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13th October, 1937.

PRESENT.:—

HIS EXCELLENCY THE OFFAICER ADMINISTERING THE GOVERNMENT (|\/|R. N. L.
SMITH, CMG).

HIS EXCELLENCY THE GENERAL OFAICER COMMANDING THE TROOPS (MAJOR
GENERAL A. W. BARTHOLOMEW, CB.,CM.G, CBE,D.SO).

THE COLONIAL SECRETARY (HON. MR. R. A. C. NORTH, Acting).
THEATTORNEY GENERAL (HON. MR. C. G. ALABASTER, OBE,K.C).

THE SECRETARY FOR CHINESE AFRAIRS (HON. MR. E. H. WILLIAMS, Acting).
THE AINANCIAL SECRETARY AND COLONIAL TREASURER (HON. MR. S.CAINE).
HON. MR. R. M. HENDERSON, (Director of Public Works).

HON. MR. T. H. KING, (Inspector Generd of Police).

HON. COMMANDERJ. B. NEWILL, D.SO, RN., (Retired) (Harbour Magter, Acting).
HON. DR. D. J. VALENTINE, (Director of Medica Sarvices, Adting).

HON. SRHENRY POLLOCK, KT.,K.C, LL.D.

HON. MR. J. J. PATERSON.

HON. MR. CHAU TSUN-NIN.

HON. MR. LO MAN-KAM.

HON. MR. LEO DALMADA E CASTRO, NR.

HON. DR. LI SHU-FAN.

HON. MR. M. T. JOHNSON.

HON. MR. E. DAVIDSON.

MR. A. G. CLARKE, (Deputy Clerk of Coundls).
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MINUTES.
Theminutesof the previous meeting were confirmed.
PAPERS.

THE COLONIAL SECRETARY, by command of H.E. The Officer Adminigering the
Government, laid upon the teble the following paper—

Amendments meade by the Governor in Council under sections 3, 4 and 8 of the Plessure
Grounds and Bathing Places Regulaion Ordinance, 1936, Ordinance No. 29 of
1936, to the Firg and Second Schedulesto that Ordinance, dated 22nd September,
1937.

ANNOUNCEMENT.

H.E. THE OFFICER ADMINISTERING THE GOVERNMENT.— think it is proper
that this Coundall should be informed of an important decison which has recently been made
by the Secretary of State for the Colonies. The operaions of the Exchange Fund which was
edablished nearly two years ago have hitherto been conducted in gtrict secrecy, but it has now
been decided on the recommendation of the locad Exchange Fund Advisory Committee thet
gx-monthly satements of the exact position of the Fund may be made public. In order not to
disdose the Fund's current activities these will be issued about three monthsin arrear, thet isin
April and October.

The Gazette to be published on Friday of this week will accordingly contain a gatement
of the backing of the currency of this Colony as it good on 30th June, 1937, and Smilar
gatementswill be published asaroutine & Sx-monthly interva s theregfter.

| do not propose to foreshadow the figures that will be disdased in two days time except
to say tha | have every confidence that those figures will gopear highly satifactory to dl
membersof the community who very naturdly wish to know what security exigsfor the bank
noteswhich are now, sncethe 1935 Currency reform, the principa legd tender of the Colony.

| think it will be agreed thet Gazette natice as aroutineis preferable to announcement in
Legidative Coundl in view of the intervds that occasondly occur between Medtings of this
Coundail.

MOTIONS

HE THE OFFICER ADMINISTERING THE GOVERNMENT. — With the
permission of the Coundil | shdl reversethe order of the two second reedings which are on the
agendato-day. The Motion standing in the name of the Hon. Attorney Generd.
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MERCHANT SHIPPING AMENDMENT ORDINANCE, 1937.

THE ATTORNEY GENERAL moved the second reading of a Bill intituled "An
Ordinance to amend the Merchant Shipping (No. 2) Amendment Ordinance, 1934, and the
Merchant Shipping Ordinance, 1899, as amended by the Merchant Shipping Amendment
Ordinance, 1935."

THE COLONIAL SECRETARY seconded, and the Bill wasread asecond time.
Coundil then went into Committeeto consder the Bill dauseby dause
Upon Coundll resuming,

THE ATTORNEY GENERAL reported that the Bill had passed through Committee
without amendment and moved the third reading.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

BUDGET DEBATE.

THE COLONIAL SECRETARY moved the second reeding of a Bill intituled "An
Ordinance to goply a sum not exceading Twenty-9x million three hundred and twenty-seven
thousand three hundred and forty-three Dollars to the Public Service of the year 1938."

THEFINANCIAL SECRETARY seconded.

HON. SRHENRY POLLOCK.—Your Excdlency—Asthe Senior Unofficdad Member
| desire to make the following remarks upon the Budget for 1938, on behdf of my Unofficd
colleeguesaswdl asmysdif.

For convenience | will, so far as possible, ded with variousitemsin the Edimatesin the
same order asthey were dedt with by the Honourable Colonid Secretary in his Budget speech.
We thank him for his lucid explanations of Government policy, and for his memorandum on
the Edimates. We d=0 thank the Fnandd Secretary, of whose gopointment we heartily
goprove, for his memorandum on the Colony's financid postion for the years 1936, 1937 and
1938, and we thank the Director of Public Worksfor hisnotes on Public Works Extraordinary
for 1938.

Weregret that thereisno Auditor's report.

It is reassuring to learn that estimates of revenue for 1938 have been taken upon a
consarvdive bass

We gpplaud the Government's decison not to impose additiond taxation a atime like
the present, when the cogts of living arerising.
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We deplore the fact that our Budget for Public Works Extraordinary for 1938 has been
reduced to so low alimit, because we consder that a modern hospital for infectious diseases,
and anew Volunteer Headquarters are urgently required. Thelagt-named building isadisgrace
to afirgd-dass Colony, and we suggest that (whilst preserving the present Volunteer parade-
ground) a new Headquarters and a second parade-ground ought to be provided by the
Government. We suggest that the cogt of these two buildings can properly be met out of Loan
Account, just as gppropriatdy asthe codt of the new Centrd Market.

We hope that the recent complaints by the Kowloon Residents Associaion in regard to
the Kowloon Mortuary will receive atention, and we should like to be informed how far the
schemefor anew leper settlement and adinicin connection therewith has progressed.

Whilg agreeing in the necessity for anew Mentd Hospitd, we hope that the expensive
planswhich have been prepared in the past will be abandoned.

We areglad to notetha early next year ar-mail will probably be carried & ordinary rates,
though a acongderable expenseto the Colony in subsdies

Passing on to the Imports and Exports Department, we are struck by various disguieting
features which are reveded in the Report of the Superintendent of Imports and Exports for
1936. For indance, paragrgph 19 spesks of "the over-wheming growth of the menace of
herain pills"" whilgt paragraph 35 daes that during 1936 "in 526 cases, 3,606,707 pills and
771 ounces of heroin were saized, a large mgority of which were found in pill factories”
Paragraph 42 edimates the number of heroin divans in this Colony as being in the
neighbourhood of 2,000, whils paragrgph 49 shows that this disgraceful traffic has invaded
the New Territories, with main centresat Un Long, Sheung Shui and Taipo.

We are therefore, glad to learn that the Government hasin hand new legidation to cope
with heroin divans and pill factories, which will, in due course, be submitted to this Coundil
for congderation.

