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ITEM  FOR  PUBLIC  WORKS  SUBCOMMITTEE

OF  FINANCE  COMMITTEE





CAPITAL  WORKS  RESERVE  FUND

HEAD  701  -  LAND  ACQUISITION

HEAD  702  -  PORT  AND  AIRPORT  DEVELOPMENT

HEAD  703  -  BUILDINGS

HEAD  704  -  DRAINAGE

HEAD  705  -  CIVIL  ENGINEERING

HEAD  706  -  HIGHWAYS

HEAD  707  -  NEW  TOWNS  AND  URBAN  AREA  DEVELOPMENT

HEAD  708  -  CAPITAL  SUBVENTIONS  AND  MAJOR  SYSTEMS

	AND EQUIPMENT

HEAD  709  -  WATERWORKS

HEAD  710  -  COMPUTERISATION

HEAD  711  -  HOUSING

Block allocations





Members are invited to make a recommendation to the Finance Committee (FC) -



(a)	to approve a total allocation of $8,964 million for all the existing and the proposed new block allocations under the various heads of expenditure under the Capital Works Reserve Fund (CWRF) for 1998-99;



(b)	to approve changes to the ambit for Subheads 3101GX, 4100DX, 9100WX, 8100EX, 8100MX, 8100QX and B100HX; and



(c)	to create a new block allocation Subhead under Head 705 and Head 708 respectively.



/I. .....

I.	PROPOSED  PROVISION  FOR  1998-99



PROPOSAL



	We propose a total allocation of $8,964 million for all the existing and the proposed new block allocations under the various heads of expenditure under the CWRF for 1998-99, made up as follows -







Head�



Description�1997-98

approved

allocation�1998-99

proposed

allocation�

Percentage

change����($ million)�($ million)�(%)

��701�Land Acquisition�3,019�3,435�+13.8

��702�Port and Airport Development

�43�17�-60.5��703�Buildings�1,576�2,006�+27.3

��704�Drainage�53�72�+35.8

��705�Civil Engineering�893�876�-1.9

��706�Highways�597��750�+25.6

��707�New Towns and Urban Area Development

�176�160�-9.1��708�Capital Subventions and Major Systems and Equipment

�608�744�+22.4��709�Waterworks�300�402�+34.0

��710�Computerisation�180�400�+122.2

��



/711 .....

711�Housing�78�102�+30.8����______�______�______

���Total�7,523�8,964�+19.2����______�______�______

��

JUSTIFICATION



2.	The proposed total allocation for the existing and the proposed new block allocations for 1998-99 is $8,964 million.  This represents a 19% increase over the allocation for 1997-98.  We have drawn up the proposed allocations on the basis of past expenditure patterns, existing commitments and projects expected to be undertaken in the coming financial year.  Enclosures 1(a) to (k) provide, in respect of each block allocation, details of the proposed provision which include a comparison of the proposed provision for 1998-99 with the 1997-98 allocation and the reasons for those with variations of more than 15% in allocation.  We also set out in the Enclosures the key expenditure items in 1998-99 under each block allocation.





3.	We highlight below the main reasons for the block allocations sought under a number of heads with significant increase or decrease as compared with the 1997-98 allocations -



(a)	Head 702



	Provision for block allocations under this Head shows a decrease of 61% as compared with the 1997-98 allocation.  The reason for this is that there will either be no new project to be injected under the Head 702 block allocations in 1998-99 or expenditure for approved projects is running down with the project approaching their final stage.  Details of individual projects are set out in Enclosure 1(b).



(b)	Head 703



	We seek an increase of 27% for the block allocations under this Head to meet increased demand for refurbishment of government buildings in order to maintain their standard and to improve the working �

/environment .....

	environment of the government offices.  The increase will also cater for the new commitments for improvement works to clinics, replacement of old furniture and sloped-related works for government buildings.



(c)	Head 704



	The increase of 35.8% for the block allocation under this Head is mainly due to new commitments to be introduced for upgrading and improvement works to existing sewage treatment plants, sewerage systems and for consultancy studies and investigations for projects planned for upgrading to Category A.  Details of individual projects are set out in Enclosure 1(d).



(d)	Head 706



	The increase of 26% is mainly due to the anticipated rise in expenditures on roadside slope-related works, street lighting programmes, public transport interchanges and the increased provision of taxi-shelters.  Details of individual projects are set out in Enclosure 1(f).



(e)	Head 708



	The increase of 22% is mainly due to the significant increase in new commitments under 8100QX to convert primary school buildings for whole-day schooling and to improve and modernize teaching and learning environment of the technical institutes.  This increase alone accounts for 18% of the total increase.  We have also made provisions under a new block allocation for slope improvement works for subvented organizations.











/(f) .....

�(f)	Head 709



	We seek an increase of 34% in funding for waterworks-related projects under this Head to meet commitments for slope inspection and minor slope improvement works and the increase in cashflow requirement for approved items in 1998-99.  Details of individual projects are set out in Enclosure 1(i).



(g)	Head 710



	The increase of 122% is to meet the growing demand for minor computer projects for departments, the need to implement projects related to the rectification of the Year 2000 non-compliant administrative computer systems and extension of the office automation programme in government departments.



(h)	Head 711



	The increase of 31% is mainly due to anticipated rise in expenditure on consultancy studies, investigations and minor works from approved and new projects to be injected in 1998-99 for facilitating housing developments.





IIa.	CHANGE  TO  THE  AMBIT  OF  BLOCK  ALLOCATION  SUBHEADs  3101GX,  4100DX,  9100WX,  B100HX,  8100EX,  8100MX  and  8100QX



PROPOSAL



4.	We propose a change to the ambit of the following block allocations to allow the incurring of expenditure under the block allocations for carrying out slope related capital works items each costing not more than $15 million -











/3101GX .....





�Subhead�Original ambit�Proposed revised ambit

��3101GX -	Minor building works for items in Category D of the Public Works Programme�For minor building works, fitting out works and minor alterations, additions and improvement works, subject to a maximum ceiling of expenditure of not more than $15 million per item.�For minor building works, fitting out works and minor alterations, additions and improvement works including slope inspections and minor slope improvement works, subject to a maximum ceiling of expenditure of not more than $15 million per item.

