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"Obviously, there will have been occasions when genuine factories unknowingly supply
counterfeit products to mainland agents. The industry operates on somewhat laissez-faire lines
in cross-border dealings, where the regulatory system is not so stringent. That must change if
manufacturers want to stay on the right side of the law. But they need official back-up to
make the system more transparent. The Government cannot simply dump the onus of
proof on the factories. It has to help in setting up a verification system to quide genuine
operators on both sides of the border."

Editorial Comments from South China Morning Post on January 11, 2000
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Beating the pirates

longer term thew act against their
own interesiswhen they buy pirated

Soerations hove

Anti-countertfent
been a marked su.

ssover the past
Sosay Hong
watch b

vear and US o
Kong will stay ot :
of places where ¢ cht mn
mentis aserious »ociem Even o,
100 100 carly o~ oot that rhe
crackdown has v prrates o
pletely on the run

Every time the
one outlet, the pir
way to continuc then ucrative
trade. The latest ruse involves sell-
ing over the Internc: and by mal
order, making it hard 10 catch of-
fenders red-handed.

But there is no doubt that life is
getting harder for the intellectual pi-
racy trade in the SAR. If legislators
endorsc the move to include piracy
offences under the Oreganised and
Serious Crimes Ordinance. arfend-
erswill risk not only higher fines but
confiscation of assets

Increasing  the penvities wiit
prove that the Government 1s dotor-
mined [o stamp out this menice n
Hong Kong. Apart from the damige
to the city's mternations! standing,
copyright piracy has helped 1o by ¢
Hong Kong's once-thri e tihm in-
dustry to the verge or S\tnctnon,
and has seriously undercut all sec-
tions of local show business

People have to realise that i the

<.

Sroriies close

s fnd anather

2o0ods at a fraction of the cost. Un-
fess piracy is stopped, one estimate

says it could cost the SAR around-

10,000 jobs and S1 billion in lost
sales by next vear.

But it would be naive to suppose
fake products will cease 1o be avail-
able even if Customs manages to
close down every illicit factory in
the SAR. Pirates are already ope:.at-
g across Southeast Asia. Some of
their goods will inevitably find their
way here, just as counterfeit VCDs
made in Hong Kong have been
flooding across the border and to
cisewhere in the region.

Obviously, there will have been
occasions when genuine factories
unknowingly supply counterfeit
products to mainland agents. The
industry operates on somewhat lajs-
sez-faire lines in cross-border deal-
mes. where the regulatory system is
Not o stringent. That must change
nanufacturers want to stay on the
right side of the law. But they need
otficial back-up to make the system
moretransparent. The Government
cannot simply dump the onus of
nroeron the factories. It has to help
insctiing up a verification system to
stide genuine operators on both
sides of the border
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ANALYSIS

- The copyright conun

Proposed legislation will hit hard at makers of
pirated goods, but can it clean up the industry

hops stocked with pirated

CDs, VCDs and CD-

ROMs may be farless com-

mon on the streets of Hong
Kong, given statistics from the Cus-
toms and Excise Department
(CED) that point to a significant
drop in their number. But a more
clandestine trade in fake items may
-still be thriving.

Many of the items could be made
right here, in the SAR. Customs of-
ficers, for instance, smashed a large-
scale pirated disc syndicate at a re-
mote factory-in Lau Fau Shan,
Yuen Long, .in September, confis-
cating $48 million worth of discs.
Among them were copies of Holly-
wood films not yet released in Hong
Kongat the time, such as Lake Plac-
id. Sixth Sense, Summer Of Sam
and Mystery Men.

Lately Customs officers have
spotted a new trend - pirated discs
being distributed to local customers
through mail-order or orders via
shops on the [ntemet.

The SAR was struck off a US
anti-piracy watchlist early last year
as a result of increased anti-piracy
measures here. The setting up of a
special task force within the CED
last year led to a doubling of the
number of piracy cases detected
over 1997. And last month, the
Commissioner of Customs and Ex-
cise John Tsang Chun-wah told an
International Federation of the

- Phonographic Industry (IFPI) gath-
ering in London that the number of
retail shops had piunged to about
100 from a high of 800 to 1,000 ear-
ly last year.

