HONGKONG LEGISLATIVE COUNCIL.

251 OCTOBER, 1897.

Present—

His ExceLLency the Governor. S WiLLiam Rosinson,
GCMG.

Coonel Erspalg, R E (Officer Commanding the
Forces).

Hon. J. H. Srewarr Lockrarr (Colonid Secretary).

Hon. W. M. Goopbman (Attorney-Generd).

Hon. R. Murrar Rumsey (Harbour Magter).

Hon. F H. Mar, CM.G. (Captain Superintendent of
Palice).

Hon. T. Seroomee SuitH (Colonid Treesurey).

Hon. R. D. Orvisay (Director of Public Works).

Hon. C. P Charer, CM .G

Hon. Ho Kai.

Hon. T. H. WHiTeHEAD.

Hon. E. R. BewiLios, CM.G.

Hon. J. J. BeLL-IrvinG.

Hon. We A. Yuk.

Mr. J. G. T. BuckLe (Clerk of Coundils).

NEWMEMBER

Mr. R. D. Ormsby took the oath of dlegiance and his
Sedt on his gppointment as Director of Public Works.

MINUTES

The minutes of the previous meding were reed and
confirmed.

PAPERS

The CoLoniaL Secrerary laid on the table the report of
the Director of Public Worksfor the hdf year ending 30th
June, 1897, and the report of the Specid Enginesr for the
Praya Redamation Works for the hdf year ended 30th
June, 1897.

ANANCIAL MINUTES

On the mation of the CoLoniAL Secrerary, Seconded by
the CoLoniaL Treasurer, Ainandid Minutes Nos 20, 21,
and 22 were referred to the Finance Committee.

SANITARY BY-LAW.

The CoLoniaL Secremary intimated thet he regretted he
was unable to bring fowad the Sanitay By-law
mentioned in the agenda, but he would do 0 & the next
meeting.

CHARGESAGAINST THEPOLICE

In pursuance of notice Hon. T. H. Whiteneap asked the
following question—Weas the evidence teken by the
Honourable the Captain Superintendent of Police and the
Crown Sdlicitor in connection with the charges againgt
Ingpector Stanton and other members of the Police Force
submitted to the Honourable the Attorney-Generd for his
opinion, and wes he stidfied as to its sufficiency before
action was teken thereon, and did His Excdlency the
Governor sandtion the dismissal of Ingpector Stanton and
other members of the Police Force with the advice of the
Executive Coundl or on the sole recommendation of the
Captain Superintendent of Police?

His ExcaLLency—The quetion of the hon. member is
not in order and cannat, therefore, be answered, | think it
right to avail mysef of this opportunity to date thet | am
somewhat surprisad thet the hon. member should have
asked a quedion which, besides being irregular, does not
ssem to be intended to help the Government in dedling
with ameatter of extreme ddicacy and of great importance
to the wdfare of this community. As Governor | am
respongble for my acts and | have no desire to shirk that

responghility.

Hon. T. H. Whimereab—Your Excdlency if | may be
dlowed to make one or two remarks| wish—

The CorLoniaL Secrerarr—The hon. member is quite
out of order, your Excdlency.

Hon. T. H. WHiteneap did not proceed further.

COLONIAL TREASURY BALANCES

In pursuance of notice Hon. T. H. Whiteneap asked the
following question—Under what authority and for what
purposes have the Crown Agents for the Colonies
recently sold in London to the Exchange Banks o/d hills
on Hongkong for large amounts; if thishas been donein
virtue of any special instructions will



the Government lay a copy thereof on the table together with
a copy of the Secretary of Statels generd indructions in
connection with the custody and the disposd of the Colonid
Government's cash balancesin Hongkong?

The CoLoniAL Secremary—The authority for which the
hon. member asks is that of the Secretary of Sate The
purposss for which the Crown Agents recently sold in
London on demand hillsin Hongkong were () to pay for the
sSlver used in minting, freight, and carriage expensesincurred
in connection with conggnments of subgdiary coins (b) to
meet the usud expenditure incurred on behdf of this
Government by the Crown Agents The generd indructions
in connection with the custody and digposdl of the cash
balances of the Government will belaid uponthetable

HONGKONGSCONTRIBUTION TOQUEEN
VICTORIA'SJUBILEE FUND.

