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22nd September, 1937.

PRESENT.:—

HIS EXCELLENCY THE OFFICER ADMINISTERING THE GOVERNMENT (|\/|R. N. L.
SMITH,CMG).

HIS EXCELLENCY THE GENERAL OFACER COMMANDING THE TROOPS (MAJOR
GENERAL A. W. BARTHOLOMEW, CB.,,CM.G, CBE,D.SO.).

THE COLONIAL SECRETARY (HON. MR. R. A. C. NORTH, Acting).
THEATTORNEY GENERAL (HON. MR. C. G. ALABASTER, OBE. K.C).

THE SECRETARY FOR CHINESE AFRAIRS (HON. MR. E. H. WILLIAMS, Acting).
THE FINANCIAL SECRETARY AND COLONIAL TREASURER (HON. MR. S.CAINE).
HON. MR. R. M. HENDERSON, (Director of Public Works).

HON. MR. T. H. KING, (Inspector Generd of Police).

HON. COMMANDERJ. B. NEWILL, D.SO, RN., (Retired) (Harbour Magter, Acting).
HOoN. DR. D. J. VALENTINE, (Director of Medica Services, Acting).

HOoN. SRHENRY POLLOCK, KT.,K.C,, LL.D.

HON. MR. J. J. PATERSON.

HON. MR. CHAU TSUN-NIN.

HON. MR. LO MAN-KAM.

HON. MR. LEO DALMADA E CASTRO, NR.

HON. DR. LI SHU-FAN.

HON. MR. M. T. JOHNSON.

HON. MR. E. DAVIDSON.

MR. A. G. CLARKE, (Deputy Clerk of Coundls).
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MINUTES.
Theminutesof the previous meeting were confirmed.
NEW MEMBERS.

The Hon. Mr. E. H. Williams (acting Secretary for Chinese Affairs) took the Oath of
Allegiance, and assumed his seat as members of the Coundail.

PAPERS

THE COLONIAL SECRETARY, by command of H.E. The Officer Adminigering the
Government, laid upon thetablethefollowing pgpers—

Noatification rdaing to the cancdlation of Natification No. 140 published in the Gazette
of the 5th March, 1937, and Natification No. 201 published in the Gazdtte of the
25th March, 1937, dated 13th July, 1937.

Natification made by the Governor in Coundil under Section 73 (1) of the Public Hedlth
(Senitation) Ordinance, 1935, Ordinance No. 15 of 1935, rdaing to Hammer Hill
Urn Cemetery, dated 13th July, 1937.

Amendments made by the Governor in Coundil under sections 25, 33 and 42 of the
Merchant Shipping Ordinance, 1899, Ordinance No. 10 of 1899, to TableM inthe
Scheduleto the said Ordinance, dated 19th July, 1937.

Amendment made by the Governor in Council under section 42 (1) (c) of the Merchant
Shipping Ordinance, 1899, Ordinance No. 10 of 1899, as enacted by the Merchant
Shipping Amendment Ordinance, 1935, Ordinance No. 28 of 1935, to Table Sin
the Schedule to the said Ordinance, dated 19th July, 1937.

Natification made by the Governor in Coundil under section 73 of the Public Hedlth
(Senitation) Ordinance, 1935, Ordinance No. 15 of 1935, rdaing to Cha Wan
Cemetery, dated 20th July, 1937.

Resolution made and passed by the Legidative Coundil on the 28th day of July, 1937,
under section 49 (4) (b) of the Rating Ordinance, 1901, Ordinance No. 6 of 1901,
(as enacted by section 2 of the Rating Amendment Ordinance, 1935, Ordinance
No. 10 of 1935).

Regulations mede by the Governor in Coundl under section 2 of the Emergency
Regulations Ordinance, 1922, Ordinance No. 5
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of 1922, regarding the Prevention and Mitigation of Cholera, dated 4th Augus,
1937.

Dedaration made by the Urban Coundil, with the gpprovd of the Governor in Coundil,
under By-law 11 of the Domestic Cleanliness and Prevention of Disease By-laws
in Schedule A to the Public Hedth (Sanitation) Ordinance, 1935, Ordinance No.
15 of 1935, rdating to redrictions on the sde of certain foodduffs, dated 3rd
Augug, 1937.

Order made by the Governor in Coundil under section 12 of the Rope Company's
Tramway Ordinance, 1901, Ordinance No. 21 of 1901, dated 10th Augugt, 1937.

Regulation made by the Governor in Council under section 2 of the Emergency
Regulations Ordinance, 1922, Ordinance No. 5 of 1922, concerning the Prevention
and Mitigation of Cholera, dated 17th Augud, 1937.

Amendment made by the Governor in Councl under section 10A of the Defences
(Aring Aress) Ordinance, 1936, Ordinance No. 1 of 1936, as enacted by the
Defences (Firing Areas) Amendment Ordinance, 1936, Ordinance No. 50 of 1936,
to the Hrst Scheduleto that Ordinance, dated 21t Augugt, 1937.

Amendmentsto Rule 1 of the Rules made by the Governor in Coundil under section 36
of the Tramway Ordinance, 1902, Ordinance No. 10 of 1902, dated 27th Augud,
1937.

Amendments to the Pensons Regulaions A and B made by the Governor in Coundl,
with the sanction of the Secretary of State, under section 3 (1) of the Pendons
Ordinance, 1932, Ordinance No. 21 of 1932, as enacted by the Pensons
Amendment Ordinance, 1934, Ordinance No. 12 of 1934, dated 27th Augud,
1937.

Amendment to Table M in the Schedule to the Merchant Shipping Ordinance, 1899,
Ordinance No. 10 of 1899, meade by the Governor in Council under section 42 (1)
(©) of that Ordinance, dated 27th Augugt, 1937.

Amendments to the Boarding-house rules made by the Governor in Coundl under
section 44 (1) of the Agaic Emigration Ordinance, 1915, Ordinance No. 30 of
1915, and section 3 of the Boarding-house Ordinance, 1917, Ordinance No. 23 of
1917, dated 27th August, 1937.

Regulation made by the Governor in Council under section 2 of the Emergency
Regulations Ordinance, 1922, Ordinance No. 5 of 1922, concerning the Prevention
and Mitigation of Cholera, dated 4th September, 1937.
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Regulations made by the Governor in Council under the Pleasure Grounds and Bathing
Paces Regulaion Ordinance, 1936, Ordinance No. 29 of 1936, dated Sth
September, 1937.

Order made by the Colonid Secretary under section 75 (8) of the Public Hedth
(Senitation) Ordinance, 1935, Ordinance No. 15 of 1935, for the removd of dl
graves in those portions of Sections B and C in Mount Caroline Cemetery in
which bodies were buried during the year 1929, in thet portion of Section A in
which bodies were buried during the year 1930, and in that portion of Tung Wah
Hospitd, Eagtern Extenson, in which bodies were buried during the years 1929
and 1930, dated 4th September, 1937.

Order made by the Colonid Secretary under section 75 (8) of the Public Hedth
(Senitation) Ordinance, 1935, Ordinance No. 15 of 1935, for the removd of dl
graves in those portions of Section A and Trenches in Ka Lung Wen Eadt
Cemetery in which bodies were buried during the year 1930, in that portion of
Section C in which bodies were buried during the year 1929 and in thet portion of
the Chiu Chow Section in which bodies were buried during the year 1928, dated
7th September, 1937.

Order made by the Colonid Secretary under section 75 (8) of the Public Hedth
(Senitation) Ordinance, 1935, Ordinance No. 15 of 1935, for the removd of dl
gravesin that portion of Section A in Cha Wan Cemetery in which bodies were
buried during the year 1930, and in those portions of Sections B and C in which
bodieswere buried during the year 1929, dated 7th September, 1937.

Order made by the Colonid Secretary under section 75 (8) of the Public Hedth
(Senitation) Ordinance, 1935, Ordinance No. 15 of 1935, for the removd of dl
graves in those portions of Shum Wan Cemetery, Aberdeen, which are shown
shaded black on a plan deposted in the Offices of the Urban Coundl in this
Colony, dated 7th September, 1937.

Order made by the Colonid Secretary under section 75 (8) of the Public Hedth
(Senitation) Ordinance, 1935, Ordinance No. 15 of 1935, for the removd of dl
graves in the Tung Wah Hospitd Cemetery & Ka Lung Wan in which bodies
were buried during the year 1928, dated 7th September, 1937.

Amendment to the FHrd Schedule of the Pleesure Grounds and Bahing Places
Regulation Ordinance, 1936, Ordinance No. 29 of 1936, dated 9th Septembe,
1937.

Prodamation No. 8—Crown Rents (Apportionment) Ordinance, 1936, Ordinance No.
4 of 1936, to comeinto operaion asregards certain lots on 6th August, 1937.
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Adminigration Reports, 1936:—
Part | —Generd Adminidration:—
Report on the Assessment for the year 1937-1938.
Report of the Superintendent of Importsand Exports
Part 1l —Law and Order:—
Report onthe New Territories, Northern Didtrict.
Report of the Ingpector Generd of Police
Report of the Chief Officer, Fire Brigede.
Sessiondl Papers, 1937—

No. 5—Abstract showing the differences between the A pproved Edtimates of Expenditure
for 1937 and the Edimates of Expenditurefor 1938.

