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27th July, 1939.

PRESENT.—
HISEXCELLENCY THE GOVERNOR (SR G. A. S NORTHCOTE, KCM.G)).

HIS EXCELLENCY THE GENERAL OFAICER COMMANDING THE TROOPS, (MAJOR
GENERAL A. E. GRASETT, D.SO., MC).

THE COLONIAL SECRETARY (HON. MR W. J. CARRIE, Acting).

THE ATTORNEY GENERAL (HON. MR. C. G. ALABASTER, OBE, K.C).
THE SECRETARY FOR CHINESE AFRAIRS (HON. MR. H. R. BUTTERS, Adting).
THE FINANCIAL SECRETARY (HON. MR. S. CAINE).

HoN. COMMANDER G. F. HOLE, RN. (Retired), (Harbour Mader).

HON. DR. P S. SELWYN-CLARKE, M.C,, (Director of Medicd Services).
HoN. MR. C. G. PERDUE (Commissioner of Police, Acting).

HON. MR A. B. PURVES (Director of Public Works, Acting).

HON. SRHENRY POLLOCK, KT, K.C, LLD.

HON. MR S.H. DODWELL.

HON. MR CHAU TSUN-NIN, CBE

HON. MR LO MAN-KAM.

HON. MR LEO DALMADA ECASTRO, INR

HON. MR T. E. PEARCE.

HON. MR . J. K. BOUSHELD, m.C.

HON. MR LI TSE-FONG.

MR. C. B. BURGESS (Deputy Clerk of Councils).
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MINUTES.
TheMinutes of the previous meeting of the Council were confirmed.
ANNOUNCEMENT.

H.E. THE GOVERNOR.—Honourable Members—Before the business on the agenda
istaken | would ask your atention for abrief moment to astatement which | fed itismy duty
to make. It is evident thet in some quarters of this Colony there is an impresson that the
preliminary agreement recently reached in Tokyo between the British Ambassador and the
Japanese Foreign Miniger indicates or foreshadows a weskening of British palicy in Ching,
and that thisbdlief ishaving adisheartening effect upon thosewho hold it.

| wish to dae dearly and emphaticdly that in my view thereis no ground whetever for
that goprenenson, which, I am convinced, has been seduloudy and ingenioudy Soread and
fodtered by those who areill-digposed towards Greet Britain or who are & enmity with China
The suggedtion has been publidy and categoricdly denied in Paliament by the Prime
Miniger and the Secretary of State for Foreign Affairsin the following identical words, "The
dedaraion at Tientsan does not, and cannat, change the British Government's policy in Chind':
Sr Robert Cragie has used avery smilar phrase. | am certain thet those words mean exactly
what they say, no more and no less and | am dear that to cast doubt upon them must render
more difficult the pursuance of that British policy in China In certan unfriendly quarters
e sawhere the agreement has been publidy halled as ablow to British prestige and a set-back
to China To represent the British Prime Minider's plain satement of policy as in any way
ingncere or equivocd isto endorse such propaganda and to play the game of thosewho st it
about. (Applause).

HON. MR. T. N. CHAU.—My Chinese Colleagues and | are very pleased to hear the
gatement that has just been made by Your Excdlency. | am sure such agtatement will help to
dissipate any fase impression that might have been created among the Chinese population.
(Applause).

PAPERS

THE COLONIAL SECRETARY, by command of H.E. The Governor, laid upon the
tablethefollowing papers—

Order made by the Governor in Council under the Lighting Control Ordinance, 1936,
Ordinance No. 55 of 1936, for the practice in lighting control to be hed on
Thursday, 27th duly, 1939, dated 20th July, 1939.

Adminidration Reports, 1938:—

Report on the Socid and Economic Progress of the People of the Colony of Hong
Kong.
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Part | —Generd Adminigration:—
Report of the Superintendent of Imports and Exports.
Part 11l.—Public Hedth-—
Report of the Chairman of the Urban Council.
Report of the Botanicd and Forestry Department.
VOLUNTEER AMENDMENT BILL, 1939.

THE ATTORNEY GENERAL moved the second reeding of a Bill intituled "An
Ordinanceto amend the Volunteer Ordinance, 1933."

THE COLONIAL SECRETARY saconded, and the Bill was read asecond time.
REGISTRATION OF PERSONSAMENDMENT BILL, 1939.

