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22nd December, 1938.

PRESENT.—
HISEXCELLENCY THE GOVERNOR (SR G. A. S NORTHCOTE, K.CM.G).

HIS EXCELLENCY THE GENERAL OFFAICER COMMANDING THE TROOPS, (MAJOR
GENERAL A. E. GRASETT, D.SO, M.C).

THE COLONIAL SECRETARY (HON. MR N. L. SMITH, CM.G.).
THE ATTORNEY GENERAL (HON. MR C. G. ALABASTER, OBE, K.C).
THE SECRETARY FOR CHINESE AFFAIRS (HON. MR W. J. CARRIE, Acting).
THE FINANCIAL SECRETARY (HON. MR S. CAINE).
HON. COMMANDER G. F HOLE, RN. (Retired), (Harbour Madter).
HON. MR R. M. HENDERSON (Director of Public Works).
HON. DR P. S. SELWYN-CLARKE, M.C,, (Director of Medica Services).
HON. SRHENRY POLLOCK, KT, K.C, LLD.
HON. MR. J. J. PATERSON.
HON. MR. CHAU TSUN-NIN, CBE
HON. MR LO MAN-KAM.
HON.MR S.H. DODWELL.
HON. DR LI SHU-FAN.
HON.MR A. L. SHIELDS.
MR . B. C. K. HAWKINS (Deputy Clerk of Coundils).
ABSENT:—
HON. MR. T. H. KING (Commissoner of Police).

HON. MR. LEO DALMADA E CASTRO, NR.
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MINUTES.
TheMinutes of the previous meeting of the Council were confirmed.
NEW MEMBER.

Mgor Gengrd A. E. Grasatt, D.S.O., M.C,, (Generd Officer Commanding The Troops),
took the Oath of Allegiance and assumed his seet asamember of the Coundail.

MILITARY CONTRIBUTION.

THE COLONIAL SECRETARY.—SIr, | am the bearer of a message from Your
Excdlency.—

Honourable Members—In my address to this Council on the occeson of the
presentation of the esimates for 1939 on 13th October | daed that | had addressed the
Secretary of Stae with a proposd for a new method of assessment for the Military
contribution paid by this Colony. | am now glad to be able to inform you thet the Secretary of
Sate has conveyed to me the gpprovd of His Mgesty's Government of the adoption for an
expeimentd period of 5 years of a system of fixed contribution. The amount of this fixed
contribution is to be $6,000,000 per annum, the figure suggested by me after confidentid
conaultation with the Unofficid Members of this Coundil. It has been agreed thet if, owing to
exchangefluctuations, the geling vdue of this contribution for any year, a the average rate of
exchange for the year, should fal beow £350,000, or if there should be aformd devauation
of the dallar reducing its vaue below thet figure, the amount of the contribution should be
immediatdy reviewed without waiting for the end of the quinquennium. It has aso been
agread that the fixed contribution system should be regarded as an experiment subject to
review a the end of the first quinquennium, with the proviso thet if the experiment isfound to
be unsatisfactory ather the Colonid Government or His Mgesty's Government may propose
to revert to the former percentage bads a the end of the firgt 5 year period or to adopt some
other basisof caculaion.

2. It is intended that, if the fixed contribution system is continued, future re-
assessments of the amount should have regard to the generd economic position of the Colony,
not only to the revenue position; but no exact method of re-assessment has been laid down. |
beieve that this fixed contribution will be found very much more satisfactory from many
points of view than the old percentage bass The sum which has been fixed is less than is
expected to be payable for 1938 and less than the amount which would have been payable for
1939 on the 20% basis as gpplied to the approved etimate of revenue of 1939, the figure
dlowed for in the estimates for 1939 being $6,149,228.

3. It was mentioned in the budget debate that there would be payable in respect of
1938 nearly $1,000,000 additiond Military
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contribution in excess of thet provided for in the 1938 estimates, owing to the increase of the
revenue over the origind estimates, and that in accordance with the usud custom, this would
be payadlein thefollowing year. In view, however, of the adoption of the new basiswith effect
from 1g Jenuary, | have directed thet the whole of the contribution payable for 1938, or as
close an goproximation of it as can be made, should be paid before the dose of this finencid
year S0 that we may dart off as nearly as possble with a dean sheet. The formd approva of
this Counal for this payment is not required as the contribution is permanently authorized by
Ordinance.