In pursuance of notice the Hon. T. H. WHITEHEAD
aked the folowing quesion: — Can the Colonid
Governmett's contribution of $98,892.28 towards the
Queen's Jubilee Fund be paid out of the exiding balance of
the gerling loan, or out of revenue balancesin hand, or partly
out of one and partly out of the other, or isit to be paid out of
revenue? If out of revenue how is such revenue to be raised
and will the Imperid Government forego its dam to the

military contribution of 175 per cent. on $98,892.28, viz—

$17,306.15, and presart it to the colony as the Imperid
Government's contribution towards the Jubilee Fund?

The CoLoniaL Secremary—The answer to the former part
of the question will be given by His Excdlency the Governor
in his opening gpeech. Asto thelatter part of the question the
Secretary of State has refused to remit the 173 per cant. to
which the hon. member dludes

HANSARD REPORT.

Hon. T. H. WHiTereaDp gave notice of the following
question—f the Honourablethe Colonid Secretary, after last
mexting of the Finance Committee of this Coundil held on
13th ulto. requested or directed the Reporter of the Daily
Pressand for the officdid Hansard report of the proceedings of
this Council, to suppress any portion of the discusson on the
ubject of the Military Contribution which took place & sad
mesting, and if it was a his suggestion thet a question put by
meat thet meating with reference to the Military Contribution,
the Honourable Member's reply thereto, and the Honourable
the Colonid Tressurer's correction of an eror into which the
Honourable the Colonid Secretary hed fdlenin hisreply, did
not appear in the report of the medting of the Fnance
Committee in any one of the three locd newspepers ad is
not contained in the officid Hansard report as sent round by
the Daily Pressto Honourable Membersfor revison.

THECYPHER TELEGRAM: HISEXCELLENCY EXPLAINS

His ExceLLency the Governor—Before | submit the
Edimates| wishto makeapersond explanation. Astherehas
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been a greatded of misgpprehension in regard to the cypher
telegram which | forwarded to the Secretary of State | would
remark that what | intended to say to him was thet in case
there was a defict in the budget the Jubilee contribution
would be made up by additiond taxation and not by aloan. |
am gad to sy the Secrdary of Sate reed it in that light.
Anybody knowing Mr. Cheter mugt be aware that he could
not make a promise of the nature which was ascribed to him
and that | could not expect it or accept it because it would be
impossble for him to fulfil it. Mr. Cheter on that occason
was accompanied by Mr. Thomas Jackson and the Hon.
Colonid Secretary, the other principd exeautive officers of
the Jubilee Committee. | take upon mysdf the entire
responghility of thetdegram. | wroteit mysalf, and | admit it
wasurfortunateand uninter  mally mideading. | amvery
oy | me, ....sed Mr. Chater'snamea dl, asit hashed the
result of bringing upon him some very vulgar and scurrilous
abuse, which must, however, be regarded with contermpt, not
to say disgudt, by dl those in Hongkong whose opinions are
worth having. (Hear, heer, and Applause)

HISEXCELLENCY'SSPEECH.

His ExcaLLency the Governor then ddivered his speech
asfollows—

Honoureble Gertlemen of the Legidaive Councl,—I
have much pleasurein laying upon the table the Etimates for
1898. These Edtimates have been in your hands for the last
fortnight. You have therefore hed suffident time to give them
your careful atention, exoegpt in one important item which
will necesstate achangein thefigures of these Edimates

Before procesding to ded in detal with those points
which cdl for gpecid remark, it affords me satifaction to
announce that, in deference to the wishes of the shipping
community, the charge for light dues has been reduced from

24 certsto Loent perton. Whil; - amgladtobeableto

redeem the promise ©° ** Governmert in this mtter, |
would ren.;  you that, if heresfter necessity should arise
for increading the revenue, it may be necessary to again rase
the shipping charges. | trug that this contingency may not
ocCur.

It gives me equal pleasure to inform you that
notwithstanding the reduction of the light dues, which will
involveadecrease of some $70,000 in the receiptsfrom this
source, and the unprecedentedly low va ue of the dallar, taken
a 1s 9d,, | do not proposeto levy any additiond taxation. The
deficiency, if any, will befully met by large receiptsfromland
sdesduring the coming year, aswell asby theincressed vadue
of the opium farm. The estimate in the first caseis based



upon thefact that the Government hasavery vausbleasst in
Tapingshen, alarge portion of which will dmost certainly be
recovered in 1898, aswell asin vduable Stesin other muchr
sought-after locdities

| would now invite your atention to thefollowing points

The revenue hes been cautioudy edimated, and is
expected to amount to $2,694,868 as agangt $2,609,878
collected in 1896, or an estimated increase of $34,990 on the
totd recapts for the later year, The mogt noteworthy
increases (inround numbers) areasfollows—