With the success of the clamp-
down on the retail front, more at-
tention is being paid to manufactur-
ers of pirated goods. And a proposal
10 include piracy offences under the
Organised and Serious Crimes Or-
dinance (OSCO), dueto be voted on
by legislators tomorrow, will raise
the stakes faced by manufacturers
of pirated copies. They will be liable
for heavier penalties, such asa max-
imum. fine of $50,000 for each
seized disc on top of a jail sentence,

-and confiscation of assets.

The legisiation is certain to be
‘passed. But will itsolve the perennial
problem? And, is it fair to legitimate
manufacturers who find it difficult
to verify the origin of their orders?

There is no doubting Hong
Kong's production capability in a
lucrative industry that has experi-
enced a rapid growth in the last few
years. Totai investment in the in-
dustry runs into billions of dollars,
thanks largely to hi-tech production
machines that are intended for 24-
hour use.

Cut-throat competition means
many in the industry are faced with
a dilemma in the face of legisiation
that demands much greater exercise
of “due diligence™ on their part.

without destroying it, asks Linda Yeung

——————————

Given the low production cost of
optical discs that make VCDs, CDs
and CD-ROMs (factories usually
charge $1 for each one made), their
manufacture is still 2 magnet for
profit seekers.

And the heavy reliance on the
mainland and other regional mar-
kets, where anti-piracy laws are far
from strictly enforced, means man-
ufacturers are often tempted to
churn out copies even on dubious
orders.

The number of optical disc
manufacturing factories in Hong
Kong has risen from under 10 in
1996 to more than 70 today, fuelled
by the boom in the VCD market on
the mainiand.

1t is not common though for
manufacturers to verify whether
the orders they receive are from au-
thorised distributors or agents.
General manager of one such fac-
tory in Kwai Chung, David
Cheung, acknowledges he may have
unknowingly made pirated copies.
““We are always taking a risk. Some-
times we arc asked (0 have the
goods ready the next day. s0 how
can we have time to verify the
orders?” Mr Cheung says usually
about hatf the orders he receives are
not verified.

With a dozen staff, his factory
thrives on orders for the mainiand
and southeast Asian markets. |t
makes copies ranging from Indian
movies, Vietnamese songs, s0ap op-
eras and MTV discs originating
from the mainland, among many
others, with its production ma-
chines on 24 hours a day.

Mr Cheung once waited in vain
fora week for a reply from [FPlover
a request for verification. **No reply
ever came,"” he said.

he 60-member Optical Disc

Manufacturing and Tech-

nologies  Association
(ODMTA), formed in 1998 and
comprising most small and medi-
um-sized factories in Hong Kong.
says the latest proposal will subject
them to unfair risks. [t insists there
are few channels to check with
copyright owners of most of the
items they are asked to reproduce.

One member, trader Joe
Cheung, whose factory has a
monthly production capacity of
three million discs, says he can only
be sure about the authenticity of 20
per cent of his orders.

ODMTA chairman Thomas Lee
Kwun-hang stresses the process of
verification is complicated by the
fact that often there are muitiple
distribution rights over mainland
productions, with even the original
producers being in the dark over
who holds the copyright.

*The Customs Department says
that it is our responsibility to exer-
cise due diligence in verifying copy-

right. but how do we do that? There
are just too many titles that cannot
be verified.™

He also raises concern about the
negative impact the latest legisla-
tive change will have on the image
of the industry: “Everyone thinks
CD manufacturers make pirated
copies.” He warns that some fac-
tories may be forced out of business
due to the increased risks and diffi-
culties in obtaining credit from
banks that have also become suspi-
cious.

Mr Lee's association has called
for the setting up of a central regis-
try. supported by copyright owners.
But this has been rejected by the
CED and the other umbrella group
in the industry. the Optical Disc
Manufacturers’ Association repre-
senting the few major manufactur-
ers whose clients include estab-
lished record labels. computer
software and movie companies for
whom verification of copyright is
not a problem.

