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13w DECEMBER, 1893.

PrRESENT—

His Excdlency the Governor, Sr WiLLIAM
Rosinson, K.CM.G.

Hon. G. T. M. OBriEn, CM.G., Colonid
Secretary.

Hon. W. M. GoobmAN, Attorney-Generd.

Hon. A. M. THomsoN, Acting Regidrar-
Gengd.

Hon. N. G. MitcHELL-INNES, Colonid
Treasurer.

Hon. R. M. Rumsey, R.N., Harbour Mader.

Hon. E. BOwDLER.

Hon. C. P CHATER.

Hon. Ho KA.

Hon. J. J. KEswick.

Hon. E. R. BELILIOS.

Mr. A. Seth, Clerk of Coundils.

MINUTES

The minutes of the last mesting were read
and confirmed.

APPOINTMENT OF COMMITTEES.

His ExceLLENcY—Before proceeding to the
orders of the day it is necessary to appoint the
usud Committees under section 48 of the
danding rules and orders. The fird is the
Finance Committee, which asusud will consst
of the Colonia Secretary (as Chairman) and dl
the other members of Coundl except the
Governor. Lav Committee—The Attorney-
Gengrd (Charman), the Regidrar Generd, Mr.
J. J. Keswick, Dr. Ho Ka, Mr. E. R. Bdlilios.
Public Works Committee—The Director of
Public Works (Charman), the Colonid
Treasurer, Mr. C. P. Chater, Mr. T. H. Whitehead,
and Mr. E. R. Bdlilios



THEAPPROPRIATION BILL, 18%4.

The CoLoniaL Secretary— beg to move the second
reading of the Bill entitled an Ordinanceto gpply asum not
exceating $2,347,245 to the public service for the year
184

The CoLoniAL TREASURER Seconded.
Bill read asecond time.

TheBill wasthen referred to the Finance Committee.
THE SUPPLEMENTARY APPROPRIATION BILL 1892
The CoLoniaL Treasurer— have the honour to bring
up for seoond reading an Ordinance to authorise the

aopropriation of a supplementary sum of $235,111.93 to
defray the charges of the year 1892.

The CoLoniAL SecreTARY seconded.
Bill reed asecond time.

TheBill wasthen referred to the Finance Committee.
ADJOURNMENT.
His ExceLLency—Gentlemen, | am not ebleto namethe

day for our next mesting, but when the Finance Committee
have passad these two Billsdue naticewill be given.

FINANCE COMMITTEE.

A meding of the Fnance Committee was hed
immediately after the adjournment of Council, the Colonid
Secretary presiding.

THE RETRENCHMENT COMMISSION.

The Crairman—The firg busness before us to-day is
the Supply Bill, 1894, | propose to take the items one by
one as they gppear and to move that they be agreed to
ubject to any dteration that may be deemed necessary. If
any member wishes, before | do so, to put any questions
with a view to didting any information of a generd
character, or has any remarks to make of a generd nature
with regard to the esimates, it would be convenient thet he
should take this opportunity of doing so.

Hon. C. P. Crater—At the last mesting of Council you
sd, dr, that you would be plessed to give us ay
information we needed before we procesded to consider
this Bill in Committee. | should like very much to know
the present podtion in regard to the Rerenchment
Commisson, whether it has been definitdly shelved, or
whether steps are being taken a the present moment to
gopoint a Commission. | quite agree with you, gr, that the
work of retrenchment isamatter of time, but till it appears
to me that the sooner the Government settles this question
of a Retrenchment Committee the better for the
Government and the Colony.

The CHarvan —As regads the quedion of the
gopointment of a retrenchment Committee the matter
dands as follows. As you are awae the Governor
gppointed a Committee, and exception having been taken
to its compostion he dtered its conditution. Further
exception was taken, not only a second but a third time,
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and His Excdlency went as far as he could to megt the
objections which had been raised, but what he was ddle to
do did not satisfy the objector. From the correspondence
published by the objector, the hon. member who represents
the Chamber of Commerce, hon. members will be avare
thet the Governor has referred dl the papers, induding the
letters published by Mr, Whiteheed, to the Secretary of
Sate. 1t, therefore, goeswithout saying that the question of
gppainting a Retrenchment Committee is not shelved. It is
not open for me to say, nor, indeed, am 1 in a postion to
sy, what view the Secretary of State may take of the
guestion as it now stands under its dtered conditions, bt |
have His Excdlency's authority for gating that he has
recommended that a Retrenchment Committee should be
gppointed; and | may say on my own behdf aswdl ason
thet of the Governor that nobody would be more pleasad
than His Excdlency and mysdf if a Retrenchment
Commisson were gppointed a the ealiet possble
moment. Doesthat give you the information you want?

