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Hong Kong economy grew robustly in Q1
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External demand picked up and domestic demand
continued to strengthen
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Labour market tlghtened further
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Note: Not seasonally adjusted except for the overall unemployment rate.



| FRRER ] R AR m A
Inflation pressures remained generally moderate
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Contribution to the year-on-year rate of change in the underlying Composite Consumer Price Index (CCPI)
by major component

(%)
55
] o HA
50 - Others
] Ry
4.5 i Transport
4.0 ; 3.8 0
3l5 : ..... 3.5 D /?:?El[:fj
1 Food
30 | 2.8 o ERGEHEYEIEE
. 25 94 SR8 Underlying CCPI
2.5 1 S e 2.2 - 2.3 2¢4
£ 1 I O B O e 22 -
2.0 1.7
] 18] |14| 13| |15 13 [;4f |13
1.5 1
1.0 ]
05 1|12| |11] |2.2] |22] |11 [10| (22 |1.1] |12
] 04| [0-6 0.7| (0.7
OlO = e s s
05 -

I I I I I I I I I I I I I I I I I
Q114 Q214 Q314 Q414 Q115 Q215 Q315 Q415* Q116* Q2 16* Q3 16* Q4 16* QL 17* Q217* Q317* Q4 17* Q1 18* 04/18*

i (*) MREBEU U —AFE LA HEYEREOREYETE -
Note: (*) By reference to the new 2014/15-based CPI series.
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Incomes registered further real improvements
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Income*
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Note: (*) Excluding foreign domestic helpers. 6
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Number of low-income households* hovering at a low level

160

140

120

100

80

60

40

20

A
H

Notes :

#H (000) HR (%)
Number (‘000) Percent (%) 10
- 8
. COIERFERES (AFEER)
Non-elderly households
| (4.7%)(4 49%) (4.2%2 (LHS)
4.3% =" 3.9%) -6
0
i 3.6/:?3%) N (3.4%) 33.1% 2 ) COEEEE (FERS)
36%) ~\ (2.9% \\ (3.0% 2-9/0)(2.8%12.7%12.8%)(2.600)4 Elderly households (LHS)
| \ \ i
— —~
S~
] — AR R SRR
-2 (E1E4%)
| Seasonally adjusted
unemployment rate (RHS)
T T T T T T T T T T T T T T T T T 0

Ql Q1 Q1 Q1 Q1 QI Q1 Q1 QI Q1 Q1 QI Q1 Q1 QI Q1 Q1 Qi
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

(*) BUWAEFEETAER ARER20174 522 b E 1i{E8, 100t E S - & TN EERAE AIFESEREI N LHES -
FESR R R S FT A R E R P HELST -

(*) Low-income households refer to households with monthly household income less than $8,100 at constant Q2 2017 prices. This does not include
households with all members being economically inactive.
Figures in brackets are the proportions of low-income households in all domestic households.
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_ocal property market
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Residential property market remained active
In 2018 so far
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Sources: Rating and Valuation Department, The Land Registry.
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Index of home pu rchase affordability rose
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Note : (") The ratlo of mortgage payment for a flat with saleable area of 45 sqm (assuming 70% loan-to-value ratio and tenor of 20 years) to median income

of households (excluding those living in public housing). This ratio is different from the debt servicing ratio published by the HKMA, which is the
ratio of actual monthly debt obligations of mortgagees to their monthly income of newly approved mortgages.
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Total medium-term flat supply at a high level of 96 000
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The abowe figures included unsold units in completed projects, units under construction but not yet sold by presale, and units from disposed sites where
construction may start anytime.
Transport and Housing Bureau.
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Outlook for the remaining 2018
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Mainland economy shou
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d sustain solid momentum
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Notes: Selected Asian economies include Hong Kong, India, Indonesia, Korea, Malaysia, the Philippines,
Singapore, Taiwan and Thailand.
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US economy expected to accelerate with
Inflation showing signs of picking up
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IMF maintained |ts global growth forecast
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IMF forecasts for 2018 GDP growth
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Business outlook for large enterprises largely positive
BATERHERHRNRS (F25)

Business expectations by sector (net balance*)

17Q3 1704 180Q1 18Q2
HEHOE 5 At E _
Import/export trade and wholesale 0 L E =
Retail 4 +24 +20 +4
18 M s 'R i i i
Accommodation and food services 2 +13 3 !
i ~ B OEIRIRE
Transportation, storage and courier +2 -7 -5 -8
SBIVICES e -
| SR poat o +17 +16 -2 +20 |
jInformation and communications _ "~ _ L ]
Professional and business services
F-%----AC ------------------------------------------------ —)
| /ﬁm@&{%ﬁﬂi +19 +13 +21 +28:

PREE Yot botar o oe

All sectors surveyed

it (%) JFERHREEE T EBIN TR —F BB T o R R AR O thBUE T RE ) AU ER AL E o EERYERE -

IEBGE ATRE A BT > TR B R FTRERRSS -

Note: (*) Net balance indicates the direction of expected change in business situation versus the preceding quarter.

It refers to the difference in

percentage points between the proportion of establishments choosing “better” over that choosing “worse”. A positive sign indicates a likely

upward trend while a negative sign, a likely downward trend.
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However, external uncertainties have increased of late
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Trade relations between the US and its trading partners (notably the
Mainland)
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Evolving global financial conditions amid the US rate hikes
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Political uncertainties and geopolitical risks in certain regions
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Economic growth and inflation forecasts for 2018
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