HONGKONG LEGISLATIVE COUNCIL.

28 NOVEMBER, 18%4.

Present—

His Excdlency the Governor, Sr WiLuiawm
Roeinson, K CM.G.

Hon. J H. Srewart Lockrarr, Acting Colonid
Secretary.

Hon. W. M. Goopman, Attorney-cenerd.

Hon. N. G. MitcHeLL-Innes, Colonid Tressurer.

Hon. F. A. Coorer, Director of Public Works.

Hon. R. M. Rumsey, Harbour Mader.

Hon. C. P, Crarer.

Hon. Ho Ka.

Hon. J. JKEexick.

Hon. E. R. BeuiLios, CM.G.

Hon. A. McConacHiE.

Mr. J. G. T. Bucxig, Acting Clerk of Coundils

MINUTES

The minutes of the last meeting were read and
confirmed.

PAPERS

The following papers were lad on the table—
The Colonid Surgeon's Report for 1893, Satement
of Water Account 1893, and Correspondencerddive
to the converson of part of the 4 per cent. debenture

loan of £200,000 of 1886into 35 per cent. stock.
HANANCE

The Acnine Coonial Secrerary laid on the table
seved financid minutes and moved that they be
referred to the Finance Committee.

The CoLoniaL Treasurer Seconded.

Caried.

THE WATER SUPPLY.

Hon. E. R. Bauiuios— beg to give natice of my
intention at the next meeting of this Coundl to ask
the following question—"Have the Government, in
view of the daements and recommendaions
contained in the recently received letter from Mr.
Oshert Chadwick on the water supply of this colony,
decided to congider the expedience of putting meters
indl the housestowhichit islaid on, for the purpose

of preventing waste?"

PROPERTY IN TELEGRAMS

Hon. A. McConacrie—! beg to give notice that it
is my intention a next megting of Council to
introduce and move thefirg reading of aBill entitled
"An Ordinance to enforce in certain cases the rights
of property in tdegrams” Draft copies of the Bill
will bedreulaed amongst membersimmediatdy.

THE GOVERNORS SPEECH

His ExcaLency said—Gentlemen, | proposeto lay
on the table of this Council either on Monday, 3rd
December, or Thursday, 6th December, the Edtimeates
for the year 1895, together with the Approprition Bill.
Asl amnow inapostionto do so and asthe publicis
naturaly anxiousto know the poadtion of the Colony; |
proposethisafternoon to place you in possession of the
financia pogtion of Hongkong and make the usud
speech delivered by the Governor at the
commencament of the Sesson. If youwill refer to your
Hansards you will seetha a the dose of my speechto
you on the 4th December lagt, | said, "Itismy earnest
desire, inwhich you will al cordidly join, that ill
brighter and happier timesmay, a nodigant dete, bein
dorefor dl classes of the Residentsin this Colony."
W, the brighter and hgppier timeswhich wedl then
hoped for have certainly not yet dawned upon the
Cadlony or upon us Asametter of fact theyear 1894 s
not likely to be soon forgotten by the community by
reason of the disssterswhich occurred withiniit. It was
ushered in by arapid fdl inthe value of slver. From

2/4thedollar fell to /112 , avident fluctugtion which

was mogt detrimentd to businessand which serioudy
afected the public revenue, which had been esimated
on a 2/6 rate. No sooner had a certain amount of
stahility been established on alow basis of exchange
than the Colony was visited with pestilencein the
shape of the bubonic plague. Theincidents connected
with thiscalamity are so freshinthemindsof dl thet it
is ot necessary to do more than to refer to them
cursorily. Besides carrying off over 2,500



victims in the idand done this socourge caused an
unpardlded exodus from our shores of some 50,000 or
60,000 Chinea. The effect was fdt in every branch of
busness and, as| have gated in ancther document on the
ubject, the loss to the public revenue, to bankers
merchants, traders shipping companies, the owners of
property, and the labouring dasses can never accuratedy be
determined. Hongkong was, as it were, "boycotted’ in
every direction. The quarantine resrictions imposed
agang us by some other ports were unnecessaxily severe,
due, no doubt, to exaggerated accounts of the plague,
which, after dl, was not proved to be highly infectious
except in the case of thoseliving in unhealthy surroundings.
Vesdls were by such means driven as it were from the
harbour, and al concerned with shipping interests down to
the humblest labourer must have auffered, & dl events
temporarily, congderable pecuniary loss. Then, gentlemen,
when the plague had ceased, war unhappily broke out
between China and Japan. In consequence of the outbresk
of hodilities between these Powers, it was anticipated that
there might be areviva and an increase of our trade, bt |
bdievel amjudtified in saying thet that expectation has not
been redisad to any great extent as yet. The Colony hes
a0 been visted by severd typhoons, one of which, viz,
that of the 4th and 5th October, being of greet severity, did
a condgderable amount of damage to property, though it
was unatended with any serious loss of life These
misfortunes, followed by the premature deeth of the lady
holding the highest postion in the Colony, will cause the
year 1894 to be remembered on dl Sdes as one of the
saddest and mog disagtrous in the records of the higtory of

Hongkong.