��4100DX -	Drainage works, studies and investigations for items in Category D of the Public Works Programme�For minor works, feasibility studies and site investigations in respect of drainage projects, subject to a maximum ceiling of expenditure of not more than $15 million per Category D item.  Items may also be included in Category D to cover the costs of preliminary feasibility studies and investigations to enable drainage projects to be included in Category C of the Public Works Programme, and consultants’ fees and charges for feasibility investigations and design (including preparation of tender documents) of drainage projects in Category B or (subject to the Secretary for the Treasury’s approval) Category C of the Public Works Programme.  Urgent payments in respect of minor outstanding works to a value not exceeding $100,000 on any drainage projects that have been substantially completed and for which ��For minor works including slope inspections and minor slope improvement works, feasibility studies and site investigations in respect of drainage projects, subject to a maximum ceiling of expenditure of not more than $15 million per Category D item.  Items may also be included in Category D to cover the costs of preliminary feasibility studies and investigations to enable drainage projects to be included in Category C of the Public Works Programme, and consultants’ fees and charges for feasibility investigations and design (including preparation of tender documents) of drainage projects in Category B or (subject to the Secretary for the Treasury’s approval) Category C of the Public Works Programme.  Urgent payments in respect of minor outstanding works to a value not exceeding $100,000 on any drainage ���/there

�there is no subhead in the Fund estimates may also be charged to this subhead.  Approval will be sought from the Financial Secretary to reinstate such projects in the Fund estimates during the year and, once this approval has been obtained, expenditure will be transferred to the original project.�projects that have been substantially completed and for which there is no subhead in the Fund estimates may also be charged to this subhead.  Approval will be sought from the Financial Secretary to reinstate such projects in the Fund estimates during the year and, once this approval has been obtained, expenditure will be transferred to the original project.

��8100EX -	Alterations, additions, repairs and improvements to the campuses of the UGC-funded institutions�For alterations, additions repairs and improvements to the campuses of the University Grants Committee (UGC) funded institutions requiring a subsidy of not more than $15 million each and for studies for proposed UGC funded building projects, including consultants’ design fees and charges, preparation of tender documents and site investigation costs and major in-house investigations costing up to $15 million for each project.  The Financial Secretary has delegated to the Secretary-General, University Grants Committee to authorise expenditure under this subhead.�For alterations, additions repairs and improvements including slope inspections and minor slope improvement works to the campuses of the University Grants Committee (UGC) funded institutions requiring a subsidy of not more than $15 million each and for studies for proposed UGC funded building projects, including consultants’ design fees and charges, preparation of tender documents and site investigation costs and major in-house investigations costing up to $15 million for each project.  The Financial Secretary has delegated to the Secretary-General, University Grants Committee to authorise expenditure under this subhead.

��







/8100MX .....

8100MX -	Hospital Authority - improvement works, feasibility studies, investigations and pre-contract consultancy services for building projects�For improvement and investigation works to all public hospitals, for project preliminary feasibility studies, pre-contract consultancy services including design and preparation of tender documents for building projects, subject to a maximum ceiling of expenditure not more than $15 million per item.  The Financial Secretary has delegated to the Director of Architectural Services the power to authorise expenditure under this subhead.�For improvement and investigation works including slope inspections and minor slope improvement works to all public hospitals, for project preliminary feasibility studies, pre-contract consultancy services including design and preparation of tender documents for building projects, subject to a maximum ceiling of expenditure not more than $15 million per item.  The Financial Secretary has delegated to the Director of Architectural Services the power to authorise expenditure under this subhead.

��8100QX -	Alterations, additions, repairs and improvements to education subvented buildings�For alterations, additions, repairs and improvements to education subvented buildings (except those funded through the University Grants Committee) requiring a subsidy of not more than $15 million each and for studies for proposed education subvented building projects, including consultant’s design fees and charges, preparation of tender documents and site investigation costs and major in-house investigations costing up to $15 million for each project.  The Financial Secretary has delegated to the Secretary for Education and Manpower to authorise expenditure under this subhead.�For alterations, additions, repairs and improvements including slope inspections and minor slope improvement works to education subvented buildings (except those funded through the University Grants Committee) requiring a subsidy of not more than $15 million each and for studies for proposed education subvented building projects, including consultant’s design fees and charges, preparation of tender documents and site investigation costs and major in-house investigations costing up to $15 million for each project.  The Financial Secretary has delegated to the Secretary for Education and Manpower to authorise expenditure under this subhead.

��/9100WX .....

9100WX -	Waterworks, studies and investigations for items in Category D of the Public Works Programme�For minor works, feasibility studies and site investigations in respect of waterworks items, subject to a maximum ceiling of expenditure of not more than $15 million per Category D item.  Items may also be included in Category D to cover the costs of preliminary feasibility studies and investigations to enable waterworks projects to be included in Category C of the Public Works Programme, and consultants’ fees and charges for feasibility investigations and design (including preparation of tender documents) of waterworks projects in Category B or (subject to the Secretary for the Treasury’s approval) Category C of the Public Works Programme.  Urgent payments in respect of minor outstanding works to a value not exceeding $100,000 on any waterworks projects that have been substantially completed and for which there is no subhead in the Fund estimates may also be charged to this subhead.  Approval will be sought from the Financial Secretary to reinstate such projects in the Fund estimates during the year and, once this approval has been obtained, expenditure will be transferred to the original project.  New projects previously funded under Head 707, Subhead��For minor works including slope inspections and minor slope improvement works, feasibility studies and site investigations in respect of waterworks items, subject to a maximum ceiling of expenditure of not more than $15 million per Category D item.  Items may also be included in Category D to cover the costs of preliminary feasibility studies and investigations to enable waterworks projects to be included in Category C of the Public Works Programme, and consultants’ fees and charges for feasibility investigations and design (including preparation of tender documents) of waterworks projects in Category B or (subject to the Secretary for the Treasury’s approval) Category C of the Public Works Programme.  Urgent payments in respect of minor outstanding works to a value not exceeding $100,000 on any waterworks projects that have been substantially completed and for which there is no subhead in the Fund estimates may also be charged to this subhead.  Approval will be sought from the Financial Secretary to reinstate such projects in the Fund estimates during the year and, once this approval has been obtained, expenditure will be transferred to the���/7009WX .....

