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Gilben K. CHU!

24 February. 2000
The Institute of Securitjes Dealers

Dear Chairman and Vice Chairman

~f

Re: 1969 Securities (Amendmenr; Bil}

After reading through the materials in rsiation to the capdoned subjeet, I wish 1o make
a few points: .

1. The intenticn of propesing this amendmeny is uniderstandable bur may often
penalize the ignoran: public in Hong Kong rather. the internationaj professfonal
offenders. I do realize that occasionally the ignorans public engages in illegal
short selling and the 1996 Pay] Y ITC warrant incident was a clear example.
Unless wideépread and thorough education on this issue is given 1o the public,
[ am afraid hersh penalty may be placed unnecessarily on the ignorance.

2. The professional waders and offenders are the culprits, but they often are based
overseas. making the authority dificult 1o exercise its power, The investors are
often Jimited companies incorporaad ir countries of convenience and ordsr
are routed through overseas brokers. As international exchanges are becoming
boundaryless with help of elecwronic rading, our move seems back peddling
our intsmationalization development. Rather than driving by looking at the
rear view mirror. we should welcome 2 simplified trading environmen:.

We now have a smict T+2 setiement requirement. We should look at
implementing punitive penalty crn unrsasonable delays in settlement thus
deterring any illegal short selling.

(73}

This represents my personal opinion and wishes your kind consideration before
incorporating in your reply,

Yours rruly,
A4
YZ//of g
%
agen K. CHU

1 First Floor, SF Bowen Road, Mid-Levels, Hong Keng
Tel: =852 2525 1628 E-mail. gkehu@shkeo.com