OpiUM MONOPOLY, eoveereeevvereseeessessssssssseessssssssssasens $71,680
PAXSS S35 S 0L TS YR 57,700
A7 1 /0. 11,500
Medicd tregtment inthe Civil Hospitd, ......vvceeeenee. 3400
Offidid SQNAUMES, ..ovvverreeeererseressesessessssssssssssses 2500
Queen's Callege, feesfromschalars .....veeveeeeeeenee. 3500
POSIAOE, .vvvvveerersssesssesssssssssssssssssssssssssssssssssssssssssssans 14,700
[ISZ 55 0 [ F= 0’0 SO 17,700
AVAVEE (S 7= 0.0'0 0 g OO 14,000
Thereaeds ™ increases under other headings
adtwo ne . S yiz—
Catificatesto Chineseentaring America, ..........eee... $20,000
INEENES, vt esre st sesseeees 3,000

The increese under the heading "Assessed Taxes' is
expected in view of the progpective revaduation of dl
ratesble tenements, which will come into force from the 1
July next, and the number of new buildings nearing
completion. The estimated increase in the receipts on water
aoccount is due to the additiond revenue derived from the
esablishment of the new waterworks in Kowloon and
dsawhere

1N 1896 therewere no recaipts on account of "Interedt,” the
Government baances being exhauded by the expenditure
incurred in connection with the resumption of Taipingshen,
and in dedling with the plague epidemic during thet yeer.

The prindpd items, which will probably show a fdling
off ascompared with the receiptsfor 1896, are asfollows—

Fe'
B B1ETH

LaesiiErecapts,
Subddiary coins,

in addition to other minor decresses.

The Government intends to adopt a bold palicy in regerd
to the supply of subsdiary coins, and it is probable tha, if the
demand for them continues to be as brisk asit is a presert,
the resLit may be more gratifying then the edimated revenue
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from this source would leed me to conjecture The
Government is much indebted to the Chief Manager of the
Hongkong and Shanghai Bank for his asssance and advice
in connectionwith thissubject. (Applause).

As regards land sdes | should not be surprised if, for
ressonswhich | have dready Sated, ingteed of fdling short of
the somewhat exceptiond figures for 1896, the revenue from
this source for 1898 actudly exceeded the recepts for the
former year.

The totd edimated expenditure, induding public works
extreordinary, for 1898 amounts to $2,770,706. Of this sum
$137,830 is chargesble to the Loan, leaving a baance of
$2,632,876 to be defrayed from current revenue. This gives
an esimated surplus of revenue over expenditure of $61,992.
(Applause) In edimding the expenditure the rete of
exchange, for the purpose of gerling payments has been
tekenat thelow vdueof 1s 9d.

The difference between the edimate of expenditure for
1898 and thetotd sum expended in 1896 is$295,796. Of this
increase no less than $270,906 is on account of the more
extengve programme for public works extreordinary whichit
is proposed to carry out in 1898, and which indudes severd
worksof pressng importanceto the sanitary well-being of the
colony and of a remunedive naure. Some of these are
destined for the generd bendfit and convenience of the
community,. Amongst the later | may mertion the
improvement of the Recreation Ground a \Wongneichong,
which will be patly pad for in 1898; the extenson of the
new road, known as Chamberlain Road, & the Pesk; the
extendon of certain dredts in Kowloon; and the propossd
new road from Plantation Road to Magazine Gap. Thisroad,
whilst improving the means of communication between the
Hill Digricts will open up severd very desirable building
stesfor private resdences

You will, probably, have observed that no provison—
cal the hon. Mr. Whitehead's atterttion to this part—has been
mede in the Edimates for the new Victoria Roed, Victoria
Hositd, and Nurdng Inditute, which are intended to
commemorae the completion of the dxtieth year of Her
Mgegy's reign. This loyd community having subscribed
$98,000, the Government, in accordance with its promisg
proposes to add a like sum. The Finance Committee will
therefore be asked to-day to vote that amount. When the vote
ispassed it will be charged to the revenue for the current year.
The fund will then dand a the handsome totd of over
$196,000, ad it is proposed to draw upon it to defray the
expenditure on those goecid works that may be incurred
during 1898 and following years It may interest you to know
thet | have applied for the sarvices of three Siters who will
bea thedigposa of the community on fixed termsassoon as
they arrive early next year. (Applause)