Chairman of that association.
William Wan Kam-leung. agrees

verification can be difficult. yet he .
stresses it is against international *

practice 10 give a private institution
the registering role. and that no
copyright owner should be required
10 prove ownership to a third party
except a court of law.

A coalition of associations repre-
senting copyright owners. including
Mr Wan's group, Business Software
Alliance, the local branch of IFP1,
Interactive Digital Software Associ-
ation. Motion Picture Association,

Motion Picture Industry Associa-

tion and Software Publishers Asso-
ciation. has offered strong backing
for the amendment. which they
hope will force manufacturers o

show concern for copyright and
make the effort of checking the au-
thenticity of their orders.
Manufacturers must implement
a reliabie copyright-checking sys-
tem, they say. “Under the Copy-
right Ordinance manufacturers
have always had the responsibility
of making sure they are not making
pirated copies,” says 3 spokesman
for Software Publishers Associa-
tion. “They are not being asked to
shoulder extra responsibility.”
Intelligence obtained by the
CED shows that pirated discs made
in Macau and Malaysia have infil-
trated the local market, and similar,
illegal manufacturing operations
have emerged in Vietnam and
Cambodia. Locally, there is no con-
crete evidence yet of strong triad in-
volvement in piracy, but divisional
commander of the CED’s intellec-
tual property investigation support,
Ben Leung Lun-cheung, agrees the
flow of pirated discs from Hong

2

Kong into the mainland is a rising.
problem. In June and August last
year, mainland Customs seized
more than seven mitlion VCDs
smuggled from Hong Kong.

Still, there are words of sympa-
thy for legitimate manufacturers
who set up their businesses only in
the past few years, and with limited
customer base. Says Brian Bachner,
an associate professor i inteliecto-
al property law at City University,
who supports the change in the law:
“Perhaps the Government should
step in and provide some sort of
clearing house so Hong Kong man-

can ‘obtain info i
about the works they 3k asked to
make copies of. It is a matter:of po-
litical will whether Hong Kong and
(mainland] China are prepa to
respond to this issue of helping local
manufacturers. identify the legiti-
mate copyright.owners.”' .

Linda Yeung is 2 Postsaff writer
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MR TALE

Company Name

Company Name

Company Name
’/TCML I'roductions [ndustries Grandwn: ise trediens Lit Rexy Ltd.
TRJIFLF HEHMLE
Best Succoess [loldings 1.4d. Gold Wav Enterprise Ltd Richliok Intl Enterprise Ltd.
BEKBHEB LG PRMIERHE LT HARE SN RAT
Brillant Choice Enterprise 1.id. Hong Kong Digital Technolegy Co .Ltd Royal Bright Intl Ltd.
ey 1AL SHEUEH IR SRERFRLT
Cheer Faith Technology Lid. Hong Kong Preductions Industnes Shinc Gold Ltd.
EENEAENOY EENFLR AR
China Assct [ndustries Lid Hope Trade 12d Silver Sound Holdings Ltd.
FREZHRLT FEER N BERBERLT -
China East Teclhnology Lul. Jomt Star Technologs 1id Simple Technology Ltd.
FREGLIMRLT (3R B EIRLNE
China Optimize Holdings Lid. Sonice Industrial Ltd.
TEESREELT FErEE ERTRTERELE
Chins Prmductions Industrics Laser Media Internatnnal g Sound Sound Muli-Media Dev. Ltd.
PENTFLE e PR BT *FH N B RERAF]

* Magnetics (HK) Ld. leader Crzanon [ 1d Specuonic Digital Manuucturing Lid.
mESIE I IERIEHE AR E