Hon. C. P ChaterR— am much obliged, ar, for the
information you have given us, but | may say thet most of
it is wha we have been in possesson of dreedy from the
correspondence in the papers But whet | particularly want
to know is as to how the matter gands dnce the
correspondence was published. We know that the matter
has been referred to the Secretary of State—has any reply
been received, or have any further Seps been taken with
regard to the gppointment of aCommission?

The CHairman—~No reply has been received from the
Secretary of State and consequently no further steps have
been taken, but the matter is under the congderation of the
Secretary of State and there is no reason to believe that it
has escaped his attention. In the case of forma despatches,
when we may suppose that the matter may have escaped
the notice of the Secretary of State, &fter acartain time has
dapsad it is usud for the Governor to cdl the attention of
the Secretary of State. This has not been done in this case
The dday on the part of the Secretary of State—if we may
cdl it dday—cannot have arisen from his overlooking the
metter, but doubtless the reason is his dedire to give full
condderation to dl the circumgtances before he gives his
decison.

THE QUESTION OF THEDOLLAR.

The CrairMan—If no hon. member has any further
guestions of agenera character to put we can now proceed.
| think, to the variousitemsin the Bill before us Thefirg is
$177,026 for charge on acoount of Public Debt. | move that
thisitem stand part of the Bill.

The CoLoniAL TREASURER seconded.

Hon. C. P. CHater—I should like to make a few
remarks beforethisitemis passed. | find that theinterest
payable on public debt is calculated at the rate of 2/6. With
all due deference to the opinions received by you, sir, |



think the right course to pursue in a matter like this is to
take a dl eventsthe current rate of the day if not an essier
rate—that is to say, one more againgt you than the current
rate, as is done in the making up of baance shetsand as
bankers and merchants generdly do. In your statement the
other day when introducing this Bill you said thet 2/6 was
taken as a convenient rate. | see very dealy thet it isa
convenient rate, becauseif the Government had not taken it
a 2/6 but & the rate of the day, there would be a deficit
ingtead of having a baance of revenue over expenditure of
about $8,500. No doubt, therefore, it is a convenient rate,
but what | would like to know is whether it was the right
thing to do under the circumstances, whether it wasright to
edimate on arae far above the current rate of the day. In
doing what you have done you are trying a problematica
rate. |s thet the right course? | do not think it is the right
courseto pursue. | think the rate should be nearer 2s 34 d.

than 2s 6d.

The CHairvan—] may mention with regard to this
question of exchangethat | was misreported in the remarks
I mede in introducing the Bill. | think the proceedings in
Finance Committee are private—that is, not published in
extenso?

Hon. Members—No. they are public.

The ColoniaL Secremary —The | may take this
opportunity of explaining. | wrote to the Daily Presson the
following morning and they published a correction, but |
may take this opportunity of making it a litle more
generdly known. | was reported to have sad that | hed
conaulted some of the begt authoritiesin England and could
not find one who did not think an increase might be
anticipated next yeer in the rate of exchange, and that the
average, by which the average of ther anticipations was
probably meant, was a rate of 2/7 to the dollar. That was
not whet | said. What | said wasthet | had consulted some
of the best authorities in England and that | had not
succeaded in finding one who would undertake to predict
the curve of exchange with any confidence in the coming
year. That was what | intended to say, and | think it is
probable that | did say it, because it isin accordance with
fact, and | could hardly have made the satement | was
reported to have made. However, the Government is
bound to adopt some rate in the esimates and it hes
adopted the rate of 2/6 because, as| sad in introducing the
Bill, it is not only a convenient rate but dso a reasonable
rate. There are circumdances that render it probable that
the rate of exchange may improve during the coming year.
The hon. member has spoken of it as a problematicd rate
Catanly it is, but the misfortune is that any rate we take
must be problematicd. One rateis equaly problematic as
another. Take the rate of to-day, who is to say thet thet is
going to be the average rate for the coming year? The
Government has decided thet on the whole the best course
will beto adopt therate of 2s 6d. | need hardly say that the
fixing of the rate & one point or anather will not affect the
expenditure Whatever rate may be teken, the same
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payment will have in the end to be mede, and, therefore, it
is not a question of incurring additiond expenditure or of
saving any additiond expenditure. The pogition is merdy
thet, seeing it is necessary to take arate that is necessarily
problemetica the Government has decided that 2s 6d. is
the best as wdl as the mogt convenient to teke in the
circumgtances.

