gold

Award for Volunteer Service in 2016

—E—-"FRA
ATFEMEETE T2016F A/ EREREE
June 2016

The Companies Registry won the 2016 Best SME's
Partner Award

—E—-"¥tA
Hilm B R EIAR  BFABE - URIRE
R I e1TBURAR R A CRE ZIF5 A B 52 M R

July 2016

A delegation of the Union Supreme
7 7 Court, Union Attorney General’s
Office, Directorate of Investment
& Company Administration of
Muanmar visited the Companies
Registry
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The Companies Registry’s 2014-15 |
Annual Report won the Bronze Award |
in the 2016 International Annual Report \
Competition Awards

Pearl Anniversary

2016 WINNER
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October 2016

The Registrar of Companies visited the State
Administration for Industry and Commerce and
Beijing Administration for Industry and Commerce
in Beijing, China
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October 2016

A delegation of the Companies Registry attended
the Second Corporate Registers Forum Technical
Workshop in Kuala Lumpur, Malaysia
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- October 2016

A delegation of officials from
Shenzhen City visited the
Companies Registry
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AREEMRTE TIEARAE J #E5 (APAC Insider
Magazine ) A =T — R ERPEIGAH -
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December 2016

The Companies Registry was awarded the
prize of “Sustained Excellence in Company
Incorporation - Asia Pacific” in the 2016 Legal
Awards organised by APAC Insider Magazine
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February 2017

The Companies Registry received the
“5 Years Plus Caring Organisation” logo

- ETEEE
2 01 7 caringorganisation

Awarded by The Hong Kong Counil of Social Service
FenEREEERE

Corpo rogistries =
Challeng pportunities, %
Tod: omorrow
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182017, & " EBTREREE
March 2017

The Companies Registry held the
Corporate Registers Forum 2017 and
Corporate Governance Roundtable in
Hong Kong
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EmMEBELOE _TEF
Celebrating the 20" Anniversary

—hNtEFEtRA—B FEAREE  FBSHTHE (TH "HE, )KL  MZF—tFERKEBRI-TEF -

The year 2017 marks the 20™ anniversary of the establishment of the HKSAR, which was established on 1 July 1997

when Hong Kong returned to the Motherland.

BE-+HE EESENELBEESS  ME
RIAARREFEZEE FEAREKER
MATMBEZE  E—AAEBEANE
FE - STEEM I A BREEE 39,016 5 -
F_TBLEE/\FESEH 100,000 R
(BE101512%) - T E—AE—LEFE -
8445165116 BAREMAL - HE_F
—tEZAE - £HBB 136 EHAEA
AEARERME -

AREMRE-E—tE=HEM T mEKX
BEgz B "TARGMRE 2017, M "6
FEREAREH,  FAKERI-TRAS
BEFMIREBEE

Over the past 20 years, Hong Kong has benefited from its unique
status. Thanks to its convenient incorporation procedure, Hong Kong
has become an ideal location for company formation. The number
of new incorporations stood at 39,016 in 1997-98 but surpassed
100,000 (reaching 101,512) in 2007-08. In 2016-17, a total of 165,116
companies were incorporated. There were more than 1.36 million
local companies on the Companies Register by the end of March
2017.

As part of the 20™ anniversary celebration programme, the
Companies Registry held two major conferences: the Corporate
Registers Forum 2017 and Corporate Governance Roundtable in
March 2017.

<« ARGEMEREERMEEBEREHERRBRIRG
AHEERRE
The Registrar of Companies joined the Secretary
for Financial Services and the Treasury to pay a
home visit to the elderly at Shek Pai Wan Estate
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corporate reglsters forum ==

HONG KONG 2017

e ur#wwﬁ
CRF"H;V e rm ~

Corporate Registers Forum 2017

The Corporate Registers Forum (“CRF”) is an international
association of corporate registries. It holds annual conference for
regulators of corporate and business registries around the world to
exchange experiences and information on current operations and
review the latest development initiatives of corporate or business
registries. This year, the 13" annual conference of the CRF was
organised by the Companies Registry and held in Hong Kong from 6
to 10 March 2017.

The theme of CRF 2017 was “Corporate Registries - Challenges and

>

Opportunities, Today and Tomorrow”. The programme featured
discussions on emerging issues in corporate registries, including
the latest international development on the disclosure of beneficial
ownership of companies, data transparency and privacy, regulation
of company service providers, and technological collaboration, etc.
Updates were also given to delegates by representatives from
the World Bank, the European Commerce Registers’ Forum, the
International Association of Commercial Administrators and the

Association of Registrars of Latin America and the Caribbean.
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The conference attracted around 200 delegates representing
corporate or business registrars from 59 jurisdictions, including 43
speakers and facilitators. Officiating at the opening ceremony of the
conference, the Financial Secretary, Mr Paul Chan, said that Hong
Kong is a city blessed with businesses, large and small. Over the
past 20 years, Hong Kong's success has been built on the rule of
law, clean and efficient government, a low and simple tax system
and a level playing field for business. The Financial Secretary
highlighted that businesses were the building blocks of the 21*
century economy. Company registries, by fast-tracking the start
of a business and the conclusion of business transactions, helped
ensure the transparency and accuracy of corporate data and laid the
foundation for entrepreneurs to fulfil their dreams, for investors to
put their capital to good use and for the public to engage efficiently
with the business sector.

HRIRITEEEAERMANELELESTER
R MR ARG - EREIRBSLHAL -
RIBH T IRITRRA (2017 FEHRIBEW
&) 7190 EFEEEEF - FEE "R
¥ mEMERSEE= - T " REN
BRERIBREE | HETHIIE=AL - EEREH
2OH  FANEHENREHRREZINE
o TARIZEMAIE 2017, RABTT&
AEA—EHR T RHEME/MP O
MEA -

The World Bank has acknowledged Hong Kong's commitment to
global leadership in starting and running a business efficiently and
cost-effectively. In the World Bank report “Doing Business 2017,
Hong Kong was ranked third out of 190 economies in the ease
of starting a business and third in protecting minority investors.
Overall, Hong Kong was named the world's fourth easiest place to
do business. CRF 2017 has fully exhibited the success and vibrancy
of Hong Kong as one of the world's leading business and financial
centres.
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The conference was very well received by the delegates, with over
90% of the delegates rating it as “Excellent” or “Very Good”. In
particular, valuable network has been built up for ongoing exchanges
and sharing among corporate registries to cope with the ever
changing global regulatory and business environment.

r"ERERERER.

SKFREEEAEET EENHFN - 2
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Corporate Governance Roundtable

High standard of corporate governance strengthens the
competitiveness of Hong Kong and is one of the territory's core
competencies as a global financial and business centre.