Deita Gold Industnal L. Tex [nterryimnal Lid Sty Technology Ltd.
BERRTHL ] ERBERRBOE
DOT Media Industries Lid. Su.r\;lny Technology Ltd.
$RMTBFRLT RISEHEFRAR
Double Mind Optioxl D‘isc Mfv. Lid. Summit Century Techaology L_rd.
EYARTBEEHR D o HEREAIRE R
Tast Swr Audio Video Pmductions Co. Ultran Technology Development Ca., 1.1d.
ARTEVEFRLA REBRS20 REHEBRERLT
Eastwin Producing Lid Mamtrunie =4 Co Lid Union State Technology Ltd.
NREARAARLT) ek R PR RN EHEXENRAT
Elegant Techuology Lid. Mega Cenmun L1 Universc Optical Disk Ltd.
MLREERAT AEEIAE T 0T FEHENEFROLT
¥ ~al Productions Ltd. Mega Winner : Hane Konni Lt Wah L.ec Advanced Technology Co lad.
K SEHED ] THEHT IR A F]
Excel Medis Technologies Ltd Wah Npai CD Production Co.
EENMEEOE FOABRRBLE
Fair King Optical Disc Technology 1.1, Wealth Full Technology L.

HEH RIS TEARLA BREHLEHERAT

NIRRT AT

Giant Peak L.

FREHIMLF

Naobic Source latemational [.:d

(i

Wiug Shing Oplical Disc Co., Ltd. .
REOECEFIRAE)

Gl Media Productions Ltd.

Occan Shares NDevelopinest Lid

Wingrand Teckaology Ltd.

EHRERSTRLT SHERFROT SRR FIRO ]

GlI. Media Service Co,, Ltd. On Tas lurl Ca Winning Day Lid.
EEFQUEEB D TERELH ¥g8MAY

Golden Str [ntemational Lid. Optical [ Indusiziad Lid Winway Technology Ltd,
& B OISARDH TREZHRL D
Crrand Sheen Technalogy 1.1d Wintech Technology Lid.
ERICHTA (IR 2 Al EEUERIELT

Grand Strong Techaulogy Ltd

Wacts

P£



THET HMTR

(RldrMmne e E) | mis
BT e R

2] mrmerEER R -

friE - BTN |

s - dREEL R nE

= i i - RN S

70K - EFEREIRN. « T
S Elke e I e -

AT | Ak - TR

¢ F EE- - HMEMER R
fy R | BHEKEDEEENE

- BTSSR R

s -

iR EEERT RS

- TR p e - R 2 |

FHEE - iR T S R

HH =

e HRED D |
W - QEE]- S H it -
RIS S i, Bk -
EIRHE R AN R | 18
TS REY - e | B
W RN - I s
U L M " g e e
Ty -

R i RN RREHEL

T | aldEbERny R - 14
VIR - e R« TR AT
A ST SR I TR -
kAT R B | IR - B

L N e
- TMREEE | P
LA

TRILE - e
| R R R R
- HEDR | s anE
H I B W
- AR R
<R - B
o G 2 R
B-LH - Ry
T - BEEERA Y -
I PO Rl e S DR
- EAaiEEn e
BN L MR
-




- |- oloow

% AR

5

ek > m.ﬁ @
H - BT
e

; &ﬁ@%ﬁi& R
u&ﬁ,ﬁﬁmk%%ﬁﬁ Pttt S
RS R ER R %ﬁﬁﬁﬁ%ﬁ&#ﬁ%%

i . EE SRR R R R

2 i~ SRR -

Y APRIE

'.

s

et




L

et — — -

MR 3 T U e — i

l@‘l:l.lﬂ” A EARAE R AR RER AN NEE -

BT

T | <4y B
B -t - “.H.TﬁA*
Rle’ -+ B Hiig B
I P
F"m_i_ 2 |« m
Eje-le woaE ml
v - HE- 3 .
zied BlLITISE
™ nnﬂ g S omtls m_
e R "mﬁ_u_
W Rl Emedl S =
EiMim= 5K o w
u_ LER H_l_. P
Lt = ..._n_ﬂ_...ﬂ . LR
& = E_N |
A IR T
Hi=lx ﬁu.naﬁﬂ i
Tl w2
R | A R .:_...“Hm_ﬁ
|- lmm: W
=i ERErAL1E- N