FINANCE COMMITTEE'SREPORT.

THE COLONIAL SECRETARY, by command of H.E. The Officer Adminigering the
Governmert, laid upon the table the Report of the Finance Committee (No. 6) dated 28th July, 1937,
and moved thet it be adopted.

THE FINANCIAL SECRETARY ssconded, and thiswas agreed to.
URBAN COUNCIL BY-LAWS

THE ATTORNEY GENERAL.— rise to move tha the amendment made by the Urban
Coundl under section 4 (xvi) of the Public Hedlth (Sanitation) Ordinance, 1935, to the by-laws under
the heading "Consarvancy,” on the 17th day of August, 1937, be gpproved. This by-law repedlsthe old
by-law of the corresponding number and re-enectsit with cartain revisons. The by-law providesfor the
Urban Coundil arranging departmentaly or through contractors for conservancy in certain didricts. The
didrictsin question now covered are the whole of the idand of Hong Kong, Aplichau, Old Kowloon
and part of New Kowloon. The dd by-lav was much the same except that certain portions of Hong
Kong were mentioned ingteed of the whole of Hong Kong.

THE COLONIAL SECRETARY seconded, and thiswas agread to.
THE BUDGET.
THE COLONIAL SECRETARY.— rise by Your Excdlency's command to move the firg
reeding of a Bill intituled "An Ordinance to gpply a sum not exceeding $26,327,343 to the Public
Saviceof theyear 1938"

My task of introducing and explaining the Edtimates which are now before you has been much
lightened by the provison of the
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three memoranda which are in your hands and | need not a this Sage weary you with a
repetition of the numerous detallswhich arefully set out in these documents

Asyouwill see, the budget has again been prepared in anticipation of adefidt. In normal
crcumgances such adeficit, large asit gppears a first Sght, need not be taken very serioudy.
Edimates of revenue are naturdly on a consavative bads Jus as naurdly, estimates of
expenditure are prepared on the assumption that it will not be necessary to exceed them. It is
quite legitimate to procesd on the assumption that mogt of the very numerous sub-heads of
expenditure will a the end of the year prove to be more or less underspent and that, barring
acadents, some & least of the heads of revenue will be found to have exceeded the estimate.
1936, and, there is good reason to hope, 1937, are casesin point. But, in the present unhappy
date of the world, who can venture to prophesy what will hgppen in 1938? We can only carry
on and hopethat we may yet escapetheword.

With such uncertainty ahead the Government fed that it will be unwise to enter upon
any large commitments which can reasonably be postponed, and that, if by any meansit can
be avoided, no additiond taxation should beimpaosed.

Asfa as can beforeseen, dthough | admit thet is not a the moment very far ahead—it
will not be necessary to look for new sources of revenuein 1938. At thesametimeit isnot so
eesy, asis ometimes glibly suggested, to cut down expenditure in times of depresson and to
launch out again when conditionsimprove. Expansion can of course be curtailed or postponed
but the norma work of adminigtration must go on. It may even increase during adump asthe
records of Police, Prisons and Magidtracies show. Actud reduction of Expenditurewhichisto
have immediae efect must generdly be a the expense of Public Works, recurrent or
extraordinary. Even this is not dways possble The palicy which was perforce adopted in
1936 of reducing mantenance votes has left itslegecy in deterioration of roads and buildings
and it would be false economy to try to Sarve these sarvices any longe. It is necessary in fact
in order to escape very heavy expenditure in the near future to do something to make up lost
ground. Thevote for Public Works Recurrent has accordingly been increased from $1,486,500
in 1937 to $1,600,200 in 1938 and no attempt has been made to reduce unduly those items
under Public Works Extraordinary which are of a recurrent neture. The sum provided for
Public Works Extraordinary has on the other hand been congderably reduced. The only mgor
commitment carried forward from 1937 is the Government Store, the condruction of which
has been shown dearly to be a measure of economy. There are, however, ceartain other items
which have been postponed from year to year until ther urgency can no longer be disputed.
Provison for abeginning in the case of two of themost pressing will befound induded. These
are a new Mentd Hospitd and a new Ward Block for the Kowloon Hospitd. However
uncertain the futuremay be fed that Honourable members
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will agreethat thetime has at last come when these works can no longer be safely postponed.

Even more urgent if thet were possibleisafurther extenson of waterworks The posgtion
hasbeen very fully and dearly set out in aSessond Paper printed this year and members have
dready agreed to the expenditure involved. This is 0 large that the indusion of the work
among the items the cogt of which is to be met from revenue would ether have meant the
exdusion of everything dse or the imposition of fresh taxation if the expected deficit was not
to be swdled to an unacceptable sze The Government condder that this and amilar
expenditure, which can be shown to be remuneraive, can properly be met from anew loan.
The postion is set out in the Finandd Secretary’s memorandum and | trugt that the proposd,
which, while safeguarding our cash baances, endbles new condruction to be financed very
chegply, will commend itsdf to this Coundil.

Before| st down | should liketo invite attention to certain items of interest and to afew
points not explained in the Memoranda.

The Finance Committee of this Council agreed recently to a proposd whereby as from
January 14, 1938, the number of posts in the various dasses of the Junior Clericd Service
should bear a certain proportion to the total number of officersin that service. This means an
increase in 1938 of the numbers in the higher dasses and o involves increased expenditure
estimated to amount to about $7,000. The increase cannat however be shown in the Estimates
becauseit will not be known until the end of the year what individuds will receive promotion
under thisscheme,

The new scaes of daries, popularly known as the African Scdes, gppear for the firg
timein the Edimates. These scaes have so far been gpplied only in the case of new recruitsto
the Sarvice

Under Colonid Secretary’s Office, it is proposed to recruit two new Cadet Officers in
1938. Since these officers have to undergo along period of training they will not be ready to
take up ther duties until the autumn of 1941 and it is necessary to make provison early for
possblerdirementsor tranders

Under the Head Secretaria for Chinese Affairs will be found provison for one Lady
Assgant and three additiond femde ingoectors. These gopointments are being made in
accordance with the recommendations of the Muitsa Commisson and with resolutions
adopted by the League of Nations Conference & Bandoeng in 1937. Thereis a compensating
reduction of one Cadet Officer and his interpreter. The reduction is, actudly, more gpparent
than red because it has been necessary, for many years pad, to deprive the Secretary for
Chinese Affars of his Third Asssant except during a few months in the winter when the
return of officersfrom leave madeit possbleto spare onefor the pod.
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Proposds for the re-organizetion of the Treasury will shortly be put before this Coundl.
They involve, briefly, the trander of the Finandd Secretary to an office a the Colonid
Secretariat, and the credtion of a pogt of Accountant Generd for the supervison of the
Treasury work proper. | shdl not atempt to go into any detal at the moment because the
matter is gill under discusson. | may say however tha the proposas do not involve any
additiond expenditure. On the contrary therewill probably be anet saving.

The Air Mall payment and subsdy again gopear under the Pogt Office. Of the sums
under Sub-heads 2 and 3 £4,250 represents the subsidy a present payable in repect of the
sarvice from Hong Kong to Penang. The other figures represent Hong Kong's contribution to
what is cdled the "dl-up" service under which dl first dass mail for destinations within the
Empirewill be carried by ar a ordinary rates. A beginning has aready been made dsewhere
and we expect that the system will be extended to Hong Kong early next year.

Under Imports and Exports Department will be found provison for the payment of a
persond dlowance, dready gpproved by the FHinance Committee and by the Secretary of State,
to Mr. H. A. Taylor in recognition of the value of his services, to the Colony; dso, for the
sday of an Assgant Monopoly Andyst. Thetitle is somewhat mideading, Snce the opium
monopoly, whatever may have been the case in the pad, is now of little importance. On the
other hand, the contral of liquor and tobacco, both very important sources of revenue, requires
technical knowledge not usudly possessed by apurdy adminigretive officer. More important
dill, thereisthe menace of thetraffic in dangerous drugs.

The Finance Committee has agreed to this gopointment and seps are baing teken to
recruit asuitable officer.

| should perhaps say a word about the two large items of Specid Expenditure under
Harbour Department. The new launch is of course required by the Sanitary Department for
towing refuse lighters. The present SD. 2 is quite unseaworthy and cannot economicaly be
repared. The digphone for Weaglan will replace the exiing gpparatus which isout of date and
cannot sdisfactorily be kept in repair; it is regarded as essentid for the safety of shipping
gpproaching Hong Kong.

Air Sarvices show alage increase, inevitable when we congder the sudden and rgpid
growth of Servicesusing the Air Port.

Provisonwill befound under Public Works Extraordinary for the congtruction of athird
court & the Centrd Magigracy. The number of cases heard & this Magisracy has risen to
about 40,000 per anum, a greater number than can be dedt with satisfactorily by two
Magidrates Theopening of thethird court will necesstate someincreasein Saff.
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There is some increase in Police personnd. Provison has been made for ten additiond
Cantonese Sub-Ingpectors—with a corresponding reduction in the number of European Lance

Sergeants. Itistoo early yet to express an opinion regarding thisexperiment.