Having explained the greater part of the
estimated increase of expenditure for 1898 as
compared with that incurred in 1896, it remains



to point out the most naticegble increases under other heads
viz.—

(2T o/ [10]0 < o, A $48,970
Pengons ... 26,950
(2051010 ST 23,500
Sanitary Depatment ... 10,000
Public Worksrecurrertt ... 13500

The increasad expenditure on account of Public Deht is
peartly due to the contribution to the new sinking fund, which
only commenced in October, 1896, and patly to the
deprediation of the dallar. Anincreasefor pendonsisonly to
be expected as the colony grows older and the number of
pensonersincresses

Theincreasefor public worksrecurrent isexplained by the
geneard extendon of works and the conssquently increesed
cog of maintenance The other increases are accounted for in
thefoot-notes contained inthe esimates

Thefallowing substantid decresses, on the other hand, as
compared with the expenditure for 1896, should be recorded:

Legd departments, .ooeeeeeeeeevvvesnnenee. $6,600
VE='s 15 1 o,V AR 3,200

Policeand Gadl, ........ccoeeerrvevrverrn 10,100
Miselaneous SEVICES ...covvvvveeeenne 66,200
Military expenditure, ..........ooeeeerneees 26,800

| have now, | think, dedt asfully as time permits with the
Edimeates for 1898 and any further information that may be
desired will befurnished in Finence Committee

Asregardsthe financid prospects of the current yeer, you
will obsarve thet the revised edimate of revenue only
amounts to $2,446,065. The revised edimate of expenditure,
on the other hand, is put at $2,590,870, giving an edtimated
excess of expenditure over revenue of $144,806. Since the
revissd esimate of revenue was prepared, the finandd
barometer has risen condderably and the depresson, which
wes likdy to affect the items "land sdes’ and "subddiary
coins" hes disgppeared. | have now good resson for gating
that the revenue from land sdes is dmogt certain to double
the amount edimeted, i.e,, $200,000 instead of $100,000—
(applause)—whilgt if exchange maintains its present higher
rete, it is not too much to expect aprofit of 4 per cent. from

subsdiary coins, which, on the totd condgnments ordered
for the year, should bring in some $100,000 indeed of
$65,000 as previoudy estimeted. This digposss of $135,000
of the anticipated excess, and the remaining $9,800 is more
than covered by the bdance in hand a the end of 1896
(exdusive of loan monies) amounting to $13486. An
edimated defidt of over $144,000 will thus be converted into
asurplus of $3,686. | am hopeful of even amore favourable
result. The prospect may, | think, be conddered stisfactory,
espedidly when it is borne in mind that over $98,000 will
have been contributed from current revenue to the Jubilee
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Fund, ad tha public works have by no means been
neglected.

And here, gentlemen, | wiill briefly review the position of
the colonid finances At the time of my arivad the colony
was regping the inevitable results of over-goeculaion and
labouring under the weight of severe financid depresson.
The outlook was anything but bright; business was dull, and
the revenue auffered accordingly. On the other hand, there
were public works of pressng importance to be carried on,
eg., thePrayaRedamation, the Centrd Market, the extension
of the Gaol, and the water, drainage, and sawerage works It
was evident thet the revenue was inauffident to medt the
demands made uponiit.

However, | awaited the financid resuits of my firg yeer of
adminigration; and those reauilts gentlemen, convinced me of
the necesdty of rasing a loan, and if you will refer to my
gpeech to this Coundl on the 25th January, 1892, you will
recollect thet | then approached you on the subject with an
expression of regret thet it should have fdlen to my lot to
make such a proposa to you in my fird address Further
expeience of the Stuaion and a dudy of the finandd
prospects for 1893 confirmed me in my opinion, and, in
laying the Edtimates on the 16th Novermber, 1892, | definitdy
announced to you that a loan had become a necessity. You
admitted thet necessity, and in 1893 aninscribed stock loan of

£200000 & 3% per cert. was negotiated by the Crown

Agents In the following yeer, the unredeemed balance of the
1887 loan, amounting to £140,000, was converted from 4 per

cent. debenturesinto 33 per cent. insoribed stock, and thus
brought into conformity with the 1893 loan.

ThePublic Deht of the colony now sandsat £341,799, the
figures over and above the sum of £340,000 representing
extra gock issued in connection with the expenses of
converson. Againg this delt must be set the sum of £1,594,
dready contributed to the new snking fund, and the
unexpended balance of the loan which, on the 31 August
let, stood at £43,139.