Wewould urge, in this connection, thet the kegping of a heroin divan ought to be added
tothelig of offenceswhich are punishable by flogging. In Chinawe bdieve that purveyors of
noxious drugsand persgent drug addicts are shot.

We view the proposds for the condruction of athird Court a the Centrd Magistracy
with mixed fedings, because we consder that the number of casestried by the Magisrates or,
to put the metter in another way, the congderableincreasein variousforms of aimeisdueto a
greet extent to the somewhat too luxurious accommodation for prisonerswhich is provided in
the new four million dollar gaol a
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Sanley, where the inmates enjoy comfortable lodging, too liberd a scde of food, regular
exerdse, and freemediicd atendance

We concede that the modern humanitarian trestment of prisonersin Britain is a success,
but, having regard to the everyday conditions unfortunately prevailing amongst the poorer
dassesin Hong Kong, entirdy different consderaions goply here.

In fact in this Colony we ought to make prison condition harder, and we trugt thet the
Government will giveits earnest consderation to this agpect of the problem.

We gpprove of the increases in Police personnd, and we desire to take this opportunity
of congratulaing the Inspector Generd of Police and the Force under him on the admirable
order which has been preserved during the recent unfortunate disputes between the Chinese
and Jepanese Governments.

Much credit is ds0 due to the Chinese in this Colony for preserving that camness
dignity and sdf-control which isenjoined by their sages.

We heartily indorse the commendations by the Government of the excdlent work done
by Mr. L. H. King in connection with the devdopment of wirdess tdegrgphy and
broadcadting. Hisretirement will be agreet lossto the Colony.

We now pass on to amatter which vitdly affects the oending cgpacity of thisColony on
Public Works Extraordinary, namdy, the abnormaly and unressonably heavy expenditure
which this Colony has to bear in connection with the payment of pendons sdaries and
dlowancesto geling-pad Civil Servants, in consequence of the present low rate of exchange.
That rate, S0 far as can be foreseen, islikely to continue, now thet the dollar is divorced from
glver.

Paragraph 7 of the Report of the Sdaries Commisson (published as Sessond Paper No.
7 of 1929 and commonly known as the Gollan Report), shows that the Commissoners, in
meaking thar recommendations for the congderable increases in gerling sdaries mentioned in
tha Report took the dollar at the rate of exchange of 2s, as the bads for those
recommendetions.

In support of the above gatement we quote the following extract from the said paragraph
7—

"Thedadlar isnow a alittle under 2s,, and thereis some probahility thet it will remainin
theregion of 25"

As this Council is aware, our Hong Kong dallar, since its divorce from slver, gands
roughly at one shilling and thregpence, i.e $16 to the pound serling, as againd the rate of two
shillingsto thedollar
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envisaged by the Gollan Report, and it requires no specid gptitude for figures to redlize how
much serling-pad Civil Servants are benefiting and how much this Colony (whaose revenues
arecollectedindallars) islosng.

In short, gerling-paid Civil Servants are receiving not only a consderable increese in
their gerling pay, which the authors of the Gollan Report did intend, but dso an exchange
bonus by converting that increased sterling pay into dollars at one and thregpence which the
authors of that Report catanly did not intend; thus serioudy crippling the Colony's
programme of Public Works Extraordinary.

The big dump in exchange a the beginning of November, 1935, which has snce
become dightly accentuated, has made the recommendations of the Gollan Report as to
increases of gerling salaries too favourable to gerling-paid Civil Servants, and we hope that,
with the able assstance and experience of the Finandd Secretary, a new scde of gerling
sdariesor some modification of the rate of exchange & which they are payable may shortly be
evolved which is nat only far to the serling-paid Civil Servants but which aso bears some
relaion to the finandid ability of this Colony to afford the payment of such sdaries—a point

whichisgpt to be overlooked.

The Unofficid Membersof Council do not propose to waste thetime of this Coundil by
moving any amendmentsto thefiguresin dause 2 of this Appropriation Bill, dthough, for the
ressons above given in aiticizing the Gollan Report, they must not be taken to agree with
them.

Ancther point in regard to which it seemsto usthat some revison should be exercised is
in regard to the privilege accorded to Government Servants of occupying quarters (which are
pad for and mantained and repaired out of revenue) upon the basis of their paying 6 per cent.
only of ther sdary asrent.

This seemsto us avery low percentage of sdary payable as rent as compared with the
percentage of their sdary which mog avilians who are not Civil Sarvants have to pay in this
Colony for rent.

We congder moreover that such a percentage should be on adiding scde and not on a
flat rate and that it should be cd culated in such away asto produce some sort of fair economic
return upon the capital cost and upon the cost of repairing the buildings occupied.

We suggest that alocd Committee be gppointed inquire into and report upon the subject
from the above angle of the Colony obtaining afair return onits money. The recent typhoon of
the 2nd September servesto emphasize the big bill which the taxpayer has sometimesto meet
for reparsto Government buildings. (Applause).
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HON. MR. T. N. CHAU.—Sir,—1 amin generd agreement with the remarks of the Hon.
Senior Unofficda Member, and | wish & the sametime to associate mysdf with hisexpresson
of thanksto the Hon. Colonid Secretary, the Hon. Financid Secretary, and the Hon. Director
of Public Works

It isamatter of extreme gratification to the Chinese community that the Government has
decided nat to impose additiond taxation. Thisdecson, if | may be permitted to say <0, isa
wiseone, inview of the geady risein the cost of living and the uncertainty of the future,

TheHon. Senior Unofficid Member has, on behdf of dl Unofficd Members, tendered
congratulations to the Hon. Ingpector Generd of Police and to the Force under him on the
good order which they have maintained. It isamatter of great pride to my Chinese colleagues
and mysdf that in timeslike these the Chinese resdents of Hong Kong should have conducted
themsdves with such admirable sdf-regtraint, cdmness and dignity, thus vindicating once
moretheir reputation as a peace-loving and law-abiding people.

While on this subject | should like to express, on behdf of the Chinese community,
goprecidion of the palicy of the Government in regard to refugees. Trueto itstradition, Hong
Kong has thrown open its doors to dl and sundry who have chosen this place as a haven of
refuge, and a the same time is afording protection to dl without distinction of race or
nationdity.

My Chinese colleagues and | express the strong hope that the Government will do
everything in their power to suppress the evil of herain treffic, about which the Senior
Unofficdid Member has spoken a length. The problem is admittedly adifficult one. In spite of
increasad vigilance on the pat of the authorities, and in oite of the long terms of
imprisonment imposad by our Courts, the traffic remains unabated. | agree with the Senior
Unofficdd Member that the time has come when flogging should be tried. We know how
reluctant successve Secretaries of State for the Colonies have been in sanctioning thisform of
pendty, but where other measures have been tried and have failed, and when the hedth of the
community and of future generations is a dake, we have no hestaion in advocaing the
adoption of thisextraordinary measure to meet the extraordinary Stuation. Wewould therefore
urge the Government once more to represent this strong recommendetion of the Unoffidasto
the Secretary of Sate.

The proposed gppointment of aLady Assgtant and three additiond femae ingpectorsto
be atached to the Secretaria for Chinese Affairsfor mui-tsa work is, | think, agtepin theright
direction, and, in my humble opinion, it should not be difficult to find suitable Chinese
candidatesfor these gopointments.