Itisnot surprising, therefore, that | am obliged to present
you with a somewha unfavourable statement of our
financid podtion. It is not, however, neally <
unfavourable as might have been expected. There is
undoubtedly, amarvelous recuperative power in this small
but vauable possesson of the Crown, for had it not been
for the actud expenditure on account of the plague—some
$150,000—and the fdl of slver bdow 2/6, the rate a
which the Edimates for 1894 were prepared, which is
accountable for another $150,000), | should have hed to
announce to you a probeble surplus of revenue over
expenditurein 1894 of some $200,000. | am nat, however,
ableto do so, and some additiond taxation is consaquently
unavoidable The Estimated Revenue for 1894 at 2/6 wes
$2,007,210 and the Expenditure $1,998,745, showing a
probable surplus of $8,465.

From the latest returns the following will approximatey
bethe amounts—

Revenue $2,186,506, $179,000 more than the edimate,
Expenditure $2,252912, deficit $66,406. Of the above
Expenditure $150,000, as | have sad, was et in
grappling with the plague; $150000 is owing to
depreciation from 2/6 to 2/1 the dallar, and about $22,000
isowing to loss of Rates Crown Rents, & ¢., caused by the
plague.
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For 1895 | have taken 2/1 asthe probeble average vaue
of the dallar, and the Edimated Returns will be as follows:

Revenue $1,999,076. Expenditure $2,041,637, —
showing a deficit of $42,561. On account of Public Works
Extreordinary a further sum of $24,670 will be required,
meaking the deficit $67,231. This deficit is nearly accounted
for by thefdling off in the Opium Revenue, which showsa
decresse of $54,800. The farm will be let from the 1t
March, 1895, at $286,000 ayear indead of $340,800.

| propose to meet the deficit of $67,231 in thefollowing
way.

1—By an increase of gamp duties, which is expected
to yidd $40,000 a year; (2—By anincrease in fees to be
paid for Spirit Licences, esimated to yidd $16,500 per
annum; and (3) by an increae in pawnbrokers fees,
yidding $23,950 a year. These 3ums amount dtogether to
$30,450, s0 that the additiond taxation will not only cover
the deficit but give a surplus of about $13,200. | have
dready submitted these proposds to you, gentlemen, the
unofficid members of Coundil, and you have expressed
your concurrence in them. | may remind you thet a the
same time you expressad yoursdves not averse to il
further taxation by way of an increase in rates, a gmdll tax
on European shipping, and one dso on kerosne if it was
necessaty to impose them. | am very glad indeed to say
thet these additional impastswill not now be necessary. For
the assistance that you rendered to the Government on the
occadons of our medting to discuss these matters | beg to
return you my grateful thanks. When such happy relaions
exig between the officid and unofficid members as now
obtain, the duties of a Governor are rendered far less
laborious and irksome than they would otherwise be.

The chief ligbility which the colony has been obliged to
incur in connection with the plague has been tha which
will aise out of procesdings under the Tapingshen
Resumption Ordinance That Act is now in operation, and
during the ensuing year arrangements will haveto be made
for covering the expenses thrown upon the colony by its
provisons

The object of the Ordinanceis, as you are aware, to
permit the resumption by the Crown of a certain
prescribed areaof the city of Victoria which was one of
the filthiest and most overcrowded spotsin the colony,
and consequently the centre of the plague. The necesdty
of the resumption was apparent. According to the best
advice available to the Government, the houses in the
neighbourhood were infected. Many of the buildings
were smdl, dark, badly drained and vertilated, and many
quite unfit for human habitation. It is obvious that
whether the wholesale or partial



destruction of the buildings and redlignment of the reetsis
eventudly decided upon, the work must be under one
cortralling power, and tha power must be the
Government.

The reumption of the property, and the consequent
provison for compensation for such resumption, was
therefore obligatory.

The area comprises roughly spesking 400,000 suare
fedt, or 10 acres of land, and the amount of compensation
has been roughly edimated a between seven and eight
hundred thousand dollars This sum, together with the
incidental expenses of the Arhitration Board and itsofficers,
will have to be provided heredfter. It will probebly be
advisableto raise aloan for that purpose, and in thet case
hope thet the Colony will be able to meet the interest on it
out of the excess of income over expenditure which will
accrue from year to year. For the moment, no doutt, this
expenditure seems very heavy. but if the geps taken in
regard to the resumed area prevent. as it is confidently
hoped they may, a recrudescence or recurrence of the
disease, no expenditure of money and no sarifice of time
can be deemed too costly or too grest.

On the other hand we may certainly look in the future if
not for acomplete rembursement of the sumsexpended, a
any rae for a condderable reémbursement by the
readjusment of premia and Crown rent on the sdle of the

property resumed.