THE ATTORNEY GENERAL moved the sscond reading of a Bill intituled "An
Ordinanceto amend the Regidration of Persons Ordinance, 1939."

THE COLONIAL SECRETARY saconded, and the Bill was read asecond time.
HYDROCARBON OILSAMENDMENT BILL, 1939.

THE ATTORNEY GENERAL moved the ssecond reading of a Bill intituled "An
Ordinanceto amend the Hydrocarbon Oils Ordinance, 1939."

THE COLONIAL SECRETARY seconded, and the Bill wasread asecond time.
COMPULSORY SERVICEBILL, 1939.

THE ATTORNEY GENERAL moved the sscond reading of a Bill intituled "An
Ordinanceto make provison with repect to compulsory service.”

He sad: Sr,.—Since the firg reading of this Bill it has been suggested to me by the
representatives of cartain business houses that the public Sittings of the tribunas provided for
in dause 12 (1) of the Bill might lead to the disdlosure of secrets of business organization
which it would harm any firm concerned to disdose in public. This quesion has been
conddered by Your Excdlency and your advisars as well as by the charmen of the two
tribunas, and | am authorized to Sate thet the Government is not prepared to amend the sub-
cause, asthat dause dready givesthetribunas power to conduct their
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proceedings whally or partly in private whenever the mgority of the tribund so decides. It is
congdered inconceivable that the tribunds will force anyone to disclose in public business
secrets which ought not to be so disdlosad, and that in amatter of this kind employers should
redize the dadicity of the dause as drafted and trust to the good sense of the tribunds. | may
add tha the provisons of the dause are practicaly identica with those of section 12 of the
Military Service Ordinance, 1918, which dedt with the tribunds which sat twenty-one years
ago and which worked quite smoathly.

HOoN. MR LO MAN-KAM.—Your Excdlency,—l suppose it is human naure for
peoples of every dime and place to imagine that the times through which they are living
conditute arecord of difficulties. | ventureto think that such aview of our contemporary times
will have more higtoric judtification than any such view in pagt higory. It seemsimpossibleto
doubt that future generations of men will read with astonishment and bewilderment the history
of our epoch. They will reed of the advance in scentific knowledge, and of materid progress
unaccompanied by any corresponding evolutionary advancein ethicsand mords, of amazing
mechanicd inventions and their perverted use in the destruction of human beings; of the utter
contempt and disregard of solemn obligations on the part of civilised Sates; of a reign of
unbridled aggresson, and of "grab and teke' reminiscent of the jungle days, of a great
peaceful country, the Republic of China, baing overrun by an aggressor, and being subjected to
unimaginable horrors and sufferings, with peaceful and democratic countries having to ook
on, sympathigng, but impotent to intervene; of the wel-nigh superhuman efforts of Greet
Britain to arm hersdf againgt unprovoked aggresson and to make her influencefdt once more
in the sacred cause of Peace amnongd nations.

In such ahigorica picture the willingness of the British people in England to submit, in
"peace’ timein 1939, to compulsory military service, which is o repugnant to the British idedl
of persond freedom, will no doubt be noted with admiration. And it may be that, in such a
picture, the action of this Coundil, with the complete unanimity of its members, in passing this
Bill into law, which isthefirg measure of itskind in "peace’ timein the history of the Colony
now gpproaching its Centenary, will have afoot-note as asgnificant action of atiny part of the
British Empirein the generd causeof Peace.

S, in explaning a lagt week's meeting that it wasintended a the present time to gpply
the provisons of this Bill only to British subjects of European descent, Your Excdlency was
kind enough to Sate—

"I trugt Sncerdy theat the many other British subjectsin this Colony will understand thet
thisdifferentiation isbeing made soldy on the grounds of practicability.”