A sum of $5,000 has been induded under sub-head 60 of the Medicd Department
Edimates for the purchase of radium. This sum should be regarded a present as atoken. An
offer has been recaved from the Trustees of the Matilda Hospitd to sell to the Government the
whole or part of the Radium owned by that inditution. It has however been thought advissble
to defer congderaion of the offer until the return from leave of the Radiologig, Dr. Farr. When
his advice has been received and cong dered the recommendeations of the Government will be
brought in due course before this Coundil.

Head 27 D gppearsfor thefirg time.

It is thought desirable thet funds should be available for the organization of what would
perhgps be better described as Passve Defence, that is to say the protection of the civilian
population in case of attack from the ar or otherwise. No decison has yet been reeched asto
theway in which thissum will be expended.

Under Miscdlaneous Services there has been a redigtribution of grants to certain Home
Indtitutions. A grant to the War Memorid Nursing Home gppearsin the Estimates for the first
time, and asum of $20,000 has been provisondly induded in view of the possihility thet the
Pacific Scentific Congress may be hed in Hong Kong in 1938. $25,000 has been provided
for a new edition—now somewha overdue—of the Ordinances and Regulaions. Under
Charitable Services the grant to the Generd Chinese Charities Fund has been increased by
$30,000 at the request of the Committee which adminigers the Fund. The Tung Wah and
Assod ated Hospitals which are the principa beneficiaries have suffered much in recent years
through the generd fdl in income from house property and mortgage interest while their
expenses, owing to the high cost of efficiency and to alarge increase in the number of patients
trested, have swdled from year to year. | should like to take this opportunity to urge those
charitable persons and organizations whose contributions hitherto have maintained this
golendid inditution not to rdax thar efforts in the future. The Tung Wah Hospitd is famous
throughout the Eadt, and it would be nothing lessthan acadamity if it were forced through lack
of adequate support to choose between insolvency and coming on therates

| have dreedy made a passing reference to Public Works both Recurrent and
Extreordinary. Proposals with regard to the latter will be found with full explanaionsin the
memorandum prepared by the Director of Public Works. The only other matter which | think
requires mention a thistageisthe transfer of Wirdessfrom Public Works Department to Post
Office. Under that Department you will find an addition in the person of aWirdess Engines,
and under Electrica
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Department, Public Works Department, you will find an addition of one Electrica Enginesr.
These additions and dterations are consequent on the retirement, in 1938, of Mr. L. H. King. |
need not remind you of the solendid work done by Mr. King in connection with the
devdopment of wirdesstdegrgphy and broadcagting in the Colony and | am sure you will dll
wish to assodiae yoursdves with mein expressing our gratitude to him for his past services,
and our hopethat hewill long enjoy therest he has earned.

| should like on my own behdf to thank the staff of the Colonid Secretaria for their
assgance in the preparation of these Edimates and in particular Mr. Clarke who has had to
add this work to a day dready suffidently full. Normdly the Colonid Secretary has four
assgants, but this year we have been one short dl through the summer, and this has thrown on
the remainder, and on Mr. Davies, the Chief Clerk, a grest ded of additiond work. The
troublesin Chinatoo have not madethings eesier. | hope therefore that, if you find any sins of
omission or commisson, you will remember these difficultiesand ook on them leniently.

| now movethefirg reading of the Bill. (Applause).
THE FINANCIAL SECRETARY seconded, and the Bill wasread afirg time,
COLONIAL SECRETARY'SMEMORANDUM ON THE
ESTIMATESFOR 1938.
Head 1. HisExcdlency theGovernor.

Provison has been made under this Heed for a Private Secretary who will replace the
Cadet Officer now actingin thet pod.

Head 2. Colonial Secretary'sOfficeand L egidature.

Provision has been made for two unpassed Cadetsin training whom it is hoped to recruit
shortly to rdlieve a serious shortage of Adminidrative Officers. A demand for Senior Clerica
and Accounting Staff Clerks in other departments has necessitated the trandfer of a Class |
derk dsawhere without replacement by another member of the cadre. Provison has been
made under "Attached” for three new probationers who will ultimately replace exiding and
antidpated vacandesin the cadre of thissarvice.

Head 3. Secretariat for Chinee Affairs.

1. Thecontra of factories and workshopsis being vested in the Urban Council from
the 19 January, 1938, and the Assstant Ingpector of Factories with one Class V derk has
accordingly been trandferred to Head 23—Sanitary Department. The post of Ingpector of
Factorieswhich has remained vacant Snce the deeth of Ingpector Meade, has been abolished.
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2. The acceptance of the Muitsa Commisson Mgority Report has rendered it
necessary to make provison for a Lady Assstant and three additiond Femae Ingpectors of
Muitsal. The scale of sdary proposed for the former is that provided for European mistresses
in the Education Department and cannot be taken as find pending the sdection of a suitable
candidate for the pogt. Additiond provison for Trangport has dso been made. It has been
possibleto decrease the exigting saff by one Cadet Officer, whaose dutieswill be taken over by
the Lady Assstant, and by one derk, whose duties as interpreter will be carried out by one of
the Femde Ingpectors.

Head4. Treasury.

1. Itisproposad to purchase a new Cash Regider to supplement the three exiding
machineswhich arein such congant use that not one can be spared for overhaul.

2. For sometime padt it has been necessary to engage temporary shroffs during busy
periodsand it isthought advisable to make specific provison for these henceforth.

Head 5. Audit Department.

Under this Head provison has been made for a Persond Pensongble Allowance of £60
per annum to Mr. B. E. Maughan, which has been gpproved by the Finance Committee

Head 6. Digrict Office North.

The sum of $50 has been provided under this Head for upkeep of the wirdess
loudspesker a Tapo Market donated by Mr. W. H. Bdl. It is proposed to pay pat cost of
upkeep and to use the gpparatusfor the dissemination of public hedlth propaganda.

Head 7. Didrict Office South.

It has been necessary to provide under thisHeed for one extraderk to ded with the extra
work involved in the impaostion of rates on the Tsun Wan and Cheung Chau aress. The
remaning smal increases are due to the town planning deve opment in Tsun Wen.

Head 8. Pog Office Radio Traffic Officeand Wirdess

A—Pog Office

1. Under Spedid Expenditureit has been necessary to provide anew Motor Mail Van
for the increase of Air Mall traffic which may be expected when the proposed scheme for
cariage of dl firs dass mater by ar comesinto force. Electric dockswill be provided in the
Generd and Kowloon Pogt Offices for the convenience of the public. Fillar Boxes will be
inddled & Queen Mary Hospitd, Stlanley Gaol and a two other points yet to be sdected.
Provisonismadefor more
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up-to-date equipment in the Regigration Branch of the Generd Pogt Office with a view to
safeguarding againg loss or theft of registered artides.

2. Some reductions have been made under various Sub-heads of Other Charges. It
has however been necessary to increase the provison for Stamps to pay for the cost of new
dies and plaes for the expected new issues consequent on the accesson of His Mgesty King
George VI.

3. Under Pesond Emoluments provison has been made for one additiond
Assgant Superintendent of Mails to take charge of Air Mall. Eight additiond Posd Clerks
have been provided to rdieve a sarious shortage of daff, overtime a present being the rule
rather than the exception. Two extra Posmen have been provided for the Slanley areg, wherea
kiosk has now been opened.

B—Radio Traffic Office

Thereis anet reduction of two pogtsin the daff of Tdegraphists under this Heed, three
further Telegraphists being replaced by Clerks.

C—\Wrdess.

1. This sub-depatment hitherto under the contral of the Public Works Department
will betrandferred to the Post Office from the 1t January, 1938.

2. Unde "Other Charges' the former Sub-head "Repairs, Stores and Current” has
been divided into two new Sub-heads "Electric Current and Fud™ and "Repairsand Stores' in
theinterests of greater darity. Thetotd for these two Sub-heads is $66,000 as compared with
$60,000 |ast year, theincrease being dueto rising prices

3. Under Spedid Expenditure $11,500 has been provided for the purchase of tools
which will enable necessary plant to be manufactured locdly; it is probable that resulting
economieswill anount to & least asmilar totd annudly.

4.  With the trander of wirdess to the Pogt Office, the post of Wirdess Engines,
induded in the 1936 Edimates but omitted last year has been revived, and a new scde of
sday, commensurate with the responghility of the position, has been dlotted. Two additiond
Class Il and two Class V Technidans have aso been added to cope with the additiond work
which will result from the establisiment of the Ka Tek Station. A number of workers
formerly paid daly have been shown separatdly for the sake of greeter accuracy.