AGHE | ¥ ¥epnenIudd . OoR

FHTN TR T RS

o0 Tl L Ll L

HIET & ARET
&~ TEHSERARCEE |
£ - g R T
il AR - T EeE
0 i R

W TR T e R
WY - FOsSEERiE S
R RSN - T - B
CEHAEEEMEESE T @
& e R

EREANERCGETEERE
= - RS RIREE | T
-l EE R - RREN
. Wi O
2 e SR P o P
e - FEREESE SRR
TR A - R S

i L= A

B WEEGREEE - R MR B BT
] L T o EEsw- SEEANE
3 pEMEESEERDN OESERHELD] SE | - &
v R - TR emESd S ¥ TEHERE
¥ spicnsdewss  BEE SEITSLLERY

ERHE . SRR L

RS T e R TR A P e

R T LHHEBRRTEES - T BT

e e B e - SR P St S R ST

g mEEEek SR, - SEREE ST
| EENSEE eEEpe T E - HIWIEWET
H e EESELEY o SERRETEE - TaR
idsimn.ﬁumﬁuh. R S T R I
s ATt eE - SE L5 )
B pmmE W e S T W

Wl - Ew SRR B T R T R e
Cap e EedlE  MEm RIFESNA e 00 L
RETERE - wESE - F Ef meoWinsssw
g NS EER W HE BECEE R
. Epmemm sl EWEEiE Y W

A LW SrTaRane A TR -
LT R S e aeapE | eelEN o AR
Fram e A IR FEC S [T e eanaEas -

AL R AT s - KRS AT drompE e - HomE W e

Ll o U R [ BR& ] ]

[ 5 TR

" i PR - e w
- fE  SREEERREE b “
Bo-i [ e § - RESEEE g m
Pty T 1 =

P TR -
Eiew o iEEBIEERF I N
¥ - s PESERCHE na
e N = - ﬂm
-, ‘ im

R R LIS ,nm
“oE T I - W e R
A EE BT & 5
CEnT AR EER - wm
e I mn

= p e E e 8

s senIsEE
& A e A TR

duEEanE
WA T -

P&S



vda LiIJU Jiuv

TNV

VAN WY AuV 1y Ly Vil v, Yy, ma

2 \\% a0d

99

£2%;

RS KRR G0 oo

R AR KRR ST R - MEK
1 OC-H ORISR | RRRTR - RIS SO i
EFBAH( -XE ) SREEEINSRY - WIS
Qs - RIEHENS fhie SoRE BT - RRWE

| asmie R [ DR | e .
AR EOERERCEmSwEKy -

B B~ -H R0 I S I P SO BT S 2 e
Leh e

| SR e
BRSBTS RO - SR
MR PUGE S Y - PGS TLOLR BRI HE 1< R e
T 8- -

BB KRN | D - KBS E R O
- BEERIE< R REHIRIERITKS - el
USSR SO S A HKORE R I8 & HBE R o

FEEMIHEOR | KR S INE 0 - CEER
ZSEa KBS0 .

P&



| Siin<ECE R - W2
ﬁ%&ﬁﬁ.ﬁ%ﬁiﬂéﬁﬁﬂﬁ
B mﬁﬁﬂﬂﬁﬁm.ﬂuﬁﬁﬁgé
A ST - BRSNS HRAIENEX
R I KTEK

WERBEREE - WRPMEY
ﬁﬂﬁﬂ&ﬁ%ﬁ#ﬁﬂwaﬂ.ﬁ
&ﬂﬁ%AﬁﬁﬁEﬁﬁﬁl.mﬂ
PR RERE - IR KRIEE -
O EEEERS ¢

g T S TR PR W

SHiOR - AR TN - WIEKE
B T | PERE - BRI REd
HERETEREIR « BT ESHEX
B - W H BT - KB
EOW - MRMEERHGHOREERRMCER
R DHAEBIREE <L RRER « KIS
S DR - RRRHM D EEE AN ECR
FEKOEM

ﬁaﬁzﬁgﬁﬁa.aﬁéﬁnaﬁ.xﬁ
B - T RESEF R R EE « 13
R4 - QR BKIEH BT + HERIES | &
100 I RSEEE - IR G R
L - CKEERAR - R RN
BiNEE

SURQEEBEENE - FRREHEEE
[1 recuue. medc- SEsEaE- 7
ST RNEKE - ERHEEREHENTE
s -

.y
.wxwwm AR EHEG - BHERE-E

——
w—

& B

4

—

.