The relief afforded by the loan soon produced visible
results At theend of 1894, our balancesin hand amounted to
no lessthan $450,000, and my early-expressed hopes ssemed
destined to befulfilled. It was not, however, within the power
of human foresight to contemplate the exceptional
crcumstances which intervened a thisjuncture, and which
absorbed the entire amount of our credit balances Theplague
of 1894 and its recrudescence in 1896 has cogt this colony—
directly and indirectly—nearly $1,200,000, not to mention the
largeincreasein the cogt of the Sanitary Department, and the
expenditure on various sanitary improvements Then again,
the dollar has depreciated in vaue nearly 100 per cent., and
our gerling payments have increased proportionatdly. It was
not therefore ameatter for surprisethat a theend of 1895 our
ba ances of $450,000, in addition to the ordinary surplusfor



the year, had been wholly expended, and that a debit balance
of $171,908 was carried forward to the 1896 accourt. It is
however, a mater for congratulation thet thet debit baance
was wiped out during the year, and that a the beginning of
1897 a bdance of $13400 good to our credit, and thet,
notwithstanding the Government contribution to the Jubilee
Fund, there is every ressonable prospect of the accournts for
the year 1898 opening with a bdance on the right dde
(Applause)

And now, gertlemen, my daement in regard to the
finandd position has been necessarily somewhat long, bt it
will, | verture to hope, beregarded as mogt stisfactory taking
into condderation al the opposing drcumdances to which |
have referred. | have endeavoured to fulfil my promises to
avoid dl "harassng and embarrassng' legidadion, and to
effect economy. The fulfilment of the former will be
recognised in the way in which the estimate of revenue for
1898 has been framed, and of the later in the retrenchment
which has been generdly effected throughout the Service |
think it right, however, to date thet, in my opinion, certain
pogts in the Civil Savice are insufficently paid, especidly
when compared with Smilar gopointmentsin other colonies
| trugt it will be possbleto remedy thisdefect, and thusretain
in Hongkong the services of experienced officers who might
otherwise accept a trandfer to colonies where they would be
morehighly remunerated.

While on this subject | dedire to avall mysdf of this
opportunity to acknowledge the grest assstance | have
recaived during my government from dl branches of the
Civil Sarvice, and to express my gpprediation of the loyd
manner inwhich they have co-operated with mein furthering
theinterests of the colony.

| have every reason to adhere to my confidence in the
resources of Hongkong and its finandd soundness A
handsome advance has been secured on the price at present
paid for the opium fam— may say it is increesed from
$286,000 to $372,000—and | wish | could look forward with
equd catainty toariseinthe gerling vaue of thedallar.

As regards the evertts of the year, with one exception to
which | dhdl refer later, there is but little to record. The
Coptain Quperintendent of Police reports a period of
compardive peece. There are, however, two noteworthy
items of "Police news' to which | may refer. Thefird isthe
placing of digrict watchmen on police bests under the
supervision of Europeans between the hours of 6 pm. and 6
am,, thus reinfordng the police by forty auxiliaries of avery
ussful gamp.

The arangement has so far worked satisfactorily, and it is
hoped thet the additional protection thus afforded will tend to
reduce the number of armed gang rabberies, which are only
too frequent inthe winter months The other innovationisthe
withdrawa of the Night Pass and Light Regulations. Night
peses were firg introduced in 1857, when, no donbt, good
reasons exiged for such a gringent measure. In this present
year of grace, however, such redrictions cannot but be
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regarded as a rdlic of a barbarous pagt and incondgert, in
these enligntened times, with the liberty of the subject.
Reaultshavejudified the reped of theseregulations and | am
aure the rdief has been fully gopreciated by the respectable
Chinexe. (Applause)

And here | mugt refer with gregt regret to the grave
irregularities which have recently been shown to exig in the
Police Force and in other departments of the Government
Savice amongd the subordinate officers You are aware of
the action taken by the Govaernmert in this mater, and |
bdievethet it has been guided to a proper course | fear there
can be no doubt thet these irregulaities have been in
exigence for very many years Thet they have now been
brought to light, and that dringent meesures have been taken
to put an end to them mugt ultimately conduceto abetter Sate
of thingsinthefuture.