�7009WX, fresh and salt water distribution systems contingent upon new towns and urban areas development works, will also be funded under this block allocation.�original project.  New projects previously funded under Head 707, Subhead 7009WX, fresh and salt water distribution systems contingent upon new towns and urban areas development works, will also be funded under this block allocation.

��B100HX -	Minor housing development related works, and studies and investigations for items in Category D of the Public Works Programme�For minor works, feasibility studies and site investigations in respect of housing related works, subject to a maximum ceiling of expenditure of not more than $15 million per Category D item.  Items may also be included in Category D to cover the costs of preliminary feasibility studies and investigations to enable housing related projects to be included in Category C of the Public Works Programme, and consultants’ fees and charges for feasibility investigations and design (including preparation of tender documents) of housing related projects in Category B or (subject to the Secretary for the Treasury’s approval) Category C of the Public Works Programme.�For minor works including slope inspections and minor slope improvement works, feasibility studies and site investigations in respect of housing related works, subject to a maximum ceiling of expenditure of not more than $15 million per Category D item.  Items may also be included in Category D to cover the costs of preliminary feasibility studies and investigations to enable housing related projects to be included in Category C of the Public Works Programme, and consultants’ fees and charges for feasibility investigations and design (including preparation of tender documents) of housing related projects in Category B or (subject to the Secretary for the Treasury’s approval) Category C of the Public Works Programme.��











/IIb. .....

�IIb.	CREATION  OF  A  NEW  BLOCK  ALLOCATION  SUBHEAD  8100BX



PROPOSAL



5.	We propose to create a new block allocation Subhead 8100BX to cater for the required slope inspections and minor slope improvement works for subvented organisations other than those in respect of education subventions and medical subventions to the Hospital Authority.  The details are as follows -



Proposed Subhead�Proposed ambit

��8100BX -	Slope related capital works for subvented organisations other than education and medical subventions�For slope inspections and minor slope improvement works for subvented organisations other than education subventions and medical subventions to the Hospital Authority, subject to a maximum ceiling of expenditure of not more than $15 million for each project.��



JUSTIFICATION



6.	Government has long recognised the importance of maintaining slope stability to reduce hazard to the community and assigned maintenance responsibility of man-made slopes to various departments.  While the block allocations for Landslip Preventive Measures under CWRF Head 705 (i.e. block allocation Subhead 5001BX) remains the source of funds for high risk and major slope improvement works, minor slope inspection and maintenance works have been funded under the respective Public Works Programme (PWP) block allocations (e.g. block allocation Subheads 3101GX, 4100DX, 9100WX and B100HX) as minor works items or under the General Revenue Account (GRA) as items of recurrent expenditure for slopes adjacent to subvented organisations (including education, medical and other subvented organisations).  We believe that given the nature of works involved, the expenditures previously charged under GRA would be more appropriate to be charged to the CWRF.









/7. .....

7.	To reflect more accurately the works that may be charged against the CWRF block allocations, we propose to include this aspect of minor slope inspection and maintenance works in the ambit of the respective block allocations including block allocations 3101GX, 4100DX, 8100EX, 8100MX, 8100QX, 9100WX and B100HX.  The ambit of the block allocation Subhead 6100TX under Head 706 - Highways has already been expanded to include slope related works and hence does not require a revision in this exercise.





8.	As there is no existing block allocation under Head 708 (for capital subvention buildings) to meet expenditures for subvented organisations other than those in respect of education and medical subventions, we also propose to create a new block allocations Subhead 8100BX under Head 708 to cater for expenditure arising from the required slope works for these subvented organisations.





III.	CREATION  OF  A  NEW  BLOCK  ALLOCATION  SUBHEAD  5101DX



PROPOSAL



9.	We propose to create a new block allocation Subhead 5101DX for minor environmental works and works-related studies under Head 705.  The details are as follows -



Proposed Subhead�Proposed ambit

��5101DX -	Environmental works, studies and investigations for items in Category D of the Public Works Programme�For minor works, feasibility studies and site investigation in respect of waste management and environmental works, subject to a maximum ceiling of expenditure of not more than $15 million per Category D item.  Items may also be included in Category D to cover the costs of preliminary feasibility studies and investigations to enable waste management and���

/environmental .....

�environmental projects to be included in Category C of the Public Works Programme, and consultants’ fees and charges for feasibility investigations and design (including preparation of tender documents) of waste management and environmental projects in Category B or (subject to the Secretary for the Treasury’s approval) Category C of the Public Works Programme.  Urgent payments in respect of minor outstanding works to a value not exceeding $100,000 on any waste management and environmental projects that have been substantially completed and for which there is no subhead in the Fund estimates may also be charged to this subhead.  Approval will be sought from the Financial Secretary to reinstate such projects in the Fund estimates during the year and, once this approval has been obtained, expenditure will be transferred to the original project.��



JUSTIFICATION



10.	Historically, we have included all environmental projects under cwrf Head 705 with the Director of Civil Engineering as vote controller of the projects.  With the passage of time, the nature of environmental projects has �

/expanded .....

expanded to cover a wide range of waste management projects.  The early environmental projects run by the Civil Engineering Department are mostly completed and the new waste management and environmental projects are now mostly managed by the Environmental Protection Department.





11.	To reflect the current arrangement and to regularize the accountability in terms of project responsibility, we have designated the Director of Environmental Protection as the Controlling Officer for projects he manages under the environmental programme area funded under CWRF Head 705.





12.	As a parallel arrangement, we need to create a new block allocation under Head 705 to cater for the minor environmental projects which have a cost estimate of not more than $15 million each and are more appropriate to be funded under block allocation.





FINANCIAL  IMPLICATIONS



13.	The total proposed allocation for all the block allocations under the CWRF for 1998-99 is $8,964 million.





Background



14.	The CWRF finances 11 different heads of expenditure covering the PWP, the acquisition of land, capital subventions and major systems and equipment, and computerisation.  For items costing no more than $15 million each, we would normally use funds from one of the block allocations set up under the respective heads of expenditure.  For better management of block allocations, the FC approved in February 1996 the amalgamation of different block allocation subheads under specific heads of expenditure when we sought funding approval for the 1996-97 Estimates.





