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17th November, 1937.

A medting of the Finance Committee was hdd in the Councll Chamber, the Colonid
Secretary (Hon. Mr. N. L. Smith) presiding.

ALSO PRESENT.—
THE FINANCIAL SECRETARY (HON. MR. S CAINE).
HON. MR. R. M. HENDERSON, (Director of Public Works).
HoN. SRHENRY POLLOCK, Kt.,K.C,LL.D.
HON. MR. J. J. PATERSON.
HON. MR. CHAU TSUN-NIN.
HON. MR. LOMAN-KAM.
HON. MR. LEO D'ALMADA E CASTRO, INR.
HON. DR. LI SHU-FAN.
HON. MR. M. T. JOHNSON.
HON. MR. E. DAVIDSON.
MR. B. C. K. HAWKINS (Deputy Clerk of Counils).

Votes totdling $683,339, contained in Message No. 9 from H.E. The Governor, were
considered.

ltem 67.—21, Prisons Department:—20, Subsistence of prisoners, $62,000.

THE CHAIRMAN.—This vote was referred from the last megting. Since then certain
papers have been drculated in connection with the Prison Department.

HON. SRHENRY POLLOCK .—1 wish to suggest that this vote be further postponed.

There has been areport on the prisons, and | think, Sir, that that report should be circulated to
al membersof this Finance Committee beforethis voteis passed.

THEFINANCIAL SECRETARY.—Thereport, sofar, isonly arecommendation.
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THE CHAIRMAN.—Yes, it came to me a 12.30 p.m. to-day, and it is recommended
that it should be circulated to the Finance Committee and published as asessond paper. | see
no reason why nat; but it has nat been formaly sanctioned yet.

HON. SRHENRY POLLOCK.—Cant the vote dand over?
THE CHAIRMAN.—Yes, except that the bills haveto be pad.

HON. SRHENRY POLLOCK.—Mr. Paterson and mysdlf know of certain other things
in the report which our colleagues on the Counall do not know.

HON. MR. PATERSON.—Perhapsit would nat be ahardship if the billswere not paid.

THE CHAIRMAN.— think it isno secret to say that this Committee has recommended
vay dradic dterations in the method of supplying rations for prisoners. It recommends thet
indead of the cdling for tenders, which is the usua procedure wherever work of thiskind is
concerned, a bulk purchase of certain provisons should be made. | see no reason why this
should not be done. | imagine the recommendation will be accepted.

HON. SRHENRY POLLOCK .—It ssemsto me, | may bewrong, that the Commission

redly finds fault with method, among other things, and the best thing to do would be to have
the report dreulated among my Unofficd colleegues on the Committee so that they can
decidewheat shdl bedone.

THE FINANCIAL SECRETARY—Whaever the recommendations in the report are,
they do not affect the obviousfact thet the bills haveto be paid.

HON MR. PATERSON.—I should like to point out that this money is going to the
contractor, and, whoever heis, heismeaking anicefat thing out of it.

THE CHAIRMAN.— amin the hands of the Committeg, and if the Committee wantsit
to gand over | have only onevote.

HON. MR. LO—If the Government is of the opinion that whatever we may do in the
future, the existing contract is binding and payments under the contract have to be paid, then
whatever our decison asto thefuture may be | see no reason for not passng the voteto-day.

THE CHAIRMAN.—That is Government'sview.

HON. SR HENRY POLLOCK.—S0 far as | underdand the report—and | think |
gragped the essentid factors—this contract ought never to have been entered into.
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THE CHAIRMAN.—You mean the tender should never have been acogpted?

HON. SRHENRY POLLOCK.—Yes

THE CHAIRMAN.—The procedure followed was the usud procedure. These tenders
were cdled for, recaved and solemnly opened by authorised officers and andysed, and the
most advantageoustender was acogpted.

HON. MR. PATERSON.—Weasit the chegpet?
THE CHAIRMAN.—Yes, for the tax-payer.