As regads the public hedth, | can give you an
exceptiondly favourable report, which may, to some extert,
compensate for thelarge amount of sanitary legidationwhich
has of late years fdlen upon us There have been only 17
cases of plague during the year, severd of which are said to
have been imported from the manland. This is very
sidactory when it is remembered thet the diseese was
prevdent in the neighbouring ports of Amoy and Swatow,
ad in the idand of Formosa for severd months The
comparative immunity from plague enjoyed by Hongkong
during 1897 may be due to the improved sanitary condition
of the colony and the increased vigilance of the Sanitary
Board.

The degth rete of the British and foreign community for
the firgt nine months of the year is 21.5 per thousand as
compared with 23.6 for the corregponding period of 1891,
whilst the degth rate amongst the Chinese community for the
like periods has been reduced from 26.9 per 1,000 to 189 per
1,000. This represents an annud saving of nearly 2,000
Chinese livesand about 17 European.

The main drainage has been, practicaly, compledy re-
moddled. Thirty-sx miles of sewers have been lad, not
including the drains condructed in connection with the re-
drainage of houses, which would nearly double those figures
| am informed that Victoria may now be regarded as one of
the best drained dities eest of Suez—(gpplause)—and thet its
domestic sanitation will compare favourably with thet of any
of thelargeditiesin England.

Bye-laws have been mede for the compul sory concreting of
ground floorsindwelings for the prevention of overcrowding,
for the regulation of bake-houses, laundries, opium-smoking
divans, offensive trades, and animal depots, for



the regular periodicd deandng of tenement dwellings ad
for the natification of communicable diseases, and these are
being quigtly and steedily enforced.

The New Cetrd Make, the daughter-housss and
adioining cattle depots & Kennedy Town and Kowloon,
which have an important bearing on the food supply of the
colony, have been completed during my adminidration,
whilgt the water supply, which is of vitad importance to the
hedlth of the community, has been increasad to 400,000,000
gdlons and extended to the Kowloon Peninsula and to the
populousvillages of Shaukiwan and Aberdeen.

The mogt noticegble fegtures in the higory of education
during my term of office have been—(2) the revison of the
Grant-in-Aid Code in 1893, which added aithmetic to the
aubjectsfor which grants should be givento schools giving a
purdy Chinese education, dementary sdence in the case of
schools giving a European education in the Chineselanguage,
and a severth dandard in dl dasses of schodls (2) The
graduating of two pupils in July, 1892, from the Chinee
Coallege of Medicine, being the firgt two graduates from thet
Indtitution. (3) The opening of the Bdlilios Public School for
Girls in December, 1893, for which we have to thank the
generagty of an honourable member of this Coundil; and (4)
Thelimitation in November, 1895, of grants-in-aid to schools
giving a European education in the English language—a
meesure which was induced by the very marked deficiency
in this respect on the part of the Chinese community resdent
in this colony, and the necessity recognised from the
expaiences of 184 of providing a more enlightened
education. | trust thet thispolicy will be maintained, and thet a
training indtitution, which will furnish a supply of qudified
teechers and 20 place the means of acquiring a useful
knowledge of the English language and Western ideas within
the reach of the poorer dasses of the Chinese community,
may be provided. | condder that such expenditure will be
incured in a mogt important cause, and | commend to the
natice of the Coundil the desiraility of increesing the Grant-
inAid Vote, and of continuing to subdtitute subsdisad
schodls for the Government schools thet dill reman in
exigence

As regards the attendance a the various educationd
edablishments in the colony, | regret to say thet the check
experienced in 1894 on account of the plague has been more
permanert in its results than was origindly anticipated, and
recovery has been further impeded by its recrudescence in
189%. | hope that, given favourable drcumstances the
progressin this direction, which was o noticegble during the
firg three years of my term of office, may again make itsdf
evidert a an early date, and that education will recaive that
support which it so fully deserves

The shipping returns, though not attaining to the figures of
1896, are, neverthdess, quite satisfactory. During the nine
months ended on the 30th September, 7,108 vesHs of
European condruction, aggregating nearly 9,000,000 tons
regiger, entered and deared @ the Habour Office The
increase of shipping under foreign flags (principaly German
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and Jgpanese) has been very noticesble, but 68 per cert. of
the totd tonnage, and 56 per cart. of the oceangoing tonnage
aone was British. These ships caried, in and through our
waters about 51/4 million tons of cargo and bunker cod, and
ove a million pessengers As might be expected, junks
followed the European shipping, and the figures do not come
up to those for the corresponding period of lagt yeer.

Thereis no reason, however, for assuming that the faling
off isanything but temporary, and it can inalarge measure be
traced to a short rice crop in the period under review, during
which 430,000 tons less were reported then in the same
period of 1896.