4. | have sent to the Secretary of State the draft Bill of an Ordinanceto give effect to
the new scheme and thiswill beintroduced in Coundil as soon as hisgpprovd of itsterms has
been recaved.

PAPERS

THE COLONIAL SECRETARY, by command of H.E. The Governor, laid upon the
tablethefollowing papers—

Amendments made by the Governor in Coundil under section 9 (1) of the Police Force
Ordinance, 1932, Ordinance No. 37 of 1932, on 18th November, 1938, to the
Police Pendons Regulaions.

Dedaration under section 18 of the Quarantine and Prevention of Disease Ordinance,
1936, Ordinance No. 7 of 1936, dated 24th November, 1938.

Amendment made by the Governor in Council under section 2 of the Emergency
Regulations Ordinance, 1922, Ordinance No. 5 of 1922, dated 24th Novembey,
1938.

Amendment made by the Governor in Council under section 2 of the Emergency
Regulations Ordinance, 1922, Ordinance No. 5 of 1922, dated 30th November,
1938.

Amendments mede by the Governor in Coundil under section 3 of the Adulterated Food
and Drugs Ordinance, 1935, Ordinance No. 8 of 1935, dated 15 December, 1938.

Amendments made by the Governor under section 10 of the Hong Kong Navd
Volunteer Ordinance, 1933, Ordinance No. 30 of 1933, dated 29th November,
1938.

Amendment made by the Governor in Coundil under section 42 of the Merchant
Shipping Ordinance, 1899, Ordinance No. 10 of 1899, on 5th December, 1938, to
Table Cintheregulaions.

Amendment mede by the Governor in Councll under sections 25 and 42 of the
Merchant Shipping Ordinance, 1899, Ordinance No. 10 of 1899, on 5th December,
1938, to Table M intheregulations.
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Amendment made by the Governor in Coundl under section 3 of the Pharmacy and
Poisons Ordinance, 1937, Ordinance No. 8 of 1937, dated 5th December, 1938.

Noticeto Airmen No. 6 of the year 1938, dated 7th December, 1938.

Forms prescribed by the Governor in Council under section 4 of the Asylums Ordinance,
1936, Ordinance No. 22 of 1936, dated 9th December, 1938,

Rule made by the Governor in Coundil under section 6A (3) of the New Teritories
Regulation Ordinance, 1910, Ordinance No. 34 of 1910, dated 14th December,
1938.

Prodamation No. 13—Crown Rents (Apportionment) Ordinance, 1936, to come into
operaion asregards certain lots on 18th November, 1938,

FINANCE COMMITTEE'SREPORT.

THE COLONIAL SECRETARY, by command of H.E. The Governor, laid upon the
table the report of the Finance Committee, No. 10 of 24th November, 1938, and moved thet it

be adopted.
THE FINANCIAL SECRETARY seconded, and thiswas agreed to.
MOTIONS,

THE FINANCIAL SECRETARY moved: That this Council do gpprove under section 3
(2) of the Hong Kong Dallar Loan Ordinance, No. 11 of 1934, of the following trandfer in the
Schedule—

Item 3—\Vehicular Ferry; to be reduced from $1,915,603.80 to $1,911,450.97.

I must ask the forgiveness of Your Excdlency and the Coundil for having to move this
Resolution, which arises out of amistake made in a Resolution adopted by this Council on the
10th of November, 1938. The item of Loan Works—Vehicular Ferry—has been completed
and & aless cogt than origindly estimated, and the savings have been dlocated to other Heeds
of the Loan Schedule. These Heads were accordingly incressad in the Resolution of the 10th
of November, but the Head "Vehicular Ferry”" was not reduced with the result that the Counail
has now authorised the expenditure of more money then is avalable—a piece of finencd
juggdling which, unfortunately, isnot possblein practice.  (Laughter).

THE COLONIAL SECRETARY seconded, and the resol ution was gpproved.

THE FINANCIAL SECRETARY .—I riseto movethefollowing Resolution:—
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Resolved pursuant to section 49 (4) (b) of the Rating Ordinance, 1901, Ordinance No. 6
of 1901, as enacted by section 2 of the Rating Amendment Ordinance, 1935, Ordinance No.
10 of 1935, that the annud rate provided for in paragraph (a) of sub-section 4 of the sad
Ordinance be dtered and reduced, in respect of that part of the New Territories comprised in
the urban area of Tsun Wan, by fifty per cent. for the period 1t July, 1938, to 31 December,
1938, and tha the rate for the said area for the said period be as gppearing in the sscond
column of the scale hereunder.