The Corporate Governance Roundtable (“Roundtable”), held on
13 March 2017, served to underscore the importance of good
corporate governance for companies to be successful, competitive
and sustainable in the long term. Seventeen prominent speakers,
including overseas regulators, practitioners and academics were
invited to share their insights and strategies on enhancing corporate
governance at the Roundtable which was attended by nearly 350
participants. The Roundtable provided an excellent opportunity
for the participants to identify and discuss common issues in the
management of companies, share experiences and develop new
ideas and practicable solutions for enhancing corporate governance.
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The then Secretary for Financial Services and the Treasury,
Professor K C Chan, was the officiating guest of honour. Professor
Chan pointed out that high standard of corporate governance
strengthens the competitiveness of Hong Kong and is one of the
core competencies of Hong Kong as a global financial and business
centre. He said that the corporate governance regime was an
evolving one and shared with the participants the Government's
efforts in enhancing corporate transparency and disclosure of
corporate information, and illustrated the importance of upholding
the market quality and protecting investors’ interest for the
sustained competitiveness of the listing market in Hong Kong.
Professor Chan highlighted that the trust and reputation that Hong
Kong's corporate governance regime presently enjoyed was the
hard-earned result of the continuous efforts and commitment of
companies, directors, investors and all relevant stakeholders who
made good governance their priority.
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In addition, inspiring presentations on enhancing corporate
governance were delivered by distinguished speakers at the
conference from international and local perspectives and there were
interactive panel discussions on topical issues including corporate
governance reforms and implementation strategies, corporate
transparency, board leadership and risk management.

The Roundtable was a fruitful and inspiring conference which served
to keep the participants abreast of the global trends and good
practices in corporate governance.
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Appendix A — Report of the Director of Audit and Annual Accounts
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Report of the Director of Audit
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Audit Commission
The Government of the Hong Kong
Special Administrative Region

Independent Auditor's Report

To the Legislative Council

Opinion

| certify that | have examined and audited the financial statements
of the Companies Registry Trading Fund set out on pages 34 to 56,
which comprise the statement of financial position as at 31 March
2017, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then

ended, and notes to the financial statements, including a summary of
significant accounting policies.

In my opinion, the financial statements give a true and fair view of
the state of affairs of the Companies Registry Trading Fund as at 31
March 2017, and of its results of operations and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and have been properly prepared in
accordance with the manner provided in section 7(4) of the Trading
Funds Ordinance (Cap. 430).

Basis for opinion

| conducted my audit in accordance with section 7(5) of the Trading
Funds Ordinance and the Audit Commission auditing standards. My
responsibilities under those standards are further described in the
Auditor’s responsibilities for the audit of the financial statements
section of my report. | am independent of the Companies Registry
Trading Fund in accordance with those standards, and | have fulfilled
my other ethical responsibilities in accordance with those standards.
| believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.

Other information

The General Manager, Companies Registry Trading Fund is
responsible for the other information. The other information
comprises all the information included in the Companies Registry
Trading Fund’s 2016-17 Annual Report, other than the financial
statements and my auditor’s report thereon.
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My opinion on the financial statements does not cover the other
information and | do not express any form of assurance conclusion
thereon.

In connection with my audit of the financial statements, my
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or my knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based
on the work | have performed, | conclude that there is a material
misstatement of this other information, | am required to report that
fact. | have nothing to report in this regard.

Responsibilities of the General Manager, Companies
Registry Trading Fund for the financial statements

The General Manager, Companies Registry Trading Fund is
responsible for the preparation of financial statements that give a
true and fair view in accordance with HKFRSs issued by the HKICPA
and section 7(4) of the Trading Funds Ordinance, and for such
internal control as the General Manager, Companies Registry Trading
Fund determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the General Manager,
Companies Registry Trading Fund is responsible for assessing the
ability of the Companies Registry Trading Fund to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting.

Auditor's responsibilities For the audit of the Financial
statements

My objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance
is a high level of assurance, but is not a gquarantee that an audit
conducted in accordance with the Audit Commission auditing
standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the
basis of these financial statements.
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As part of an audit in accordance with the Audit Commission
auditing standards, | exercise professional judgment and maintain
professional skepticism throughout the audit. | also:

— identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control;

— obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Companies Registry Trading Fund's
internal control;

— evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the General Manager, Companies Registry Trading Fund;

— conclude on the appropriateness of the General Manager,
Companies Registry Trading Fund's use of the going concern
basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Companies
Registry Trading Fund's ability to continue as a going concern.
If | conclude that a material uncertainty exists, | am required to
draw attention in my auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate,
to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditor’s report.
However, future events or conditions may cause the Companies
Registry Trading Fund to cease to continue as a going concern;
and

— evaluate the overall presentation, structure and content of the

financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Kenneth Ho
Assistant Director of Audit
for Director of Audit

Audit Commission
26" Floor, Immigration Tower

7 Gloucester Road, Wanchai, Hong Kong
8 September 2017
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Annual Accounts of the Companies Registry Trading Fund
fFor the Year Ended 31 March 2017
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Prepared and submitted pursuant to section 7(4) of the Trading Funds Ordinance
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Companies Registry Trading Fund
Statement of Comprehensive Income

HE20177F3B31HIEFE
for the year ended 31 March 2017

(LB T57T )

(Expressed in thousands of Hong Kong dollars)

BRM

BIEMA
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FERF
HAthZmEUEE

FESZEIE

EEEEDO#HKE

Turnover
Operating costs

Profit from operations

Other income

Profit before notional profits tax

Notional profits tax

Profit for the year

Other comprehensive income

Total comprehensive income for the year

Rate of return on fixed assets

)

641,145 558,876
(320,430) (315,561)
320,715 243,315
20,274 28,022
340,989 271,337
(55,761) (44,411)
285,228 226,926
285,228 226,926
76.6% 55.1%

BN+ BEERTABE KA BRERAN—E55 -

The notes on pages 40 to 56 form part of these financial statements.



ATGMES EEEHMHBRTR
Companies Registry Trading Fund
Statement of Financial Position

H2017%F3A31H
as at 31 March 2017

(LUB#FTAITIR )
(Expressed in thousands of Hong Kong dollars)
ERENEE Non-current assets
LY ENE S E T v Property, plant and equipment (8) 302,120 306,136
‘| EE Intangible assets (9) 38,336 52,289
IMNERSTFR Placement with the Exchange Fund (10) 441,353 543,478
781,809 901,903
mBEE Current assets
FEUR R K, FEAT FRIE Debtors and prepayments (m 10,464 11,013
FELS BRI A IRFR Amounts due from related parties 1,024 900
IMEEEFN Placement with the Exchange Fund (10) 120,060 -
RITE Bank deposits 205,000 160,900
W& RIRITHEER Cash and bank balances 38,799 22,467
375,347 195,280
mHaE Current liabilities
EREUTA Deferred revenue (12) (9.827) (4.839)
ERZRe Customers' deposits (11,580) (12,328)
FEfThRFR Creditors (25,946) (13,001)
FE{TRRE N TIRFR Amounts due to related parties (75,864) (95,395)
B S naF Provision for employee benefits (13) (3,054) (2,020)
FE1TREFIBI Notional profits tax payable (22,492) (15,956) -
(148,763) (143,539) g
o
RENEE B Net current assets 226,584 51,741 g
N
S
WEERERHEE Total assets less current liabilities 1,008,393 953,644 ﬁ
R
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NEFMEESEEEFFIRTT (#)
Companies Registry Trading Fund
Statement of Financial Position (continuea)