HON. MR. PATERSON.—1 am arguing for the tax-payer that the chegpest is much too
expensve

THE CHAIRMAN.—That isadmitted on dl Sdes
HON. SRHENRY POLLOCK.—Assuming that is o, why should we pay now?
THE CHAIRMAN.—Because we may be sued otherwise,

HON. MR. PATERSON.— could make rather amessfor him if | wasto cross-examine
him—thet iswithout any knowledge of thelaw.

HON. MR. LO—1sthe man to recave more than he should recave under the contract or
isit thought thet the contract istoo obvioudy favourableto the contractor.

HON. SRHENRY POLLOCK.—Thét isso.

HON. MR. LO—Wl, that isirrdevant. You may criticise Government for entering into
it but you cannat hold up payment.

HON. SRHENRY POLLOCK .—After you have seen the report you will seethe reason
and probably change your mind.

HON. MR. PATERSON.—That ismy reason. The report not having been made public |
cannot very well reply.

HON. MR. CHAU.— do not see how the report can affect the exigting contract.

THE CHAIRMAN.—Nor can |. The reason for this supplementary vote is merdy
because there has been an increase in the number of prisoners Snce the contract was admitted.
If it isbad it should have been criticised inthe origind Etimatesfor 1937.

HON. SRHENRY POLLOCK .—lt should have been queried by Government.
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THE FINANCIAL SECRETARY.—The origind esimate was made on the present
charges but on abads of fewer prisoners and the Coundil accepted it. The origind estimate
wasjus as much per head.

HON. SRHENRY POLLOCK.—Onthefactswhich arein my possesson | should very
strongly object to the contractor getting thisamount.

THE CHAIRMAN.—t is possble that when a tender is recaived in due form and
agopears to be excessive then the Tender Board says it does not like the tender and will call for
new tenders It may be agreed that should have been doneinthiscase,

HON. MR. PATERSON.— do nat think there would have been very much difference
but there dways remains to be donewhat the Commission has suggested.

THE CHAIRMAN.—Everyonewill agreethat that would be much more economicd.

HON. MR. PATERSON.—I know a Chinese who was willing to quote for this but he
was discouraged.

THE CHAIRMAN.—Nat, | hope, by the Tender Board.
HON. MR. PATERSON.—No.

THE CHAIRMAN.—It puts the Government in a very difficult pogtion if the money is
not paid. It is according to tender figures and payment cannot be made unless this Committee
votesthismoney.

HON. MR. PATERSON.—I suggest thereport should comeout fir.

THE CHAIRMAN.—Mr. Paterson has suggested that we should pendise the contractor
by making him wait.

HON. MR. PATERSON.— did not suggest pendlisng him. | said he was getting enough
out of it and could afford to wait.

THE CHAIRMAN.—He haswaited quite atime dreedly.

HON. MR. LO— have not seen the report but if we think some oneis a fault there is
nothing to prevent us from passing a resolution or taking other gepsto remedy it afterwards
Asthe contract has dready been made, how can we urge Government to depart fromit?

HON. MR. PATERSON (to the Chairman).—Can you tel mewho the contractor is?

THE CHAIRMAN.—Hop Keeisthe usud one.
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HON. MR. PATERSON.—Can you tdl methered one?

THE CHAIRMAN.—No. That isonly my recollection of thetimewhen | wasin charge
of prisons some years ago.

HON. MR. LO— cannot be aparty to holding up acontract paymertt.

HON. MR. JOHNSON.—Does Sr Henry Pollock mean, Sir, that, onwhat hehasseen in
the Report, hewould recommend Government to bregk the Contract?

HoN. SRHENRY POLLOCK .— condder the contract unreasonadle.
THE CHAIRMAN.—And therefore we should breek it and stand the consegquences?

HON. SRHENRY POLLOCK.— have cartain information which my colleagues have

not got. It seems to me to be unreasonable because the tax-payers in this Colony are being
acked to pay something like double what they ought to pay. Thet is the difficulty which Mr.
Paterson and mysdf fed.

THE FINANCIAL SECRETARY.—Does Sr Henry say he would advise Government
not to carry out the contract?