Resolved further that as from 19 January, 1939, the annud rate shdl be restored to the
full assessment, as gopearing in the third column of the scale hereunder.

Annud Rate Annud Rate
. for period 1« asfrom 1¢
Classof building. Ayto3ls Juary,
December, 1939.
1938.
Third dass If noted in the lig as nather having nor %1
usng Government Wateworkswater —..............
107085 0] 2'0 (< o IR RV %
Second dass. If noted in the ligt as neither having nor
using Government Waterworkswater —.............. K] $6
10708 0100/ (= o [N $6 $12
Fra dass. If noted in the lig as nather having nor
usng Government Waterworkswaer —............... # 3
(100 S 0070, o [N 3 $16
Spedid dass If noted in the ligt as neither having nor
using Government Waterworkswater —............ $1 per $1,000 of|$2 per $1,000 of
thevauation. thevauation.
IfNOtSONOEd ..o $2 per $1,000 of | $4 per $1,000 of
thevauation. thevauation.

Members of the Council will remember that by a Resolution on the 28th of July, 1937,
the rates to be pad in the urban area of Tsun Wan, were reduced by fifty per cent. for the
period ending June 30th, 1938. The judtification for that reduction was that certain services of
an urban character which it had been intended to provide for that area.and which wereto be
paidfor by the ratesto beraised, had not been fully provided. Theinhabitants of that areahave
recently petitioned for acontinuation of thisreduction of fifty per cent. on
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the ground that the servicesin question had Hill not been fully supplied at the end of the period
of reduction, and Government has agreed thet it would be reasonable that afurther Sx months
extengon should be given. | accordingly move the Resolution standing in my name.

THE COLONIAL SECRETARY seconded, and the resol ution was gpproved.

ASATIC EMIGRATION (NO.2) AMENDMENT
ORDINANCE, 1938.

THE ATTORNEY GENERAL moved thefird reading of aBill intituled " An Ordinance
to amend further the Agaic Emigration Ordinance, 1915." He said: The 5th and 6th schedules
of the prindpa Ordinance require in ther terms, the carying of medicd officers and
interpreters in ships on long voyages. There is no Smilar requirement in the 4th schedule,
which dedlswith short voyages, and, for the reasons explained in the memorandum of Objects
and Reasons, itisdesirableto bring Saigon in the scheme of such voyages.

THE COLONIAL SECRETARY seconded, and the Bill wasreed afirg time,
Objectsand Reasons.
The"Objectsand Reasons' for the Bill were sated asfollows—

1. The providons of the Sixth Schedule to the Agaic Emigration Ordinance, 1915,
requiring aduly gpproved medicd officer and interpreter to be carried, have no counter-part in
the case of short voyages, which are regulated by the Fourth and Fifth Schedules to that
Ordinance.

2. A British ship carrying a large number of Chinese emigrants recently arrived a
Sagon from Hong Kong with acase of amdlpox on board.

3. Thevoyageto Sagonisof lessthan seven days duraion, but it isconddered thet it
should be dedared by the Governor to be a short voyage for the purposes of the principd
Ordinance.

4. Theobject of the present amendment is to require a doctor and interpreter to be
carried by ships having on board more then fifty emigrants, even on short voyages, and thusto
assimilate the requirements of the Asiatic Emigration Ordinanceto those of section 303 of the
Merchant Shipping Act, 1894.

5. Clausss2 and 3 of this Bill effect this amendment by adding to regulation 2 of the
Fourth Schedule and to regulaion 3 of the Ffth Schedule to the principa Ordinance which
aoply to short voyages words requiring amedica officer and interpreter duly gpproved by the
Emigration Officer to be carried where the number of emigrants on board exceedsfifty.
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6. Clause4 of theBill isthe suspending dause required by the proviso to section 2 of
the Chinese Passengers Act, 1855, (18 & 19Vict., c. 104).

CRIMINAL PROCEDURE AMENDMENT ORDINANCE, 1938.