15.	Technically speaking, Head 710 under the CWRF which provides funds for computerisation projects does not fall within the purview of the PWSC.  However, over the years it has become a convention that we seek funding approval for all the CWRF block allocations from the FC via the PWSC in a single annual exercise.  Consequently, we now seek Members’ agreement to the funding request for the block allocation under Head 710 as part of the Administration’s PWSC recommendations for all CWRF Heads.

/16. .....

16.	We briefed the Panel on Planning, Lands and Works of the Provisional Legislative Council on the proposals contained in this paper on 24 October 1997 and received their general support.









-----------------------------------









Finance Bureau

November 1997































(KK243)

�Enclosure 1(a)





Capital Works Reserve Fund

Head 701









(I)	Subhead�

Allocation

for 1997-98

$’000�

Estimate

for 1998-99

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1997-98 allocation

��	1004CA�335,325�433,850�(+29%) - The main reason for the increase in the proposed provision for 1998-99 is due to the project “Tung Chung housing development in areas 30 and 31” which alone accounts for an estimated cashflow of $249 million in 1998-99.

��	1100CA�2,683,196�3,000,933

_________

�(+12%)

��	Proposed provision for block allocations under Head 701    :

�

3,434,783

=========���



(II)	Key expenditure items in 1998-99 under Head 701 block allocations -



a.	Subhead 1004CA - Compensation for surrenders and resumptions : miscellaneous





Project description�Estimate

1998-99

$’000

��1.	Housing project at Tung Chung areas 30 and 31�249,000

��2.	Ma Hang Village Public Housing�64,000

��3.	Tso Kung Tam Ecological Park�48,100

��4.	Seven other items with expected expenditure in 1998-99�72,750

________

��Total�433,850

=======��

b.	Subhead 1100CA -	Compensation and ex-gratia allowances in respect of projects in the Public Works Programme





Project description�Estimate

1998-99

$’000

��1.	Reclamation works for DOS and GIC facilities in North Tsing Yi�200,000



���-   2   -







Project description�Estimate

1998-99

$’000

��2.	Route 5 - section between Shek Wai Kok and Chai Wan Kok

�151,000

��3.	Rural drainage rehabilitation scheme, phase 1�120,000

��4.	Rehabilitation of River Beas and Kwu Tung Streams�89,000

��5.	Shek Wui Hui development, package 4, engineering works river training

�402,000

��6.	Main drainage channels for Fanling, Sheung Shui and Hinterland - River Indus training

�422,000

��7.	Yuen Long South western extension - site formation, roads and drainage works - phase 1, site formation

�266,000��8.	Hiram’s Highway improvement, phase 3 improvement between Nam Wai and Ho Chung

�90,000��9.	Smithfield extension resumption of private lots

�120,000

��10.	More than 120 other items with expected expenditure in 1998-99

�1,140,933



________

��Total�3,000,933

=======��











































(KK243/p.16-17)



�Enclosure 1(b)





Capital Works Reserve Fund

Head 702









(I)	Subhead�

Allocation

for 1997-98

$’000�

Estimate

for 1998-99

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1997-98 allocation

��	2001AX�23,571�2,987�(-87%) - There is no new item to be raised under this subhead in 1998-99 and most of the approved items are either completed or nearing completion.

��	2002AX�1,600�280

�(-83%) - There is no new item to be raised under this subhead in 1998-99 and most of the approved items are either completed or nearing completion.

��	2003AX�16,000�13,000�(-19%) - Expenditure for approved items is running down as the items are approaching their final stage.

��	2005AX�2,243�600







______

�(-73%) - There is no new item to be raised under this subhead in 1998-99 and most of the approved items are either completed or nearing completion.��	Proposed provision for block allocations under Head 702    :

�

16,867

======���



(II)	Key expenditure items in 1998-99 under Head 702 block allocations -



a.	Subhead 2001AX -	Consultants’ fees for feasibility investigations and design and major in-house investigations for Port and Airport Development Strategy related civil engineering projects





Project description�Estimate

1998-99

$’000

��1.	Port and Airport Development Strategy - enhancement to WAHMO Physical Tidal Model�219



��2.	Port and Airport Development Strategy - upgrading of Mathematical models of water quality and hydrological models�768





��

�-   2   -







Project description�Estimate

1998-99

$’000

��3.	Dredging an area of Kellett bank for reprovisioning of six government mooring buoys - environmental impact assessment & site investigations�1,000





��4.	Contingency�1,000

________

��Total�2,987

=======��

b.	Subhead 2002AX -	Consultants’ fees for feasibility investigations and design and major in-house investigations for Port and Airport Development Strategy related transport projects





Project description�Estimate

1998-99

$’000

��1.	North Lantau Expressway - consultants’ design fees and site investigation�280



________

��Total�280

=======��

c.	Subhead 2003AX -	Consultants’ fees for feasibility investigations and design and major in-house investigations for Port and Airport Development Strategy related territorial development projects





Project description�Estimate

1998-99

$’000

��1.	Tuen Mun port development study�1,000

��2.	Reclamation and servicing of Tuen Mun area 38 for special industries - consultants’ fees and site investigation�7,000





��3.	Port development at area 131, Tseung Kwan O - feasibility study and associated site investigations�2,000



��4.	Contingency�3,000

________

��Total�13,000

=======��

�-   3   -





d.	Subhead 2005AX -	Consultants’ fees for feasibility investigations and design and major in-house investigations for Port and Airport Development Strategy related waterworks projects





Project description�Estimate

1998-99

$’000

��1.	Watermains in the utility service road of the North Lantau Expressway - consultants’ fees for design�100



��2.	Water transfer, treatment and supply to North Lantau, consultants’ fees and investigations for stage I works�500



________

��Total�600

=======��







































































(KK243/p.18-20)



�Enclosure 1(c)





Capital Works Reserve Fund

Head 703









(I)	Subhead�

Allocation

for 1997-98

$’000�

Estimate

for 1998-99

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1997-98 allocation

��	3004GX�848,000�1,100,000�(+30%) - The increase is the result of increased demand for refurbishment of government buildings to preserve their value and to improve the environment for staff and the public visiting these government offices.