Until the survey of the area which is now procesding is
completed, and a definite line of action decided on, it is
impassible to give any precise figure as to the amount the
property will bring in on its resde. Whatever may be the
result of the resumption and the operations connected
therewith which | have endeavoured to describe we shdl
fed that we have done our best honedtly to rehabilitate a
neighbourhood  hitherto  pre-eminent for its filth and
unhedthiness, and we may be sure that the money
expended will not have been expended invain.

I will now explain the intention of the Government in
respect to Taitam Reservoir. An inauffident supply of
water is conddered to rank among the severd defects of
sanitation with which we have had to ded. To mest this
defect the Government proposes as soon as possible to
rase the exigting Resarvoir dam a Taitam by 12 feet 6
inches, We propose dso to condruct awer 10 feet above
the leve of the existing one and to surmount the same by a
movesble duice capable of rasing the top water levd of
the reservoir to a height of 12 feet 6 inches awove its
present leve. It is anticipated that these works under
normal conditions will incresse the Sorage cgpacity of the
reservoir by 78,000,000 gallons, and possibly by the use of
the duice by 98,000,000 gdlons. The totd storage capacity
of Taitam Reservoir donewill then be 400,000,000 gdlons.
The cog of theseworksis estimated a $60,000, an amount
which can befairly charged againg the Loan of 1892. This
metter will be laid before the Public Works Committee of
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this Council this afternoon. | take the opportunity of laying
on the table areport on the subject of the Water Supply by
the conaulting engineer (Mr. Chadwick), and | think you
will find his remarks in reference to the evils of the
intermittent sysem and the necessty of preventing
unnecessry  wede indructive and appodte to the
circumgtances of Hongkong.

| now come to an extremdy interesting question and
thet isthe condruction of the Sanitary Board. | need not say
thet this subject has engaged the most earnest congderation
of the Government, and | have consulted you, gentlemen,
and have obtained your written opinions in regard to it.
You will remember that the Retrenchment Committee,
after a searching enquiry into dl the Departments of the
public sarvice, directed my specid atention to the Sanitary
Board. The Committee suggested that the whole sanitary
sydem should be placed on a different bads thet dl
sanitary arrangements should be placed in the hands of one
thoroughly competent officer who should be persondly
respongible to Government for dl matters connected with
the hedth of the Colony and for carrying out dl sanitary
laws and regulations The mgority of the unofficid
members of this Council gopear to concur inthat view, and
favourable as | am pesondly to municipd and
representative inditutions where they can be safdy
established, | am bound to say that | condder that their
opinion is one that should, in this ingtance, be acted upon.
Sofar asmy experience goes, this Colony sandson guitea
different footing, in regard to sanitary maiters, from other
Colonies with which | am acquainted. The redly great
difficulty in connection with matters of sanitation in
Hongkong arises out of the customs of the Chinese
population. You can neither make people sober nor dlean
by Act of Parliament, and sanitary arrangements in this
Colony with its 200,000 Chinese inhabitants must be
ubject to condant supervison and superintendence by a
large &ff of officersworking under aheed, who must give
hiswholetime and energiesto the duties of hisoffice Thet
a Sanitary Board, mesting once a fortnight, could properly
control and direct such a gff, | do not believe, and thet
four or five independent gentlemen could be found who
have the time and indination to devote severd hours daily
to such atask is beyond the bounds of possibility. | hope
ghortly to be in a pogdtion to inform you definitely what
Sepsit hasbeen decided to take to place the Sanitary Board
onanew bags.

The Government is indebted to the Retrenchment
Committeefor its valuable report on the expenditure of the
Colony and the possibility of effecting economiesin its
adminigration. | have forwarded the report to the Secretary
of State, and have submitted most of the recommendations



of the Committee for
congderaion.

his Lordship's favourable

Gentlemen, there ae one or two other maters
connected with trade, education, aime, and exchange
compensation to which | fed bound to refer, but | will do
0 as hriefly as possible Trade, asrepresented by shipping
and emigration, recaeived, as| have dready sated, a severe
check in the aring and summer of this year. Emigration
was practicaly stopped for four months and trade to the
adjacent ports was disorganised by the quarantine
regrictions imposad, and by the absence of numerous
Chinee merchants who fled from the Colony. Not
withganding these hindrances, however, vesds with a
tota tonnage or no lessthan 11,813,136 tons passed inand
out of the waters of Hongkong during the ten months
ending the 31t October lagt. The cargoes of these vesHds
aggregated 6,209,191 tons, being a difference of 111,755
tons of shipping and 98,512 tons of cargo as compared
with the same period in 1893. If we exclude the junk trade
from this caculaion, and it was naturaly mogt affected by
locd causes, the difference between the firgt ten months of
1894 and 1893 would be 24,000 tons of cargo in favour of
1893. Therevenue callected by the Harbour Department to
the 31t October last was $4,000 less than that collected
during the same period in the previousyeer.