Hon. C. P Crater— regret, gr, that | do not agree with
you that 2s 6d. is a reasonable rate, when the current rate

of exchangeis 2s. 3% d. and very likely before the end of

the year will be 2s, 3% d. | dso differ with you in your
remak on the problemdticd rae Ceatanly it is
problematical, but if you teke 2s 33 d. it is truer. The
nearer you get to the current rate the truer itis.

The CHarvAaN—That entirely depends | cannot seethet
by taking the rate which happens to rule to-day we should
be taking what you cdll the true rate, any more than, on the
other hand, by taking the rate which on the whole may be
conddered mog probebleto be the true rate when the time
for making the payment arrives.

Hon. C. P Crarer—What | suggest i, that we should
pursue the same course as dl bankers and merchants, who
take the current rate of the day, that is to say, Suppose you
were to liquidate, how would you stand? Suppose you
liquidated to-day, you could not do it a 2s 6d. | do not
suppose any auditor would pass arate like that when the
rateisnearly 3d. below it. It makes very little difference, as
you say, at the end of the year. We shdl merdy haveto do
aswe did a the end of lagt year, dlow amuch larger um
for the depreciation of the ddllar.

The CHairvan—L et us hope nat; but it is no question
for an auditor. Were this a question of expenditure and
account the auditor would come in, as he sometimes does
very usefully, but he has no placein the estimates.

Hon. C. P CraterR—| mean that no public auditor
would passagtatement like thet put before us.

The Crairman—The gatement before usis smply thet
the Government thinks it probable that the average rate of
exchange during 1894 will be 2s 6d. | can hardly conceive
that an auditor would condder such a gatement to be a
datement that he could even be called upon to pass or not
pass. It is not a Satement of lighilities it is an estimate of
what we shdl have to spend.

Hon. C. P Crarer—However, g, a the end of the year
doubtless we shdl have to do as we did last year. We took
theratethen agreet ded too high, aswas pointed out by the
hon. member for the Chamber of Commerce.
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The Crairvan—That does not affect the expenditure.
We have not paid one dolla more on account of the
cdculation thet was then made baing incorrect.

Hon. C. P Crater— think avery condderable sum.

The CHarvan —We have only pad wha we
necessrily had to pay, and should have had to pay
whatever rate of exchange had been estimated.

Hon. C. P CHarer—Condderably more than the
edimate.

The Harsour Master—I am afrad a great many
persons made migakesin ther caculaions|ast yesr.

Hon. C. P. Crater—AnNd therefore we ought to be more
careful inmaking our estimate thisyear.

The vote wasthen put and agreed to.
THE TREASURY DEFALCATIONS

Upon avote of $10,000 for the Audit Departmert,

Hon. C. P Charer—Before this vote is passed | should
like to know whether since the Treesury frauds any fresh
regulations have been given to this department, 0 as to
prevent arecurrence of these graveirregularities

The Crairman—No indructions have been issued asfar
as | am aware to the auditor Snce the discovery of the
frauds in the Treasury, which you will remember were
discovered by him. The issuing of orders to the Locd
Auditor rests with the Comptroller and Auditor-Generd a
home, but | should probably be aware if he had issued any
ingtructionsto the Loca Auditor in regard to his sysem of
auditing. | am aware that ingtructions have been issued to
the Tressury, which it is hoped may prevent the recurrence
of any defdcationsin thet department.

Hon. C. P Crater—Dont you think that dthough the
Auditor discovered thesefrauds, they were discovered long
after they were committed; that some fresh regulations are
necessary to see that these audits are not carried on in the
manner they have been o as to dlow such frauds to be
committed and only detected long dfter they were
committed?