Head 9. Importsand ExportsDepartment.
1. Thegrowth of thelocd heroin traffic made it necessary to provide an Assigant to

the Monopoly Anayst this year, provison being made by Supplementary Vote, and this post
now gppearsinthe
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Edimates for the firg time. The long service of the present holder of the post of Monopoly
Andyst and his lack of promotion praspects have been recognized by the grant to him of a
persond pensonable dlowance, dready approved by the Finance Committee and by the
Secretary of State. An increase in the establishment of one Junior Clericd Sarvice derk has
been necessitated by the increase of work caused by the requirements of Imperia Preference
legidation, and a temporary European Revenue Officer has been placed on the permanent
establishmentt.

2. It will not be necessary to purchase any raw opium in 1938 and no provision is
accordingly meade for "Purchase of Raw Opium, induding Rewards for illict opium".
Provison of $25,000 has been made under Sub-head 20 for "Rewards for illicit opium
Sezures”

3. Itishoped to replace some of the present Chinese Revenue Officers by a better
dassof officer with spedid gptitude for detective work. In order to atract suitable candidetesit
will be necessary to offer a higher scale of pay and provison for this has been made for the
time being in theform of increased Detective Allowances. If the experiment should meet with
successit isproposad to introduce aspecid scae of pay for Chinese Revenue Officers Grade |
and to abolish theformer system of Detective Allowances.

4.  Smdl reductions have been made under anumber of Sub-heads.

Head 10. Harbour Department and Air Services

A—Harbour Department.

1. Increased prices are repongble for an increase in a number of Sub-heads under
Other Charges, and the opening of the Hong Kong Prison has necessitated an increase in the
amount provided for Cod for offices, the vote from which cod for al Government buildings
issupplied.

2. Intheinterests of shipping provison is made under Specid Expenditure for anew
Digphone for Waglan, the old gpparatus being ingffident and lidble to bregk down a any
moment. The old S.D.2 launch has been condemned by a Board of Survey and must be
replaced a an edimated cost of $115,000. New dectric batteries for Waglan and anew Hasher
for Cgpe Callinson are necessaxy to replace old ingdlaions Two Government Maine
Surveyors will be trained in accordance with Board of Trade requirements next year and
provison for ther expenses has had to be made accordingly. In view of the increesing
difficulty experienced in obtaining sed & short notice, it has been conddered advisable to
meake provision for the purchase of asmal quantity of Dazo rugt-ressting sed which will be
kept in gock for emergencies

3. A revisad scheme of dlowances to Police Boatmen and Seamen which has been
brought into force has necessitated asmall increasein
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these items of Persond Emoluments. One Stoker and one Engineer have been added for the
manning of the new fumigation launch, formerly No. 1 Police Launch. The Sub-Inspector of
Lighthouses has been granted an accderated increment in return for his forfeiture of certain
privileges granted to him on gppointment which are cond dered ingppropriae.

B—Air Savices

1. Theincreasing importance of the Colony asan Airport has causad alarge increase
in the totd under this Head. Under Specid Expenditure provison has been made for the
purchase of three rubber buoys for mooring flying boats and for an auxiliary control launch.
The duties of this launch will be to dear the landing area for flying boats, roughen the water
auffidently for taking off and act generdly astender to flying boats

2. The provison of this launch and the increase in the wirdess sarvices have
necesstated the addition of a crew and of Wirdess Tdegraphigs and Technicians as shown
under Airport Ground Staff and Wirdess Tdegrgphy Staff on page 36. A European Maine
Supavisor who will be in charge of the launch and will look &fter the flying boat sde
generdly has dso been provided. Six extra Groundsmen have been provided as the present
gt of two istotaly inadequate to keep the landing areaiin good condition.

3. The time has now arived when an additiond Assdant Superintendent of
Aerodrome has become necessary. Work has increesed to such an extent tha the
Superintendent and Assgtant Superintendent have to work in shifts, and the departure of the
exiging Assstant Superintendent on leave early in 1938 renders the additiond gppointment
imperaive

4.  Unde Other Charges the vote "Hying Fees for Staff" has had to be increased in
view of the gopointment of a new Assstant Superintendent of Aerodrome. "Equipment for
Aeronauticd Ingpection Department” has been trandared from Specid Expenditure as it
aopears likdy that this vote will be recurrent for some years. Severd Sub-heeds have been
amdgamated and a new item "Upkeep of Motor Boas' gopears with the provison of
launches.

Head 11. Royal Observatory.

Theincreasein thefigure for the Roya Observatory is accounted for by the provison of
an up to date Bdloon Theodolite for upper ar observaions a Ka Tak and by the renovation
of the exising Anemograph a the Obsarvaory in order that wind velocities up to 200 miles
per hour may be recorded. Recent tests have shown that wind veodities of more than 125
miles per hour are not accurately recorded. It is necessary to increase the Saff by one ClassV
Computer for duty a Ka Tak Aerodromein connection with weether forecagting for aviation.
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Head 12. FireBrigade

1. A reduction in the totd for Persond Emoluments under this Heed is due to the
retirement of the Superintendent of the Fre Brigade. Provison has been made for filling the
vacancy by promation. The title and post of Fourth Officer have been subdtituted by an
additiond Station Officer. By re-organization of work the number of Asssant Station Officers
has been reduced by one. Two pogts for Class VIB Tdephone Clerks have been abolished
with the centrdization of the Kowloon Fre Brigede, the holders of these podts having been
trandferred to the Queen Mary Hospitd for duty as tdlephone derks. With the disposal of No.
3 FHre Hod, it has been possble to digpense with one Class I1I Engineer and one Class I
Seaman. It has been found necessary to provide one extra sallmaker. Somewhat higher scaes
of sdary have been dlotted to the posts of Mechanicd Engineer and Assstant Mechanical
Engineer in view of the respongible duties performed by these officers.

2. Anincreaseinthetotd for Other Chargesislargdy caused by the rent payable for
the new Hre Saion which combines the old Mong Kok and Shamshuipo Sations.
Incidentdly, the new Hre Station provides two additiond married quarters and saves two
Europeen rent dlowances. More replacements of hose, heavier repairs to Maotor Engines and
Pant and higher pricesaccount for theremainder of theincrease.

3. Twoitemsof Spedd Expenditure cal for gpecid mention. The new ambulanceis
to replace an exiging Albion Ambulance which is worn out and is congantly under repar.
The provison of a Motor Turntable Fire Engine Chassis is in one respect something of an
economy. Hitherto there have been used in Kowloon a ged fire-escgpe, purchased in 1934,
mounted on a chassis purchased in 1922, and aMerryweather Fre Engine purchased in 1915.
The 1922 chassis has recently proved unequd to the drain of the heavy ded ladders and hes
hed to be put out of commisson as unsafe It is now proposed to purchase a new chassis
which will carry these ladders as wdl as a fire pump. If this proposd is gpproved, it will be
unnecessary to replace the 1915 Merrywegther Fire Engine which would otherwise haveto be
replaced & an estimated cogt of $50,000 in ancther year.

4. The usud provison is made for the progressve replacement of underground
hydrants by pedestd hydrants. Two sats of gpparatusfor chemicd firefighting in Kowloon, &
present without such gopliances, have been included.

Head 13. SupremeCourt.

1. A redidribution of the g&ff of this department involving some changes of datus
and title has been made under this Head, but no increaseis madein thetotd establishment.
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2. Anincrease has been made in the Library vote for the purchase of some essentid
new books over and above normd requirements. A sife is being provided for the use of the

Puisne Judge.
Head 14. Attorney General.

Provision has been made under this Head for one temporary stenographer who has been
recruited in connection with the revison of the Laws and Ordinances of Hong Kong now in

progress.

Head 15. Crown Sdlicitor.

The only changes under this Head are those due to the introduction of the new scaes of
sdaries goplicable to members of the Colonid Legd Service and to the subdtitution of afixed
sday of £1,350 for the Crown Solicitor in place of the old scale of £1,150 to £1,400 by £50
annualy.

Head 16. Offidal Recever.

Thescde of dary of £1,000 to £1,150 by £50 annudly with Resdentid Allowance has
been gpproved for the new holder of the pogt of Officid Recelver in place of the former scde
of £1,000to £1,200 by £50 annudly without dlowance.

Head 17. Land Office

The Land Officer has been provided with a senogrgpher on the usud scde to endble
him to ded with the great amount of routine matter connected with the preparation of Crown
leases

Head 18. Magigtracy, Hong Kong.

It has been decided to make the necessary provison under this Heed for athird court a
the Centrd Magidracy to cope with the progressvely increasng number of cases Two Class
VIB deks, one messenger, and one coolie additiond have accordingly been induded, and
extra provison has been made under Electric Fans and Light and Uniform for Messengers
The changewill it is hoped comeinto effect on the 1t July, 1938, and the increases have been
caculated only on asx months basis with the exception of thetwo ClassVIB derks who will
be taken on the establishment as from 1<t January, 1938, owing to increased derica work in
connection with committal cases

Head 19. Magistracy, Kowloon.

Providon has been made under this Head for one additiond Class VIB derk in view of
theincreasein the number of cases, especidly committal cases.
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Head 20. Police Force

1. Pesond Emoluments under this Head remain dmog unchanged despite many
changes Three new Probationers are to be recruited to fill vacancies and anticipated vacancies
in the adminigrative g&f, there being a net increase of one pogt. Two additiond Class VIB
derks have been provided to meat deficiencies of gt in the Traffic Office, Kowloon, and in
No. 2 Police Station, respectively.