My Chinese colleagues and | have noted with plessure the decison of the Government
toincreasethe grant to the Genera Chinese Charities
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Fund by $30,000 a year. The Tung Wah Hospitd and its assodiate hospitas are the indtitutions
that would mogt benefit by this augmented subsdy. These hospitds arefinding it increasingly
difficult to make both ends medt, for not only have their main sources of income, which is
derived from property and mortgage interest, shown enormous decreases during the past few
yearsowing to the depressed condition of the property market, but greater expenditure has had
to be incurred on account of the large increase in the number of patients treated in these
hospitds. It is no exaggerdion to say that if the Government were to teke over the
managemeant of these inditutions, the cogt to the community would be increesed a least
threefold. We therefore venture to express the hope that should the Directors of these hospitals
find it necessary to make an gpped to the Government for a gpedid grant to enable them to
baancethar budget for the current yeer, their request will recaive sympethetic and favourable
condderation.

Ancther decison of the Government which has given much gratification to the Chinese
community is the appointment of 10 additional Cantonese Sub-Inspectors to replace an equd
number of European Lance Sergeants. Although the schemeis, as sated by the Hon. Colonid
Secretary, in the neture of an experiment, thereis no doubt in my mind that it will proveto bea
success It should, however, be remembered that right sdlections are of the utmost importance,
and in this direction my Chinese colleagues and | would be plessad to assig the Hon.
Ingpector Generd of Police

The policy of gradudly opening to locd men some of the podts hitherto hed by
Europeans is one that should commend itsdlf to dl sections of the community. Not only can
subgantia savings be thus effected in slaries, pensons and passage money, but the policy
may be conddered to be ajud recognition of the loyalty and co-operaion which have dways
been shown by the Chinese community who are, incidentdly, the largest taxpayers.

The typhoon of the 2nd September took a heavy tall of life and property. While the
extent of the damage can never befully known, it has been reported that about 1,200 junksand
sampans were totdly logt, and thousands of poor people have been rendered homdess.
Though subscriptions amounting to a little over $4,000 have been recaved, the sum is
hopdesdy inauffident for the twofold purpose of giving immediate ad to the sufferers, and of
assding a lage number of them in the re-erection of their demolished houses, or the
replacement of thar log junks and sampans. Unfortunately the resources of the exiding
charitable indtitutions and of the community are dready severdy srained, and so my Chinese
colleagues and | are condrained to turn to the Government for hep in the name of these
unfortunate people. We ask that a sum of money adequate for the purpose may be specidly
voted, aswas, | undergand, donein 1906 when asmilar catastrophe befl this Colony.

In condusion, may | be permitted to say how fortunate the Colony isin having & the
heed of itsaffarsduring thelast Sx monthsa
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man of Your Excdlency’s knowledge of China and of the Chinese, sound judgment, and
camnessin face of difficult and trying problems. (Applause).

HON. MR. M. K. LO—Your Excdlency,—In addition to what has dready been sad by
my Honourable friend the Senior Unofficid Member on behdf of dl the Unofficdd Members
of this Coundil, and by my senior colleague on behdf of the Chinese Members of this Coundl,
| desire to make some observations of my own on various matters

To begin with, | would like to say a few words on the question of Water Supply. |
venture to think thet, until the end of lagt year, everyone in the Colony was under the
comforting impresson thet, & dl events in the near future, there would be no further
regrictions, in view of the completion of the Shing Mun Gorge Dam.

Within afew months the Colony was shocked and dismayed a finding thet, Shing Mun
notwithgtanding, the Colony had to be put upon aredriction bass; it was suddenly confronted
with a Report on the Water Supply of Hong Kong, published as a Sessond Paper during the
ealy pat of the year, which showed the necessity for an immediate further expenditure of
some $3,000,000.

Paragraph 124 of Mr. Woodward's Report reeds asfollows—

"124. This Colony has suffered dmogt continuoudy from its earliest days from
water shortages the reasons for which have been modly finandd'. Water being one of
the primary necessities of lifeit is essantid that ample supplies be provided particularly
inthe Tropicswhere the dangersto hedth are far gregter than in temperate dimates. This
cannot be too srongly emphasized and it is accordingly urged that not only should the
proposals embodied in this report be put in hand a the earliest possble date but the
policy of providing water resources wel aheed of requirements be adopted. This latter
procedureis generdly adhered to by Municipditiesand other Water Undertekers.”

| do not know whether | have properly appreciated the implication of the above
paragrgph, namdy, tha somehow the present unsatifactory postion regarding the water
supply of the Colony has been dueto the rductance, on the part of this Coundil, in sanctioning
the necessary expenditure. If S0, | fed that the implication should be refuted. And this can be
eedly done by afew quotationsfrom Hansard's Reports of the proceedings of this Coundil.

On the 18th July 1929 my Honourable friend, the Senior Unofficd Member, introduced
amotionin Counal that—

"In the opinion of this Coundl it isimperdive, in the interests of this Colony, thet
dl the permanent measurestoincreasethe
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water supply which are referred to in the Report of Mr. R. M. Henderson, dated the 20th
February, 1928, (other than those which have dready been completed) be procesded
with and completed as soon aspossible.”

After His Excdlency the Governor had addressed the Coundil Sr Henry Pollock agreed
to amend his motion, which was subsegquently passed unanimoudy by the Counal in the
following terms—

"That in the opinion of this Coundl it isimperaive in the interests of this Colony
that permanent measures to increase the water supply of the Colony should be pressed
on with the utmost despatch.”

In the course of areply to the mation the Colonid Secretary (then the Hon. Mr. W. T.
Southorn), sated asfollows—

"l can wel beieve, as the Hon. Member dated in a letter to the Press, thet the
Government 'can reckon fully upon the hearties support of al sections of the
community in putting the water supply and ditribution on a permanent and satisfactory
basis," but the Government cannot place upon the Colony aload of debt which it might
find difficulty in repaying without an increase of taxation.”

To revert to the point that the water Stuation as discdlosed a the beginning of this yeer
caneasasurpriseto theresdents, | will make afew further quotations—

Chapter 10, paragraph 11, of the Report of Economic Commisson, daed
February 1935, datesasfollows—

"Hong Kong does nat a present possess an unlimited supply of water and we are
not, therefore, in a pogtion where increased consumption can be regarded with
stidfaction as increasad revenue. With the completion of the Shing Mun Dam the
position will be dtered, but until the advent of thet happy day prevention of wadte is of
equa importance with provison of an adequate supply.”

In a comprenensve review of the Colony's wateworks His Excdlency Sr Cedll
Clementi addressed the Coundil & length & a meating held on the 5th September, 1929. (See
page 134 & 3.). In the course of hisremarkshe sated asfollows—

"The am of this Government is to give every house connected with the
waterworks, both on Hong Kong idand and on the mainland, a full supply of filtered
water throughout the year. This should become possible in 1932, when the firg section
of the Shingmun scheme, the Kowloon Byewash reservoir and the new Aberdeen
reservoir will, we hope, dl have been completed....”
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In the Budget Debate which took place on 7th October, 1936, | referred to the rumour |
had heard as to the filtering capadty on the Idand, and as to the carrying capadty of the
aqueduct dong the King's Jubilee tunnd, but | did not know & the time thet there could be any
question of water shortage.