H2017%F3A31H
as at 31 March 2017

( LU T TTAIFIR )
(Expressed in thousands of Hong Kong dollars)
JEREIRE Non-current liabilities
BRI Deferred tax (14) (7.264) (9,387)
b Provision for employee benefits (13) (60,555) (61,985)
(67,819) (71,372)
BEE NET ASSETS 940,574 882,272
Bk CAPITAL AND RESERVES
EERSER Trading fund capital (15) 138,460 138,460
REBEF Retained earnings (16) 659,500 516,886
HERE Proposed dividend (17) 142,614 226,926
940,574 882,272
BN+BEEATARBZMEEAMERTRAI—35 o
The notes on pages 40 to 56 form part of these financial statements.
(f‘)%__i
BRI ATEML Ms Ada LL Chung, JP
AT FEM A E A S AR General Manager, Companies Registry Trading Fund
—E—tFNABAN\H 8 September 2017

## Ay /1-9102 2Joday [pnuuy




NEGFMEESEASHSEHR
Companies Registry Trading Fund
Statement of Changes in Equity

HE20177F3B31HIEFE
for the year ended 31 March 2017

(LUBHETTAIGITR )

(Expressed in thousands of Hong Kong dollars)

EFAAEER Balance at beginning of year 882,272 876,741
FEREENE Total comprehensive income for the year 285,228 226,926
FREFKRE Dividend paid during the year (226,926) (221,395)
EF2aiEeR Balance at end of year 940,574 882,272

BN+ BEERTABZMEAXRIBRERA—E5 -

The notes on pages 40 to 56 form part of these financial statements.
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Appendix A — Report of the Director of Audit and Annual Accounts

NEFFMESERESIRERE
Companies Registry Trading Fund
Statement of Cash Flows

HE20177F3B31HIEFE
for the year ended 31 March 2017

(LB T57T )

(Expressed in thousands of Hong Kong dollars)

RESEEEAZIREMRE Cash flows from operating activities

EERF Profit from operations 320,715 243,315

e R es Depreciation and amortisation 27,708 33,096

FEUIR R R FEAF FRIEAY Decrease in debtors and prepayments 116 138
oo

FEUSRBEE A L IRFRAY Increase in amounts due from related (124) (65)
&0 parties

EIEABY Increase/(Decrease) in deferred revenue 4,988 (1,912)
=wm /(L)

BEFIREN (Decrease)/Increase in customers’ (748) 966
(R )/ 8N deposits

FE(SIRFREY Increase/(Decrease) in creditors 12,451 (190)
Ewm /(L)

T RRE A LIRFRAY (Decrease)/Increase in amounts due to (19,531) 12,037
(R )/ 18N related parties

& S ngF# im0 (Decrease)/Increase in provision for (396) 1,545
(R )/ 8N employee benefits

EfREFER Notional profits tax paid (51,348) (30,927)

REZEIEEZHE/RT Net cash from operating activities 293,831 258,003

REIRSIEEZHERE Cash Flows Ffrom investing activities

FERA 3 EALLE Increase in bank deposits with original (188,000) -
RIERITTEAREIIE N maturity over three months

:3'3 JMERESTFR Increase in placement with the (17,935) (324,476)
= 10 Exchange Fund
P
%’ SUFIE Interest received 20,707 26,518
S BB - SRl RasM Purchase of property, plant and (9,245) (17,995)
f MBI EE equipment and intangible assets
~
g FEIRBIEEZIA®B8 Net cash used in investing activities (194,473) (315,953)




NEFRMEZEEREERERER ()
Companies Registry Trading Fund
Statement of Cash Flows (continued)

HE20177F3B31HIEFE
for the year ended 31 March 2017

(LB T57T )

(Expressed in thousands of Hong Kong dollars)

REMBFEEZIRERE Cash flows from financing activities

2R Dividend paid (226,926) (221,395)
BEMBIEEZAE/R8 Net cash used in financing activities (226,926) (221,395)
RERFERREMFL Net decrease in cash and cash (127,568) (279,345)

RER equivalents
EFEVNIRERERIAE Cash and cash equivalents at beginning 183,367 462,712

of year
EFRMWIREKRERIAT Cash and cash equivalents at end of year  (18) 55,799 183,367

BN+ BEERTAB M ARIBRRA—E5 -

The notes on pages 40 to 56 form part of these financial statements.
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Appendix A — Report of the Director of Audit and Annual Accounts

HAFSERIRMIEE
Notes to the Financial Statements

( BR4FRIZERRSN - LUBHEET TSR )
(Amounts expressed in thousands of Hong Kong dollars, unless otherwise stated)

1.

Eb
afd

BIILARTE 1993 5 6 A 30 BRIE (&
EBESMEG) ($4308) £3+4
K 6 fEEERZE 1993 F8H1H
RIUNFGEMREEES (TEER
£,)  BEEESREFREMRHBE
e LU RRARGEM R BN
ERAT M -

FREEIER

(0) FFEZERIZERR
FUHRRERBERADBNOEE
FRRI KA ERNE B RS %
8] (LFEZEHE  EFEEEES
TR AERMA AT A EARERE
BUEREER  BAEEAR
=) RN  EERSHMAER
BEIBEHEMT -

(b) HMEEIFEIRZAVERE
REAFFERERAVIR S ALY LUR(E R
KEETE -

ST o BB BRELERRIRE
FEEEEMFHAL - Gt RRE
X o BRFHIE - AR RERERE
BEIBRER - UREEHER
FUGABRST HAY 2 RFRER - %5k
ST RS - IR LIEISER K
HitE BREER T REB AT ENE

1.

General

The Companies Registry Trading Fund (“the CRTF") was

established on 1 August 1993 under the Legislative Council

Resolution passed on 30 June 1993 pursuant to sections
3, 4 and 6 of the Trading Funds Ordinance (Cap. 430). The
CRTF provides its customers with services and Facilities to

incorporate companies and to register and examine company

documents.

Significant accounting policies

(@)

(b)

Statement of compliance

These financial statements have been prepared in
accordance with accounting principles generally accepted
in Hong Kong and all applicable Hong Kong Financial
Reporting Standards (“HKFRSs"), a collective term which
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKRASs") and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPR"). A
summary of the significant accounting policies adopted by
the CRTF is set out below.

Basis of preparation of the financial statements
The measurement basis used in the preparation of these
financial statements is historical cost.

The preparation of financial statements in conformity
with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated
assumptions are based on historical experience and various
other factors that are believed to be reasonable under



SMHIET o MERBHMBRREIE
Aft2E - AERARFEEIAR
SERFIETBRIE EREERIRE
[ERYERE - (hEHERNEHEER(E
{EEFRAR -

ZE ARt R R E R T e R
1857 - aMERT AR ELR S &
TE(FHERTREAARERS » BINRE
REARARRAVEETHR - BRAMERTE
BTEZHARR PR A RERS -

EEEETEEREBERAELT
B RATFIRAE RIS 5T HIER - R
HIRRIEHAVRE - BUIE IR RS
RAEEHEREPMEFENTHAR
R ETELEBREXRER B2
BEMNBERIRESTERFAR
T o

—_

&
1=

o

cREEREMBE

() #EEEERABRAESMIA
MEHHFP -T2 HEH#:3
HEMEEREHMEME - £/
BERERMBBRVRATE
FTE S ATEBREEFNAR
B MERBETHEENE
EEMBEMERSIHNRZS
PR o

(i) #EREMEHMEEREER
RREWIRTR - BFR FEIIIRTR
BB EESA TR X
TR BEARTSRIIZ AR
B MEEEEREEBRAME
THAENFTTEERMEE ©
ERMR EIIRTER A B RRF X
RIR R R A EORR AR E
B8 (aF) Jitk -

the circumstances, the results of which form the basis of
making judgements about carrying values of assets and
liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

There are no critical accounting judgements involved in the
application of the CRTF's accounting policies. There are
also no key assumptions concerning the future, or other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities in the next year.