The Crairvan— cannot say thet | think it is necessary
to issue any fresh regulations for the auditing of accounts
The Auditor failed to detect the defd cations earlier than he
actudly did for reesons which—it is an unfortunate subject
and | need not go into the circumstances afresh in detail—
were published in the report and the appendix of the report
which has been laid on the table as a sessond paper, and
without going into details | may remind you that as far as
the Auditor was concerned his failure to make an earlier
discovery then he did of the defdcations was due to a
wegkness of good nature on his part in not reporting to
Government the omission on the part of the Treasurer and
Acting Tressurer to comply with certain requirements
made by him. Now in that he was certainly to blame, and
he has been told that he was to blame, The quegtion now

asked iswhether any fresh regulations have been laid down
for his guidance in the future, or if not, whether | condder
that any fresh regulations of the kind should belaid down. |
hardly think so. No doubt it will be better if in thefuture the
Auditor is never guilty of what is diginctly a fault on the
pat of an Auditor, good nature. | do not think that Mr.
Nicalle will er in that respect again. The report of the
Tressury Commission disclosad certain wegk pointsin the
conduct of the accounts in the Treasury. Steps have been
taken to remedy these. Ingtructions have been issued, and
to the best of my belief have been carried out, which will
prevent the posshility of a recurrence of any Smilar
defdcations

Hon. C. P CHarer—Do | underdand you to say thet as
things are now caried out by the Auditor they would
prevent any recurrence of these graveirregul aities?

The Crairvan—No, that is not exactly what | say.
Irregularities may dways occur however careful the
Auditor may be. The Auditor can only detect irregularities
when they have occurred: he cannot prevent ther
occurring. If they do occur | think thet the Auditor will
detect them sooner than in the lagt case, but the prevention
of the occurrence of irregulanities is not a question of kil
on the pat of the Auditor, but of precautions and of
businesslike methods in the Treasury itsdlf. | say that with
the precautions taken, and | believe carefully carried out,
smilar defdcations are very unlikdly, in fact esfar as| can
e, impossible to occur, in the future. If by any accident
they should occur the Auditor will probably find them out
sooner than before, but no sysem of audit can prevent
irregulaities

\ote agreed to.
THEPOST OFHCE

Onavotefor $163,646 for the Post Office,

Hon. Ho Ka— should liketo ask how it isthet thereis
anincrease of $15,886inthisyear'setimate.

The CHairman—Under the heading "Other Charges'
you will s tha the increase, within a few dollars, is
accounted for by an addition of $3,000 for Colonid share
of expensss for Postd Convention, which is merdy a
matter of exchange, an increase of $2,000 graities to
shipmagters for carrying mals, an item over which we
have no control, and an increase of $10,000 on refund of
postage to London, France, Itdy, and other countries This
is the Pogmager-Generd's edimate of what will be
required for 1894, and | am &fraid it is very likdly to prove
thet heisright.

Hon. Ho Ka—lt is chiefly a matter of exchange, |
undergtand.

The Crairman—Only partly. In the $3,000 for the
Pogd Convertionitisentirely so. Thetwo following items
fluctuate partly in accordance



(1)

with variations in exchange and partly with regard to the
gerling amount that has to be pad. The Pogmaster-
Generd makesthisestimate. | have no persond knowledge
of it mysdf.

Hon. C. P. Ciater—If we have to pay more to other
countries surely we should receive more on thisside.

The Crairman—We do not receive anything from the
countries named. They carry Iettersfor us, not we for them.
| should tdl you thet if you look a the expenditure in
previous years you will see that year after year we have
taken supplementary votesfor this service The Pogt Office
expenditure has been continudly underestimated. | have
very little doubt that we shdl have to pay as much asis
edtimated; if not we shdl have asaving.

The ATToRNEY-GENERAL—IN 1892 a supplementary
vote of $25,000 westaken.

Hon. C. P CHateR—They must have made a very low
edimate. However, | supposethe Posmegter-Generd isthe
bet judge.

\ote agreed to.

COMMANDER HASTINGS EMOLUMENTS

Upon the vote of $25,172 for the Magidracy,

Hon. E. R. BaLiLios—With reference, g, to thisitem |
think, if I remember rightly, you stated at the last meeting
of Council thet a saving of $3,000 odd hed been effected
under thisheed.

The Crairvan—$3,684.

Hon. E. R. BeLiLios— seethat theitem does not gopear
here.