2. A reduction of nine in the number of European Lance Sargeants is offset by an
increese of ten Cantonese Sub-Inspectors in accordance with the policy of gradud
Asatidzation. One additiond Cantonese Lance Sergeant has been provided for Kowloon City
and sxteen Cantonese condablesfor duty asfollows—

(@ Sxfor Shamshuipo, agrowing didrict where crimeisvery prevaent.

(b Twofor Shing Mun, formerly paid from Loan Funds it is congdered advisable to
maintain the Police Station herein view of locd conditions.

(© Onefor Kowloon Magidracy, necessitated by additiond Court work.
(d) Onedetectivefor Gough Hill Sation.
(® Twofor Upper Levels Sation, now without adetective Seff.

(H  Onefor Pokfulam Station now manned only by Indians. Thisdidrict has assumed
grester importance with resdentia development and the completion of the Queen

Mary Hospitdl.
(@ Onefor Mong Kok Tsui Station.
(h) Onefor Stanley Setion, dsoinarapidly developing didrict.
() Oneforthe Centrd Magidracy, inview of the proposed third Court.

3. In the Indian Contingent one post of Probaionary Sub-Ingoector has been
abolished. Two additiona sergeants have been provided for Shing Mun and for Kowloon
Magidracy respectively and four additiond congtables for Shing Mun. These Shing Mun
posts which now gppear in the Esimates for the fird time were formerly provided for under
Loan Funds.

4.  Anincrease of two Teegrgphidts is necesstated by the fitting of No. 2 Police
Launchwithwirdess

5. The increase in the establishment of Anti-FPiracy Guards has been made a the
request of the shipping companies and the expensewill nat fal on Government. The Northern
Chinese divison of Anti-Firacy Guards has been divided into 1s and 2nd Class Congablesto
correspond with theregular Police
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6. Oneadditiond driver isprovided for thesmdl van mentioned in paragraph 10.

7. The two Femde Probation Officers under Remand Home, Juvenile Offenders,
have been placed onthesame scde of Aary.

8.  Unde "Othe Charges' increeses are manly due to increased prices and to
expangon. The increase in the amount provided for ammunition is however due to the fact
that owing to the fdl in exchange a the end of 1935 it was necessary to cancd the indent for
the whole of the ammunition required in 1936, with the result that the reserve supply is
serioudy depleted. A public tdephone is being provided for the Headquarters Treffic Office
for the convenience of the public.

9. Under Specid Expenditure, some smdl items designed to secure greater efficiency
are explained in the footnotes. More replacements of arms are necessary, and provison for
Anti-Gas Equipment is agan made, this year's vote not having been spent pending
improvementsin gpparaus.

10. Two new Motor Vehicles are provided for under Sub-heed 40; one amdl patrdl
van is required for the Shamshuipo Divison and one car is required to replace the present
Police Car 804 which has been unfavourably reported on by aBoard of Survey.

11. Provison for the annud Safety Frs Campaign has again been inserted under
Specid Expenditure

Head 21. Prison Department.

1. Some increasss under vaious Sub-heads of "Other Charges' have been
necessitated by the increase in the number of prisoners and by the continued maintenance of
Victoria Geol in addition to the Hong Kong Prison. Should Victoria Geol be dosed, it is
expected there will be condderable savings. One post of Chief Warder has been abolished
with the dosing of Laichikok Prison. Fve additional Wardresses have been provided as the
average daly number of femde prisoners a Lachikok is now over 200, wheress the exising
daff was basad on an average of 100.

2. ThePrindpd Printing Officer has been granted a dightly higher scde of sdary
commensurate with his increased responghilities consequent on the grester amount of
Government printing now carried out a Stanley.

3. Somereshuffling of the Indian Staff involving no increasein the establishment will
result in greater efficiency and asmdl saving.

Head 22. Medical Department.

1.  Anocther incresse has to be shown in the totd of Persond Emoluments under this
Head, mainly dueto anincrease of gaff for
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the Queen Mary Hospitd. Some months experience of the running of this inditution has
shown tha the present g is inadequate. The Queen Mary Hospitd contains 500 beds as
compared with atotd of 318 bedsfor the Victoriaand Government Civil Hospitals combined.

2. Under I. Adminidrative Steff, there is a net increase of one Senior Clericd and
Accounting Staff (Locd Section) derk and one Junior Clericd Steff Class VIB derk. Both
these derks are required to cope with the increas ng work; the former in the Births and Deeths
Regigration Office and the later part time in Centrd Medicd Store and part time in Head
Office.

3. Under Ill. Hospitd Divison, Generd, provison has been made for one additiond
House Officer for the Queen Mary Hospitdl. It is congdered that one of the House Officers a
the Queen May Hospitd should have a sdary commensurate with his responghilities
somewhat higher than the athers, and provison has been madefor this

4.  Provison for a temporay Storekegper for nine months under "Drugs and
Digpenang’, and for a temporary Steward for ten months under "Stewards' has had to be
mede as the subgtantive holders of these posts are duefor leavein 1938.

5. Unde Nurdng Staff (Generd) twenty additiond Probationer Nurses are provided
for the Queen Mary Hospitd. As againg this it has been possble to abalish five pogts for
Probationer Dressers The gppdlations "Matrons (Gradel)" and "Matrons (Grade )" are new,
having been subgtituted for "Matrons' and "Senior Sgters’ respectively.

6. Three Class VIB derks have been added under Junior Clericd Staff (Hospitals).
Two of these derks, who were formerly employed by the Fire Brigade in Kowloon, replace
two Telephone Boys under "Queen Mary Hospitd" on page 68. The third, who has dreedy
been employed during the choleraepidemic, will be required to cope with theincreasang work
a thesame Hospitd.

7.  Unde "Schood Hygieng' gppears a Class VIB dek formely pad by the
Education Department who will, with the trandfer of the office of the Hedth Officer for
Schoolsto the Violet Ped Hedlth Centre, gppear in future under this Heed.

8. An Infant Wdfare Nurse has been subdlituted for an Interpreter and Assdant
under "Maternity and Child Wdfare'. The latter has been tranderred to "Chinese Hospitds'
under which divison there is dso provided an additiona Midwife who has been trandferred
from the divison "New Territories' on page 63, and anew pogt of Tutor Sder. This pogt has
been induded with a view to securing a higher sandard of training for nursesin the Chinese
Hospitds asit isfdt that the present methods | eave something to be desired.
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9. Three additiond Ingpectors are provided for in the Mdaria Bureau to ded with a
much extended programme of work.

10. Under "Chemicd Divison", one Asssant Andys, who is a locdly recruited
officer, has been placed on a dollar indead of a gerling scae. One Laboratory Attendant has
been granted asomewhat higher scae of sdary as his respongihilities are higher than those of
the ordinary Laboratory Attendant.

11. Provison for the Government Civil Hospitd and the Victoria Hospitdl disgppears
with the doang of these inditutions In the Mentd Hospitd the post of Wardmadter is
abolished, and an extra Probationer Dresser is provided to perform the duties of this pog.

12. OneextraHouse Officer and one extraamah have been provided for the Tsan Yuk
Maternity Hospitd, now devoted entirdy to maternity cases, gyneecologicd cases being dl
sent to the Queen Mary Hospitdl.

13. A full time Electrician is provided to look after the many and varied dectricd
inddlations a the Queen May Hospitd, and for this inditution four additiona Ward Boys,
ten additiond coolies, and one extra Cook are congdered essentid.

14.  Under "Other Charges' someincreases have had to be made on severd Sub-heads
to providefor the running of the Queen Mary Hospitd for afull twelve months as againg only
nine months provison in 1937 and because of the generd increase in prices. The increase of
the provison for "Dentd and other Specid Treatment” is due to the fact that arangements
have been made to secure the sarvices of a Dentd Surgeon for one afternoon a week for the
Queen Mary Hospitd to give free dentd trestment for poor patients Three Sub-heads have
been ama gamated into one under Bacteriologicd Indtitute.

15. A lage increase has been made in the vote for Anti-Maarid Fedd Work. This
increese s partly due to increased work and partly to the fact thet in future, coolies employed
by the Mdaria Bureau will be paid for from this vote and will not as hitherto be paid by the
Sanitary Department.

16. Under Specid Expenditurein 1937, provison of $35,000 was mede for "Resarve
of Medicd Equipment”. The totd cogt of this Reserve is $70,000 and it was proposed to
provide a further $35,000 this year. It has however been conddered advisable in view of the
financid Stuation to soread the programme over three years and accordingly only $17,500 is
provided for 1938. A heavy item of expenditure proposad is the purchase of an X-Ray
Therapy gpparatus the need of which has been fdt for many years. The sum provided for
"Purchase of Radium" isin the nature of atoken vote; negotiations
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are in progress between the Government and the Trudtees of the Matilda Hospita for the
purchase from the latter of their complete stock of radium. The surgicd equipment of the
Queen Mary Hospitd il leaves a great dedl to be desired and $2,000 has been provided for
the addition of further essentid items Certain items of Chemicd and Pharmaceuticd
Apparatuswill be purchasad to fadilitate the training of dispensars.