Financial assets and financial liabilities

(i) The CRTF recognises financial assets and financial
liabilities on the date it becomes a party to the
contractual provisions of the instrument. Financial
assets and financial liabilities are measured initially
at Fair value, which normally equals to the transaction
prices, plus transaction costs that are directly
attributable to the acquisition of the financial assets or
issue of the financial liabilities.

(i) The CRTF's financial assets consist of loans and
receivables which are non-derivative financial assets
with fixed or determinable payments that are not
quoted in an active market and which the CRTF has no
intention of trading. They are carried at amortised cost
using the effective interest method less impairment
losses, if anu.
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Appendix A — Report of the Director of Audit and Annual Accounts

(iii)

BRFRZEETEERMEEN
TRIRENEIHERANE LR
B BREERF SUA S
X HBEYTTE - BRRFIRZIER
eI EERAEE
(BN E A RYEFEHAR ) RAITE
SRS TEMZEME
ENEME RAREFEFTE
FRMBSERER - @ EREEE
BSFIRE > gEE2MTE
EUFEEA%'91“,¥’XL1135TEE$5?§.
BEFEEtRARBEER
?a BRI ERERERN R
ERAFTA B 832 F &
NEHNVER ~ XHMA KR
BHEAMREHTEE o

EMRENIRRAIREETE S
1R & HARE R B fF TS - BL
AREEZBBEHRVRERER -
ERERERE  BIEUEE
ENIREERRERANER
MERAHFRSG NG EETRER
RRERENBEZENE
3 EEEURERAFESS - 0
H R ERERE - WFEF R
e R {ER IR R HIREVEH
1HRA - RIEERRTE 2 EUL
mERAMEE -

SR BERAERMRARE
HAAETINR -

EtEMEERIREREN
GREERE  BCEEZE
AE &R HABAER 2 & fa A E
WG ZEREEER
FLEHFERS - EafVismARIET
WAERS  BUHELZIHAES - 322
AR EE R IHER

(i)

The effective interest method is a method of
calculating the amortised cost of a financial asset or a
financial liability and of allocating the interest income
or interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts
estimated future cash payments or receipts through
the expected life of the financial instrument or, when
appropriate, a shorter period to the net carrying
amount of the financial asset or financial liability.
When calculating the effective interest rate, the CRTF
estimates cash flows considering all contractual terms
of the financial instruments but does not consider
future credit losses. The calculation includes all fees
paid or received between parties to the contract that
are an integral part of the effective interest rate,
transaction costs and all other premiums or discounts.

The carrying amount of loans and receivables is
reviewed at the end of each reporting period to
determine whether there is objective evidence of
impairment. If any impairment evidence exists, a
loss is recognised in the statement of comprehensive
income as the difference between the asset's carrying
amount and the present value of estimated future
cash flows discounted at the asset’s original effective
interest rate. If in a subsequent period, the amount of
such impairment loss decreases and the decrease can
be linked objectively to an event occurring after the
impairment loss was recognised, the impairment loss
is reversed through the statement of comprehensive
income.

Financial liabilities are carried at amortised cost using
the effective interest method.

A financial asset is derecognised when the contractual
rights to receive the cash flows from the financial
asset expire, or where the financial asset together
with substantially all the risks and rewards of
ownership have been transferred. A financial liability
is derecognised when the obligation specified in the
contract is discharged or cancelled, or when it expires.



(d) % - ExfeK=sM

£1993 £ 8 A 1 A& EES
EANRIEYE  EXiEREM &
MR AERUBILER AL & E
ESAURBEPAFIREEAR - 2
RE1993 £8 A1 HBEEMRIR
ME -~ Bk M > BIZUBER
HWERERRASIAR -

DUFBIEME ~ s ff a8t LR A
{EHNRRHTE RIEMRERIES]
R (BEE 2(F)) -

- 71993 F£ 8 B 1 HEfREE
EZERANYE K

- ExfakEEM o SIEEMEEM
BEAREE - RERHMSR
# o

ITERRBRIAME « Bk
ROfRETRIE R HA - DI EMIESEH
WAL RIEMER A E - BRIRY
FHERNE -

- B 30
- EHEN 5 %
- BA HERZNM @ SF
- A 5 &

7£1993 £ 8 A 1 H#EaEER S
HMERMEN T EETITERE

=
am ©

HEME - e RFMAVELR MU H
ERTSREREE ERREEZ FaY
EERRE  UEHEERIIAZ
EU R ZRARERS

(d) Property, plant and equipment

Property, plant and equipment appropriated to the CRTF
on 1 August 1993 were measured initially at deemed cost
equal to the value contained in the Legislative Council
Resolution for the setting up of the CRTF. Property,
plant and equipment acquired since 1 August 1993 are
capitalised at their costs of acquisition.

The following property, plant and equipment are stated at
cost less accumulated depreciation and any impairment
losses (note 2(F)):

- buildings held for own use appropriated to the CRTF on
1 August 1993; and

- plant and equipment, including computer equipment,
furniture and fittings, motor vehicles and other
equipment.

Depreciation is calculated to write off the cost of property,
plant and equipment, less their estimated residual value,
on a straight-line basis over their estimated useful lives as

follows:

- Buildings 30 years
- Computer equipment 5 years
- Furniture, fittings and equipment 5 years
- Motor vehicles 5 years

The land on which the CRTF's buildings are situated as
appropriated to the CRTF on 1 August 1993 is regarded as
a non-depreciating asset.

Gains or losses arising from the disposal of property, plant
and equipment are determined as the difference between
the net disposal proceeds and the carrying amount
of the asset, and are recognised in the statement of
comprehensive income at the date of disposal.
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(e)

BEEE

R E EEIEB AR BRI R AR
REBAEAIBEEFIZF A
e - BEMTHRNERM LR
17> MEZEREBENERRE
BIeABRIF - BRANRRER
BRERL - ERMMLERACRFEER
TERMHER - BEEERNAE
{EHBR R EEEH R TR {ER 1R
& (BEEE 2(F)) °

BB ERMEHIR (A A (E A £
(5 %) LEMEIAZEBERE

EE & ERRE
BEEE (BIEWE iR
MEREE) WIREEESERS
HARESR BETAS - LIEE B S HIRA
HI% - HHIRAEENR - 851
EERVIRTENE S8 E m] U [ AR
A ERREBREEZANRERA
WA - BEMAIWESERSE
AHERHERARERERES
HEEE

BEHMIEH

(i) RIE GRIGEED) (F112F)
EEESTERBEET  BF
AEIITHEEA (BF) &
KEERSARBN—RUIA
XN —ERBEUREFER
(BN&ZTFER ) - ZFCAER
1B (RRIFIRGI) BRERETE -
rEEREVEHRZHEER
MM REERAE ENEE
AYEEED -

(i) FEIRF AR FEHIERIRIL
AR EHIFER H S
A EESEHMBIRRET BEAVTRET
FESIRFR - MBIELIEFERE
A FRFREVIE(TFHEE -

(e) Intangible assets

Intangible assets include acquired computer software
licences and capitalised development costs of computer
software programmes. Expenditure on development
of computer software programmes is capitalised if the
programmes are technically feasible and the CRTF
has sufficient resources and the intention to complete
development. The expenditure capitalised includes direct
labour and cost of materials. Intangible assets are stated
at cost less accumulated amortisation and any impairment
losses (note 2(F)).