Thecommerdd progress of the colony during theladt five
yearsisvery marked. Thetonnage, whichisdwaysamoreor
less rdiable indication, has increased by 2,510,255 tons
whilst the vaue of the trangit trade hasimproved to the extent
of 28933788 Hakwan tads No less remarkable is the
development of locd indugtries, of which, believing in the
policy of independence | have dways been a warm
upporter. The esablishment of two large kerosene ol depbts
feather-dressing and match factories, ogp, cod bricguette
and rattan works, the extengons of the docks the large sugar
refingries, the rope and cement works ae ganding
monuments of that development, whilg the spirit of locd
erterpriseis again evident in the recent formetion of apublic
company for the esablishment of cotton millsin Hongkong.

| am paticulaly grdified a this lales movement. It is
nearly four years Snce | firs made the suggestion to you in
this Council and promised my co-operdion 0 far as the
acquigtion of land was concerned. It isnearly two yeerssnce
| repeated the suggedtion and renewed my promise. | trust
that whilst you have given practicd effect to the former, |
have not failed in my fulfilment of thelatter. (Applause)

It remains to mention one other evert of greet importance
to the trade of this colony, viz., the opening of the West River
ports to foreign trade on the 3rd June ladt. You will recollect
thet in my address to you of the 25th November, 1895, |
asaured you thet dthough for atime, a leegt, locd interests
might necessaily be postponed in favour of purdy Imperia
interets, thisquestion had by no meansbeen logt Sight of.

| wasjustified in making that statement, and it affords
me much pleasure to have witnessed before my
departure the accomplishment of this object. When
communication has been satis-



factorily egtablished between Hongkong and the West River
ports; this colony will, doubtiess, shareto the fullest extant in
the harvest to be regped from those additiond fidds for
commerdd enterprie.

My rdations with the Chinese community of this colony
have dways been of the mogt cordid nature. | have had no
reason to change my earlies-formed impresson of their
indudtrious, peaceful, and law-abiding qualities On the other
hand, | have had every reason to adhere to my origind
promise thet they would find in me not only a Governor but
ds afriend. And if on one or two occesons | have hed to
disguise my good intentions under the doak of officid
authority, | have on such occasions endeavoured to combine
firmness with condderation for their fedings and nationd
cusoms (Applauss). My object has dways been to promote
their wdfareand securetheir best interests

In proof of the Sncerity of these professons if any such
proof is required, 1 would refer to the concessons granted
during the plague epidemic of 1894 under drcumstances
which involved a very large degree of respongbility. | would
a0 mention the support accorded by the Government to the
Po Leung Kuk, which has enabled thet charitable Sodety to
erect anew home, which | opened in person, and to continue
its beneficid work under more favourable drcumstances
Great improvements have dso been effected in the
adminigration and sanitary condition of the Tung Wa
Hospitd, the benefits of which are dreedy evident and are
daily becoming more gpprediated by the native community.

| have dreedy referred to the modification of the Light and
Pass Regulaions which prove to have been an unnecessary
regriction. And if any further illudration is nesded of my
regard for the interests of the Chinesg, | would mention the
additional representation on this Coundil recently accorded to

themat my suggestion. (Applause)

And here | dedre to express my indebtedness to the
Regidrar Generd, whoe knowledge of the Chinee
characterigtics and of the language, and whose advice in dl
metters reaing to their interests has dways been of the
gregtes assstanceto me

| cannat condude my remarks without reference to that
unique occadon in the anndls of our nationd higory which
hes recently been odebrated thoughout the vadt British
Empire | mean, of course, the completion of the Sixtieth yeer
of Her Mgesty'sbeneficent reign.

It isimpossible to appreciate adequatdy or rdatively the
enthusadtic expressons of loydty, respect, and devation
towads our bdoved QueenEmpress which that
commemoraion cdled forth from countless millions of
British subjects throughout the world; but | venture to date
that in no other corner of British territory were those
expressons more gpontaneous and Sncere in thair utterance,
or more practica proof of their sincerity furnished, theninthis
remote colony of Hongkong. (Applause)
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Gentlemen, | am proud of the loydty of this community;
and it will dwaysbe apleasing reminiscence of my lifethet |
had the privilege of representing our august Sovereign in
Hongkong on that occasion. | trugt, gentlemen, that you will
continue to co-operate with the Imperid Government for the
defence and maintenance of that immense Empire, of which
thiscolony isasmd| but not unimportant part.