HON. SR HENRY POLLOCK.—1 think | should, because | think the contract ought
never to have been made. It was quite an unfair onefrom the tax-payers point of view. | would
like my colleaguesto seethisreport.

THE CHAIRMAN.—Mr. D'Almada, have you any views?

HON. MR. D'Almada— have not seen the report but | am prepared to accept Sir

Henry's view that we should see the report firg because | do not think the contractor will sue
the Government.

HON. DR. LI.—After reading the information drculated some time ago on the question
of this contract | thought thet the conditions were rather exacting. When we worked it out &
$11.50 per head per month we thought it was rather exorbitant but | think some of the
conditionswere highly dangerous for the contracting party and it isvery necessary for hisown
protection that he should raise the figure. Therefore, after reading the circular, 1 an much in
favour, in the future, of devising some other means. Asfar asthe present contract is concerned
| do not see how we can get away fromit.

THE CHAIRMAN.—You may rest assured that the whole question of the prisons will
be goneinto immediadly.
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HON. MR. DALMADA .—Is Sr Henry dear on this point? Does he suggest thet whet is
within hisknowledge leads him to bieve there are grounds for avoiding this contract?

HON. SR HENRY POLLOCK.—No, but a srong mord ground. | am not giving a legd
opinion.

THE CHAIRMAN.—We have debated this sufficiently now, and | shall takeadraight vote.

The vote was gpproved by six votesto four, Hon. Sir Henry Pollock, Hon. Mr. J. J. Paterson,
Hon. Mr. Leo D'Almadaand Hon. Mr. E. Davidson voting againd.

HON. MR. PATERSON.—1 am sorry if | have causad the Government any embarrassment,
but | think they deservedit!

HON. SRHENRY POLLOCK .—Can you say whether thisreport will bedrculated.

THE CHAIRMAN.—1 am nat sure. | see no reason why it should not be drculated and
published in the newspapers

HON. MR. LO (to the Chairman).—Would you tdl His Excdlency the Governor that the
Unofficidswould liketo seethereport?

THECHAIRMAN.—Yes
Item 79.—22, Medicd Department.—24, Trestment of Opium addicts, $124.

HON. MR. PATERSON.—What sort of people are these? People who smoke Government
opium and then haveto be trested?

THE CHAIRMAN.—1 do not think | can be crass-examined on thet point!

Item 82—10A, Harbour Department—Specid Expenditure. Hire of Tugs for Lighthouse
Reliefs, $11,650.

HON. MR. D'ALMADA —What hashappened to the Kau Sing?

THE CHAIRMAN.—Sheisdill lying on Ching Yeeldand.

HON. MR. DALMADA —Thebest placefor her, | gather!

HON. SRHENRY POLLOCK —Isdheatotd wreck?

THE CHAIRMAN.—They hope to salvage her early next year. There has been so much
sdvage work because of the typhoon that it has been impossible to get anything like agood tender.

Ten savage firms were gpproached. Mogt of them had dedined up to the latter haf of October.
Two or three have tendered a figureswhich are thought to be unressonable.
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HON. SRHENRY POLLOCK —Isshebedly holed?

THE CHAIRMAN.—No, sheis nat. the vessd is aground on the south side of Ching Yee
Idand, dry at low water. The shipislying quite snugly. All Soresand fittings have been removed.

HON. SR HENRY POLLOCK.—With reference to the typhoon damage genedly, is it
bigger then was anticipated when the Budget was debated?

THE DIRECTOR OF PUBLIC WORKS—Yes.
HON. SRHENRY POLLOCK.—How much?

THE DIRECTOR OF PUBLIC WORKS—About 50 per cent. The origind edimate was
$400,000; it is now $630,000.

Item 85—32, Public Works Department:—Specid Expenditure. New Submarine Telephone
Cebles, $37,000.

HON. SRHENRY POLLOCK .—Have the old cables been damaged beyond repair? They
werenot damaged by aship?