Thereply of the Hon. the Colonid Secretary to thesetwo pointsisasfollows—

"The Director of Public Works has recommended the inddlation of ragpid gravity
filters & Bowen Road in place of the exiging sand filters but this project has had to be
postponed for the present owing to lack of funds. | am advised that the aqueduct a Shing
Mung has a capacity of twenty million galons per day and has been desgned to ddiver
the ultimate maximum drawoff from Shing Mun. The sze of the tunnd was governed
by condderations such as economy of congtruction.”

It will be seen that there was not a Sngle word to indicate thet after the completion of
Shing Mun the supply to this 19 and would immediately become inadequate.

During lagt year's Budget Debate | st out figures to show that the amount properly
atributable for interest on the capita expended on the water works, the amount payablefor the
annua reduction of the capitd loans, and for the cost of maintenance, amounted to $1,700,000,
as agang the edimated revenue atributable to water supplies, amounting to $2,433,824,
resulting in an overcharge of some $700,000. The Hon. the Colonid Secretary, in reply to me,
referred to figureswhich had not beenincluded in my cd culations, such asinterest and snking
fund on acertain capitd outlay, etc., ec., ec., and Sated that if dl the exduded items had been
taken into account, the esimated surplus would have been turned into adeficit. But asfar as|
know, detailed figures showing capitd expenditure, depreciaion, etc., on the one hand, and
revenue on the other, from the beginning to date, have never been laid before this Coundil.
Indeed, | doubt whether they are avallable. The truth of the matter is thet the Weater Supply
Depatment has never been run on a grictly busness bads with proper baance sheets and
profit and loss accounts. As was shown in paragrgph 31 of the Economic Commisson's
Report, $10,000,000, representing capita outlay on waterworks prior to 1st January, 1927, had
been paid for out of past revenues, and the annud depreciaion of 1¥/26 was never earmarked
or credited to a resarve fund, but was charged annudly on the full capitd, and not upon the
depreciated capitd vaue, and other items of expenditure were properly criticissble from the
point of view of accounting.

The totd edimated revenue for waer excess charges and meter rents for 1938 is
estimated a $1,900,000. | ventureto think that this
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will prove an under-edimate. The estimate for assessed rates for 1938 comes to, roughly,
about $6,000,000, 2/17ths of which, referrable to water supply, amount to $706,000 odd. This
sum, together with $1,900,000, makesthetotd of $2,606,000 odd, as revenuefor water which
issome$172,000 morethen last yesr.

The Economic Commisson Report, Chapter 10, paragraph 35, datesasfollows—

"Furthermore, we are of the opinion that the present system of aggregeting the
revenue and expenditure on water with the generd revenues of the Colony tends to
obscure the Stuaion regarding water charges and to reverse the expressed policy of
Government that water should not be made a source of revenue. We are in ful
agreement with this policy and we recommend that, to ensure its observance the water
supply of this Colony should be re-organised as a separate Municipd undertaking under
Government control and should be kept entirdly separate from the Public Works or any
other Government department.”

| do most repectfully concur with the above view, and urge that the whole Water
Department may be re-organisad S0 as to function as a separae authority, charged with the
duty of having proper baance sheats and profit and lass accounts, o that the public may bein
apodtion to judge how far Government has carried out itsintention of not making any money
out of water supplied to theinhabitants.

| notice that under Heed 20 (Police Force), the tota vote for this Department was under
2v2millionsfor 1935: it roseto just over 2¥%millionsin 1936: under the Revised Edtimates for
1937 it was $3,280,000 odd, and the Edtimate for 1938 isnow $3,307,000 odd. | know that the
Colony does not grudge any necessary expenditure to keep up an efficient Police Force, and |
should liketo ate that the Chinese Community has noted with pleasure that Government has
gopointed 10 Cantonese Sub-Inspectors. | fed that my Hon. friend the 1.G.P. and the Force
under him are to be congratulated on having successfully put an end to the series of impudent
robberies which occas oned the community so much concern afew months ago. But from the
point of view of mobilisng the forces of law and order for the prevention of crime, | have
often wondered, as many people in the community have done, whether the time of the Police
officers cannot be better employed in cartain directions. | refer particularly to the arrest and
prosecution of hawkers. They are, of course, easy prey. Any congable who is hard-up for
cases can quite eadlly take the line of least resstance by arresting a hawker on some charge,
whether red or imaginary.

Thefollowing figures are gleaned from the |.G.P's Reportsfor 1935 and 1936.—



122 HONG KONG LEGISLATIVE COUNCIL.

Minor Offences

1934. % 1935. % 1936. %
Hawkers charged ------------- 16030 5780 23567 7141 26072 6944

Other cases charged -—-------- 11703 4220 9433 2859 11474 3056
Totd 27733 10000 33000 10000 37549 100.00

| notice that in 1935, out of atotd of over 23,000 cases, only 583 were discharged, and
that in 1936, out of a tota of over 26,000, only 576 were discharged. Even if hdf of the
convicted cases involved imprisonment in default of payment of fines imposed, we need not
be surprised a the overcrowding of the geol! And it will be seen that the number of cases,
from 1934 to 1936, hasincreasad from 16030 to 26075, i.e. anincrease of over 10,000 cases.

| do respectfully commend the dbovefiguresto Your Excdlency's atention.

| can spesk from experience as to how much time has to be expended in regard to cases
in Court. The Police officer in charge has to attend Court a the opening of the Court and wait
his turn, and sometimes his turn may not come until the end of the sesson, when the
Magidrate has no dterndive but to adjourn hiscase. Of the 26,000 hawker cases dedt with by
the Magidrate in 1936, | do not know how many were cases in which the hawkers charged
pleaded quilty, and how many were cases which involved actud hearing of evidence
Assuming that, on an average, each casetook only 2 minutes of the Court'stime to dispose of,
then it is obvious that the 26,000 cases absorbed 52,000 minutes or over 866.6 hours. |
uppose eech Magidrate, agan on an average, Joends about 5 hours each day in Court.
Therefore 866.6 hours represent over 173 Court days of one Magidrate! And the expenditure
of time on the part of the Policein regard to the 26,000 cases must of course be even gredier. If
those cases had not been brought, the time and energy saved would have been tremendous,
and in this connection | doubt very much whether a third Court a the Centrd Magigtracy

would be necessary.

| fed strongly that the whole problem of hawkersin Hong Kong should be reviewed by
a Commisson, and that the specific quedtions to be placed before the Commisson for
invedigation and report should indude the questions as to whether or not the licence of
hawkers other than for cartain types of foodduffs which may conditute a red and not a
theoretica danger to public hedth, should not be abolished dtogether, and as to how "hawker
casss' can be dedt with other than by a Cadet Magidrate, and a reduced expense to the
Colony. In any case | hope that any Police officer who has an undue number of hawker cases
to his credit, will be reprimanded, rather than commended, by thel.G.P
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| wish to say aword about Head 22 (Medicd Department).

The vote has been incressad from round about 1Y% million in 1934, 1935 and 1936, to
$2,140,000.00 odd (Revised Edtimatesfor 1937), and to $2,177,000.00 (Edimatesfor 1938).