The Crairvan—It cannot gppear. Whet | said was that
the edimates for 1894 show a reduction of some $12,000
ontheitems of persond emoluments as compared with the
eimatesfor 1892, and thet the actud reduction effected by
the Governor considerably exceeds that um because it
includes anumber of items not shown inthe edimates The
present isacasein point; thereisasaving, not showninthe
edimates, of $3,684 and it is effected in this way, thet the
work of the second meagigrate is now being performed by
the Assistant Harbour Master for aremuneration of $1,500.
The sdary of the second megidrate is $5,184, and the
difference between that sum and the $1,500 now being
padisthe $3,684 whichissaved. | call it asaving, because
it was possible that we might have had a second megigtrate
drawing the whole pay, as was the case when | firgt came
here. Mr. Wise had been acting done as magisrae, and
when Mr. Wodehouse came back he drew the whole of the
day of fird Magigrate, while Mr. Wise drew a Smilar
sday as second Magidrate When the office of second
magidrate became vacant by Mr. Wise being appointed
Regidrar of the Supreme Court, the Governor, insteed of
recommending thet some one should be appointed on the
full sdlary as Mr. Wise had been, recommended that this
economy should be effected by the gppointment of
Commeander Hadings | believe that this arrangement has

given satisfaction in the Police Court, and the saving of the
amount | have named has been effected. Whether it will be
aways possible to maintain thet saving |, of course, do not
know. The full sdary is down on the edimates and
mearwhileit is drawvn only to the extentt of $1,500.

Hon. E. R. Beuiios—!  undersland thet under a cartain
regulation of the service aman acting as second megidtrate
isentitled to receive hdlf of the sdary atached to thet office,
whereas from what you have just said, g, it would gppear
that the man only gets $1,500 ingteed of $2,500.

The Crarvan—It is not often tha an unofficd
member supportsan increase of expenditure; however, you
have done 0. | do not mind stating that Captain Hadtings
takes precisdly the same view as you do—he thinksthet he
should have more pay, and he has asked for it. The
Governor, on the other hand, thinks thet he is fairly wel
paid for the work which he doesin the double gppointment
which he now holds. Captain Hagtings does not teke that
view and he has memoridised the Secretary of State, and
the Secretary of tate in due course will decide the point.
There are severd objections which | could mention to
Captain Hadtings recaving what he thinks he should
receive. One of them is— will not mention dl—thet if he
did he would draw congiderably more than the heed of his
department, which, to say the lesst of it, would be
decidedly anomalous. The Governor thought it right to take
advantage of the opportunity to effect a condderable
saving on the expenditure,

Hon. E. R. BeLiios—! do not like to be misunderstood.
Anxiousas| amto retrench asmuch asispossble. | do not
like to see any rule broken, because that would give rise to
discontent inthe service.

The CHairman—I can remove that misgpprehenson.
There is no such rule, gr. The rule is, not that an officer
shall receive hdf the sdary, but that he may. | may say that
I mysdf have frequently done the work of other officers
not only without receiving half the pay but without having
been paid anything at dll. (Laughter).

Hon. E. R. BeLiLios— understood that the rule existed

under the heading of "Amended copy of Section 108 of
Colonid Regulations”

The CHairvan—Will you read it?

Hon. E. R. BeLiLios—Under that ruleit says, "And if the
person so appointed by the Governor to the vacant office
be required a the same time to perform the duties of his
own office he may be dlowed half the sdary—"

The CHairRMAN—T hat is enough. He may be —what
you said was "shall." Captain Hastings may be, in the
meantime heis not. | think you may be satisfied that
Captain Hastings is being treated very well. He is now
drawing emoluments to nearly double the amount he
received when he came to Hongkong about four years ago.
He does a fair day's work, but not an excessively
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hard day'swork, and as | say heisdrawing not far short of
double the sum he was paid when he came here. Can | give
you any further information?

Hon. E. R. BeLiLios—Thank you.

Thevote was agreed to.

THE COST OF THEPOLICE
Upon theitem of $235,834 for the Police,

Hon. E. R. BeLiLios—If | remember rightly, sSr, you
stated here some time back that in your opinion we had a
very expendgve police

The Crairvan—Did | gatetheat in Council?
Hon. E. R. BeLiLios—In Finance Committeg, | think.

The Crairvan— am of tha opinion, but | do not
remember mentioning it.

Hon. E. R. Beiuios—Conssquently | would like to
know how theincreesein thisitemisarrived &.