=7)

.tmﬁaﬂ¢.aﬁ_mxﬁﬁaaﬂﬁ.&ﬁ
HE&&@&.W*%&?&W%B.&&EWE
/ ﬁwﬁ%ﬁ-mwaﬁﬁwﬂmﬂﬁ*ﬁ&tﬁa
ﬁwmmf %.mU$ﬁMEmwﬁﬁﬁWEﬁmmﬁm.
KRR XE
z&&m§a7§gaﬁﬁaﬁﬁgﬁﬁanmﬁﬁaﬂ.1
. Eﬁﬁﬁ%@ﬂﬁmmﬂ#.ﬁgﬁﬁﬁﬁm$ﬂﬁ5§m@§ﬁ
.am.jﬂ&ﬂ-am*mﬁﬁ&&%ﬁgm.ﬁﬁiuamﬂﬁ
;ﬁﬁnﬂﬁﬁ&ﬁ&ﬁmﬁﬁmwimﬂ&.aﬁgxﬁmﬁ$
P ames e
fxmgﬁm&m.mxg%mﬁﬁﬁmﬁﬁﬂmaﬁaﬂ.
] xa&ﬁ§%§iMﬁ&E&m&ﬁ.uﬁ%n&&ﬁmaﬁaﬁ
&m,ﬂ&aﬂﬁﬁﬁﬂﬁxﬂki.XE&m. b
ﬁ%ﬁﬁgm%ﬁaﬁgﬂﬂmnﬁmmgwﬁn.&%ﬁ#
; ﬁ&%t@ﬂ%@%ﬁ&ﬂﬂmmﬂ;ﬁZﬁ&ﬁﬂwﬁ_.ﬂﬁ
R ) - RGN ERE | W
: ﬁxmmmﬁxuaaaﬁxnuaan
o . B A

OE—-RAt+EB 2H-—

-~

3

B14I'-T-C

e



UdEEREEREGEEEET WA (FEER
EE% THEE) - RSB EWENEN 28 - FoEa

WHE MR E - SR ERT . RETRIEEET - F

TS E AR B

BEXREEHREY  AEEARNSRIHEHTAA ARNLABRARTEFE -

O T IR o IR R AR O AR
ST - FARRRERM %HNAHETTUE
FEEmdE o U] G ST R o R MR E
! ﬁRE:iEf. .

R BB LT A B AT
AR T - SRR R E I -
o FE AR B HE MO T (B R - SRR (WELSE
B TTEREY DR ST EN RS
1 S M T L R P

A i B {LEEERF
B4 RESHCHATMERE - filA TR
[ 0 0 T B A ) v A A A+ BT
AT 24 SRR DY TR '
{0 a0 o MBS i L RS - R W
AR AL -
AR - AEHE R B A — R WSRO - R

SRR PR + o D M B R R LS
BT .

I b B e R e B AR R AT R

LR TR BB 0 2 RN R AR IR RS SR R
A ) 0 2. 0 0 L M 06 M) kS R B - D A L B
BHEERERE - BERTE R -

MR - R M E TR A - E
Ptﬂi&ﬂ%ﬁﬂl&?l*ﬂﬁﬁ“ﬂ&ﬁ]-m*&
1 S e o

mﬂﬂﬁﬁ&ﬁﬁHﬁiE#ﬂmﬁmrmmﬂﬁﬂﬂ
FiF o HMER AR LR R e D - HhihRT - B
A AR - S A LR R R e .