Head 23. Sanitary Department.

1. Spedd Expenditure under this Head indudes two Refuse Lorries needed to
replace old vehides One Refuse Bargeis necessary as areplacement.

2. Under Other Charges oneitem of $2,000 has been inserted for the training of nine
new Chinese Probationer Sanitary Ingpectors. These new podts are in accordance with the
policy of gradud Agdicdzaion and are offst by a reduction of two European Sanitary
Ingpectors and five Junior Clericd Sarvicederks

3. Theoontra of factories and workshops will be taken over by the Urban Coundil
on the 18 January, 1938. The pogt of Ingoector of Fectories formerly under Heed 3—
Secretaria for Chinese Affars, vacant Sncethe degth of Inspector Meade, has been abolished,
and that of Assgant Ingpector of Factories has been transferred to this Heed, the holder being
granted the gatus of Senior Sanitary Ingpector in accordance with his existing scdle of dary.
One Class V derk has dso been trandferred from the Secretariat for Chinese Affarsin this
connection.

4.  Additiond work on the refuse dump a Kun Tong has necessitated an increase of
fifty in the number of Scavenging Coodlies The actud increaseis only twenty-five, as twenty-
five were gpproved in April of this year, when a Supplementary Vote was teken for the
purpose.

Head 24. Botanical and Forestry Department.

Provison of $2,000 for the planting of flowering shrubos has again been made this yesr.
Three mowing machines will be purchased, one for use a the Centrd British School and two
for the Hong Kong Prison at Stanley. One Leading Gardener has been added to look after the
grounds of the new prison.

Head 25. Education Department.

1. The capitation grants show an increase dueto the restoration of the 10% economy cut
made in this year's Esimates and ds0 to the greater number of pupils now atending. The
increese in the totd of Grants to Urban Vernacular Schoals in Hong Kong is due to the
adoption of the capitation basi's of payment which has been recommended by the Education
Board. Thefigure of Subgdiesto Schoolsin New
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Territories has been increased partly because of the growing number of schoals in thet area,
and partly because of arevised sysem of payment which has been goproved by the Education
Boad.

2. Thesum provided for "Toolsand Equipment” under "Trade School” representsthe
find instdment for the purchase of the equipment necessary for thisinditution.

3. Under "Building Grants', sums of $10,000 and $8,650 for &. Mary's Schoal,
Kowloon, and for the Hegp Yunn Schoal, respectivey, have been provided. These grants have
been recommended by the Education Board in accordance with the provison of the Grant
Code,

4.  Anincrease is shown under Persond Emoluments. Staffing of the Trade School
has necesstated some changes. Two podts, Chinese Assstant Indructors, have been abolished
and replaced by a Universty Trained Mader and by a Probaionary Asssant Chinese
Ingructor. Additiond posts of one European Indructor in Wirdess Tdegrgphy and Electro-
Technics, one Assgtant Indructor, Building, one Senior Chinese Indructor in Engineering,
and one Chinexe Tdegraphis, Class IV have been created, while one Class V Clerk and one
Store Foreman are not now required.

5. Inadditionto the extraUniversty Trained Magter for the Trade School, eght more
such podts have been provided aswdl as one Universty Trained Midress (formerly described
asaUniversty Traned Mader). Asagaing thisincrease, thereisadecrease of one Mager, one
Midress and one Temporary Midress in the British Staff, and a reduction of two Anglo-
Chinese Magters The gpparent incresse of gff is temporary, being due to the fact that the
change in the Universty year brought about four years ago will have its effect in 1938, in
which year no Universty Trained Magterswill qudify.

6. Revisad scdesof sdary have been introduced for new recruits to the British Steff.
The 25% cut in thefeesto lecturers a the Evening Inditute was removed in 1937. The present
raesare $7 an hour for adass of lessthan 15 pupilsand $8 an hour for adass of more than 15.
Theserates are thought to be unduly low and provison has been madein 1938 for payment &
afla rate of $9 an hour.

7.  The devdopment of Physica Training in Schools recommended in the Burney
Report has necesstated further increases in gaff. The three Chinese Temporary Physicd
Traning Indructors have been increased to ten and provision is dso made for two Chinese
Femde Physcd Traning Indructors. Scdes of sday which are admittedly somewhat
expeimentd have been dtached to these pods. It was found necessary to offer a farly
generous scde of sday to atract a suitaéble candidate for the post of Physicd Traning
Supevisor, the figure of £400 provided in this year's Edimates having proved undtractive.
The sameremarks, mutatis mutandis, gpply to the post
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of Chief Indtructor, Junior Technica School, described in the 1937 Eqimetes as Paitern Maker.

8.  Other Charges show few changes as compared with this yeer, gpart from the items
dready refared to, increases in Conveyance Allowances, Trangport and Uniforms being
amog entirdy dueto theincrease of the Physicd Training Staff.

Head 26. Kowloon-Canton Railway.

1. Vaious dtaaions have been made in the duties and didribution of the
Subordinae Saff in the interests of effidency, new pods being more than offsat by
corresponding abalitions. The cogt of the sdaries of four Tube Cleaners and two Chipperswill
be more than offsat by savings resullting from greeter locomotive efficiency.

2. Under Spedd Expenditure it has been necessary to provide for new Locomotive
Saff quarters a Hung Hom as the present building, over fifty years old, is conddered
dangerous by the Building Authority. It is proposed to improve Kowloon Station a a codt of
$7,100, mainly by the extension of one of the exigting platforms; a present only one plaform
is suffidently long to accommodate the through expresses. The inddlation of double wire
sgndling a Fanling Station a a cost of $8,000 will not only expedite train crossings but will
encble annud recurrent savings of more than 10 per cant. on the outlay to be made. Two
coaches over twenty years old are to be reconditioned, and one locomative bailer is to be
replaced & the end of its efficent life. An arrangement has been meade with the Kowloon
Motor Bus Company, whereby the present bus service between Tapo Market and Fanling
crossroads will be replaced by aralbus shuttle service, and providon for aralbus a acos of
$3,000 has accordingly been made. The Yuen Long-Sheung Shui and the Shataukok-Fanling
Ralway Station bus sarviceswill belinked up by the former service being extended to Fanling
Rallway Station. It is propased to purchase two new motor cars to replace two of the existing
Morris 1926 moddsdill in use on Government Servicein Kowloon.

Head 27. Defence

A—\blunteer Defence Corps.

1 Anincrease in the grength of the Corps has necessitated extra provison for
Uniform under Other Charges and adso additiond equipment, rifles and motor cydes under
Specid Expenditure. The Bren machine-gun has now been adopted in the Army as sandard
in place of the Lewisgun, and it is conddered essentid that two such guns should be provided
to maintain the efficdency of the Corps.

2. Provisonismadefor anew pos of Armourer Staff Sergeant. Arms have hitherto
been cared for by the Police Armourer when avalable, an unstisfactory arrangement which
has resulted in cong derable expense due to heavy depreciation of armsfrom lack of
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atention. It is expected that the new gppointment will result in condderable savings under
Sub-heed 11, Equipment and Upkeep of Arms.

3. The new pog of Assdant Storeman is conddered necessary in view of the
quantity and vaue of the sore maintained.

4. The Causaway Bay dables will be kept up in future by the Public Works
Depatment and the amall vote provided for this purposein former years under thisHead isno
longer required.

B—Hong Kong Naval \blunteer Force.

1 Thetotd for Other Charges shows an increese manly due to the provison of
rationsfor Ratings atending drills. The present bounty of fifteen cents per man per drill hardly
pays traveling expenses in most cases and it is hoped that a better atendance will result with
this provison of raions in addition. An anticipated increase in the amount of training is
reflected in theincrease of the sum provided for Expenses of Mine-Swesping and Exerdsng.

2. It hasbeen necessary to rase the ary for Officer Ingructor to £600 in the hope of
atracting asuitable candidate. The post isas yet unfilled.

3. Itishoped to atract a better dass of seaman by raisng the daiusto Class| on a
dightly higher scde of sdary asagaing Class |1 this year. The amd| additiond expenditureis
expected to result in gregter efficiency.

D—Air Raid Precautions.

A sum of $50,000 has been provided under this new Head to commence a programme
of Defence measures. No definite dlocations from thisamount have yet been mede.

Head 28. Miscdlaneous Services.

1. The contribution from this Government to the Advisory Committee on Education
in the Colonies has been increased from £128 to £170. Grants of £174 to the Imperid
Agriculturd Bureaux and Farnham House and £116 to the Imperid Economic and Imperid
Shipping Committees replace the grants of £12 to Farnham House and £250 to the Imperid
Economic, Imperid Shipping and Imperid Agriculturd Bureaux for this year in accordance
with indructions from the Secrelary of State consegquent on a reorganizaion of these
inditutions. The net increasein thetwo grantsis £28.