��	3100GX�89,000�89,000�(0%)

��	3101GX�639,000�817,000











_________

�(+28%) - The increase is mainly due to new commitments under the block allocation for improvement works to clinics, replacement of old furniture in government buildings and slope-related works for government buildings.

��	Proposed provision for block allocations under Head 703    :

�

2,006,000

=========���



(II)	Key expenditure items in 1998-99 under Head 703 block allocations -



a.	Subhead 3004GX -	Refurbishment of government buildings for items in Category D of the Public Works Programme





Project description�Estimate

1998-99

$’000

��1.	Pokfulam Government Primary School�7,000

��2.	Yaumatei multi-storey carpark building�4,900

��3.	Lo Wu Correctional Institution�13,900

��4.	Man Kam To control point�8,900

��5.	Morrison Hill ambulance depot�7,200

��6.	Shatin Law Court�8,700

��7.	Shatin police divisional headquarters and station�12,600

���-   2   -







Project description�Estimate

1998-99

$’000

��8.	Lai Chi Kok reception centre�12,200

��9.	Tuen Mun Government Offices�10,200

��10.	About 1,000 other items with expected expenditure in 1998-99�1,014,400

________

��Total�1,100,000

=======��

b.	Subhead 3100GX -	Project feasibility studies, minor investigations and consultants’ fees for items in Category D of the Public Works Programme





Project description�Estimate

1998-99

$’000

��1.	Mainland South East depot for Water Supplies Department�1,500



��2.	Prison complex at Ngong Shuen Au, Yam O�12,800

��3.	Public Health Laboratory Centre at Nam Cheong Street�5,560

��4.	Customs building in container port area, Kwai Chung - pre-contract consultants’ fee�4,000



��5.	Regional depot for Water Supplies Department in Mainland South East�3,886



��6.	Fanling Magistracy Building�3,800

��7.	Kowloon City Magistracy Building�3,015

��8.	Maintenance depot for Electrical and Mechanical Services Department, Water Supplies Department and Drainage Services Department at Tin Shui Wai�2,481





��9.	More than 110 other items with expected expenditure in 1998-99�51,958



________

��Total�89,000

=======��

�-   3   -





c.	Subhead 3101GX - Minor building works for items in Category D of the Public Works Programme





Project description�Estimate

1998-99

$’000

��1.	Improvement works to North Kwai Chung Polyclinic�3,000

��2.	Improvement works to Yuen Long Jockey Club Health Centre

�2,000

��3.	Replacement of old furniture for offices in Kwai Chung�12,250

��4.	Conversion of the Antiquities and Monuments Office at Tsim Sha Tsui into a resource centre

�7,000��5.	Construction of a new hospital block for Pik Uk Correctional Institution

�14,900��6.	Construction of additional accommodation for Pat Heung divisional Station

�13,000��7.	construction of a central clinical pathology laboratory at Lek Yuen Health Centre

�15,000��8.	Construction of a maintenance depot for Highways Department and Architectural Services Department at Cheung Chau

�12,750��9.	Fitting out of office accommodation for Railway Development Office, Highways Department

�7,320��10.	More than 340 other items with expected expenditure in 1998-99�729,780



________

��Total�817,000

=======��































(KK243/p.21-23)

�Enclosure 1(d)





Capital Works Reserve Fund

Head 704









(I)	Subhead�

Allocation

for 1997-98

$’000�

Estimate

for 1998-99

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1997-98 allocation

��	4100DX�53,310�71,500



















______

�(+34%) - The increase is mainly due to new commitments to be introduced for upgrading and improvement works to existing sewage treatment plants, sewerage systems and for consultancy studies and investigations for projects planned for upgrading to Category A.  The new commitments alone account for an estimated cashflow of $21 million in �1998-99.

��	Proposed provision for block allocation under Head 704      :

�

71,500

======���



(II)	Key expenditure items in 1998-99 under Head 704 block allocation -



a.	Subhead 4100DX -	Drainage works, studies and investigations for items in Category D of the Public Works Programme





Project description�Estimate

1998-99

$’000

��1.	Causeway Bay typhoon shelter expedient connection survey�8,000



��2.	Sludge treatment and disposal strategy study�8,300

��3.	Western expedient connection survey�8,000

��4.	Aberdeen, Ap Lei Chau and Pokfulam sewerage stage 1 phase 1 - consultants’ fees and investigations�3,000



��5.	Refurbishment of Pillar Point sewage treatment works�3,300

��6.	Demolition, replacement and improvement of agricultural weirs�7,500



��7.	North District sewerage advanced works - trunk sewer along Sha Tau Kok Road�3,000



���-   2   -







Project description�Estimate

1998-99

$’000

��8.	Regulation of Shenzhen River stage III - consultants’ fees and investigations�6,000



��9.	Upgrading of sewage sludge dewatering facilities at Mui Wo sewage treatment plant

�5,000��10.	More than 40 other items with expected expenditure in 1998-99�19,400



________

��Total�71,500

=======��









































































(KK243/p.24-25)



�Enclosure 1(e)





Capital Works Reserve Fund

Head 705









(I)	Subhead�

Allocation

for 1997-98

$’000�

Estimate

for 1998-99

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1997-98 allocation

��	5001BX�779,230�790,000�(+1%)

��	5101CX�114,226�58,100�(-49%) - The decrease in the proposed provision for 1998-99 is due to a combination of factors including the running down of expenditure on approved items, cancellation/deferral of projects, lower tender rates for projects and the transfer of environmental projects to the new block allocation Subhead 5101DX.

��	5101DX (new block allocation)�-�28,100





_______

�- This is a new block allocation.