THE DIRECTOR OF PUBLIC WORKS—No. The cables are worn out. Typhoons have
moved them about the bottom.

HON. MR. D’)ALMADA —Arethese public tdephone cables?

THE DIRECTOR OF PUBLIC WORK S—No, Government telephones. Thisitem was cut
out of the 1937 Edimates It was then undergood thet if it became necessary to replace them, as
has now happened, the money would be gpproved later.

HON. MR. PATERSON.—Is it chegper for Government to have its own service than to go
onthe generd one?

THE DIRECTOR OF PUBLIC WORKS—That was thrashed out some years ago and it
was then decided that Government retain itsown service. For what reason | do not know.

THE CHAIRMAN.—Itisrather abig question.

Item 87.—32, Public Works Department:—Specid Expenditure. Two Dennis Arrow Minor
Chassis, $17,500.

THE CHAIRMAN.—This is merdy a formd dteraion of a Head and Sub-head. The
money was voted under another Head and it is thought more in order to haveiit in thislis in the
Edimates

HON. MR. DALMADA .—They seem rather expendve a £550 eech!



HONG KONG LEGISLATIVE COUNCIL. 161

HON. MR. PATERSON.—They arefarly largevans

THE DIRECTOR OF PUBLIC WORKS—These two chasss were bought for buses
Other arrangements were made and the buses were nat required. As lorries, they are suitable
for my Department and will be taken over by us. As aresult we have cut out two new lorries
from the 1938 esimates.

HON. MR. DPALMADA —Arethey 14 feat 6 inch. whed-base chasss the same asfor

26 passenger buses? | know where | can get chasdsof asimilar szefor H.K.$4,500. From the
Chevrolet worksin Canada | might mention thet | have no interest in that company.

THE DIRECTOR OF PUBLIC WORKS—This has been passad by the Committee

which gte on al motor vehides They were going to be private buses for the purpose of
carrying prison officers and their children to and from Stanley each day.

HON. SRHENRY POLLOCK.—Theseaenat prison vans?

THE DIRECTOR OF PUBLIC WORKS—They wereto be prison buses but the Public
Works Department hastaken them over. The bodieswere built in the Colony.

ltems 89.—27, Defence A—Volunteer Defence Corps—3, Ammunition, $7,273.

Item 90.—27, Defence A—Voluntear Defence Corps—Spedid Expenditure. 26, Sted
Hdmes, $1,931.

Item 91.—27, Defence A—\Voluntear Defence Corps—Spedid Expenditure. 2 Night
Firing Boxes, M.G., $34.

Item 92.—27, Defence A —\Volunteer Defence Corps — Spedid  Expenditure.
M ohilization Equipment, $54.

Item 93.—27, Defence A —\Volunteer Defence Corps — Spedid  Expenditure.
Equipment for Machine Gun Baitdion Sgnds, $1,474.

Item 94—27, Defence A—\Volunteer Defence Corps—Specid Expenditure. 3, Side
Rules(M.G.) and Cases, $36.

THE CHAIRMAN.—These are re-votes of 1936 amounts. They have been aranged in
thisform for convenience

Item 95—20, Police Force—31, Subgstence of Prisoners, $1,600.

THE CHAIRMAN.—Thissumisfor beforethey get convicted, Mr. Paterson!
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Item 102.—33, Public Works Recurrent—Hong Kong. 5, Typhoon and Raingorm
Damages. Item 1, Typhoon and Rainstorm Dameages, $225,000.

HON. MR. LO—In connection with the Hong Kong damage, | would like to know
whether asubgantia part of the damageisin connection with the Queen Mary Hospitd. If so,
| would liketo know ddtalls. | hear the Queen Mary Hospita was blown up like matich-wood.

THE DIRECTOR OF PUBLIC WORKS— cannot give detalls without notice. There
was acertain amount of damage, but | think that description has been very much exaggerated.

THE FINANCIAL SECRETARY.—$13,000 out of the $150,000 for buildingsin Hong
Kong wasin connection with the Queen Mary Hospitd.

All thevoteswere goproved.