Amortisation of intangible assets is charged to the
statement of comprehensive income on a straight-line
basis over the assets' estimated useful lives of 5 years.

Impairment of fixed assets

The carrying amounts of fixed assets, including property,
plant and equipment and intangible assets, are reviewed at
the end of each reporting period to identify any indication
of impairment. If there is an indication of impairment,
an impairment loss is recognised in the statement of
comprehensive income whenever the carrying amount of
an asset exceeds its recoverable amount. The recoverable
amount of an asset is the greater of its fair value less costs
to sell and value in use.

Notional profits tax

(i) The CRTF has no tax liability under the Inland Revenue
Ordinance (Cap. 112). However, the Government of
the Hong Kong Special Administrative Region (“the
Government”) requires the CRTF to pay to the General
Revenue an amount in lieu of profits tax (i.e. notional
profits tax) calculated on the basis of the provisions
of the Inland Revenue Ordinance. Notional profits
tax expense for the year comprises current tax and
movements in deferred tax assets and liabilities.

(i) Current tax is the expected tax payable on the
taxable income for the year, using tax rates enacted
or substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect
of previous years.



(iii) BB ERBED BB
MR ERRAVE R = R A
- gRMEREREERE
BEEFHRE LaIRE(ERE
SIRERRER - BEMRME
E MR RRERRBEBRR
IRIRSRMESE °

R RERE AR ATA IR
RIS ERIEF M EAE
A LR SR RS B9 EAERR
MEE 19T LIRS -

EHEFR ARV RS £ ERAVET E 2
RiEZEERBENREEZ
TREAEIREEETI N - IRTEW
HHHERACENEER LS
EHEIIRREE  BERAE
EXRREISTEAEEE -

BRI EERREER S
HREERAENER > BT
BrTRER SRR T LUE
AR B RARLERHE
EE T LR - BRAINEEE
HEB I REEL B SRR R
R [E145§ o

(h) UTARYFERS

RN E B IR AR FEEA
R o FBUARIERA BRRF RIERZ
FEETRYF SFESIAIR

(TR

EEEENRERELKERGH
BT %% HmileRkFRHA
X RERMBRARBAEFE
DIFER B AR AR - BLATE A
= REKHEN B B BT
TREREAREREREREF @ 197
BE R AR AT FE57H

(iii) Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of
assets and liabilities for financial reporting purposes
and their tax bases. Deferred tax assets also arise
from unused tax losses and unused tax credits.

All deferred tax liabilities, and all deferred tax assets
to the extent that it is probable that future taxable
profits will be available against which the assets can
be utilised, are recognised.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred
tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is
reviewed at the end of each reporting period and is
reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow the
related tax benefit to be utilised. Any such reduction
is reversed to the extent that it becomes probable that
sufficient taxable profit will be available.

(h) Revenue recognition

Revenue is recognised as services are provided. Interest
income is recognised as it accrues using the effective
interest method.

Employee benefits

The employees of CRTF comprise civil servants and
contract staff. Salaries, staff gratuities, and annual leave
entitlements are accrued and recognised as expenditure
in the year in which the associated services are rendered
by the staff. For civil servants, staff on-costs, including
pensions and housing benefits provided to the staff by
the Government, are charged as expenditure in the year in
which the associated services are rendered.
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PIERZRASERZENLTEE
HNRERECEENINFENE
RARTETEAIB S o BiEME T M
EHME P RATREE RSN E
EIES TS ©

RAEAL

RiE (EEEEEM) RIIAEE
EEEHAE TN —EFIIEE
fii - R EEESTEHEERF
BHERBEALTEITRS - EFH
BEESBRBRBUTERF > &8
2 URREFATES BT
HBEEAFENNOREE EABH -

ZFRBEE
FRBEIEEHM S EREIR
& WP B RACAEERER S -
B AR IEREHR M B T 88 =18
B - MBS KeEEEE R
* o

HRT RASAER] B A RS 2RI
&

ERAGAERMN 7 SIREAE
FTRAR A AT B EET RO B
5 E 4RI - BANARBIRE
2R FENETEE - LRE
BLEREMAEAIE -

EERENW R BRMNERGZ AN
REMEVE BB S 2R
(BEE22) -

For civil servants employed on pensionable terms, their
pension liabilities are discharged by reimbursement of the
staff on-cost charged by the Government. For other staff,
contributions to Mandatory Provident Fund Scheme are
charged to the statement of comprehensive income as
incurred.

Related parties

The CRTF is a separate accounting entity within the
Government established under the Trading Funds
Ordinance. During the year, the CRTF has entered into
transactions with various related parties, including
government bureaux and departments, trading funds and
financially autonomous bodies controlled or significantly
influenced by the Government, in the ordinary course of its
business.

Cash equivalents

Cash equivalents are short-term highly liquid investments
that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes
in value, having been within three months of maturity at
acquisition.

Impact of new and revised HKFRSs

The HKICPA has issued a number of new and revised
HKFRSs which are effective for the current accounting
period. There have been no changes to the accounting
policies applied in these financial statements for the years
presented as a result of these developments.

The CRTF has not applied any new HKFRSs that are not
yet effective for the current accounting period (note 22).



3. EX&

3. Turnover

2017 2016
HEXHELE Charges registration fees 10,802 10,929
ATHMIFEME Incorporation fees 289,988 230,869
B ERRRELE Annual registration fees 206,974 192,298
B REENE Search and copying fees 83,835 76,933
BERKKREES Fees for administration and collection services 12,710 9,151
HtER Other fees 36,836 38,696
iazE Total 641,145 558,876

4. E{ERE 4. Operating costs

2017 2016
ETEH Staff costs 213,434 203,147
—PAEIERI General operating expenses 76,804 76,209
FRRTTEE R Central administration overheads 1,738 2,443
ITE R i#H Depreciation and amortisation 27,708 33,096
BER Audit fees 746 666
L] Total 320,430 315,561