The educationd work of the Colony was adso
temporarily padysed. An endeavour wes meade to
counteract the panic that st in a firg by keeping the
shools a@ work in spite of the diminished atendance
caused by the removad of Chinese families from the
Colony. Since September, the sthools throughout the city
are filling again by the return of fugitives, and in a few
months more the decadence will be made good by the
recuperative force which is evidently inherent in the
educationd movement. For reasons connected  with
retrenchment, three Government schools have been
permanently dosed. Of the grant-in-aid schools 9 were
dosad, but 7 new schools have taken their place. Queen's
College will, | bdieve, shortly be placed under the
direction of a Governing Body, and the Palice Schoal has
come under the ingpection of the Education Department.
There are now 21 Government schools and 100 grant-in-
ad schools & work in the colony, in addition to a
condgderable number of private schools.

In regard to crime | may observe that there has been a
marked decreasein the number of serious offences brought
to the notice of the Magidrates. Larcenies, burglaries
kidnepping, offences agang the Women and Girls
Protection Ordinance, dl show a decline up to the 31¢
October as compared with 1893. Many of the offences that
did occur were directly attributeble to the plague and its
atendant circumgtances, whilg, on the other hand, much of
the decrease is doubtless owing to the existence of that
sourge and the flight of the crimind populaion.
Neverthdess, during every month of the year (to theend of
Oct.), crime appearsto have been a asatisfactorily low ebb.
Within the last three weeks, | regret to say there have been
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severa mogt serious cases which, we may be sure, will be
dedt with rigoroudly.

With the exception of anew Public Hedlth Ordinance, it
will not be necessary to trouble you with much legidation
during the ensuing session. This is an announcement that
you will receivewith satisfaction.

The question of exchange compensation is one of some
difficulty, not to say ddlicacy. You areawarethet it hasbeen
granted in Ceylon and the Straits Settlements, and the
Retrenchment  Committee  suggedted that when a
favourable opportunity occurred, it should be extended to
the Civil Service of Hongkong. The Marquis of Ripon has
agread to terms which, not being o favourable as those
granted to the Straits Sdatlements, the mgority of the
Hongkong Civil Servants have a presant dedined to
acoept, whilst others, to the number of 55, have agreed to
accept them. You will be asked by the Senior Unofficia
Member to vote $80,000 on this account, a sum sufficient
to cover the compensation to be awarded to dl the officers
ertitled to it. Not nearly the whole of that amount will be
reguired unless the officers who now reject the offer agree,
later on, to accept it. For this year the cost can be paid out
of baances, which gand, in round numbers a the very
sttidactory figure of $600,000, exdlusve of dl monies
derived from loans. The compensation is as falows—In
future half of an officer's sdary while on active service will
be cdculated a 3/, and his sdary when he is on leave of
absence will be pad a the sare rae In the Straits
Satlements 4/ is to be granted to officers on leave. The
mgority of public officers in Hongkong condder that they
are being tregted in this respect less favourably than their
brother officers in the Straits They have, consaquently,
memoridisad the Secretary of State, and it ishoped thet his
Lordship will recondgder his decison in the matter, as the
principleof higher remuneration has been recognised in the
other Eagern Colonies and the amount involved is only
about £1,400 ayear.

In condusion, gentlemen, | thank you for the atention
with which you have listened to my somewhat lengthy
gatement. In these very critica times it would be rash to
attempt to forecast the future, but it seems quite possble if
not probable that one of the resilts of the present war will
be an expangon of commerce. In that case it is not too
much to hope that Hongkong will haveitsfull sharein any
uch deveopment.

| shall faithfully co-operate with you in any measures
having for their object the public good, whilst on the
other hand | shall rely upon



you to assst the Government in dl matters which may be
conducive to the wdfare of the community.

War with its atendant horrors dill overshedows the
North of China, Korea, and Jgpan, and the clouds of the
recent pestilence in our midst cannot yet be sad to be
thoroughly dispersed.

Whilst we trugt that Greet Britain and the other Western
powers may not be involved in the former we hope for the
merciful preservation of Hongkong from a recurrence of
thelatter.

Whatever hgppens, however, we mug be prepared a
any cogt to do our best to guard the public hedth from
danger, to meet any difficulties that may arise, and above
dl to protect, cherish, and, if possble, develop thelargeand
vauable commerce of thisimportant Colony. (Applause).

APPOINTMENT OF STANDING COMMITTEES

His Exca.Lency gppointed the Sanding committees as
folons—Lawv Committee—The Attorney-Generd, the
Regigrar-Generd, Hon. J. J. Keswick, Hon. Ho Ka, ad
Hon. E. R. Bdlilios, Public Works—The Director of Public
Works, Hon. C. P, Chater, Hon. E. R. Bdlilios and Hon. A.
McConechie

ADJOURNMENT.

His ExceLency then adjourned the Council until
Thursday, 6th December.

FINANCE COMMITTEE.

A medting of the Finance Committee was held &fter the
Coundil mesting, the Acting Colonid Secretary presiding.