May |, on bendf of my colleagues and mysdf, expressto Your Excdlency our grateful
goprecidion of your Satement?
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Military Conscription, in the usud sense of that term, usudly implies the fallure, or the
unsatisfactory working, of voluntary enrolment. Chinese British subjects have never faled to
respond to the Colony's cdll in time of her need, and if this measure were an ordinary measure
for compulsory military service, with theimplication | have suggested, | would have deemed
it my duty, as arepresentative of the Chinese, to submit that no case whatever had been made
out as againg them for compulsory military service. But, Sir, in my view this Bill isnot amere
military conscription Bill; it is, asits preamble Sates, ameasure "to make provison in repect
to compulsory sarvice™ As | underdand the position, the idea underlying the messure is this:
—that in order to be prepared to meat mogt effectively, and as soon as possble, an emergency
which we dl devoutly hope will never eventuate, it is congdered essentid that there should
exist some centrd authority, equipped with the necessary power, to organise, in orderly sages
and without wagte or overlgpping (which would not be easy in any system of voluntary
savice), dl available personnd for dl the varied essentid services of the Colony. In such a
generd mobilisation of services for the common good, dl who are sdlected for service under
the provisons of this Bill will be performing vauable public services. For them there should
be public gpprecidion; there can be no question of persond digma Such, Sr, is my
underganding.

Under dause 11 of the Bill, every person assigned to the Military or Air sections of the
Hong Kong Defence Resarve "shdl be deemed to have been duly admitted as a member of
the Hong Kong Volunteer Defence Corps™ Under dause 6 a person cartified as medicdly fit
in the Resarve can enrdl in the Corps, subject to Your Excdlency’s announcement as regards
persons beonging to certain key post groups. In view of the dose connection between the
Corpsand thisBill | desireto say aword about the Corps.

Sir, the Colony isjustly proud of its Hong Kong Volunteer Defence Corps. But in order
that its gplendid esprit de corps its effidency, may not be impaired, it is essentid thet dl its
members should be ableto fed that, asfdlow membersworking in union for acommon cause,
they do in fact recalve egqud trestment in every respedt, and in dl maters, without any
discrimination between race or creed.

| underdand, Sir, that there has been some rumour as to the posshility of racd
discrimination being made in regard to pay on mobilisation, and thet this rumour has
occasoned some concarn. | need hardly point out that this concern has no reference to the
sordid question of mere dollars and cents. It arises from a degp conviction that volunteers
working for acommon cause should receive equd treatment, and from a just resentment thet
any radd disorimingion should exisg in any mater whatsoever. | therefore venture
respectfully to invite Your Excdlency to date in this Coundl that any fear of radd
discriminaive trestment in the Corpsin any matter isgroundless
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Fndly, may I, Sr, on behdf of my Chinese colleagues and mysdf, once more pledge
the willing co-operation and support of the Chinese Community in any measures which Your
Excdlency may find it necessary to takein theinterests of the Colony in these abonormd times?

(Applause).

THE COLONIAL SECRETARY.—Your Excdlency,—Theonly point which hasarisen
to which an answer ssemsrequired is the suggestion of radid discrimination within the Hong
Kong Volunteer Defence Corps. | am grateful to the Honourable Mr. Lo Man-kam for the
opportunity to Satethat hisfearson thissubject are groundiess

This Government fully agrees that dl members of the Corps should receive equa
trestment in every respect and at dl times. (Applause).

H.E. THE GENERAL OFFICER COMMANDING.—Your Excdlency,—Last week
when this Bill wasread for thefirg timein thisCoundl | wasaway in North China. | therefore
teke this opportunity to assure Hon. Members how much importance |, as Fortress
Commeander, attach toiit.

No one can forecast the future in the present circumstances and nobody can say what
will happen. 1t may be that this Fortress will be atacked. If it is atacked, we shdl resg to the
full power of our resources and strength.

| mention this point because it is possible that rumoursto the contrary may have reached
the ears of Hon. Members—rumours spread by those ill-digposed towards us. | wish to point
out that these rumours are entirdy fase. It is our intention to defend the Colony to the end, and
those who prodam to the contrary are meking mis-datements.

It ismy duty to bring to the notice of Hon. Members any questionswhich | congder are
important to the defence of this Colony. This Bill | consder to be essantid in order thet the
British European man-power may be organised and distributed in the best way possble

It is possble that Hon. Members may be in doubt on the rather vexed question of key
men, and | think they will be glad to hear how it is proposed to solve the problem of those
Members of the Volunteers who are now in fact key men. | have pointed out on various
occagonsin the pagt that, in my judgment, the number of key men who will remainin ared
emergency will be comparatively few, but the fact remains that there are undoubtedly a
number of essantid sarvices and dvil organisations which mugt be maintained in any
arcumgances and are as important and, in some ingances, more important in war than in
peece.