5. HitttA 5. Other income

RITEFRFAE
SNERSFHFE

e

2017 2016
Interest from bank deposits 2,922 2,057
Interest from placement with the Exchange Fund 17,352 25,965
Total 20,274 28,022
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I - -
6. BFRFEM 6. Notional profits tax
(o) REEWERAHZHNBEFNS (@) The notional profits tax charged to the statement of
M_ar - comprehensive income represents:
RHIRI Current tax
AFERFFSIAUBGE  Provision For notional profits tax for the year 57,884 47,170
IEHERR TR Deferred tax
TR EEESREME  Origination and reversal of temporary differences (2,123) (2,759)
BRfER Notional profits tax 55,761 44,41
(b) FIEZHEREEHRFIEBERREET (b) The reconciliation between tax expense and accounting
HAVEMRANT - profit at applicable tax rates is as follows:
ZEFERIBRF Profit before notional profits tax 340,989 271,337
BREBFEIRAE Tax at Hong Kong profits tax rate of 16.5% (2016: 16.5%) 56,263 44,771
16.5% (2016 % :
16.5%) EtEAYFRIE
—RMRIRIA R R One-off tax reduction (20) (20)
FEFEREMUIARIFIIE  Tax effect of non-taxable revenue (482) (340)
B
BEMIEXZH Notional tax expense 55,761 44,41
L— 2 SYe H
7. BIEEEDO#HRE 7. Rate of return on fixed assets
BIEEEMNHEELEEZEWES (T The rate of return on fixed assets is calculated as total
BIEMEWARFESZH) BRLUEE comprehensive income (excluding interest income and interest
BEETI9FREE  MLASLNA expenses) divided by average net fixed assets, and expressed
ARE BTCEEDEYE  BRR as a percentage. Fixed assets include property, plant and
BMANEREE - TREPEERE S ALL equipment, and intangible assets. The CRTF is expected to
EFIHIRHRARARMEETNEESEE meet a target rate of return on fixed assets of 6.7% (2016: 6.7%)

BiEZERIMEZE 6.7% (2016 : 6.7%) ° per year as determined by the Financial Secretary.



8. M5 - ExfEkastd

5.3
£2015F4R81H
10

#2016 F3H31H
1N
£2017F3RA31H

REHRE
7£2015F4R81H
FREH

2016 £3 A 31H
FREH

£2017 3 A 31H

PREFE
£2017F3 A 31H
7£2016 £3 R 31H

Cost

At 1 April 2015
Additions

At 31 March 2016
Additions

At 31 March 2017

Accumulated depreciation

At 1 April 2015
Charge for the year
At 31 March 2016
Charge for the year

At 31 March 2017

Net book value
At 31 March 2017

At 31 March 2016

8.

Property, plant and equipment

TR
)

Land and
buildings

TR
Computer

ZE KB
R za M
Furniture,

equipment Ffittings and

equipment

Ak
Motor
vehicles

e
Total

398,51 36,899 22,985 244 458,639
- 1,025 636 - 1,661
398,511 37,924 23,621 244 460,300
- 2,559 115 - 2,674
398,51 40,483 23,736 244 462,974
94,810 31,035 21,612 126 147,583
4,445 1,507 580 49 6,581
99,255 32,542 22,192 175 154,164
4,445 1,808 388 49 6,690
103,700 34,350 22,580 224 160,854
294,811 6,133 1,156 20 302,120
299,256 5,382 1,429 69 306,136
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9. Intangible assets

3L INES EERYSER Sl N
Computer software licences and system development costs

2017 2016

573 Cost

EE At beginning of year 274,400 264,272
= Additions 7,065 10,128
TEFAR At end of year 281,465 274,400
PR Accumulated amortisation

EE At beginning of year 222,111 195,596
FREH Charge for the year 21,018 26,515
TEERE At end of year 243,129 222,111
R EFE Net book value

EEHE At end of year 38,336 52,289

10. SMEEB EZK

IMEESFRAEERA 561413 88T
(2016 £ : 5.43478 (&1 ) * He 5.1
{&H/TT (2016 £ : 5.1 EHTT ) BED -

5,141.3 E#5T (2016 : 3,347.8 EHIT)
B3RS EAE R B E AIRE M R EEAY
FE -A£BE1ESET("HEEN)
K 4188 (T RIBIER L ) MEFE ©
EHEHBHNE (BHEHXBREET) 5
AT HERRENAE ©

HNERSTFHANBEREE1HEEN
BESXRE - ZEXEESKREM
A% 6 FWFIHFEHRERR > 5
3 FHIRAESE L —EEENTEE
B MEINEESE  TRAE0% -
2017 FEEBREAEF 2.8% 2016
FhEEFE33%-

EERSTERRTFMN 2017 F5 BE|
HARS > BRER T BIRTFRGER) 2,006
EATCHEEIFE

10. Placement with the Exchange Fund

The balance of the placement with the Exchange Fund
amounted to HK$561.413 million (2016: HK$543.478 million),
being the principal sums of HKS510 million (2016: HKS510
million) and interest paid but not yet withdrawn at the end of
the reporting period of HK$51.413 million (2016: HK$33.478
million). The principal sums consisted of HK$100 million
(the “First Placement”) and HK$410 million (the “Second
Placement”). The term of the placement is six years from the
date of placement, during which the amount of principal sums
cannot be withdrawn.

Interest on the placement is payable at a fixed rate determined
every January. The rate is the average annual investment
return of the Exchange Fund's Investment Portfolio for the
past six years or the average annual yield of three-year
Government Bonds for the previous year subject to @ minimum
of zero percent, whichever is the higher. The interest rate has
been fixed at 2.8% per annum for the year 2017 and at 3.3%
per annum for the year 2016.

The CRTF has withdrawn the First Placement together with
interest earned of HK$20.06 million upon maturity of the First
Placement in May 2017.



1. BYIRFX R FR{TFRIE 11. Debtors and prepayments

2017 2016

FEEHERTTIFRFIE Accrued interest from bank deposits 221 71
FEETHNERSTFFFIE  Accrued interest from Placement with the Exchange Fund 3,876 4,459
FAETFIE R Hittig £ Prepayment and other deposits 6,367 6,483
L] Total 10,464 11,013

12. IEFEUTA 12.Deferred revenue
IETESE AT RIETBE & A B H b R 7% This represents subscription fees/other service charges
W& o received in advance of which services have not yet been

rendered.

13. ESiEFiEE 13. Provision for employee benefits
AT 2RSSR H iR Em This represents the estimated liability for employees’ annual
RS EEFRINEETRE (R leave for services rendered up to end of the reporting period
2(i)) ° (also see Note 2(i)).

14, EFEFR X 14.Deferred tax
AR R R ATER AR AE - The deferred tax liability recognised in the statement of
AT ERNLEIEEEEITE B financial position arises entirely from depreciation allowances
SHMES - FRRVEENINT - which are in excess of the related depreciation and

amortisation. The movements during the year are as follows:

2017 2016

EFRAEER Balance at beginning of year 9,387 12,146
EEWERAFTA Credited to statement of comprehensive income (2,123) (2,759)
EFLRER Balance at end of year 7,264 9,387
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15. S EEEESF

LR EEREAIRE -

16. {(REEEFI

15.Trading fund capital

This represents the Government's investment in the CRTF.

16.Retained earnings

2017 2016

EFRFEER Balance at beginning of year 516,886 516,886

FEBEZENE Total comprehensive income for the year 285,228 226,926

BEEERR B Proposed dividend (142,614) (226,926)

EFELRIER Balance at end of year 659,500 516,886
17. #E 3R 2 17. Proposed dividend

MR EREEREBEFERZEN
BRI ICEBEREREERBRZEN
FELEFTEESHA 50% BERE
LR (2016 : 100%) fEH °

1. RERFRIRE

The proposed dividend to the Government is based on the total
comprehensive income for the year and the target dividend
payout ratio of 50% (2016: 100%) stated in the annual business
plan approved by the Secretary for Financial Services and the
Treasury.