THE QUEEN'S STATUE

The Crairman—The firgt minute to be congdered is
one in which the Governor recommends the Coundil to
vote asum of $8,500, for the purpose of erecting the Satue
of H. M. the Queen on the redlaimed land in front of the
City Hal. It is unnecessary for me to remind members of
Council that in connection with the cdéebration of the
Jubilee of Her Mgedy, in addition to fetes and
illuminationsit was decided to commemorate the occasion
by a permanent memorid in the shape of a datue of Her
Mgedy. Mr. Raggi, who achieved such a success in
connection with the Beacondfidd datue, was entrusted
with the work, and thase who had the opportunity of seeing
the statue when it was exhibited in London inform us thet
Mr. Raggi has completed the work in a satisfactory manner
and that the gatue isworthy of the occagion it isdedred to
commemorate. At the time it was decided to have this
memorid it was dso agread that the mogt suitable sitefor it
would be the ground in front of the City Hall. At thet time
work on the Reclamation had not been begun; since then
thet portion of the Reclamation has been completed, and
the Coundil is now asked to vote a sum for the purpose of
erecting the gatue of the Queen onthat Ste. | movethat the
Committee recommend the vote.
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The CoLoniAL TREASURER seconded.
Hon. J. J. Keswick supported the motion.
Carried.

EXCHANGE COMPENSATION.

The CHairmaN—The next minute is one in which the
Governor recommendsfor the consideration of the Council
the vote of a sum of $80,000 in repect of compensation
for the fdl in the exchange vadue of the dallar to officers
domiciled in the United Kingdom and other gold usng
countries. In view of the remarks of His Excdlency the
Governor in the gpeech he hasjust medein the Legidative
Coundil | do not think it is necessary for me to give you
any explandion of what is intended by this vote This
guestion has been before you s0 long that you are quite
familiar with it. It was brought forward by the Colonid
Secretary in September, 1893. It was then discussed and
a0 again at the beginning of thisyear when it was decided
thet pending the inquiry of the Retrenchment Committee
no action should be teken in the matter. It now comes
before you to-day and | shdl be glad to hear what hon.
members haveto say on the subject.

Hon. C. P Crater—His Excellency has recommended
for our consideration to-day a vote of $80,000 in respect
of compensation for the fall in exchange to the civil
servants for the year 1894. The Secretary of State for the
Colonies has suggested that this measure should be passed,
and we are awarethat it hasdready been gppliedin India,
Ceylon, and the Straits Settlements, which placesindeed
have granted their civil servants more favourable terms
than is proposed to be done here. Hon. memberswill of
course remember that this question was first mooted quite
early in the year, but an amendment was carried to the
effect that its congderation should be postponed until after
the Retrenchment Committee had been appointed and had
givenitsreport. Asamember of that Committee | may
mention that this matter was most carefully gone into and
discussed by that body and it was decided that it was
advisableit should be adopted if the colony could afford it.
From theannud financid satement which His Excdlency
hasjust placed before usit isvery stisfactory to learn that
we can afford this extra expenditure. It appearsthat if it
had not been for the unforeseen and heavy expenses
attendant on the plague and the further material fall in
dlver we should have had avery large surplus of revenue
over expenditurefor thisyear, and that asit is, the deficit is
not avery large one, while the estimates for 1895, after
providing for exchange compensation, actually show a
surplus, and further, we have at our credit, exclusive of
loan moneys, baances here and in London amounting to
over six lakhs of dollars. Thisbeing the case, | certainly
am of opinion that we can afford this compensation, and it
would therefore be ungracious on our part not readily to
acquiesce in it; and besides



we mug remember that we cannot expect to get good
officers if we do not give them adequate remuneration. |
have therefore much plessure in proposing this resolution,
andin doing S0 | am expressing the unanimous wish of all
my unofficid colleagues, and | may add thet thisopinion of
ours has not been formed hurriedly but after severd
mextings and long and careful discussons Sir, | propose
that thisvote be passed.

Hon. J. J. Kesmick— have much plessure in seconding
the resolution of my hon. friend opposite, and indoing 0 |
wish to say | consder the figures laid before us of the
edtimated revenue and expenditure seem fully to bear out
the belief that the colony is in a pogtion to aford this
compensation to its civil servants. It seems unnecessary for
mein seconding the resolution, to say morethanthis,