The CHairvan—If you turn to the details of the estimate
you will see that there is an increese of $11,000 for
"passages and bonuses” That a great ded more then
acocounts for the whole increase. Economies have been eff
cted in various directionsin the Police, asyou will see, but
thisitem more than siwamps the whole of these economies
and leavesabdanceto thebad. | am sorry to say that thisis
quite unavoideble. Under the police regulations and the
Police Ordinance the police, especidly the Europesn
members, are tregted with extreme liberdity in the matter
of passages They have their passages pad a intervas
shorter intervas than other dvil sarvants, are entitled to
leave, and if married and above the rank of congable they
are entitled to passages for their families dso. This is
extremdy liberd, but the rule was not mede this year nor
last year. It isarule of long sanding and it is part of the
regulations under which the present men joined, and
therefore it cannot be dtered to ther prejudice. The amount
of the vote to be taken from year to year depends on the
number of men going home or coming out, and the
Captain Superintendent of Police has told me that he
edimates that this sum will be required next year. A baich
of congtables is coming out & the beginning of the yesr,
whose passages will have to be paid, and a consderable
number of men are ertitled to leave next year and their
passages will have to be paid to England and back. If you
will trouble to look & the other items of this vote you will
seetha putting thisitem on one Side there is a reduction of

expenditure.
Vote agreed to.

THEMILITARY EXPENDITURE

Upon the vote of $332,000 under the head of military
expenditure.

Hon. J. J Kesmick—With reference, dr, to this item of

military expenditure, which amounts to a sum of £40,000,
the contribution required in dollarsto meet that amount has
now become extremedly onerous. Theincrease as compared
with lagt year, in conseguence of the dedine in exchange,
amountsto $37,647. and it isexceedingly probable, | think,
thet this time next year the increase from the same cause
will be very much greater. | would be glad to know, S,
whether, as our revenue is in dollars, some steps could not
be taken whereby the responsibility of the colony in regard
to this item should be determined and fixed in dollars An
annua amount in the currency of the colony would engble
us to know exatly wha our reponshility is
Unfortunately the payment of £40,000 is an indefinite
amount so far as a cdl upon the revenue of the colony is
concerned. | should be glad to know whether the
Government could take some steps.

The Crairvan—Undoubtedly it would be a very grest
convenience to the calony, but | do not think thet there is
the dightest possibility of ever obtaining the concession
from the War Department, for the very reason that while it
would be convenient to us it would be inconvenient for
them.

Hon. J. J. Kesmick—It gppears to me that putting eside
the question of whether exchangeis going up or down—on
which no man can ek with the dightest degree of
certainty—apart from the question of whether the military
authorities would be better off or worse off, if we could
determine beforehand the sum we had every yeer to pay it
would be a great bendfit to the colony, and the military
authorities might not necessaxily belosers

The Crairvan— do not pesk with knowledge on the
subject, but | should think that aproposition of thiskind has
been mede to the War Office before now. It has been done
in other colonies. | know. In the last colony but one in
which | wasin it was done They saidin reply thet it would
be an excdlent thing for us but not for them. We did once
pay the contribution in rupees but directly the agreement
expired our payment wasfixed in gerling and it hasbeenin
derling ever since in Fite of severd representations made
on the subject. | fear Hongkong is nat likely to fare any
better. If the gpplication has not dreedy been made, thet
must be because it was known thet it would be refused.

Hon. C. P. Crater— think if an application has not
been made thisisthe right time to do o. It was a great
pity that when we agreed to pay £40,000 we did not fix
the dollar amount, because it was then very condderably
less than what we have to provide now. Our revenueis
collected in dollars and by afall in exchange we do not
get any benefit to our revenue at all. We receive our
incomein dollars and we ought to pay in dollars, and |
think that now that the Straits Settlements are asking to
have their contribution reduced we might represent to the
home authoritiesthat as our revenueis not increased by a
fdl in exchange we ought only to haveto pay at the same
r a t e f o r t h e
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dallar as that a which our first ingadment of the £40,000
was made.

The Crarvan — The quesion of the military
contribution is shortly to be under recondderation, and the
Governor has addressed the Secretary of State srongly
representing the condderations why the  contribution
should not be increased, but rather should be reduced. As
to the particular point raised | will look up the metter and
asoertain whether it has been raised before, and if it has not
| will tell the Governor thet it isthe opinion of the unofficid
membersthet it would bewel to make such an gpplication.
| am surethat hewould be extremdy glad if the War Office
would agree to a proposd of the kind but, judging by the
experience of other colonies | am not sanguine that they
will do s0. | will, however, mention the suggestion to the
Governor.