18.Cash and cash equivalents

2017 2016

W& KIRITHEER Cash and bank balances 38,799 22,467
RITER Bank deposits 205,000 160,900
/INEt Subtotal 243,799 183,367
o FEBEHERA 38  Less: Bank deposits with original maturity (188,000) -
Ll ERYERITFR over three months

HEREFRARE Cash and cash equivalents 55,799 183,367




19.FEA TR 5Z

BR T AL E AR TR ARAB IR ER
THI FREFEATHEMBER
oL U Ul

(0) BERERMTEALHREE
REMETER - KRESIHR
IRREEEY) - IRKRBUSEIEN
BAGEMER - KB ELRIFAIUES
#851%5 2,027.6 & (2016 & :
15535 &)

(b) FEALTRMTEEESHRBEE
FEREWH ~ B0~ EDRI ~ 5530
BB - KEEE ~ A7
g PREERER - EFRHEN
X H4t 2,121.4 E#&T (2016 £ -
22365 8ET) &

(O HEBEALIEROERRRREE
BEHENEREY ST
115 B35 5T (2016 4 © 636 B35
) o

BARNIE A 3 HANTRRES AT A

B+ BB AR ATAR AR 1B ;

NEEREERETMEAL  HE

i 2 4R B A -

20. E A RiE

EREHERE  gEEEERBENY
BMERPEHERNBERRENT ¢

19.Related party transactions

Apart from those separately disclosed in the financial
statements, the other material related party transactions for
the year are summarised as follows:

(a) Services provided to related parties included search and
copying services, collection of certain tax-loaded fees
and bona vacantia, and the administration of the Money
Lenders Registry on behalf of the Government. The
total revenue derived from these services amounted to
HK$20.276 million (2016: HK$15.535 million);

(b) Services received from related parties included
services on acquisition of stores, mail, printing, training,
information technology, building management, rental
of accommodation, central administration and auditing.
The total cost incurred on these services amounted to
HK$21.214 million (2016: HK$22.365 million); and

(c) Capital expenditure in relation to information technology
and renovation services provided by related parties
amounted to HK$0.115 million (2016: HK$0.636 million).

Services provided by or to related parties were charged at
the rates payable by the general public where such services
were also available to members of the public, or on a full cost
recovery basis where such services were only available to
related parties.

20.Capital commitments

At the end of the reporting period, the CRTF had capital
commitments, so far as not provided for in the financial
statements, as follows:

2017 2016

SRR Authorised and contracted for 11,557 6,113

e
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21. EMEMRERE

(@)

REHK

RIRHERIMINARE  iFRER
BRI MU IRTT IO E BITF SRR S EE B
ERTFR °

EERR
EREEEEMTIAN—THEE
BRAREBTEEMEI S —HZ
SREATFIRRAVE b o

EEEEEERAR  TRENE
IR~ IRITERRINEER S
;o BERSFTARMESE - Wk
BERAAENEERRE -

FEUIRTR E R ELIERILHI S - 18RE
WIEERREE - hREREEER
[@Bg - P ERIERII RN E A
BOFFRRERTT o

ERIMER ST HAEREER
fafmiE

EREHHERAEERENSME
ERRAENRSEEEREETEE
EHIRE(E

MENE £ EfE
mENE S ERIEHEERETHEEM
BREMRNEEREIIRE#AE

Bz o

LERSRARPRERE K
EIRBECER  EBTRAE
NREFEREREERSNEE
e BEVLUMECFEIIHBERE
REMFBEMBIEETXK - AR
EERSREE TR - FLR
BESERAAE -

21.Financial risk management

(@)

Investment policy

To provide an ancillary source of income, surplus cash is
placed as fixed-term bank deposits and as placement with
the Exchange Fund.

Credit risk

Credit risk is the risk that one party to a financial
instrument will fail to discharge an obligation and cause
the other party to incur a financial loss.

The CRTF's credit risk is primarily attributable to debtors,
bank deposits and placement with the Exchange Fund. The
CRTF has a credit policy in place and the exposure to these
credit risks is monitored on an ongoing basis.

Debtors include mainly accrued interest and the associated
credit risk is minimal. To minimise credit risks, all fixed
deposits are placed with licensed banks in Hong Kong.

For the placement with the Exchange Fund, the credit risk
is considered to be low.

The maximum exposure to credit risk of the financial assets
of the CRTF at the end of the reporting period is equal to
their carrying amounts.

Liquidity risk

Liquidity risk is the risk that an entity will encounter
difficulty in meeting obligations associated with financial
liabilities.

The CRTF employs projected cash flow analysis to manage
liquidity risk by forecasting the amount of cash required
and monitoring the working capital of the CRTF to ensure
that all liabilities due and known funding requirements
could be met. As the CRTF has a strong liquidity position, it
has a very low level of liquidity risk.



(d)

FIR A%

2 B g+ R T 3 ) R S ER T 51 24
B iER0EK - FIRERE—S 5
R ATERNRERRRERER R
JaLR ©

AHENREREEM T EATF
EERTBHREBMZENAE
% o HINEERENRITENAE
B BhBAELHA  ELTF
MR AT EEE TR - 28 > @5
FRERIT RIS R B A ET]
T ThigHREE TR EHIRE
[EREERERNBFGER

RERENREARIEERMTANRXR
RREREGRTIZH REBM
KENRIES - EERSEAEMBE
REFEEREMRER - RAEE
EEMEESMTHE  ETEER
a9 e

EHE

EmERiEem T AN ATESR
ERERE TR ERESEMIZENN
& B -

EEESBARERBER R
HAreem TR LUATTAAN -

H 1th & &b e
EEARRNBE—AETIIME
A FHEE (KiEE10) AWESEHm
AEEEEER - 1R 2017 F3 B
31 H ' % 2016 £ & 2017 £/
BERIENN / /4> 50 EEES (2016
50 EEE,) MEMREZETE -
HEt FERF R EHASEM / B
4> 270 EHTT (2016 & : 260 B3k
JT)°

(d)

Interest rate risk
Interest rate risk refers to the risk of loss arising from
changes in market interest rates. This can be further
classified into fair value interest rate risk and cash flow
interest rate risk.

Fair value interest rate risk is the risk that the fair value
of a financial instrument will fluctuate because of changes
in market interest rates. Since the CRTF's bank deposits
bear interest at fixed rates, their fair values will fall when
market interest rates increase. However, as all the bank
deposits are stated at amortised cost, changes in market
interest rates will not affect their carrying amounts and the
CRTF's profit and reserves.

Cash flow interest rate risk is the risk that future cash
flows of a financial instrument will fluctuate because of
changes in market interest rates. The CRTF is not exposed
to material cash flow interest rate risk because it has no
major financial instruments bearing interest at a floating
rate.

Currency risk

Currency risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of
changes in foreign exchange rates.

The CRTF does not have an exposure to currency risk as all
of its financial instruments are denominated in Hong Kong
dollar.