Hon. Ho Ha—Sir, | think | should say afew words in
supporting the mation to explain why | do so. The subject
was brought before us on the 15th March, 1894, and if you
refer to the Hansard for that date you will find that dl the
unofficia members were of one opinion, and that was, that
it would be afair thing, and ajust thing, to dlow the civil
srvats the compensstion known & exchange
compensation if the Colony could afford it, but &t thet time
we were in the dark as to the revenue of the colony, and
a0 there were some matters we wanted to inquire into.
Now, until a few weeks ago, when this subject was again
mooted, | had my doubts whether the revenue of the
colony could afford it, and whether, if it could afford it for
1895, we could afford to pass a retrogpective resolution
making the compensation payable for 1894. | may confess
a once, though | may be charged with being ungracious,
that | held out very strongly againgt the resolution until we
had certain information from the Government &s to how
we gtood. Well, we had information furnished to us, which
has been borne out by the speech of H. E. the Governor to-
day, showing that athough the revenue of the Colony
seemed to show a deficit this year, and aso probably next
year, that deficit is entirdy due to the extra expenditure
necesstated by the plague. And what | atach more
importanceto ill isthe increase of taxation not being very
great and not being inthelineto which | strongly objected.
| may take this opportunity to sate thet it was owing to the
impresson that new taxes would have to be imposed and
that the municipd rateswould haveto be raised one or two
per cent. thet | strongly opposad this vote But findly we
were assured thet that was not necessary, and with the
enormous funds we have in hand, $600,000 as dated by
His Excdlency, | think we can aford $80,000 for
exchange compensation to the dvil savants It is for this
resson | support the mation, dthough, as | sad, | strongly
objected to it a first. As to 1895, dthough there is an
expected deficit—

The CHarvan—NoO deficit; there is an etimated
aurplusfor 1895.
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Hon. Ho Kai—I thought it was an expected deficit, but
however, that mekes it dl the sronger. If we grant the
$30,000 for thisyear, in 1895 | supposethe surplusis made
up after adding to the expenditure the same amount of
$30,000, so that next year we shdl have no deficit even
with this $80,000 added. Thet is a very hedthy sign. | for
one was very pleased to heer it, and | cordidly support the
reolution.

on. A. McConacHie—When | read the report of the
Retrenchment Commission | entirdy agreed with its
recommendation to the effect that compensation should be
alowed so soon asthe finances of the colony would permiit.
From the very satisfactory figures just laid before us, and
on which | congratulate the Government, | am pleased to
find that we can to-day vote the amount without any
greatly increased taxation, and consequently | support the
resolution.

The CoLoniAL TrReasurer—3ir, | should liketo meke a
few remarks with regard to the offer at present beforethe
service. | should be very sorry if any vote of mine given
to-day should give the impression that the Service was
satisfied with the offer that has been made; on the contrary,
so disstisfied isit that only avery small minority have
been found willing to accept itsterms. We see no reason
why we should be treated in the matter of Exchange
Compensation in aless favourable way than the Civil
Sarvants of India, Ceylon, and the Straits Settlements have
been (hear, hear,), unlessindeed the reason isto be found
in the report of the Retrenchment Committee which
ingnuated that the finances of the colony were not thenin
such aposition asto enable usto be treated in the same
way. That insinuation, | think, must have been dueto a
want of information asto the state of the colony, and as|
as Treasurer was not gpplied to for any figuresbearing on
itsfinancial position | must presume that the members
arrived at their conclusions without having paid very
much attention to the actual state of the case, for |
maintain, sir, that the colony isvery well ableto offer its
civil servants as favourable terms asthose granted to the
civil servantsin the neighbouring coloniesand India. | say,
sir, and | hope | may be excused the warmth of my
language, | consider we are placed as regards our
remuneration in an absol utely despicable position. We
haveto keep running, cap in hand, between the Colonia
Office and this Chamber begging that the Service of a
colony called first class may obtain something like afair
rate of pay. | can imagine nothing better calculated to
destroy the prestige of the Service and impair itsefficiency.
| have often thought it would be a good thing if a
Commission, whether Royal or gppointed locally matters
not, would sit to decide what class of civil servantswas
desired for this colony. If the same class as that which
joined for merly is desired then | maintain that the



pay must gpproximate more dosdy to the pay we drew
formerly. If it iscongdered thet an inferior dass of servants
would be quite sufficient for the needs of the colony well
and good, though | doubt whether the colony would be
sidfied when it got it. One advantage would be that the
goplicants would know once for dl whether they were to
regard their offices asfirgt dass, second dass, or third dass
gopointments. At present | maintain, and | chalenge any
unbiassed critic to contradict me, that, while our
gopointments are held out to us as fird dass the pay
atached to them is by no means of tha nature The
conssquent dissatidfaction exiding throughout the entire
Sarvice seems very naturd. | would like, in order to show
that it is not merdly a case of the wish being father to the
thought, to put before the members of this Council the
difference between our pay now and whet it was when |
joined the sarvice, and for this purpose | think it reasoneble
to take 50 per cent. of our pay as the portion required
directly or indirectly for gold disbursements Now | find,
that notwithgtanding theincreases that have been granted to
us in dollars the amount which an officer can remit hes
fdlen in the following ratio. To begin with He. the
Governar, in 1882 (the date a which | joined the sarvice)
vvithe<d1mgea339% d., he could remit with haf his pay