��	Proposed provision for block allocations under Head 705    :

�

876,200

=======���



(II)	Key expenditure items in 1998-99 under Head 705 block allocations -



a.	Subhead 5001BX - Landslip preventive measures





Project description��Estimate

1998-99

��1.	About 70 contracts on studies, works and investigations related to landslip preventive measures

��The total estimated expenditure in 1998-99 is $790 million��

b.	Subhead 5101CX -	Civil engineering works, studies and investigations for items in Category D of the Public Works Programme





Project description�Estimate

1998-99

$’000

��1.	Siu Lam typhoon shelter - site investigation and EIA�8,000

��2.	Natural terrain landslide study�5,700

��3.	Structural repairs to existing piers, stage 2�6,000

���-   2   -







Project description�Estimate

1998-99

$’000

��4.	Short term wave - reduction measures for marine structures in Victoria Harbour�9,000



��5.	About 25 other items with expected expenditure in 1998-99�29,400



________

��Total�58,100

=======��

c.	Subhead 5101DX

	(new block allocation)





Project description�Estimate

1998-99

$’000

��1.	North New Territories refuse transfer station - consultants’ fees and investigations�5,000



��2.	Centralized materials recovery facilities - consultants’ fees and investigations�2,000



��3.	Pilot study for inflow and infiltration reduction strategy study

�4,500��4.	Performance verification of discharge into Victoria Harbour from Tolo Harbour effluent export scheme

�4,300��5.	Performance verification of Stanley and Shek O outfalls

�5,700��6.	Further development of territorial sewage strategy

�2,000��7.	8 other minor items with expected expenditure in 1998-99�4,600

________

��Total�28,100

=======��





















(KK243/p.26-27)



�Enclosure 1(f)





Capital Works Reserve Fund

Head 706









(I)	Subhead�

Allocation

for 1997-98

$’000�

Estimate

for 1998-99

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1997-98 allocation

��	6100TX�597,300�750,000









_______

�(+26%) - The increase is mainly due to the anticipated rise in spending on roadside slope-related works, street lighting works and public transport interchanges and the increased provision of taxi-shelters.

��	Proposed provision for block allocation under Head 706      :

�

750,000

=======���



(II)	Key expenditure items in 1998-99 under Head 706 block allocation -



a.	Subhead 6100TX -	Highway works, studies and investigations for items in Category D of the Public Works Programme





Project description�Estimate

1998-99

$’000

��1.	Term consultancy for roadside slope Engineer Inspection in Hong Kong Island�9,000



��2.	Prescriptive measures for slopes in Hong Kong Island�9,000

��3.	Two escalators connecting the footbridge above the Cross Harbour Tunnel toll plaza to the tunnel bus stops at Kowloon entrance�9,400





��4.	Footbridge alongside Choy Yee Bridge, Tuen Mun�7,100

��5.	Expansion of northbound vehicle holding area at Sha Tau Kok crossing�7,200



��6.	Term consultancy for roadside slopes Engineer Inspection in N.T.

�10,000

��7.	Noise reducing highway surface at Lung Cheung Road from Po Kong Village to Luen Yee Road�8,300



��8.	Public transport interchange at the Comprehensive Development Area associated with the Airport Railway West Kowloon Station�10,120





���-   2   -







Project description�Estimate

1998-99

$’000

��9.	Public transport interchange at site A of the Comprehensive Development Area associated with the Tai Kok Tsui Airport Railway Station�10,460





��10.	Replacement of emergency telephone system at Shing Mun Tunnels�8,000



��11.	Improvements to Autotoll in the Lantau Fixed Crossing Toll Collection System�11,200



��12.	More than 1 100 other items on highway works, traffic engineering works, and studies and investigations with expected expenditure in 1998-99�650,220





________

��Total�750,000

=======��































































(KK243/p.28-29)



�Enclosure 1(g)





Capital Works Reserve Fund

Head 707









(I)	Subhead�

Allocation

for 1997-98

$’000�

Estimate

for 1998-99

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1997-98 allocation

��	7013CX�8,240�9,920�(+20%) - The increase is accounted for by the increase in the number of projects proposed by local bodies or identified by urban District Offices to meet the demands and aspirations of local communities.

��	7100CX�168,000�150,000

_______

�(-11%)

��	Proposed provision for block allocations under Head 707    :

�

159,920

=======���



(II)	Key expenditure items in 1998-99 under Head 707 block allocations -



a.	Subhead 7013CX -	District-based urban environmental improvements for items in Category D of the Public Works Programme





Project description�Estimate

1998-99

$’000

��1.	Reconstruction of nullah near Lady MacLehose Centre in Pokfulam Village�1,000



��2.	Construction of amenity facilities and handrails along footpaths at Mission Hill�800



��3.	Improvement to sitting-out-area at Tit Shu Street�700

��4.	Construction of morning walk trail leading to Wilson Trail at Lam Tin�600



��5.	Construction of covered walkway connecting Lai Kok Estate and Cheung Sha Wan MTR A1 exit�500



��6.	Construction of covers for the staircase leading from Chuk Yuen North Estate to Chuk Yuen Road (beside Chuk Yuen Indoor Games Hall)�500





���-   2   -







Project description�Estimate

1998-99

$’000

��7.	Twenty-three other items with expected expenditure in 1998-99�5,820



________

��Total�9,920

=======��

b.	Subhead 7100CX -	New Towns and urban area works, studies and investigations for items in Category D of the Public Works Programme





Project description�Estimate

1998-99

$’000

��1.	Public transport interchange in area 18, Tuen Mun�10,400

��2.	San Tsuen Village expansion area - formation and servicing�7,000



��3.	Afforestation in green belt areas, Kwai Chung East and Tsing Yi South�7,200



��4.	Planning and development study of potential housing site in area 54, Tuen Mun�4,600



��5.	Lau Fau Shan development - remaining engineering works : consultants’ fees and site investigation�4,500



��6.	Feasibility study for housing site in Sha Tin district�4,200

��7.	Tseung Kwan O development, phase II, remaining engineering works - consultants’ fees for grade-separated interchange T1/P1/P2�5,500





��8.	Fresh and salt water area distribution systems for market towns, stage I - construction of watermain in Tung Chung development, phase IIB�7,460





��9.	Study of ground conditions at Tung Chung New Town�4,000

��10.	More than 110 other items with expected expenditure in 1998-99�95,140



________

��Total�150,000

=======��





(KK243/p.30-31)



�Enclosure 1(h)





Capital Works Reserve Fund

Head 708









(I)	Subhead�

Allocation

for 1997-98

$’000�

Estimate

for 1998-99

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1997-98 allocation

��	8100EX�218,600�238,500�(+9%)

��	8100MX�161,000�179,000�(+11%)

��	8100QX�193,900�303,250�(+56%) - The increase for 1998-99 is mainly attributable to the conversion works to primary school buildings for whole-day schooling and the provision of additional facilities to improve and modernize teaching and learning environment of the technical institutes.