Other financial risk

The CRTF is exposed to financial risk arising from changes
in the interest rate on the placement with the Exchange
Fund which is determined every January (Note 10). It was
estimated that, as at 31 March 2017, a 50 basis point (2016:
50 basis point) increase/decrease in the interest rates
for 2016 and 2017, with all other variables held constant,
would increase/decrease the profit for the year and
reserves by HK$2.7 million (2016: HK$2.6 million).
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(9) 2AFE
EEEMBEENSR T AEMNAT
B RBIRE R B hiniRE
BT - R EREHHRE - AlLL
RENEME{EELERE ISR
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e TRHLBEENATERE
B E T AR S ERII RS BAFE AR
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22. BFEMEREE 2017 &F

3A3THLEFERKE
MASET - FEERIRER
HHInTRERE

EEFAUBREBLHZA > EEAEFED
AECEMSIRIEFT - AER KaeReE -
HaEREZE2017F3A318L
FEMRER  TRBEMEARMSE
HERPIRMAEET ~ HERIKRZE -
HAPEEL T Al gE @£ HR -

() Fair values
The Ffair value of financial instruments traded in active
markets is based on quoted market prices at the end of the
reporting period. In the absence of such quoted market
prices, fair values are estimated using present value or
other valuation techniques, using inputs based on market
conditions existing at the end of the reporting period.

All financial instruments are stated in the statement of
financial position at amounts equal to or not materially
different from their fair values.

22.Possible impact of amendments,
new standards and interpretations
issued but not yet effective for the
year ended 31 March 2017

Up to the date of issue of these financial statements, the
HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the year
ended 31 March 2017 and which have not been early adopted
in these financial statements. These include the following
which may be relevant to the CRTF.

TELUT BHis 2 B RtRRI SR HIE AL

Effective for accounting periods beginning on or after

EBEREERE IR "EMITE
HKFRS 9, Financial Instruments

2018 1R 1H
1 )anuary 2018

EBIEREEDE 153 T REEZEFEHNZUA |
HKFRS 15, Revenue from Contracts with Customers

2018 F 1R 1H
1)anuary 2018

EEREDIERERFIERT « MMERIRR
BEEARMHREEENRE
EITIME c EEBRIAL 2EES
SHIHER BRIV FIZET R
KRBT AT HEHEERSNMTE
BREBREARE -

The CRTF is in the process of making an assessment of
what the impact of these amendments, new standards
and interpretations is expected to be in the period of initial
adoption. So far it has concluded that the adoption of them
is unlikely to have a significant impact on the CRTF's financial
statements.
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Appendix B — Key Workload Statistics for 2016-17

HE3HA3NHLEFE

Year to 31 March

/(R ) BatE
% Increase/
(Decrease)

2017 2016

EiVNSIEE ) Registration of New Companies

AHAT Local companies

- RRRF - public companies 38 30 26.7
- FLAAT - private companies 164,172 134,415 22.1
- BRAR - guarantee companies 906 913 (0.8)
SEMIEEEAR Registered non-Hong Kong companies 889 904 (1.7)
XHELS Registration of Documents

FrUS EIRY S #4 Documents received 2,805,272 2,593,120 8.2
FrUs ZIAYREE Charges received 19,726 19,933 (1.0)
BN RERNE Change of name notifications 17,350 17,931 (3.2)
BENERBME Voluntary liquidation notices 759 809 (6.2)
REEM Company Searches

BRI HEE8408%  Document image records searches 4,153,422 3,895,298 6.6
ERAREN Company particulars searches 270,244 238,238 13.4
EREERSI Directors' index searches 375,569 340,657 10.2
i3 Prosecutions

BHEE Summonses issued 2,847 4,283 (33.5)
BFR1TEY Striking OFff Actions

#5Ipx=FBAYAT]  Companies struck off 45,762 73,648 (37.9)
M EHRE M Deregistrations

HESEEEMAYAT] Companies deregistered 49,124 49,098 0.1
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2016-17
BRF% BRFBIKTE
Service Service
Standard '

2016-17

2017-18

TIERIR B

Achievements

(B) (BBRR)
EE EE
BRIFKTF  BRFEKF
RBZALt HIBLE
(Target) (Rctual)
% Meeting % Meeting
Standard Standard

SR EE
Aot
% Over

Achieved

BRFEIKTE '
Service
Standard '

(UIEHEE - BINLBEERRIL)
(expressed in working days unless otherwise specified)

Targets

EZE|
BRFEIKE
BIBALE

% Meeting
Standard

VNI
Registration of new companies?

- ARt
local company

- DEDAR RIS 4
delivery in hard copy form

- DEFRAAARX G
delivery in electronic form

- FEABAT 13

non-Hong Kong company

1 /7)\BF hr

K NE)ERETE
Change of name of local
companies

- DENARZRZ RIS+ 4
delivery in hard copy form

- HEFEAZABIXH

delivery in electronic form

1 /\6% hr

NENXHEFRE
Registration of general documents

- LA Z AR 5

delivery in hard copy form

- DEFRERZAHIERERE
delivery of specified forms in
electronic form?

12 7]\BF hrs

s 7
Registration of charges

NEEEHRER
Deregistration of companies

- BRHHDERSHRE M R 5
issue of approval letter

95 98 3 4

90 99 9 1 /)8 hr
95 100 5 n

95 99 4 4

90 100 10 1 /N85 hr
90 97 7 5

90 100 10 12 /)\BE hrs
90 99 9 7

95 99 4 5

95

90

90

95

90

90

90

90

95




2016-17 2017-18
TR HiE
Achievements Targets
(BfF) (EBRR)
EE EZE ZE

2016-17 BRFEKFE  BRIEKE  SHRER BR#57K T
RR75% RIKE"  HESH =R Bk BRFSKFE ' BIESE
Service Service (Target) (Actual) % Over Service % Meeting
Standard' % Meeting % Meeting  Achieved  Standard'  Standard

Standard Standard

(LLTIEHETE » BIMNARRERRSIL)
(expressed in working days unless otherwise specified)

B EEEEm
Online search on the internet

- RBHSERGACER U T 5 438 mins 95 100
supply of image records of
documents for download

9]

5 4§& mins 95

- REEMERASERIA 3 /)\B% hrs 95 100 5 3 /J\B% hrs 95
supply of certified copies of
search results*

- REEEY 6 /J\B% hrs 95 100 5 6 /J\B% hrs 95
supply of certificates®

EAREMPLER
Onsite Search at the
Public Search Centre

- RHMEMRERAENCR 20 43§& mins 95 100
supply of hard copies of search
results

- RHEMERNSERIAR 3 /)\BF hrs 95 100 5 3 /)\BF hrs 95
supply of certified copies of
search results

v

20 4% mins 95

- RHESE 6 /)\BF hrs 95 100 5 6 /J\BF hrs 95
supply of certificates

ERREUEN AR N4 20 43& mins 90 99
( EFEHRERIRAFRT )

Onsite delivery of documents

in hard copy Form

(queuing time only)

w

20 4% mins 90

(1) LUEDARZR IS RRFEK T BRI X E B - LEFRRATAI S RIBRTS KT Al A S ARSRIHERT ©
The service standard for delivery in hard copy form excludes the day of delivery. The service standard for delivery in electronic form is calculated from the time
of e-submission.

(2) BEBREHARZEMERREFDERARGZEMEHSE —HEH -
Business Registration Certificates are issued by the Companies Registry for the Inland Revenue Department together with Certificates of Incorporation.
(3) BRISKTFEAMNUBFAHNRZM REZEHRARZMEGS S RIGEIRAIEHERIE

The service standard applies to specified forms which are submitted electronically and automatically processed by the Integrated Companies Registry Information
System.

(4) TEIELIEBESRE S TOKEE T F AR o
Time for delivery by post or by courier service is excluded.

o, i
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