2. Theannud subsdy of $15,000 to the War Memorid Nursing Home which hes
been agreed to by the Legidative Coundll and was provided by Supplementary Votein 1937
gopearsin the Edimatesfor thefird time. The sum provided isthe maximum payable. An
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endowment fund isbeing raised by the supporters of the Home and Government has agreed to
pay each year asum equivaent to 3% of the cash b ance of the fund on the 31t December of
the preceding year, subject to amaximum of $15,000.

3. Provisonfor the Inditution of Civil Engineersis not required for 1938 in view of
the fact that the particular research which the grant was designed to fadlitate has now
condluded.

4. A proposa to hold the Pacific Sdentific Congress in the Colony in 1938 is &
present under condgderation, and the Edtimates indude a sum of $20,000 as a contribution to
its expenses by Government, the Finance Committee having gpproved such a contribution
being madein the event of the Congressbeing hdd here.

5. Thegrant to the Broadcasting Committee has been increased to $70,000 to provide
for paymentsin respect of Performing Rightsin accordance with the contract conduded early
in1937.

6. Pat of the increese in Rent Allowances is due to the condemnation of Queen's
Gadens A lageincreasein the vate for " Stationery, Prisons Department” is dueto the grester
volume of printing undertaken by the Printing Department and to increased prices

Head 29. Charitable Services

1. Theprovisonfor the grant to the Aberdeen Industrid School hasbeen increased in
view of the increased number of inmates. The grant congdts of a fixed minimum with an
addition varying with the number of inmates which is expected to reach its maximum of fifty
in1938.

2. The Gengd Chinese Charities Fund will recaive an additiond grant of $30,000.
Thegrant has remained a $110,000 Snce 1932 and of thissum $91,000 isnormdly dlotted to
the three Chinese hospitds, the Tung Weah, the Tung Wah Eagtern and the Kwong Wah. The
number of patients has increased from 434,425 annudly in 1932 to 579,523 in 1936, and the
income from endowments has decreased. It is conddered that an increase of gpproximatdy
33.1/3 per cat. in the grant from Government is judtifiable, more paticulaly as many
expendve improvements in eguipment and working have been made on the initiative of the
Medicd Department.

3. The Generd Charities Organization has now been merged with the Hong Kong
Benevolent Society and the votes have accordingly been combined. The smdl grant in
previous years to the Victoria Home and Orphanage, now defundt, is provided in 1938 for the

Rurd Orphanage, Tapo.
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Head 30. Chargeon Account of Public Debt.

A decrease is shown under this Head due to the progressive redemption of outstanding
bonds

Head 32. Public WorksDepartment.

1. Theocontro of the wirdess sarvicesis now vested in the Posmagter Generd and
many Sub-heads of expenditure accordingly disgppear from under thisHeed.

2. Under City Hdl Library (and Museum) and additiond sum of $250 has been
provided for the making of copies of the more important "finds' made during the recent
excavaions a Lamma and other idands. Under Electric Fans, Light and Gas, additiond
provison of $1,000 has been necessitated by the fact that the new lighting contract with the
Electric Company does not provide for the illumination of piers The vote for Mantenance
and Supply of Furniture has been increased as provison for previous years has proved
insufficient.

3. There are few changes under Persond Emoluments. One new post gppears on
page 97. This pogt in the Crown Lands and Survey Office wasfilled by a Senior Clericd and
Accounting Staff derk in 1936. This year the post was left vacant, and it is now proposed to
fill the vacancy with a Class 11l (Locd Section) derk. One Class VIB derk has been
trandferred from the Colonid Secretary’s Office in connection with the trandfer to the Public
Works Department of dl indents on the Crown Agents. The forthcoming retirement of Mr. L.
H. King, Chief Electrica Engineer, necessitates the recruitment of an Electrica Engineer and it
has been congdered desrable to make the gppointment before the retirement takes effect to
avoid dowing-up the work of the Sub-department. One draughtsman has been replaced by a
computor on alower scde Motor Driversand Lorry Drivers have been andgamated into one
dass and one new pogt has been added as the number isinsufficient for the 33 motor vehides
unless condderable overtimeisworked.

4.  Under Spedd Expenditure a number of replacements has been consdered
essentid. A Recording Voltmeter is necessary for checking the supply of current to
Government buildings, and more efficient working in Government quarrieswill be secured by
the provison of an up to date Granulaor which will do thework of two existing machines.

Head 33. Public WorksRecurrent.

Provison under this Head has been subdantidly increesed this year. The heavy
reductions meade in the totds dlotted during 1936 and 1937 have meant that upkeep and
repars could not be carried out and deterioration has resulted. It is fdt thet it is essantid to
make an effort to catch up with the arrearsin 1938.
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NAVAL ESTABLISHMENTSPOLICE AMENDMENT
ORDINANCE, 1937.

THEATTORNEY GENERAL moved thefird reading of aBill intituled " An Ordinance
to amend the Nava Edablishments Police Ordinance, 1875." He sad: This makes a few
amendmentsin the principa Ordinance which are explained in the memorandum of Objects
and Reasons.

THE COLONIAL SECRETARY seconded, and the Bill wasread afirg time.
Objectsand Reasons.

The"Objectsand Reasons' for the Bill were sated asfollows—

1. The powers of amember of the Royd Navd Esablishments Police acting under
section 2 of the principa Ordinance are redtricted to the areawithin the Edtablishments, so thet
athough he can arrest an offender within the Establishments he cannot pursue him outsde the
Egtablishments nor take him in custody to a police $ation or to amagigrates court.

2. Clause?2 of thisBill remediesthis defect by subdtituting anew section for section 2
(whichit repeds) of the principa Ordinance.

3. Thenew saction 2 aso mekes it dear that the Navd Egtablishments Police have
the same powers on water within the Establishments as on land, and extends those powersto
the waters of the harbour within 100 yards of the Edablishments and to the Navad
Anchorages

4. In new sttion 2 the words "protection and privileges' which gppeared in old
section 2 have been omitted as unnecessary and possibly mideading. Members of the Navd
Egablishments Police are not dso members of the police force of Hong Kong under
Ordinance No. 37 of 1932, and the word "privileges' suggests pay, passages, pensons,
dlowances quarters and other privileges which would normdly be dedt with in the
Commodorésregulaions, and which might be very different from the "privileges' of "officers
of paliceof corresponding rank”.

5. Clause 3 of thisBill, by adding a new sub-section (1) to section 5 of the principd
Ordinance, tranders to tha section as more gppropriate thereto the power contained in old
section 2 of the principd Ordinance to make rules and regulaions for the government of the
Nava Egtablishments Police.

FACTORIESAND WORKSHOPSORDINANCE, 1937.

THEATTORNEY GENERAL moved thefird reading of aBill intituled " An Ordinance
to amend thelaw relating to factoriesand
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workshops and to the employment of women, young persons and children in certain
indudtries™ He said: The object of this Bill isto reped the exiging Factories and Workshops
Ordinance and two amending Ordinances, and to consolidate them in a new ordinance, the
principd point of which is tha the contral of these factories will be transferred from the
Secrdtariat of Chinese Affarsto the Urban Coundl.

THE COLONIAL SECRETARY seconded, and the Bill wasread afirg time.

Objectsand Reasons.

The"Objectsand Reasons' for the Bill were sated asfollows—

1. The object of this Bill is to trandfer the office of Protector of Labour from the
Secretary for Chinese Affairsto the Chairman of the Urban Coundil and to vest the control of
factories, workshops and the employment of women, young persons and children in cartain
indugtriesin the Urban Coundil.

2. Upon the enactment of the Factories and Workshops Ordinance, 1932, (No. 27 of
1932), it was conddered desrable thet the powers of the Protector of Labour under that
Ordinance should be exercisad by the Secretary for Chinese Affars with the asssance of
qudified Ingpectors of Labour until the persons and indudtries affected should become
accustomed to ameasure of regulion.

3. Withthe passage of yearsthe reasonsfor this arrangement have disgppeared, and it
isnow proposed to effect thetrandfer above-mentioned.

4. ThisBill is basad upon the provisons of Ordinance No. 27 of 1932, which, with
the Factories and Workshops Amendment Ordinance, 1936, (No. 30 of 1936), it repeds.

5. Inthis Bill, dause 5 of which gives the necessary powers of regulaion to the
Urban Coundll, and dause 4 a power of ingoection to a sdect committee of that Coundil, the
opportunity has been taken to effect certain amendments which experience has shown to be
necessary and to revise and consolidate, in the form of by-laws, the regulaions made under
Ordinance No. 27 of 1932 and st out in the Schedule to that Ordinance and Government
Noatifications Nos 660 of 1933 and 784 of 1936, published in the Government Gazette of 6th
October, 1933 and 20th September, 1936, repectively.

6. Byfixing 14 years asthe minimum age for employment inindudtria undertakings
(Clause2 (1) of the Bill and by-law 5 in the Schedule thereto) and increasing the period during
which women and young persons may not be employed during the night in ordinary
arcumgtances to 11 hours (by-law 8 in the Schedule), effect is given more fully to the
Internationa Labour Conventionsfixing the minimum
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age for admisson of children to indudtrid employment and concerning the night work of
women and young persons employed in industry which were adopted a Washington on 28th
November, 1919, and communicated by the Secretary of Statein hiscrcular despatch of 13th
Augug, 1921. The Conventions have in actud practice been adhered to by employers of
labour in the Colony for some time, with the possible exception of the provisions regarding
night work.