THE ATTORNEY GENERAL moved thefirg reading of aBill intituled " An Ordinance
to amend the Crimind Procedure Ordinance, 1899." He sad: The Criminad Procedure
Ordinance has another section, 77a, which enacts a provison of the old Infanticide Act of
1922 thet has been replaced in the United Kingdom by the Infanticide Act of 1938. Thisis
amilar initsterms, but raises the age from the newly born child to children under one year old.
It isdesrablethat we should bring our legidationinto line with that of the United Kingdom.

THE COLONIAL SECRETARY seconded, and the Bill wasreed afirg time,
Objectsand Reasons.

The"Objectsand Reasons' for the Bill were sated asfollows—

1 Clause 2 of this Bill enactsin section 77A of the Crimind Procedure Ordinance,
No. 9 of 1899, the provisonsof section 1 of the Infanticide Act, 1938, (1 & 2 Geo. 6, ¢. 36) in
subdtitution for the provisons of section 1 of the Infanticde Act, 1922, (12 & 13 Geo. 5, c.
18).

SEDITION AMENDMENT ORDINANCE, 1938,

THE ATTORNEY GENERAL moved the second reeding of a Bill intituled "An
Ordinanceto amend the Sedition Ordinance, 1938."

THE COLONIAL SECRETARY ssconded, and the Bill wasread asecond time,
Coundil then went into Committee to consider the Bill dause by dause

THE ATTORNEY GENERAL.—I would like to move an anendment in the terms st
out in the paper | have jugt handed to Your Excdlency, that is to say, to insart the following
paragraphs as paragragphs (a) and (b) and to renumber the remaining paragrgphs as (¢) and (d)
respectivdy—

(@ by the subdtitution of the following paragrgph for paragraph (i) in sub-section (1)
thereof:—

(i) tobringinto hetred or contempt or to exdte disaffection againg the person of
HisMgesy, or Hisharsor
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ucocessors, or agang the Government of this Colony or the Government of
any other pat of His Mgesy's dominions or of any territory under His
Maesty's protection asby law established; or

Tha amendment will not materidly dter thelaw asit Sood a the beginning of this yesr,
but it will make some changes in the principa Ordinance passed in September which made
provison for atacks on His Mgesty, His Heirs or successors and againg the Government of
this Colony, but did not indude other parts of His Mgesty's dominions. It was thought
desrabletorevert tothe origind plan which hasbeen inforcein the Colony snce 1914.

(b) by thereped of paragrgph (vi) in sub-section (1) thereof;

Thisrdates to atempts to seduce members of His Mgesty's Services from dlegiance to
His Mgesty. It has been suggested thet thet should not be dedlt with as part of the Law of
Sadition but in a specid enactment founded and based on section 1 of the Incitement to
Disdffection Act, 1934, in the United Kingdom, and it is proposad to follow that suggestion.
That iswhy sub-section 3 (1) (vi) iscut out from the principa Ordinance.

Although in one sense these amendments gppear to be materid, in fact they leave us
much aswewerein the early part of thisyear and aswe had been snce 1914.

THE COLONIAL SECRETARY ssconded, and the amendmentswere agreed to.
Upon Coundil resuming,

THE ATTORNEY GENERAL.—It is necessary for Your Excelency to rule whether
the amendments made in Committee arein fact materid before we can proceed with the other
busness. Alternatively we can suspend so much of the Standing Orders asisin the way of the
Bill being reed athird timeat thismesting.

H.E. THE GOVERNOR—In my opinion, for the reasons explained by the Honourable
the Attorney Generd, the amendments are not materid, but in acase such asthis where there
is any possihility of doubt in the mind of any member, it is better to put the question to the
Coundil itsdf. So | will ask the Honourable the Attorney Generd to move the suspenson of
the rdative portions of the Standing Orders which will enable the third reading of the Bill a
this mesting, thereby dearing this Bill off our Statue-making programme before the end of the
yedr.
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THE ATTORNEY GENERAL.—I move the sugpenson of that pat of the Standing
Orders which gands in the way of this Bill passng through its remaning ages a this
mesting.

THE COLONIAL SECRETARY seconded, and thiswas agreed to.

THE ATTORNEY GENERAL then moved thethird reading of the Bill.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

EMPIRE PREFERENCE (NO. 2) AMENDMENT
ORDINANCE, 1938.

