40 HONGKONG LEGISLATIVE COUNCIL

25TH MAY, 1917.

PRESENT.—

His ExceLLeNcy THE GoverNORr, SR FRANCIS
HENRY MAY, KcMG.

His ExceLLeNncy MAXOR-GENEraL . VENTRIS
(Generd Officer Commanding Troopsin Ching).

Hon. MR A. G. M. ALETCHER (Colonid
Secretary).

Hon. MR E. D. C. WOLFE (Colonid Tressurer).
Hon. MR J H. KEMP (Attorney-Generd).

Hon. MR E. R HALLIFAX (Secretay for
Chinese Affairs).

Hon. MR W. CHATHAM, cma. (Director of
Public Works).

Hon. MR C. Mcl.
Superintendent of Police).

MESSER  (Captan

Hon. MR WEI YUK, cmG.

Hon. MR LAU CHU PAK.

Hon. MR H. E. POLLOCK, k.c.

HoN. MR R G. SHEWAN.

Hon. MR. C. E. ANTON.

MR J A. E. BULLOCK (Clerk of Councils).

Minutes

The minutes of the last meeting were confirmed.

THe COLONIAL SECRETARY lad on the table
Finance Minutes 12 to 14, and moved that they be

referred to the Finance Committee.

THe COLONIAL TREASURER ssconded, and
thiswasagread to.

New Member
THE HoN. MR R G. SHEWAN took the oath on

becoming a member of Coundil during the absence
onleaveof theHon. Mr. E. Shdlim.

Papers

By command of H.E. the Governor, the Colonid
Secretary laid on the table the following papers—
Report of the Land Officer for 1916; report on the
finances for the year 1916; report on the Blue Book
for 1916; report of the Harbour Madter for the year
1916.

THe COLONIAL SECRETARY dso lad on the
table report on the searching of passengers on arriva
a and departure from Hongkong, and correspondence
between the Military Service Commisson and H.E
the Governor, and the lig of men who have left
Hongkong for active service.

Man Power

His EXCELLENCY—With reference to the report
of the Military Service Commission, in connection
with which | fully recognise the excdlent sarvices
which have been rendered by the Commissioner, |
desreto cdl atention to the passage which reeds. —
"Furthermore, it has been a matter of surprise to the
Commisson to learn, whet the enquiry has certainly
proved, that there yet remains doubt in some minds
whether the Empire needs more men, and this doubt
probably, in pat, explans the number who have
abgained from applying.” | am surprised mysdf to
learn that from the firgt there has existed any doubt on
that subject. | should have thought thet a perusal of
the papers would have brought home to everybody
that men are wanted, and ill more men. Quite
recently, Generd Sr William Robertson announced
that he requires hdf amillion recruits by July, and thet
shows concdlusvely that men are required. Asregards
our locd needs here, | am able to say thet & present
there is no immediate progpect of a further reduction
in the garrison being made, and, therefore, no obgtadle
will be placed by the military authorities to the
depature of men who dedre to ill offer ther
savicesto HisMgesy'sarmy.

Supplementary Vote

THE COLONIAL SECRETARY moved the firg
reeding of the Bill intituled, "An Ordinance to
authorize the gppropriation of a supplementary sum
of two hundred and ninety-one thousand two hundred
and saventy-three dallars and ninety-seven cents to
defray the charges of theyear 1916."
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THE COLONIAL TREASURER ssconded, and
the Bill wasread afirg time.

Enemy Trading

THe ATTORNEY-GENERAL moved the firg
reading of a Bill intituled, "An Ordinance to amend
the law rdding to trading with the enemy and the

export of prohibited goods.”

THE COLONIAL SECRETARY seconded, and
theBill wasread afird time.

The "objects and reasons’ date that the object of
this Bill isto introduce here the providons of sections
1 and 2 of the Trading with the Enemy and Export of
Prohibited Goods Act, 1916, 6 and 7 Geo. 5, ¢. 52.
Section 3 of that Act is nat required here in view of
the provisons of the Importation and Exportetion
Ordinance, 1915, Ordinance No. 32 of 1915.

THE ATTORNEY-GENERAL moved the firg
reading of aBill intituled, "An Ordinanceto reped the
North Borneo Extradition Ordinance, 1896.

North Borneo Extradition

THE COLONIAL SECRETARY seconded, and
theBill wasread afird time.

The "objects and reasons' dae—The Straits
Sattlements and Protected States Fugitive Offenders
Order in Council, 1916, which was made by virtue of
the provisons of the Fugitive Offenders (Protected
Sates) Act, 1915, provides tha the Fugitive
Offenders Act, 1881, is to gpply as if the Sate of
North Borneo were a British possesson. This Order
in Counal, which was published n the Hongkong
Gazette of the 15th December, 1916, was brought
into force on the 1t February, 1917, by the necessary
notification under Artide 1. This natification was
published in the Hongkong Gazette of the 27th April,
1917. In consequence of the above legidaion the
North Borneo Extradition Ordinance, 1896,
Ordinance No. 1 of 1896 of the Ordinance of
Hongkong, is no longer necessary, and this Bill
accordingly repedlsit.

Hongkong'sWar Loan

THE ATTORNEY-GENERAL moved the firs
reading of a Bill intituled, "An Ordinance to amend
further the War Loan Ordinance, 1916."

THE COLONIAL SECRETARY seconded, and
theBill wasread afird time.