Here, agan, the Community must be prepared to pay wha is necessary to mantain a
sound public hedth and medicd organisation. But | have an uncomfortable feding thet, in
goite of the large annua expenditure, medica fadlities to the poor ill leave much room for
improvement. In paticular | have recaived many complaintsin regard to the food and lack of
essentia requirements, induding medicing, in the third-class accommodation of the Tsan Yuk
Maternity Hospitdl. | am informed thet, with 60 beds, there are available only 3 or 4 ar rings,
and 3 or 4 bed-ress in goite of the large number of serious pod-operative cases | further
understand that the staple diet conggs chiefly of sdted egg and salted cabbage, and tht it is
muchinferior tothediet giveninthethird-dasswards a the Queen May Hospitd.

| hopethat my Honourable friend the D.M.S. will make athorough investigationinto the
complaintswhich | have ventured to bring forward.

Coming now to the recent Cholera epidemic, | cannot but give utterance to the sense of
disgppointment on the part of the public in regard to the way in which it was dedit with by the
Medicd Department. The sense of dissatisfaction has been expressed publidy in the Press |
dadly and gratefully acknowledge the high sense of devotion to duty and to the public wed
shown by my Honourable friend the D.M.S,, and dl the Medicd Officers The Calony is
grateful to them. But somehow the organisation broke down. Take the case of the supply of
serum.

On the 16th Augud the South China Morning Post published an acoount of the
interview with the Honourable D.M.S,, a which the D.M.S. pointed out that there was
suffident anti-choleraserum for a5 or 6 day campaign a full peed. The paper do dated thet
it hed been decided to apped to Manila, Bangkok and Saigon for further urgent supplies The
very next day the paper announced that "ample supplies’ were il available, "Government
having a good supply remaining of the consgnment recaved from Shangha, and having
secured some localy from the Bacteriological Department.” These conflicting reports would
aopear to lend support to the rumour thet the atement of shortage was made in ignorance, or
forgetfulness, of thefact that alarge supply had actudly been lyingin the godown a Kowloon
dl the time, and that the "s0.8" messages sant to various places to send further supplies to
Hong Kong had to be cancdled soon after they were despatched.

To ong like mysdf, who has dways gppreciaied the vaue of educating the generd
massesin regard to the efficacy of preventive Western Medicinein generd, and of inoculation
inpaticula, itisa
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meatter of supreme regret that so much dissatisfaction should have been expressed regarding
the way in which inoculaions were done by Government during the epidemic. Amahs and
boys who attended to be inoculated expressed their determination never to do so again. It
would gppear that the doctor in charge, hopdesdy overworked, and finding it physcdly
impossible to cope with the numbers who atended, had to perform the inoculaions without
usng a freshly derilised needle for each patient, and had to content himsdf with merdy
wiping the needle with a piece of cotton wool dipped in doohal after each case. However little
actud risk there might have been in such process, those who atended could not but fed a
senge of repugnance in seeing the same needle being used on so many persons. | redizethat it
mugt have been difficult to arange for more Government doctors to be avalable for
conducting the public innoculaions. And yet | fed that, with better organisation, the objection
aluded to above could have been overcome. And, with al the diffidence and humility which
an ignorant layman should fed, | do wonder whether it was redly necessary to utilise the
savices of amedicdl officer to await the arriva of trains, in order to watch for cholera cases
Surdy a doctor, by looking a aman, cannot say whether that person has incipient cholerain
him!

In the Honourable the Colonid Secretary's gpeech deding with the Heed " Secretariat for
Chinese Affars’, he refarred to certain gppointments as having been made "in accordance
with the recommendations of the Mui Tsa Commission and with resolutions adopted by the
League of Naions Conference a Bandoeng in 1937." My Honourable friend the Senior
Unofficid Member has dready expressed our gpprovd of these gppointments. But | fed the
Colony would we come an announcement by Government asto its palicy in regard to the Mui
Tsa quedion, especidly on the point whether Government has definitdy accepted the
Mgority Report. Is Government aware that a petition has been sent to the Secretary of State
for the Coloniesin regard to extended regigtration of transferred fema es?

| now desreto take up afew momentsof this Coundil'stime on the Rents question inthe
Colony.

It is conceded that, on account of the trade depression of the past few years, rentds have
fdlen bdow the normd, and reasonable increases in rent may be judtified in many cases. But
to gect a tenat, in spite of his willingness to pay a reasonable increase in exiding
crcumstances cannat, in my submisson, bejudtified.

Whilst a subgtantid proportion of the landlords, or even an overwheming mgority of
the landlords, may be scrupuloudy abstaining from exploiting the exigting Stuetion, thereisno
reason why any landlord should be permitted to profiteer a the expense of his unfortunate
fdlow-men.

| therefore venture respectfully to submit the following proposd for consderation of
Government—
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1. Tha aRents Ordinance, basad on the Rents Ordinance 1922, as amended,
and having some daelikethe 314 July, 1937, in rdaion to the Satutory "sandard rent”,
and limited in duration to, say, one year, be forthwith passed as an Emergency
Legidation.

2. Tha thenew Ordinanceisto contan aspedd dause on thelines of Section
13 of the Crown Rents (Apportionment) Ordinance, 1936, providing in effect that the
Ordinance shdl gpply to, and come into operation as regards, such houses lots, areas or
digricts, and as from such date or dates as shdl from time to time be gppointed by the
Governor by prodamation.

3. Tha therights under the new legidation be confined to the actud tenant in
relaion to the actud premises occupied by him, in contra-disinction to the "principd
tenant”, who would otherwise benefit a the expense of hissuperior landlord.

4. Tha a Rents Officer be gppointed. And it is suggested that an Assdant
Secretary for Chinese Affars should be Rents Officer in regard to Chinese tenandies,
and, say, the Assgtant Crown Solicitor should be Rents Officer in regard to non-Chinese
tenandes.

5. Tha the Rents Officer isto hear both the landlord and the tenant in regard to
any complaints againg ether an increase of rent, or noticeto quit.

6. That if the Rents Officer cannot sdtle the matter amicably between the
paties, and if he consdersthat thelandlord is acting unreasonably or unconsciongbly, he
isto recommend to Government to "prodam” the house in question, which would then
comeunder the new legidation.

| submit that the mere exigence of such legidaion will have a most sdutary and
deterrent effect, and that it will have the merit of curbing the anti-sodd adtivities of any
landlord who, in the opinion of the Rents Officer, is unreasonably exploiting the prevailing
extraordinary conditions

In default of a Rents Ordinance on the lines above suggested, it may be that a short
Ordinance, to the effect that, during the currency of the Ordinance, no notice to quit shall be
vdid unlessit shdl be, say, a least 3 months notice, may afford somerdief agang too sudden
evictions.

Sr Andrew Cadecatt, in winding up the Debate on last year's Budget, suggested anew
procedure in rdaion to the proceedings in this Councl on the Annud Budget. The new
procedure contemplates "an Annua Address’ by the Governor, "in which he dwelt broadly
but condsdy with current problems and reviewed in perspective the important events of the
year". But whether the new procedure will
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or will not be adopted, the Annua Budget has traditiondly been the occasion for reviewing
thewhole postion, past and prospective, of the Colony.