THE ATTORNEY GENERAL moved thefirg reading of aBill intituled " An Ordinance
to amend further the law rdating to Empire Preference” He said: The naure of this Bill is
explained in the Memorandum of Objects and Reasons. Itisdesirable, asthisisafinandd Bill,
that it should pass through dl its Sages to-day, but a the moment | am only moving the first
reading.

THE COLONIAL SECRETARY ssconded, and the Bill wasread afirg time,

THE ATTORNEY GENERAL.—I rise to move the second reeding of a Bill intituled
"An Ordinance to amend further the law rd aing to Empire Preference.”

THE COLONIAL SECRETARY seconded, and the Bill wasread asecond time.

Coundil then went into Committee to consder the Bill dause by dause

Upon Coundil resuming,

THE ATTORNEY GENERAL reported tha the Bill had passed through Committee
without amendment, and moved suspension of thet part of the Standing Orderswhich stood in
theway of the Bill passing through dl its Sagesthet day.

THE COLONIAL SECRETARY seconded, and thiswas agreed to.

THE ATTORNEY GENERAL then moved thethird reading of the Bill.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.
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Objectsand Reasons
The"Objectsand Reasons' for the Bill were sated asfollows—

1. Bysaction 3 (1) of Ordinance No. 32 of 1932, asamended by Ordinance No. 25 of
1937, it is provided that there shdl be charged, levied and pad, in respect of the firg
regidration in the Colony of every mator vehicle which, in the opinion of the Commissoner
of Police, isnat an Empire product, agpecid licence fee of an amount equd to twenty per cent.
of the vaue of such vehide, induding cog, freight and insurance, on arrivd in the Colony,
after deduction of the vdue of thetyresand of any sparewhedsor other pare parts

2. Thisgpedd licencefeeisin addition to the ordinary licence fee payable under any
Ordinance or regulationsredating to thelicenang of vehides

3. Theobject of this Bill isto reduce the percentage charge of the specid licence fee
from twenty to fifteen and s0 to implement the Trade Agreement between the United States
and the United Kingdom, which was sgned a Washington on the 17th November, 1938, and
which gppliesto the Colony.

FAREWELL TO MAJOR-GENERAL BARTHOLOMEW.

H.E. THE GOVERNOR—Honourable Members—Before we adjourn | dedre to
express what is, | fed sure, the unanimous sentiment of the Coundil by referring with
goprecidion to the services rendered by Generd Bartholomew tothisColony.  (Applause).

During Generd Bartholomew's period of service here the defences of Hong Kong were
notebly advanced and he has left the Colony much more secure than when he found it. On
very many occasions during the lagt twelve troublous months | have had need of his advice
and | have dways found his counsdl as wise and as ludd as his regponse was prompt. As
Governor | owe him much gratitude and that debt descends upon the Colony which | havethe
honour to govern. Mrs. Bartholomew has identified hersdf with so many public dutiesthet to
her ds0 agraeful acknowledgment of her sarvicesisher leest due. That | gladly make.

On your behdf, therefore, Honourable Members, as wdl as on my own | thank them
both and wish them many years of hedth and hgppinessin England.

HON. SRHENRY POLLOCK.—Sir, | am confident thet the Unofficdd Membersof the
Council would desreto be associated with the tribute Your Excdlency hesjust paid to Mgor-
Generd Batholomew.

HON. MR T. N. CHAU.—Sir, as Senior Chinese membr, | beg to endorse dl that has
been said by Your Excellency regarding Mgor-Generd Bartholomew and Mrs. Bartholomew.
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H.E. THE GOVERNOR—Tha message will, of course, be transmitted to Mgor
Generd Bartholomew in England.

ADJOURNMENT.

H.E. THE GOVERNOR —Before | adjourn the Council snedie, | wish dl Membersa
Merry Chrigmasand aHappy New Year.

FINANCE COMMITTEE.

Following the Coundil, a meeting of the Finance Committee was hdd, the Colonid
Secretary presding.

Votes totdling $437,177, contained in Message No. 11 from H.E. The Governor, were
considered.

Item 302—32, Public Works Department.—Spedia Expenditure, 22, One Granulator,
$5,500.

HoON. SRHENRY POLLOCK.—What isagranulaor?

THE DIRECTOR OF PUBLIC WORKS—It is a sone bresker for bregking rock into
very smdl szes not quiteto sand.

All the voteswere gpproved.