The "objects and reasons' date—It has been

pointed out by the Crown Agents that the War Loan
Ordinance, 1916, makes dl interest cease on drawn
bonds from the date of the drawing. The effect of this

would be that a bond holder might not be able to
dam his principd and interest so promptly as to
avoid a cetan loss of interes on the amount so
clamed. It has therefore been decided to provide thet
at leedt fifteen days notice of the numbers drawn shal
be given before the date on which the interest cesses
torun.

The Bill dso provides for the mode of drawing in
more detall than the principal Ordinance. It was
originaly intended thet these detalls should be
directed by the Governor under section 11 of the
principa  Ordinance, but it seems conven ent tO
include them in this bill. The provisons are based on
the modd of the Generd Loan and Inscribed Stock
Ordinance which is used in the cae of loans
domidiled with the Crown Agents.

The hill dso corrects a discrepancy between the
loan as to the date of redemption for bonds not
previoudy redeemed by drawing or purchese The
date adopted in the hbill is the 1st November, 1928,
which was the date pecified in the progpectus.

War Finance

THE ATTORNEY-GENERAL moved the firg
reading of a Bill intituled, "An Ordinance to provide
tor a temporary increese in the raes for the specid
purpose of increasing the contributions of the Colony
to HisMgegy's Government towards the expenses of
the present war.”

THE COLONIAL SECRETARY seconded, and
theBill wasread afird time.

The "objects and reasons' state—The object of
this bill isto impose a specid war rate of 7 per cent.,
in addition to the ordinary rétes, for the purpose of
providing an additiona contribution to be paid by the
Colony to His Mgegty's Government towards the
expensss of the war. The whole of the revenue
callected by means of thisratewill be o paid.

The outlying villages ae exduded from the
scheme.

His EXCELLENCY —At the meeting of this
Council held onthe 22nd of February lag, | said thet |
hoped very shortly to make definite proposasto you
onthe subject of increasing taxation for the purpose of
contributing Hill further to Imperid War Funds. | had
in my mind the imposition of an Income Tax, but
after spending considerable
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time in dudying that project | found that the
difficulties of imposing such atax in this Colony are,
for the presant & any rate, insuperable. We are, in a
word, too cdos, both geogrephicdly and
commercidly to the Canton Province. On the 2%th
March | mentioned the report in the Press of a
proposed offer by the Chinese community of a
voluntary gift of $1,000,000 to the Imperid War
Chegt. Though mog anxious to give effect to this
offer, our Chinexafriends found the difficulties of sdf-
assesament S0 greet that they were forced to apped to
me for hep and guidance in the matter. | had mysdf,
with the asssance of my officers, been & pains to
devise amethod of taxing the non-Chinese portion of
the community by a specid increase of theratesas a
complement to the proposed Chinese gift. We found
such a scheme to bridle with difficulties, and in the
result | had to confess mysdf beaten in both fidds. |
could not devise a scheme of sdf-assessment for the
Chinese, nor a stisfactory one for a discriminating
increeseintherates Thereault isthat the Government
hes been forced to adopt the scheme of partid
increese in the rates embodied in the Bill before you.
In that Bill we have diminated from taxaion the
agricultural dasses in the community. My objection
dl dong to a generd increese in the rates has been
that it involvestaxation of many who, under ascheme
of Income Tax, would have escgped taxation. A
scheme of Income Tax having failed, | can only say
that this Bill is the best subgtitute the Government
have been adle to devise In order to protect the
occupiers from increases of rent out of proportion to
the War Tax, a dause will be added to the Bill in
Committee providing tha landlords shdl give
paticulars of increases in rents, and the reason
therefor, made snce the 1t of May, and empowering
the Government to review and vary theseincreases or
other increases brought to its natice by, or on behdf df,
occupiers.

His EXCELLENCY—Council stands adjourned
until next Thursday.

FINANCE COMMITTEE.

A medting of the Finance Committee followed, the
COLONIAL SECRETARY presding.

Re-arrangement of Moorings

The Governor recommended the Council to vote a
sum of four thousand Sx hundred and twenty-five
dalars ($4,625.00) in ad of the vote 6.—Harbour

Mage's  Depatment, Specdd — Expenditure

Acquistion and rearangement of Moorings in
VictoriaHarbour.

TrHe CHAIRMAN—This amount is for two pare
buoys in connection with the harbour moorings, one
"A" class buoy and one "C" dass buoy. We have gat
no pare ones & present, and occasiondly the buoys
haveto betaken up.

Hon. MR POLLOCK—]s this in excess of the
amount estimated, or not?

THe CHAIRMAN-—It was not estimated for at dl.

Hon. MR POLLOCK—There was an etimate
originaly when the scheme was Sarted.

THe CHAIRMAN—That wes dl in lag year, |
think.

THe COLONIAL TREASURER—The origind
amount was merdy for buying up the existing buoys.
This proposd now is to dlow them to have one or
two spare buoys. It isan additiond amount.

Thevotewasagreed to.
K owloon-Canton Railway

The Governor recommended the Council to vote a
sum of five hundred and sixty dollars ($560) in aid of
the vote Kowloon-Canton Ralway, Working
Expensss, Other Chages Panting Cortract,
Cariages.

Tve CHAIRMAN—These sums are for painting
cariages The origind paint used has been found to
be unstifactory, and a more laging varnish is
required for the carriages. This sum is for painting
another five carriages.

Thevotewas agreed to.
Miscdlaneous

The Governor recommended the Council to vote a
sum of four hundred dallars ($400) in ad of the vote
Miscdlaneous Sarvices, War  Expenditure, Other
items of Expenditure.

THe CHAIRMAN—THhis vote is in connection
with the Military Service Commisson. It includes
$300 for mysdf as Secretary, and $100 for dericd
assidance.

Thevotewas agreed to.