£2,262, to-day, with exchange a 2s 11d. £1,302; the
Colonid Secretary, in 1882 £679, to-day £506; the
Colonid Tressurer, in 1832 £566, to-day £250; the
Surveyor-Generd, in 1882 £543, to-day (the Director of
Public Works) £347; the Postmaster-Generd, in 1882 £452,
to-day £23" ; the Regidrar-Generd, in 1882 £566, to-day
£354; the Harbour Magter, in 1882 £452, to-day £281; the
Chief Judtice, in 1832 £1,131, to-day £625; the Puisne
Judge, in 1882 £769 to-day £437; the Regidrar of the
Supreme Court, in 1882 £513, to-day £281; the Attorney-
Generd, in 1882 £452, to-day £437, but asthe Colony now
ingsts on getting the whole of his sarvice ingead of a
portion only as formerly he stands in the same postion as
the others the Captain Superintendent of Police, in 1882
FATS, to-day £281; the result being, gr, thet after dlowing
for the increase in dollars we have received, the average
lossto those leading officids amounts to £300 per head per
annum. It follows that, either we were grosdy overpaid
whenwe arrived or that we are grosdy underpaid now, and
| maintain that the latter is the case. Now, what is the offer
of the Secretary of Sate? Isit to restore us to the postion
we hed when | came? Far from it. The result is to reduce
theloss| have shewn by some 54 per cent., but only onthe
condition thet we shdl suffer anew loss of from 25-28 per
cet. on our leave pay. | do not think any member of this
Council would proposethat of hisown initiaive. | canonly
uppose that the Secretary of State has done 0 under the
impresson tha the financid condition of the Colony was
desparate and that the drawback was necessary. That
drawback amountsto £1,400, which isto be taken from the
Civil Sarvice and distributed amongst the people of this
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Colony. Thereply of the large mgority of the civil servants
to this offer is thet the proposed increase by no means
places usin such apostion thet we can afford to lose 25.28
per cent. of our pay when in England. The expenses of
remova are conddarable egpedidly with a wife and
children, and it seemsthe least siitable time to reduce one's
pay. If the Colony was redly in financid graits and could
not afford for atimeto maintain the pay of its Civil Service,
as has a times hgppened in other colonies, of course we
should expect to bear our share of the loss but the colony
has never been, dnce | cametoiit, in such graits and it is
not in such graits now, and the Sarvice therefore earnedtly
hopes that the Secretary of State will grant us &t leest a5
favourable terms as have been grated to the Straits
Settlements, Ceylon, and India, even with which, we shdll,
as | have pointed out, not be restored to the postion we
occupied when | cameto the colony. | thereforewish to say
thet | merely vote for compensation to the Civil Serviceto
the extent of $80,000 and by no meansintend to imply thet
| concur in the other part of the proposd, namdy, the
reduction of leave pay, which is & present no more than
aufficient for our needs

The HarBoUR Master— merdly wish to say for what it
isworth that my vote will be given in the same way as thet
of the Treasurer, and for this amount of money, whichishy
no means, in my opinion, what we have aright to expect. |
merely vote for that sum without preudice to any other
opinion that may be expressed later on as to the pay a
home.

The AttorNEY-GENERAL—I should like to say afew
wordson thisvote. There sseemsto beagenera impresson
abroad that within the last two or three years avery large
percentage, some 35 per cent., has been added to the
salaries of the officers of the Government and that
consequently, even if the dollar hasfallen somewhat in
vaue, they must st off the onething againgt the other and
consider themsdlvesfairly well off asawhole. | do not
think that those who hold that view have very carefully
gone into the matter. In some instances 35 per cent. was
added. | have never seenit stated that to counterbalance
that there were various conditionsimposed on those who
accepted it, namdy, acondderablereduction in ther leave
pay and compulsory joining of the Widow and Orphans
Fund, which takes 4 per cent. of their salaries. Not all
officersreceivethisincrease. It is unpleasant to refer to
persond mattersand | would not mention my own case did
| not think it aduty to prevent misapprehension, because |
feel sure the people of Hongkong would be the last to
refuse what they know to beright. It isbecause they do not
know the circumstances that this misapprehen-



son exigs In the 1877 blue book the sday of the
Attorney-Generd of this Colony was in gerling; it was
£1,000 per annum gterling, in addition to which he received
sverd fees, and he had private practice. In 18381 there
came an able man herewho gayed along time, the Hon. E.
L. OMdley. Before he came an dteration was made and
the £1,000 gterling was changed into $4,800, but dlow me
to point out thet a that time, asyou will find if you refer to
your tables of exchange, it was precisdy the same thing.
There was scarcdy any difference @ dl in the gold vaues
of those two sdaries 4ill, he had his fees and his private
practice. | do not know what that was because | was not
here. | came under these dircumdances. | had a telegram
when | was Chief Judtice of ancther colony offering me
this appointment, | was not to have private practice, but |
was to have $7,800 per annum. | had no means a the time
of inquiring whether fees would be payable to me | had
been Attorney-Generd in ancther colony where fees were
avduable part of my emolument. | came here, and when |
got here, | was told that dll fees received for trade marks,
gc, would have to be pad into the Treasury. |
remondrated a the time that | had not been informed of
that, but | was told, "Thet is what you have to do," and
accordingly | did it. | have now held the office, with some
holidays and interregna when | was acting in other offices,
for nearly five years | have had arisein my remuneration,
but not 35 per cent. The sdary was changed from $7,800,
the exchange a that time being 3s. 2d., to $8,400, that is
$600 more than when | firs came here, dl fees beng
carefully exduded. If | win an gpped, as| did the ather day,
and costsare recovered from the other side, they gointo the
Treesury not into my pocket. So the increase in dollars has