The AtTorneY-Genera—! am afraid that in making
the military budget a home they would require to know
how much they were going to receive from the colonies,
becauise thet would be convenient to them.

Hon. C. P. Crater—We arein the same position. We do
not know how to make our budget. | was horrified, gr, to
hear your suggestion just now that the military contribution
might beincreased. An increasein the military contribution
would besmply terribleto this Colony.

The Crarvan—I did not sy thet there was any
question of increase, but | said that the matter was to be
reconsdered—the time has dready come or has nearly
come round for reconddering it—and the Governor has
taken the precaution of anticipating any possible intention
of the kind by sating as strongly as he could why it would
not bejudifisble

Hon. C. P. Crater—It would be utterly impossible to

pay more than we pay at the present moment—it would be
driving the colony to bankruptcy.

Hon. J J Kesmick — Even though the gerling
contribution is not increased a dl it is conceivable that the
dedinein exchange might make the contribution which we
have to pay more than the colony isableto afford.

The CHairvan—It is possble, it is conceivable as you
sy, but it would mean amog unfortunate date of effairsin
Hongkong.

Hon. J J Keswmick—If the dollar fdls to 2s, which
seems exceedingly probeble, that indeed would be a very
largeitemin our expenditure.

The CHairman—Very, $400,000.
Theitemwasthen agreed to.
PUBLIC WORKSEXTRAORDINARY.

The following items for Public Works Extraordinary
were, on the motion of the CHAIRMAN,

and with the concurrence of the Committeg, put en bloc
and agreed to:—

Centrd Market, $99000; Praya Reclamaion
(Government Contribution), $30,000; Saughter. House
and Sheep and Pig Depdts, $30,000; Geol Extension,
$40,000; Komoon New Roads, $5,000; New Streds
Kennedytown, $3,000; New Waer Mans $5,000;
Sewerage of Victoria, $40,000; Water Supply, Kowloon
Peninaula, $85,000; Tytam Reservoir, Cleer Water Channdl,
$4,000; Extenson, MacDonndl and Audin Roads
Kowloon, 4Kk Kowloon Catle Depét, $7,500; Village
Water, Drainage, and Sewerage Works $8,000.

MISCELLANEOUS

The following votes were agread to without discussion:
—Pensions, $86,260, Governor and Legidature, $41,339;
Colonid Secretary's Depatment, $35976; Tressury,
$24,888; Public Works Department, $89,791; Regisrar
Gengd's Depatment, $24906, Habour Mader's
Department, $60,791; Lighthouses, $15,418; Obsarvatory,
$12752; Samp Office, $4,318, Botanicd and
Afforestation Department, $20,950; Legd Departments,
$70538;, Ecclesadicd, $2,200; Education, $79,836;
Medicd Depatments $84,714; Geol, $59,024; Fre
Brigade, $20,098;, Sanitay Depatment, $62557;
Chaiteble Allowances, $5200; Trangport, $3,000;
Miscdlaneous Sarvices, $71,911; Public Works, Recurrert,
$162,500.

THE SUPPLEMENTARY APPROPRIATION BILL, 1892

Theitemsin this Bill were put en bloc by the CHairmaN,
with the concurrence of the Committee, after the Colonid
Tressurer hed explained that most of the sums had dready
been voted by Council. The Committee agreed to the
following—

Charge on account of Public Deht, $8,466.16; Pensions,
$1,886.54; Governor and legidature, $2,924.12; Colonid
Secretary’s Department, $1,824.94; Treasury, $2,500.69;
Pog Office, $35,272.30; Regidrar Generd's Departmert,
$600.76; Harbour Mader's Depatment, $3,03346;
Obsavatory, $1,643.44; Samp Office, $245.32; Botanicd
and  Afforedation Depatment, $86352, Legd
Depatments, $9,424.49; Education, $3,13847; Medicd
Depatments, $13,690.62;, Magidtracy, §1.921.75; Policg,
$1692528; Gaol, $208940; Smitay Depatmen,
$5,204.01; Chariteble Allowances, $3,474.10; Trangport,
$1,324.55; Miscdlaneous Savices, $8,359.30; Military
Expenditure, $4,373.27; Public Works Annually Recurrert,
$18655.89. Ordinary Expenditure,  $147,842.38;
Extreordinary  Public  Works,  $87,26955; Totd.
$235,111.93.

ADJOURNMENT.

The Crarvan — Tha is dl the busnes The
Committeewill now adjourn.