The Colonid Secretary, in his gpeech, has referred to "the present unhappy date of the
world". With al theinca culable damage to the Colony, actud and potentid, astheresult of the
present Sno-Jgpanese conflict, | submit that any debate on the generd position of the Colony
must assume an ar of unredlity if thissubject, so vitdly important to the World in generd, and
the Far Ead, induding Hong Kong, in paticular, were to be dismissed with such a passng
reference.

| fed sure this Coundl would welcome agatement from Government asto the posdtion
of the Chinesefishing fleetsin rdation to the present hodtilities The recent Satement attributed
to the Honourable the Colonid Secretary a an interview, as published in the Press was, inmy
submission, hardly reassuring. |Is the pogtion this: that Chinese fishermen—many of whom,
likether forbears were born in Hong Kong, and who have been rendering an essentid sarvice
to the Colony by supplying fish to the loca population—are to be Ift to the fate of gun-fire,
resulting in loss of life and the destruction of ther fishing junks, without any redress Smply
because, in purauit of thar lavful avocation, they ventured beyond the territorid waters of the
Colony?Isthe Colony'sfishing industry to cease dtogether?

|, of course, acogpt the position that this Colony must be strictly neutrd. but surdly there
is no such thing as neutrdity of conscience? And, surdy, no neutrdity can prevent ether the
public, or the Government of Hong Kong, from entertaining fedings of dumbfounded dismay
and horror & theindiscriminate daughter of non-combatants by the Japanese ar bombings. As
Lord Cranborne, British Under-Secretary of State for Foreign Affars, is reported to have sad
a Geneva, "words could not express the feding of profound horror with which news of these
rads is recaved by the whole dvilised world.... If this tendency is to continue and to be
intengfied, can dvilistionitsdf survive?'

Spesking for mysdf, | find it extremely difficult to concentrate on the Budget figuresfor
the din and cries of woe and heplessnesswhich ssemtoringin my very ears.

The theme of the maintenance of friendship between Hong Kong and Canton has been
the subject of repested reference in this Coundl, and only in October las Sr Andrew
Cddecatt sad: "Of the need for undersanding and co-operation between oursdves and our
Chinese neighbours there can be no possble doubt, and | agree with the Senior Chinese
Unofficd Member that it cannot betoo greetly emphasised or too often raiterated.” Intimes of
cadamity such as flood and famine the Government has frequently, in the past, shown its grest
sympathy with this Colony’'s Chinese neighbours by voting subgstantid sums for rdief. The
auffering isindescribable, and the need for medica succour
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is unprecedented. Is there any reason why Government should abgtain from giving maerid
assdance purdy as an act of humeanity because the occason for such assstance has been
caused, not by Heaven, but by a nation whose main object, in the words of Lord Cranborne,
"seemsto beto ingpireterror by indiscriminate daughter of avilians?!

In most respectfully commending this question to the sympathetic consideration of Your
Excdlency, | desireto takethis opportunity of acknowledging the deep delot of gratitudewhich
the Chinese entertan for the courage, impartidity, ever-willing reediness to receive and
congder representations, and high satesmanship shown by Your Excdlency in guiding the
Ship of Sate dong the troubled waters through which it is passing, and by your Chief Adviser,
my Honourable friend the Colonia Secretary, and dso for the materid assstance rendered by
the people of this Colony in the sacred cause of rdief of human suffering in Chinds hour of
need.

AstheRt. Hon. H. A. L. Fisher sad in the preface to hisfamous "Higtory of Europe’—
"Thefact of progressiswritten plain and large on the page of history; but progressisnot alaw
of nature. The ground gained by one generation may be logt by the next. The thoughts of men
may flow into the channdswhich leed to disaster and barbarism.”

The forces of reaction are grong; the chdlenge to avilisation is red. But if | may be
permitted to pargphrase the well known words of William Ritt, | would like to fed that the
vedict of higory will be that China has saved hersdf by her exertions, and has saved
dvilisation by her example. (Applause).

HON. MR. LEO DALMADA E CASTRO.—Your Excdlency—As a resdent of
Kowloon and amember of the Committee of the Kowloon Resdents Assodigtion | proposeto
dedl firgt with some of Kowloon's more pressing wants before passing on to two other topics
of equd interest to me and which affect the Colony asawhole.

The hoary subject of Kowloon's street lighting is one which, by reason of Government's
parsmony in this direction, has found its way into one or more Soeeches in severd previous
debates and from year to year, with asteady increase in Kowloon'streffic, the crying need for
improvement grows. To my recollection, the sole fruit of severd accdents in Nathan Road
after dark, fatd accdentsin more than one case, has been, so far as Government is concerned,
apromise of better things in the future, and experiments on a smdl scae with modern and
better lights. These latter were observed and commented upon by the Kowloon Resdents
Asodiation, whose views on the subject were sought by Government, some months ago,
snce when nothing further has been heard of this matter. | venture to sugged, Sir, thet even if
the finandd podtion does not warant the admittedly heavy expenditure necessary to
modernise thewhole of Kowloon's
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inefficient lighting, Nathan road, at leest, and that part of Sdisbury Road which linksit to the
Feary, are a present so dangerousto negotiate on adark and wet night, that to postpone much
longer theintroduction of better lighting would be tantamount to adisregard of thewe fare and
safety of the community, pedestriansand maotorigsdike.

Whereas acddents have faled to impress Government sufficiently in the case of dreet
lighting, it is gratifying to note that these have brought about provison for improvement in
another direction. | refer to the vote passed last month for widening that portion of the Cedtle
Peek Road just before Tsun Wan Village. With the completion of thiswork and thet which is
being carried out on the Taipo Road whereit skirts Kowloon Reservoir, thetask of diminating
dangerous corners and curves may be sad to be reasonably complete Attention should
henceforth be directed to the surfaces of the various roads on the Peninsula and in the New
Teritories, many of which show sgns of rgpid deterioration. As a whole, indeed, road
surfacing on the idand gppears to have been carried out much more efficiently—and probably
more expensvely—than in Kowloon, and there can be no good reason for the difference.

Wein Kowloon hope that part of the vote for anti-maarid work will be gpportioned to
the areas near Grampian and Carpenter Roads where drainage and other sanitation meesures
havelong beenin demand.

Redising full wel the difficulties facing Government in budgetting a the present time, |
fed that it is neverthdess regrettable that it has not been found possble to indude asum for a
Leprosarium. Government, | hope, isdive to the necessity for such an indtitution and it should
be aprimary congderation when dedling with the estimates for 1939.