T30 R T A e 0 DR R
£ 5 0 B TR AR A+ ol B0 SR L E AT I T A B A
ﬂrﬂﬁﬁﬁﬂﬁiﬂﬁm-ﬂmﬁﬁﬁﬂxﬁhlﬁ*

N E aB.t ﬁg&n
HE (NE) ’ mﬁ l

mn (EMT) 151 8 | m,z
utt&cﬂﬁlmn A lm esmu 1]
ﬁtxw

O



KOER

ZO000E—R+=HE EHMm

Hﬂ’%&m@ﬂﬁ%ﬁﬂ

)

nna

I
e

;u

J“ —
_ [$ﬁﬁ$]ﬂ&@ﬁaéﬁ&ﬁ
. R BEREERARSBEESFIATE
| ARBERTHS  SRERILER
HHRARBREDFABORE -
ER - REEBN/\RSEERBE
EGN [ ABNEBRENE |5
% FETEAPIEER  RY
HMBREE

BERTART  HOFELER
SRR NN ATIMM - R
BAKEEBETITENT » BB
ERABEESNE  BERBERS

t:ﬂ»ﬁ"z—"i‘i

EERE HRITHER ot gRMRIL

P RRIRHER SRS | REPRER

] o
IBRRAREERINEL £
ERERITENARIRARTER
HNSEARMUEE  BOITELSRE
ETRFAERE EHANHEE
BIRED  SEMABARLERE
FEXERT HPRBERI F
RIBYRBRDC | ERETITHE »
ATHEERRS  EREE—EH
BB EA AR o

Ré



3
Sei

[PIRACYE

South China Morning Post Thursday January 13 2000

Tougher disc penalties introduced

QUINTON CHAN

Video compact disc¢ makers face

heavier penalties, confiscation of

assets ‘or closure if they brecach
copyright laws, following approval
of a legal amendment yesterday.
The change gives Customs and
police officers extra powers of in-
vestigation into such crimes.
Under the Organised and Seri-

-ous Crimes Ordinance, manufac-

turers can be fined as much as $5
million if it can be proved that

they have handled assets trom tri-
ads.

Manufacturers have strongly
opposed the change, saving they
are being made scapegoats be-
cause o' a lack of government sup-
port for copyright venfication,
They say it s hard tor them to
cheek whether customers who ask
them to make VODs own the copy-
right.

The manulacturers protested
outside Legeo vesterday, saying
the law would kill their business.,

They asked for atwo-year grace
period and a central ve.ification
centre on copyright.

But Legeo passed the changes,
saying it was up to the manufac-
turers to check the copyright.,

Sin Chung-kai of the Demo-
cratic Party said the Government
should work out procedures to ver-
ity copyright for disc manufactur-
crs. Selina Chow Liang Shuk-yee
of the Liberal Party said the reso-
lution was importent to the
Government's anti-piniey drive.
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Disc

AMBROSE LEUNG
TSUNG-YAN

Law-abiding vidco disc man-
ufacturers will not be made
scapegoats over proposals to
stamp out piracy and copy-
right infringements, an offi-
cial said yesterday.

Only those who commit
serious crimes will be prose-
cuted under an amendment
to the Organised and Serious
Crime Ordinance, which will
cover such infringements.

Philip Chan Kwan-yce,

, Principal Assistant Secretary
" for Tradeand Tndustry, told a

Saturat
Quy. 45,75/

Legeo subcommitice study-
ing the proposced amendment
that the legitimate industry
will not be affected.

Concerns were raised re-
cently by a number of manu-
facturers about whether they
will become scapegoats if
they are found making vidco
discs without licenccs.

The manuflacturers said
they sometimes found it diffi-
cult to verily whether the
authorisation they reccived
from copyright holders was
authentic.

They blamed the Govern-
ment for the lack of guide-

makers ‘not scapegoats’

lincs. But Mr Chan dis-
missed thisclaim and warned
tfic industry not to “confusc
public opinion™ over the is-
sues ol law enforcement and
verification.

“There is alrcady an cx-
cmption clause in the ordi-
nance to protect innocent
manufacturers. If there is a
problem it already cxists. The
amendment s another mat-
ter on the question of copy-
right verification,™ he said.

Theexemption clause savs
peoplcarenothable il they do
not know copyright is being
Infringed.
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