��	8001SX�34,696�15,580

�(-55%) - The significant decrease is due to a reduction in the number of planned new projects from eight in 1997-98 to five in 1998-99, which resulted in a reduction of $12.85 million in expenditure for 1998-99.  The other decrease of $6.27 million is due to reduced cashflow requirements in 1998-99 for existing projects.

��	8100BX

	(new block allocation)�-�7,216

�- This is a new block allocation.����_______

���	Proposed provision for block allocations under Head 708    :

�

743,546

=======���



(II)	Key expenditure items in 1998-99 under Head 708 block allocations -



a.	Subhead 8100EX -	Alterations, additions, repairs and improvements to the campuses of the University Grants Committee-funded institutions





Project description�Estimate

1998-99

$’000

��1.	Lingnan College extension site B - construction of a soccer pitch

�12,633

��2.	Improvement to laboratories of PolyU�12,770

���-   2   -







Project description�Estimate

1998-99

$’000

��3.	Improvement works to Wai Hang Sport Centre of HKBU

�10,150

��4.	Building works at Ho Sin Hang Campus of HKBU to comply with the Occupational Safety and Health Ordinance

�11,250��5.	Renovation/upgrading of decrepit lecture theatres and classrooms at New Asia & United campuses of CUHK

�10,400��6.	Asbestos abatement projects of PolyU

�10,000��7.	Improvement to laboratories of PolyU

�13,500��8.	Replacement of sub-standard fume cupboard exhaust ducting of PolyU

�10,000��9.	Improvement works to below-podium workshop at CD/DE/EF/FJ wings of PolyU

�13,500��10.	Stabilization of slopes within the university campus, phase IV - CUHK

�12,000��11.	Major repairs to external fair-faced concrete walls of buildings, phase I - CUHK

�10,000��12.	30 other minor projects with expected expenditure in 1998-99�112,297

________

��Total�238,500

=======��

b.	Subhead 8100MX -	Hospital Authority - improvement works, feasibility studies, investigations and pre-contract consultancy services for building projects





Project description�Estimate

1998-99

$’000

��1.	Tung Wah Eastern Hospital - expansion of ophthalmic services

�3,625

��2.	Queen Mary Hospital - renovation of K11 phase 1�1,375

��3.	Queen Elizabeth Hospital - mortuary extension and renovation

�3,500

��4.	United Christian Hospital - construction of a 2-storey building for hospital library and medical records store adjacent to Block A

�3,700��-   3   -







Project description�Estimate

1998-99

$’000

��5.	Prince of Wales Hospital - upgrade of electricity and construction of transformer/emergency generator phase 2 and its associated distribution network

�2,875��6.	Princess Margaret Hospital - improvement to radiology department phase 1

�2,500��7.	Preliminary Project Feasibility Study preparation work

�10,000��8.	Pre-contract consultancy work

�18,000��9.	More than 350 other items with expected expenditure in 1998-99�133,425

________

��Total�179,000

=======��

c.	Subhead 8100QX -	Alterations, additions, repairs and improvements to education subvention buildings





Project description�Estimate

1998-99

$’000

��1.	Renovation of a primary school building at Lai King Estate

�14,000��2.	Renovation of a primary school building at Lei Muk Shue Estate

�14,000��3.	Renovation of a primary school building at Cloud View Rd., North Point

�14,000��4.	Renovation of a primary school building at 26 Kennedy Rd., HK

�14,000��5.	Major repair for Buddhist Wong Wan Tin College

�4,427��6.	Major repair for Carmel Pak U Secondary School

�4,111��7.	Major repair for Kwai Chung Methodist College

�5,792��8.	Reconstruction of classroom block for Kwok Man School

�7,600��9.	Major repair for TWGH Kap Yan Directors’ College

�4,145��10.	Alteration works to provide additional lecture rooms/theatres at Shatin Technical Institute

�8,640��11.	Alteration works to provide spaces for new basic craft courses at Kowloon Bay Training Centre Complex�7,620��-   4   -







Project description�Estimate

1998-99

$’000

��12.	More than 150 other minor projects with expected expenditure in 1998-99�204,915

________

��Total�303,250

=======��

d.	Subhead 8001SX -	Reprovisioning of welfare facilities





Project description�Estimate

1998-99

$’000

��1.	Reprovisioning of Chinese Rehenish Church Day Nursery and Day Crèche at Kwai Chung Estate�1,792



��2.	Reprovisioning of Po Leung Kuk Day Nursery at Valley Road Estate�1,542



��3.	Reprovisioning of Caritas Multi-service Centre for the Elderly at Cheung Sha Wan Estate�1,500



��4.	Reprovisioning of Tung Wah Group of Hospitals Day Nursery at Shek Lei Estate�3,800



��5.	Reprovisioning of Sheng Kung Hui Social Centre for the Elderly at Valley Road Estate�1,500



��6.	Reprovisioning of Christian and Missionary Alliance Church Social Center for the Elderly at Shek Pai Wan Estate

�1,500��7.	8 other items with expected expenditure in 1998-99�3,946

________

��Total�15,580

=======��

e.	Subhead 8100BX

	(new block allocation)





Project description�Estimate

1998-99

$’000

��1.	Slope maintenance for Hong Kong Playground Association - Silvermine Bay Outdoor Recreation Camp�323



��2.	Slope maintenance for Hong Kong Federation of Youth Groups - Tai Mong Tsai Outdoor Training Camp�112



���-   5   -







Project description�Estimate

1998-99

$’000

��3.	Slope maintenance for Scout Association of Hong Kong - Tung Tsz Scout Centre�1,142



��4.	Slope maintenance for Salvation Army - Ma Wan Youth Camp

�213��5.	Slope maintenace for Caritas Lok Mo Vocational Training Centre

�226��6.	Slope maintenance for Pinehill Village Advanced Training Centre

�3,000��7.	Maintenance of slope (No. 14NW-c/c13) adjoining the kitchen of May House in the Shek Kwu Chau Treatment Centre, Society for the Aid and Rehabilitation of Drug Abusers�2,200





________

��Total�7,216

=======��





























































(KK243/p.31-36)

�Enclosure 1(i)





Capital Works Reserve Fund

Head 709









(I)	Subhead�

Allocation

for 1997-98

$’000�

Estimate

for 1998-99

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1997-98 allocation

��	9100WX�300,000�402,000











_______

�(+34%) - The increase is mainly due to new commitments for slope inspection and minor slope improvement works under the purview of Water Supplies Department and the increase in cashflow requirement in 1998-99 in respect of approved items.