7. A Table of Corregpondence is atached showing the variations between this Bill
and the provisons of the Factories and Workshops Ordinance, 1932.

MAGISTRATESAMENDMENT ORDINANCE, 1937.

THEATTORNEY GENERAL moved thefird reading of aBill intituled " An Ordinance
to amend further the Magisrates Ordinance, 1932." He sad: The object of thisBill istogivea
meagidrate discretion as to whether he will or will not grant bail in cases rdaing to dangerous
drugs It isimportant in some cases that bail should be refused where hitherto bail has been
dlowed if sufficient security has been put up. In some cases where it is fdt that the prisoner
might abscond the magidirate has fixed bail to such a large amount as to be prohibitive and
amounting, in fact, to adenid of bail. It is thought better to amend the Ordinance o that he
will now be able to refuse bail dtogether indead of fixing it a a prohibitive amount. This
amendment is confined to dangerous drugs

THE COLONIAL SECRETARY seconded, and the Bill wasread afirg time.

Objectsand Reasons.

The"Objectsand Reasons' for the Bill were sated asfollows—

1 Section 97 (2) of the Magidrates Ordinance, 1932, leaves the granting of bail to a
person charged with fdony or with certain serious indictable misdemeanors therein spedified
in the discretion of the magigrate. Offences againg the Dangerous Drugs Ordinance, which
areindictable misdemeanors, are not o pecified.

2. Section 97 (3) of the Magidrates Ordinance, 1932, provides that a person charged
with any indictable misdemeanor not spedified in subsection (2) is entitled to be admitted to
bail on producing such surety or suretiesfor his gppearance asthe magigrate thinksfit.

3. Recently there has been a great increase in the number of offences againg the
Dangerous Drugs Ordinance, 1935, and it is congdered desrable that the granting of ball in
these cases should be in the discretion of the magidrate indead of compulsory upon him on
therequiste surety or sureties being produced.
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4. Theobject of this Bill is, therefore, to add offences againgt the Dangerous Drugs
Ordinance, 1935, to the indictable misdemeanors dreedy specified in section 97 (2) of the
Magidrates Ordinance, 1932, in order that the granting of ball, in the case of such offences,
may henceforth bein the discretion of themagidrate.

STORESPIER (NORTH POINT) AND ADDITIONAL PIPELINES
ORDINANCE, 1937.

THE ATTORNEY GENERAL moved the fird reading of a Bill intituled "An
Ordinance to authorise the congruction of a Fier projecting from redaimed Crown Land &
North Point and two new Cross-Harbour Pipe Lines™ He sad: this is the firg Bill enacted
under the Public Redamations Vdidations and Clauses Ordinance, 1936, which provides
certan gdandard dausesfor dl buildings of this nature. By virtue of the origind ordinancethis
new ordinance provides only two clauses, dl othersbeing deemed incorporated init.

THE COLONIAL SECRETARY seconded, and the Bill wasread afird time,
Objectsand Reasons

The"Objectsand Reasons' for the Bill were stated asfollows—

1. Asdaedinthepreambleto thisBill, it was provided by Ordinance No. 40 of 1936
that the provisons of Pat Il of that Ordinance (rdaing to Natification, the hearing of
objections, compensation where due, etc.) shdl be deamed to be incorporaied, unless
expredy vaied or expected, in any future Ordinance authorisng any undertaking for
redamation or other works of a public nature over and upon unleased Crown foreshore and
searbed, provisondly and subject to the definitive gpprovd of the Governor in Coundail.

2. Theobject of this Bill isto give such provisond authorisation in the case of the
undertakings described inthe Schedule.

ORDINANCESAND REGULATIONSOF HONG KONG
(1937EDITION) AMENDMENT ORDINANCE, 1937.

THE ATTORNEY GENERAL moved the second reading of a Bill intituled "An
Ordinanceto amend the Ordinances and Regulaions of Hong Kong (1937 edition) Ordinance,
1936."

THE COLONIAL SECRETARY seconded, and the Bill was read asecond time.

Coundil then went into Committeeto consder the Bill dauseby dause

Upon Coundll resuming,
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THE ATTORNEY GENERAL reported that the Bill had passed through Committee
without amendment and moved the third reading.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passd.

LIFE INSURANCE COMPANIESAMENDMENT
ORDINANCE, 1937.

THE ATTORNEY GENERAL moved the second reading of a Bill intituled "An
Ordinanceto amend the Life Insurance Companies Ordinance, 1907."

THE COLONIAL SECRETARY seconded, and the Bill wasread asecond time.
Coundll then went into Committee to consder the Bill dause by dause
Upon Coundil resuming,

THE ATTORNEY GENERAL reported that the Bill had passed through Committee
without amendment and moved the third reading.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

FULL COURT ORDINANCE, 1937.

THE ATTORNEY GENERAL moved the second reading of a Bill intituled "An
Ordinance to amend the Full Court Ordinance, 1933."

THE COLONIAL SECRETARY seconded, and the Bill wasread asecond time.
Council then went into Committeeto consder the Bill dauseby dause
Upon Coundll resuming,

THE ATTORNEY GENERAL reported that the Bill had passed through Committee
without amendment and moved the third reading.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

ADJOURNMENT.

H.E. THE OFFICER ADMINISTERING THE GOVERNMENT.— The second
reading of the Finance Bill will not be taken for three weeks, but it is desired there should be
another mesating next week to finish off certain second readings

Counal stands adjourned until Wednesday, 29th September.
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FINANCE COMMITTEE.

Following the Coundil, a meeting of the Finance Committee was hdd, the Colonid
Secretary presding.

Votes totdling $230,628 under Eimates 1937, contained in Message No. 7 from H.E.
The Officer Adminigtering the Government were considered.

ltem 48—32, Public Works Department.—Specid Expenditure. 24, Two Cars$2,111.

HON. MR. DALMADA E CASTRO—Is it not Government's policy to Sandardiss?
Here you have Ford and Morriscars. Would it not be better to stick to onemake of car?

THE CHAIRMAN.—We have asndl committee which advisss on on these maiters. |
think it ispossbly aquestion of Sze.

THE FINANCIAL SECRETARY.— am on the Committee. | should imagine it is a
question of having different szed carsfor different kinds of work.

HON. MR. DALMADA E CASTRO.—Thereishadly any difference between the two
makes. | bdievethe Fordsare"babies.”

THE DIRECTOR OF PUBLIC WORKS—There is a Committee which Sts on dll

automobile matters. Origindly | think, we asked for two cars and the recommendation was
put before the Committee. It was thought these cars were better suited to the Colony, more so
than English cars. We found there was more money available and thought it advisable to get
gmdl carsfor useif only one man hasto go out on ajob. If two or three go out afull Sze car
could be used. These Fords are Canedian-built 22 h.p. ones.

HON. MR. DPALMADA E CASTRO—I was under the impresson they were smdl
cas

Item 53—27, B.—Hong Kong Nava Volunteer Force—Spedia Expenditure. Purchase
of anew Mator Boat $5,000.

HON. DR. L1.—1 seethe question of economy isemphedsed. What fud isit proposed to
use on thisboat because there isaterific difference between crude oil and petrol?

THE COLONIAL SECRETARY—I imagine it is not only the running expenses but
kegping it in repar that makes the old boat so expendve to run. Spesking from memory, |
think the boat is run on kerosene, but | could not be sure. Maybe it would be an economy
because
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the old engine would consume more fud and is continually under repair. The old boat is
unseaworthy. | think this is an urgent mater, otherwise it would have been put in the
Edimates

HON. DR. LI.— think it isreasonable enough.

Item 62—22, Medicd Department.—Medicines, Surgicd Appliances and Indruments,
$54,520.

HON. MR. LO—Arethesdesaf choleravacdne put into a separate account?
THE FINANCIAL SECRETARY.—They have been offset againgt the cost.
HON. MR. LO—1 know there are people who can get some suppliesat cos.

THE FINANCIAL SECRETARY.—Allowance has been made for dl recepts from
ses

HoN. SRHENRY POLLOCK.—Asamatter of interest | should liketo know if itisthe
officid view that oneinoculation is sufficient or whether two are required?

HON. DR. LI.—I have just been taking to Dr. Vdentine and | said my own conviction

wasthat two injections were cartainly better than one. His own esimation isthat oneinjection
will confer as much as fifty per cent. immunity. | said that additiond injections will provide
additiond protection. He agreed with theat view.

HON. MR. PATERSON.—You might teke that astep further and say three are better Hill.
(Laughter).

THE COLONIAL SECRETARY—Theae was a Chinee Genard who indsed on

having three engines on a train because he thought they would go three times as fast as one.
(Laughter). | have heard it said by other medical men that two injections are better than one.

HON. SRHENRY POLLOCK .—Apparently the Director of Medica Servicesisof thet
opinion.

All thevoteswere goproved.