Onelast word about Kowloon, and this is more specidly concerned with its amenities.
Promises have from time to time been made by Government to extend Chatham Road "Park”
—the name which Government chooses to gpply to that drip of grass bordering Chatham
Road, ause of the word judtifiable only on the ground that it is used even for such places as
those where motor-cars are Ieft. These promises have not maeridised. An extenson of the
"Pak" as far as the Kowloon Footbdl Club Stand, & a cost which mugt be infinitesma in
comparison with the dmaost astronomicd figures for persond emoluments as contained in the
Budget, would bring pleasure to many. The hope that it would be possible to make provison
for carrying out this work in 1938, as expressad by the Honourable Colonid Secretary in a
|etter to the Kowloon Residents Assodiation dated September 30th 1936, has not been fulfilled.
It isamatter which should recaivethe earliest atention possible.
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| pass now to a subject which has been commented on not alittle in the last few weeks,
and which, but for the fact thet the present unfortunate hostilities between Jepan and Chinaare
overshadowing everything ese, would most certainly have gained more public attention and
criticdsm. At the September Crimind Sessons of the Supreme Court two cases were tried in
which the Revenue Department gppeared in none too heppy a light. In one, two Chinese
Revenue Officerswereindicted for armed robbery while purporting to be searching ajunk for
contraband cargo. They were found guilty. In the other, a European Revenue Officer was
charged with having recaived a bribe in connection with his duties, and the trid reveded the
following astounding Sate of affars. Witnesses for the Crown incdluded a number of Chinese
Revenue Officers who confessed to having received bribes of varying sums in the same
transaction. Some of them even deposed to the receipt of smilar bribes by other Chinese
Revenue Officers who were not cdled, making atotd of twelve officersin dl guilty of this
offence. One would have thought thet this was a sufficiently serious matter to warrant a leest
the suspengon of these officers pending invedtigation, ingead of which the fact was that they
one and dl continued on duty and, at least nine weeks after the discovery of the offence, were
dill entrusted with the callection of the Colony's revenue. In the aisence of any reasonable
explanation— and for thelife of me | cannot see how one can be forthcoming—the position
isnothing short of scanddous. | anwell avare of the necessity for making use of accomplices
in order to secure evidence againg one of their number. Never, however, in my experience or
within my knowledge has so respongble a body as a government sooped to the point of
retaining these accomplices in its service in order to achieve this end. The proper and only
course would have been to dismiss these persons, & the same time not charging them, or,
dternatively, offering no evidence againg them, and if thisdid not prove sufficent inducement
to give evidence, the maiter should have ended there. Looking through Hansard for 1934
some days ago | chanced upon some remarks under the heading of Bribes in the Budget
Speech of the then Senior Unofficda Member, Sir William Shenton (Hansard 1934 pp. 138
139), suggesting that Government investigate carefully into the possibility of corrupt practices
in the Revenue Depatment on the ground of a Sngle entry in a trader's book and certain
rumours. If cause for careful invedtigation then exided on such comparaivey meagre
evidence, | venture to suggest that these two cases, one of armed robbery and another of
barefaced, "mass' recapt of bribes by a dozen officers, cdls for one of those rigid inquiries
which Americans S0 vividly describe as a "probe’. In future, too, the Superintendent of
Imports and Exports might well tekealeaf out of the Hon. |.G.P'sbook, and ded in hisannua
report with the conduct of the officersin his Department.

| cannat condude without some reference to Heads 18 and 19 in the Memorandum on
the Edtimates of Expenditure for 1938— Magistracy, Hong Kong and Kowloon. Provisonis

here made for coping with "the progressively increasng number of cases' on both
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Sdes of the harbour. Turning to Appendix K being the Report of the Ingpector Generd of
Police for 1936, Table V shows the yearly Return of Crime for the whole Colony for 1936.
The totd Charge Cases under the Head of Serious Offences is 6,234 while under Minor
Offences the number is 37,549, making a Grand Totd of 43,783. In the category of Hawking
Offences we have the formidable number of 26,075, or, roughly, 60% of the Grand Totd.
Assuming, Sir, that each of these hawking offences occupied an average of two minutesin a
Police Court, this done would account for 866 hoursin the year, the equivaent of 144 6-hour
days. Thetrid of Hawking Offences, therefore, may be said to have been afull timejob for a
sngeMagigratefor hdf of aworking year. (I seetha my honourablefriend Mr. M. K. Lo has
meade cd culaionsamilar to mine, with this difference, that | have credited Magistrates with an
extra hour'swork per day). Admittedly, Sir, Some of these were offences which mugt be dedt
with by a Police Court. But for each of these there mugt be haf-a-dozen which could have
been met by a word of warning from the Police Officer in the Charge Room concerned,
whose discretion could be relied on in such cases. However, | have heard tha the large
number of petty offences charged is due in great measure to the existence of what isknown as
a"Case Book", which condtitutes a Police Congtable's Record of Casesto his credit, and by
which his chances of promotion are governed, the principle gpparently being the more cases,
the better the man. | have heard even, that fines are on occason inflicted on officers whose
case-books over acertain period show ablank. If thisbe correct, it isasystem which cannot be
too srongly condemned, for, while contributing unnecessaxily to the work of Police Courts, it
hasthe further and far greater disadvantage of being utterly wrong, in that it isdirectly contrary
to the best conception of what congtitutes a good policeman. In the 1912 Edition of Sr
Howard Vincent's Police Code will be found the fallowing, from an Address to Police
Congables on their Duties, by the Late Right Hon. Lord Brampton, written specidly for the
book. " the congtable who kegps his besat free from crime deserves much more credit than the
man who only counts up the number of convictions he has obtained for offences committed
withinit. It istrue that the latter makes more show than the former, but the former isthe better
officer”.

Making dl due dlowances for the difference in conditions in Hong Kong from those
prevaling in England, | ill fall to see any judtification for a sysem which sets the discovery
rather than the prevention of crime a apremium. One may wel imaginethe dangers atendant
on such a syssem where a man of unscrupulous conscience is concerned, with opportunities
such as this Colony affords by reason of its thousands of ignorant people. If this sysem does
preval, then, no matter for how long it has been in exisence, | Sncerdy urge the proper
authority serioudy to congder putting an end to it, and to subgtitute therefor some other gauge
whereby apolice-officer's efficency and hisright to promation may be measured. (Applause).
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HON. DR. LI SHU FAN.—Your Excdlency.—The Budget for 1938 has been 0 fully

dedlt with by my Honourable colleagues that thereislittle |ft for me to add. However, there
are cartain agpectson which | would liketo meke afew remarks,

If it were not for the uncertainty ahead and other reasons so lucidly st out by the
Honourable The Colonid Secretary, | would like to see the indusion in this Budget of
provison for certain amenities, particularly medicd; namdy, a hospitd for infectious diseases
and dso thelong awaited Sanatorium.

My Honourable colleague, the Senior Unofficid Member, has expressed the urgent need
of a hospitd for infectious diseases. Perhgps as the only unoffidd member of this Coundl
with medicd knowledge, | may be permitted to pursue this agpect of the question further in
conjunction with the recent outbresk of cholera

For too long in the pagt we have looked upon the hedth services from a parochid
dandpoint, indead of an internationa undertaking dosdy bound with the welfare or the
affliction of Chinaand other neighbouring countries.

The cholera epidemic of this year found us practicaly unprepared, despite the fact thet
Sam (with which we have dose and frequent shipping connections) has for years recorded
annud spring outbresks, and this year one in amogt virulent form. From Siam the epidemic
had spread to Hoihow, thence here and Canton and later, Shangha and other coadtd ports of
China

We were unprepared in the sense that: Frdly, we did not possess an adequiate supply of
anti-choleravaccine a the outset, consequently our hedlth authorities were obliged to wire for
vacanefrom Java, Singgpore and Europe. | beieve thisepidemic should bring hometo usthe
advisability of kegping in future an adequate sock of vaccine on hand in cold storage for

Emergency purposes.

Secondly, we have no proper hospitd for the accommodation of infectious disease cases,
where they can be admitted without loss of time and tregted by a killed Saff, with proper

equipments.

The obsolete Kennedy Town Infectious Diseases Hospitd proved too inadequate, and
resort was meade to improvise the old Government Civil Hospitd to meet the emergency, with
what result can beimagined.

From thefirgt gppearance of choleraon the 22nd Jduly, 1937, until the 2nd October, 1937,
according to the figures kindly supplied me by the Honourable The Director of Medicd
Sarvices 1,635 casss were reported with 1,035 deaths 1,342 cases were tregted in
Government Hospitds.
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In farness to the Medica authorities, | cannot say off-hand how much of the untoward
resultisdueto thelack of modern methods and how much isdueto the virulence of the germs
of the presant epidemic, dthough the death-rate, which works out to be 63.3% gppears to me
unduly high.