��	Proposed provision for block allocation under Head 709      :

�

402,000

=======���



(II)	Key expenditure items in 1998-99 under Head 709 block allocation -



a.	Subhead 9100WX -	Waterworks, studies and investigations for items in Category D of the Public Works Programme





Project description�Estimate

1998-99

$’000

��1.	Inspection of and minor works to slopes assigned under System Identification of Maintenance Responsibility of Slopes (SIMAR) for Hong Kong, Lantau & Islands, 1998-99 programme�10,000







��2.	Inspection of and minor works to slopes assigned under SIMAR for Mainland South East, 1998-99 programme�8,000



��3.	Inspection of and minor works to slopes assigned under SIMAR for Mainland South West, 1998-99 programme�8,000



��4.	Inspection of and minor works to slopes assigned under SIMAR for Mainland North East, 1998-99 programme�6,000



��5.	Inspection of and minor works to slopes assigned under SIMAR for Mainland North West, 1998-99 programme�8,000



��6.	Reprovisioning of Mainland West Laboratory�6,000

��7.	Slope protection and improvement works in Mainland North East Region, 1997-98 programme�6,142



���-   2   -







Project description�Estimate

1998-99

$’000

��8.	Reconstruction and rehabilitation of WSD access roads in Mainland North East Region, 1997-98 programme�6,185



��9.	Minor renovation and improvement of waterworks installations in Mainland North East Region, 1997-98 programme�6,700





��10.	More than 170 other items with expected expenditure in 1998-99�336,973



________

��Total�402,000

=======��







































































(KK243/p.37-38)



�Enclosure 1(j)





Capital Works Reserve Fund

Head 710









(I)	Subhead�

Allocation

for 1997-98

$’000�

Estimate

for 1998-99

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1997-98 allocation

��	A007GX�180,000�400,000



























_______

�(+122%) The significant increase in due to the following reasons -



(a)	in response to the growing demand of departments, we plan to implement a large number of minor computer projects in 1998-99; and



(b)	we need to implement a number of urgent projects related to the rectification of the Year 2000 non-compliant administrative computer systems and to extend the Government Office Automation programme to various departments.

��	Proposed provision for block allocation under Head 710      :

�

400,000

=======���



(II)	Key expenditure items in 1998-99 under Head 710 block allocation -



a.	Subhead A007GX -	New administrative computer systems





Project description�Estimate

1998-99

$’000

��1.	Enhancement of the government network for the Government office automation phase II stage 2 programme, Information Technology Services Department

�7,650



��2.	Year 2000 compliance project, Inland Revenue Department�8,642



��3.	Upgrading of the relational database management system to ensure Year 2000 compliance, Information Technology Services Department

�4,164



��4.	Upgrading of the penal information management system to ensure Year 2000 compliance, Correctional Services Department

�3,692



���-   2   -







Project description�Estimate

1998-99

$’000

��5.	Population distribution and land supply forecast system, Planning Department

�6,032

��6.	Feasibility study for Judiciary’s information systems strategy phase 3, Information Technology Services Department

�6,791



��7.	Electronic visa information system for restrained textiles and certain textiles products in respect of the USA market, Trade Department�8,300





��8.	Internet tendering system, Government Supplies Department�7,200



��9.	Computerization of daily news clippings in the Government Secretariat, Information Services Department

�7,200



��10.	More than 190 items with expected expenditure in 1998-99�340,329



________

��Total�400,000

=======��

















































(KK243/p.39-40)



�Enclosure 1(k)





Capital Works Reserve Fund

Head 711









(I)	Subhead�

Allocation

for 1997-98

$’000�

Estimate

for 1998-99

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1997-98 allocation

��	B100HX�78,000�102,000









_______�(+31%) - The increase is mainly due to anticipated rise in expenditures on consultancy studies, investigations and minor works from approved and new projects to be injected in 1998-99 for facilitating housing developments.��	Proposed provision for block allocation under Head 711      :

�

102,000

=======���



(II)	Key expenditure items in 1998-99 under Head 711 block allocation -



a.	Subhead B100HX -	Minor housing development related works, studies and investigations for items in Category D of the Public Works Programme





Project description�Estimate

1998-99

$’000

��1.	Sham Tseng further reclamation - planning and engineering feasibility study�11,000



��2.	District headquarters and divisional police station, area 101, Tin Shui Wai, quantity surveying fees for pre-construction stage�2,820





��3.	Investigation study and ground investigation for widening of Tate’s Cairn Highway�5,500



��4.	Planning and engineering feasibility study for redevelopment of Mt. Davis and Kennedy Town police married quarters�8,000





��5.	Engineering feasibility study for proposed housing development to the north of Pamela Youde Hospital, Chai Wan�6,300





��6.	Laying of fresh watermains from the junction of Stanley Village Road and Carmel Road to Rural Building Lot No. 1138 at Wong Ma Kok, Stanley�3,000





��7.	Temporary reprovisioning of Sham Shui Po bus terminus

�9,000���-   2   -







Project description�Estimate

1998-99

$’000

��8.	Infrastructure works for housing development at Telegraph Bay - engineering feasibility study

�8,000��9.	Feasibility study for sandwich class housing development at Lung Wah Street

�6,000��10.	32 other items with expected expenditure in 1998-99 and contingency�42,380

________

��Total�102,000

=======��(KK243/p.41-42)

�

�	We sought Members’ endorsement at the last meeting on 4.11.97 to increase the provision for 6100TX for 1997-98 from $597.3 million to $670 million to meet the additional commitments on slope improvement and road repair works as a result of heavy rainfall in this year.  Members agreed to recommend the proposal to FC for approval at the meeting scheduled for 28.11.97.



__________________________________________________________________
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