At this moment there are undoubtedly a number of members of the Volunteers who are
key men and whose savices will be required in their dvil occupations in war, ether
permanently for theinitia
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gages, or who can only be spared from their norma duties for service in the Volunteers for a
compardivey short time. It may be there are some who will be spared for two or three days
and then return to their normd dvil occupations.

Hon. Members will, no doubt, wish to know how employers are to ensure the retention
of the sarvices in war of those members of their saff whom they regard as key men. Any
employer who congders that the sarvices of a member of his gaf who has joined the
Voluntears are essantid in war mugt represent this fact to the Commandant of the Volunteer
Defence Corps. Theemployer mug, infact, dam hisman. If no sstisfactory agreement can be
reeched between the employer and the Commeandant of the Voluntear Defence Corps, the
meatter will be referred to a Tribund to be sat up by His Excdlency the Governor. | hope very
much that thisarrangement will be found stisfactory. Whatever decison isreached in the case
asregards key men, and whether it is decided that heisto remain in civil occupation, the man
will reman amember of the Voluntears. If heisto remain permanently or temporarily in his
cvil occupation in war he will continue to be a member of the Volunteers, he will retain his
gaus, and will wear the Volunteer uniformin hiscvil occupetion.

| fully redise the difficulties provided by this question of key men, and my sympathies
are with those gentlemen who are anxious to joint the Volunteers and to train themsdves to
assg in the defence of the Colony but who are, for excdlent reasons, prevented from doing
0.

From reading Hansard of the last meeting of this Coundil | redlise there was afeding of
genuine regret on the part of certain Hon. Members that this Bill was redtricted to British
Europeans. His Excdlency the Governor has explained why that was necessary, but | want to
take this opportunity of informing Hon. Membersof my very high opinion of the efficiency of
the Portuguese, the Colony-born and the Chinese units of the Volunteer Defence Corps. These
units are expanding and developing and are going on very wel indeed. | fed confident, and |
know Hon. Members will share my fedings, tha we can count on the fullest possble
assgance from the Chinese and other communities and thet they would fight and give thar
livesand servicesreadily for the defence of the Colony.

H.E. THE GOVERNOR—Honourable Members—Before this Bill is put to the vote |
wigh to try to make one point dear. There is something of a misunderstanding dboroad of the
fundamenta nature and purpose of the Compulsory Service Bill. That misunderdanding is
dueto thetendency to concentrate too much on the ‘active sarvice Sde of the Colony's defence
—and this hill's object is ey defensve—and to give too little thought to the equaly
necessary sarvices that mugt be kept going, if the defence of the Colony and the bare
necessties of avil lifeareto be mantained during war-time, asof coursethey must be.
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When the Compulsory Service Ordinance comes into force every man who iscdled up
for and passes the medica examination will be placed by the Tribund in the group where he
can best sarvethe Colony'sinterests. The ultimate question before every man, therefore, is not
'Shdl I, or shdl | nat, join the Army or Navy? but Where does my duty lie€? That questionis
onewhich in many cases a conscentious man finds very difficult to decide, especidly asheis
not in a postion, as arule, to know dl the agpects of the case: and the chief reason for the
passing of thisBill isto sat up abody, which having dl theissues before them, can make such
decisons from the only point of view which redly maters, thet isto say that of the common
wed. Recently a certain number of men both in Government sarvice and in key indudtries
who have gpplied to join the Voluntears have found themsdlves prevented from doing so by
indructions which came from me. | sympathise with them in ther disgppointment but it was
in my opinion necessay in the interests of the community to issue those ordes The
honourable and gdlant member of this Council, who would command the fortress in case of
war, has jugt explaned why it would be necessary in that eventudity to recover from the
volunteer forces a congderable number of key-post men and how that is to be done. It would
dealy be futile and trouble-meking to dlow tha problem to enlarge itsdf at this juncture: |
therefore took the sep which | have just mentioned.

| have only one thing to add. The Compulsory Service Ordinance is not a conscription
measure in the usudly accepted and contemptuous sense of the word. Its sole object is to
organise the European British section of this community so as best to sarve this Colony's
interests Idletak of agtigmaattaching to such an organisation is not merdy quite beside the
mark, itisharmful to thoseinterestsand | trust that no morewill be heerd of it.