been some 7 per cent., and now the dollar has fallen to

2s 1d,, aloss of more than a shilling on every dollar |
recaive. | have afamily a home for which | have to make
remittances, and the loss to me is very great, 0 grave
indeed that | am not sure | should have come hereif | had
known that my promation at the end of over four years
hard work would be a gterling loss of income of £360 per
annum as compared with what | received on my arivd.
And now comes this offer. 1t becomes me to spesk of it
with dl respect, as made by my officid superiors. | have
not acogpted it. Therewere two things promised mewhen |
came, firg, that | should receive so many dallars when in
the colony and that when | went home on leave | should
recaeve my sdary a 4s 2d. whichwastherate a whichthe
sday was origindly fixed. Now, what is this offer? Well,
there are two things, you get 0 many dallars here and 0
many in England, and they say, "We think that as your
dollarsin Hongkong have fdlento nearly 2s, say 2s, from
3s 2d,, thet is, have been reduced by more than one-third,
we mugt give you something; therefore we will dlow you
to make your remittances at 3s" Well, if they had sopped
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there | should have said “thank you." But | amtold, "When
you go home, ingead of getting 4s. 2d. to the dallar you
will get 3s" Gentlemen, | went home this year for four
monthson full pay, | am not gpesking of haf pay leave and
| am asked, if | accept this offer, to refund to the
Government, out of my own pocket, the difference
between 4s. 2d. and 3s on my sdary for those four months
Now, so far from the Attorney-Generd's office being one
the sdary of which has been increased by 35 per cent. | say
my officeisworth three to four hundred pounds ayeer less
than when | came, that | have been working hard dl the
time, and that the only offer of any rdief is accompanied
by this condition, that | mus have 1s. 2d. less on every
dollar paid me a home, induding those paid me this year.
The work of my office is such that it is not covetted by
every one, and when | go home on leavel have privady to
pay some gentleman to meke it worth his while to come
and do my work whilel amaway, and thistimewhen | had
my four months leave— had no leavelagt year, therefore |
had four months to fill up—! had to pay some oneto do
my work, and two years ago | had to do the same thing, |
then paid $1,000 to agentleman to do my work and he hed
his private pratice as well of course. | might perhgps have
got a less able man for less but | thought it my duty to
provide a thoroughly capable subdtitute so that the Colony
should not suffer by my absence That is the pirit that
should actuate al public servants This offer isnot such a
grand offer, it is an offer that has been refused by a great
many, who fed rather hurt that such an offer, after many
years svice, should have been made to them, when the
officers in the Straits Settlements are getting 3s while on
duty and 4s when they are away on leave, which rendersit
possihle for a man with a family to go to England and
recuperate his hedth. 1 do not hesitate to say that for a
family man to go & a 3s dallar means thet he is not to
enjoy his holiday and that he isto come back considerably
poorer than when hellft.

The CHairmaN—DBefore putting the vote to the
Committee | should liketo point out that the $30,000 only
appliesto the officers on active service. The question of
leave pay & homeis not touched upon inthis metter a dl,
s0 thet perhagps the hon. memberswho have spoken onthe
subject of leave pay a home have not been drictly in order.
At the sametime | am sure hon. members would have
deprecated any attempt on my part to limit the discusson
to the $80,000, and | am sure | wasonly carrying out the
wishes of hon. memberswhen | gavefull reinto thosewho
have addressed us. So far as



| am persondly concerned | can only say a memorid
has gone home to the Secretary of State asking for the
same terms as have been granted a Singapore, and in view
of the manner in which the Colonid Office usudly trests
its srvants, | fed sure we shdl receive that judtice which
has dwaysbeen granted to us

The question that the vote be passed was then put and
caried nem con.

THE ALOATING ARE ENGINE

The CHairRman—The next minute is onein which the
Governor recommendsavote of $1,000 to mest part of the
expense of anew boiler for the floating fire engine. The
necessity for thisvote arisesfrom the fact that the totd cost
is $1,550 and the ordinary vote for repairs to
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engines, €c, is not sufficient to cover it. It is therefore
necessary to ask you for avote of $1,000.

The CoLoniAL TREASURER Seconded.
Caried.
REFAIRS TO GAP ROCK LIGHTHOUSE

The Crarvan—In the next minute the Governor
recommends the Coundil to vote asum of $6,500 to cover
catan expenses in connection with the Gap Rock
Lighthouse. In November, 1893, the Gap Rock Lighthouse
uffered condderable damage and this sum is required to
meet the baance of the expense.

The CoLoniAL TREASURER seconded.
Carried.

The Committee then adjourned.