In urging the necessity of a modern hospital for infectious diseases, | wish to remind
Government firgly of our responghilities to the public in dl metters pertaining to hedth, and
secondly of our internationd obligation as a Sgnaory to the Sanitary Convention of Paris
1926, which requires among cther things, every sgnetory to provide for the establishment of
proper hogpitals for quarantingble disesses, (i.e plague, cholera, yelow-fever, smdl-pox,
typhus, €c.).

Under Public Works Extraordinary, Heading 34, | note that provison is made for the
devdopment and extendon of the cemetery a Cha Wan. Frankly, | cannot view this project
with equanimity, because, Stuated asit is, Cha Wan is a congpicuous landmark, adjoining the
gateway of the harbour. This being the casg, | fear vistors to this Colony would be given,
before they see Hongkong, avery unplessant, if not grave, first impression of our fair idand.

| believeit isthe consensus of opinion that the naturd beauty of this Colony isone of our
mogt vauable assts, and it should be our duty to preserveit a dl cods In this connection, |
trust no public works will be done in the future which may have the effect of nullifying the
glendid efforts mede by the Hong Kong Travd Assodiation in putting Hong Kong on the
map as an atractivetourist resort.

| wish to take this opportunity to congratulate the Chairman of the Travel Assodiation for
its successful undertaking despite the fact that much has been pioneering work. | trust the
public will continueto givethe Associaion the support it desarves.

| understand there is a proposd to establish aleper settlement on Lammaldand. If so, |
trust Government will carefully wegh the Stuation before embarking on the project, because
of the comparative proximity of Lamma Idand to the Southern beaches of Hong Kong and
the fact that Ficnic Bay, one of our mogt beautiful bathing beaches, accessble by launch, is
gtuated therein. Admittedly, the objections are on aesthetic grounds.

With reference to the Agriculturd Devdopment of the New Teritories, which
goparently have been rdegated to the background during recent years, | desre to know
whether Government is aware of the views expressad on the subject by an agriculturd
gpeaidig vigting Hong Kong, which were published in the South China Morning Post on the
1¢t September, 1937.
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The urgent Stuaion arisng out of the present food supply has brought home to us that
the matter is of paramount importance. | hope Government will aval itsdf of the opportunity
to securethe views and advice of thisexpert.

Agan, isit a fact thet the New Territories are producing less than 10% of our food
supply? | should like to see this question thoroughly explored; dso, how much of the present
unproductiveness of the New Territoriesis primarily due to the poorness of the soil, and how
muchisdueto want of scientific methods?

Unquestionably, the production of a sufficient supply of sdf-supporting products will be
dow to atain, yet the sooner acommencement is made the nearer we shdl beto the god, and
once a gart has been made, we shdl be progressvely less dependent on outside sources of
supply, and thisis particularly true of vegetable products.

Moreover, my conception of the average famer in the New Teritories is that,
economicaly, heis apoor man, and hislot is not dways a hgopy one. | bdieve, that without
the guiding and lifting hand of the Government, he can never hope to be out of the mire into
which he had been sunk for generaions padt, dthough he is living under the blessng and
beneficence of the British flag.

Turning to Heading 27 dedling with Defence, it is reassuring to note that Government is
not overlooking the advisahility of safeguarding the populace againg ar raids, a contingency
which | fervently hope will never arise. The sum asked for is SO modes, thet | trust it will be
adequatefor thisimportant purpose.

Recent hodtilities have repeatedly convinced us of the vaue of preparedness. Indeed, the
old adagethat to be forewarned isto be forearmed fittingly applieshere.

With this object in view, | hope Government will inditute an early and extensve
campaign for the indruction of the cvilian population on Air Raids Precautions, by the
provision of an adequate number of Air Raids expertsto conduct lectures and demondrations.

| am glad to note that cartain fadilities for ingtruction are being given to asmdl section of
the public, but these are confined chiefly to the teaching of Europeans and of English-spesking
Chinese, who are members of leading firms. However, as the population in this Colony is o
predominantly Chinesg, it is obviousthat if the plan isto be of red vaue, teaching must dso
be given in Chineseto members of the Chinese community. | am confident that many Chinese
would keenly avall themsdvesof thefadlities



134 HONG KONG LEGISLATIVE COUNCIL.

As the S. John Ambulance Brigade has a very large membership and such splendid
records of pagt services to the community, | have no hesitation in heartily recommending the
Government to enligt itssarvicesin this repect.

In concluson, | may add that under the present emergency the fullest understanding and
closest co-operation should continue not only between Government and the community, but
between dl sections of the community. (Applause).

HON. MR. H. T. JOHNSON.—Your Excdlency,—Honourable Unofficid Members of
Coundl who have spoken before me have dedt so exhaugtively with the Budget and other
subjectsthat | may be mercifully brief, but there are one or two pointsto which | desreto cdll
atention.

Under Head 8, Pogt Office (C), | observethat thetrandfer of the Wird ess sub-department
from Public Works Department to the Pogt Office involves an increase in the estimate for
personnd of $21,830 of which gpparently about $7,600 is due to additiond technicians to
cope with additional work resulting from the establishment of Ka Tak Station. | gppreciate
that the Pogt Office is the proper head under which this sub-department should appesr, as |
underdand it is dready under Pogt Office contral, but it is disgppointing thet the transfer not
only effects no economy but entails a further addition to the congtantly increasing charges on
revenue of persond emolumentsand pensons.

Head 22, Medicd Depatment, | note the explandions given of the increase of nearly
$70,000in persond emoluments but quite goart from the Queen Mary Hospitd thereistill an
increese of over $50,000 in the rest of the medicd establishment. The totd of persond
emoluments of this department grows steedily year by year and it is sSincerdy to be hoped thet
the new Director of Medicd Sarvices will find it possble & leest to cdl a hdt or, more
desrabledill, effect Some economies.

Under Head 23, Sanitary Department, there is an increase in the Senior Clericd and
Accounting Staff of one Class |1 and one Class 111 Officers The footnotes sate that the former
isto replace an Officer on leave and the latter temporanily replacing a Cadet Officer. | do not
underdand the word replace as no such Officars gopear to have been atached to the
Department in 1937 and the proposad gppointments will result in adding a further $16,000 to
cogt of the Sanitary Department establishment for the year 1938.

Head 24, Batanicd & Forestry Department. | would like to have seen something more
than the patry sum of $2,000 budgeted for under this Head for the planting of flowering
ghrubs paticularly in view of the condderable damage wrought by the typhoon of the 2nd
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September lagt. The beauty of thisldand isapricdess heritagewhich it isour duty to maintain
andwhich | fed istoo often sacrified in theinterests of modern utilitarian convenience.

| do nat know whether it is proposed to deve op by building the Ste of the former Hong
Kong and Shangha Bank housesin S. John's Place, but | venture to express the hope thet this
is nat the intention. | agree with what | undergand was our late Governor's, Sr Andrew
Cddecatt's, view that such deveopment of the Battery Path and Garden Road areawould be
vanddidic commercidization of what should be one of the mogt beautiful parts of Hong
Kong. (Applause).

H.E. THE OFFICER ADMINISTERING THE GOVERNMENT.— It will not be

possible to continue the debate on this Bill to-day and Coundil, therefore, sands adjourned to
thisday week.