THE COLONIAL SECRETARY ssconded, and the Bill wasread asecond time,

On the mation of the Attorney Generd, seconded by the Colonid Secretary, Coundil
then went into committeeto congder thefollowing Billsdause by dause—

VOLUNTEER AMENDMENT BILL, 1939,
REGISTRATION OF PERSONSAMENDMENT BILL, 1939;
HYDROCARBON OILSAMENDMENT BILL, 1939,
COMPULSORY SERVICEBILL, 1939.
Upon Coundil resuming,

THE ATTORNEY GENERAL reported thet the Volunteer Amendment Bill hed passed
through committee without amendment, and moved the third reading.
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THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

THE ATTORNEY GENERAL reported that the Regidration of Persons Amendment
Bill had passed through committee without amendment, and moved the third reading.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

THE ATTORNEY GENERAL reported that the Hydrocarbon Qils Amendment Bill
had passed through committee without amendment, and moved the third reading.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

THE ATTORNEY GENERAL reported that the Compulsory Service Bill had passd
through committee without amendment, and moved the third reading.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

ADJOURNMENT.

H.E. THE GOVERNOR—Coundil gandsadjourned snedie.

FINANCE COMMITTEE.

Following the Coundll, a meding of the Finance Committee was hdd, the Acting
Colonid Secretary presiding.

Votes totaling $278,605 under Edtimates, 1939, contained in Message No. 7 from His
Excdlency the Governor, were conddered.

132—12, Importsand Exports Office: 19, Opium, Preparation and Carriage, $31,000.

HON. SR HENRY POLLOCK.—In the old reports of the Superintendent of Imports

and Exports in order to obtain a correct Satement of accounts the cost of personnd
emoluments, besides chargesfor preparation, wasinduded, but now thisisnot done.

THE FINANCIAL SECRETARY.—In Appendix |11 of the EStimates where the charges
arestt out thereisinduded part of the sdary of the Superintendent and the office saff and part
of thesdary of Chinee Revenue Officers.

HoN. MR. DODWELL.—This vote gives the impresson that the Government is
encouraging the smoking of opium by importing larger quantities.
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THE CHAIRMAN.—The Government are merdy importing legaly what has been
imported illegdly previoudy. Itisnot anincresse

HON. SR HENRY POLLOCK.—I have dways been under the impresson thet
amoking of heroin and taking of heroin pillsisamuch greater evil than smoking of opium.

HON. MR. DODWELL.—1 am entirdy in agreement with thet.

THE CHAIRMAN.—I gather from the report of the Superintendent of Imports and
Exportsthat theincreaseis entirdy dueto the subdtitution of legd for illegd opium.

146.—31, Public Works Extraordinary:—Generd Works: 23, Miscdlaneous, $15,000.

HON. MR. LO— can't understand what thismeans.

THE FINANCIAL SECRETARY.—Thisis avote to meet the cos of additiond office
accommodation, aterations and things of thet kind which are too amdl to form specid sub-
heads, and owing to the necessity of dl sorts of minor developments in connection with the
emergency conditionsthe vote has become exhausted much earlier than usud.

149.—31, Public Works Extraordinary:—Miscdlaneous Erection of Sx garages a
Barker Road, $1,250.

HON. MR. DALMADA .—Thisisraher abad esimate. It is 31 per cent. out on asmdl
sum like $4,000. Isthisdueto the cogt of materids having gone up?

THE FINANCIAL SECRETARY.—Yes | think the cogt of materids has gone up much
more than expected.

151.—31, Public Works Extraordinary:—Buildings Camp for Chineseinterned soldiers,
$120,000.

HON. MR D'’ALMADA —lsthis going to be apermanent building?

THE FINANCIAL SECRETARY.—ltisto bethe same asthe other refugee camps.
HON. MR D'’ALMADA . —How long isit expected to lagt.

THE HON. DIRECTOR OF PUBLIC WORKS—Posshly fiveyears

HON. MR DALMADA.—So it would be of some practicd use dfter its present
intended user isended?

THE CHAIRMAN.—I think it could be dismantled and moved d sawhere.

All the voteswere gpproved.