In condusion, | have to thank you for your very petient
hearing. | have endeavoured to illustrate, in the course of my
remarks a marked progress during the lagt 9x years—
finandd, commerdd, indudrid, and socid—aprogress upon
which the Secretary of Sate for the Colonies in a recent
despatch was pleasad to comment in favourable terms and
which the reault of a comparison between the Hongkong of
1891 and the Hongkong of to-day placesbeyond dl doubt.

| gpprediate the enterprigng Spirit of the community which
hes contributed to that result, and | trust thet | have not failed
in the fulfilment of my desre to encourage that pirit and to
promotethat enterprise. (Applause)

| thank you, gertlemen, for your co-operaion in the pegt,
and | rely on a continuance of your loya support and vauable
assgance during the remainder of my term of office Itisa
source of gratification to methat | have been connected with
this colony during a period of progperity. | need hardly say
thet | contemplate my gpproaching departure with regret, and
whilgt | fed assured tha | shdl take away with me an
expression of your goodhwill, | trust that | may dso have
gained, in some degree, the confidence and respect of the
ertirecommunity. (Applause)

Hon. C. P. Crarer—Sir, | nead hardly say thet we have
one and dl listened with the greatest possible plessure to the
remarks you have been plessed to make in regard to the
Edimates and the financid pogtion of the colony, and after
those remarks have been digested by my unofficad
ocolleagues they will, if necessary, be commented upon as
opportunity offers

COMMITTEES

His Excdlency then named the Committees for the
enaling yedr.

HRST READINGOFBILLS
Thefollowing Billswereread afirg time—

A Bill entited An Ordinance to goply a sum of not
exceeding two millions three hundred and forty-three
thousand seven hundred and thirty dollars to the Public
Saviceof theyeer 1898,

A Bill entited An Ordinance to amend the Chinee
Extradition Ordinance, 1889.



A Bill entitted An Ordinance to consolidate and amend
the laws rdating to the congtruction of Ordinances, to further
shorten the language used in Ordinances, and for other like

purposss

A Bill entited An Ordinance to futher amend the
Waterworks Ordinance, 1890.

A Bill entitted An Ordinance for the naturdization of U
Hoi ChaudiasU Chiu Taun.

A Bill entitled An Ordinance to amend the Closed Houses
and Insanitary Dwellings Ordinance, 18%4.

A Bill entitted An Ordinance to amend the law relding to
vagrants

THE KOWLOON TRAMWAY SORDINANCE

Hon. J. J. BeLL-Irving—Sir, | have the honour to move
the second reading of the bill entitled An Ordinance to
authorise the Hongkong and Kowloon Wharf and Godown
Company, Limited, to lay and maintain Tramways on
certain public roads a Kowloon, in the colony of Hongkong,
and to confer upon the said Hongkong and Kowloon Wharf
and Godown Company, Limited, certain other rights,
powers, and privileges. | think, g, it isnot necessary for me
to say morethan thet the objects of this Bill areto facilitate
the more rapid discharge of vessels making use of the
wharves a Kowloon and dso to effect some economy inthe
working expenses of the Hongkong and K owloon Wharf
and Godown Company, Limited, the sharesof which public
company are largely held by European and Chinese
residentsin thiscolony. | understand that the former Director
of Public Works offered no objection to rails
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beinglaid on the public roads adjoining the wharves, and you
will observe, sr, on reference to the Bill, thet in the event of
the rails baing in any way a nuisance the Government
resarvesto itsdf theright of having them removed.

Hon. C. P, CHaTER seconded.
Bill reed asecond time.
Council went into CommitteeontheaBill.

Bill passed through Committeg, read a third time, and
pased.

ADJOURNMENT.

The Council then adjourned urtil next Monday.

FINANCE COMMITTEE.

A mesting of the Finance Committee wasthen hdd. Hon.
J H. Stewart Lockhart (Colonid Secretary) presded and dl
the memberswere presert.

VOTESRECOMMENDED.
The following votes were recommended without
discusson—
$3,000inad of the vote"Expensssfor Volunteers"
Thefollowing umsto meet cartain expensesin the Police
Depatment—or Clothing and Accoutrements, $4,500; for
Bedding, Mess Utendils &c., $750; for Incidenta Expenses

$1,400; for Conveyance of Pdlice Pensoners &c., $1,000;
for Secret Service, $400. Totd, $3,050.

$98,892.28, being the Government contribution towards
the Jubilee Fund.

ADJOURNMENT.

The Committee then adjourned.




