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Dr Hon David L1 Kwok-po, JP:

| think | disagree with Margaret on this point, but | think we do not want
duplication. We want basically simplicity in the banking industry, and since the Hong Kong
system is unlike that of the UK or the US, the Hong Kong banking system is a universal
banking system, and for so many years banks do handle securities. Thereforeit is part of the
bank’s job to deal with securities. If you are asking the banks to form another company to
deal with security, it means that the banks will be basically having to deal with a homogenous
body such as the SFC. For so many years the banks have been doing this. Why can’t the
banks continue to do this? But on the regulatory side | think we are asking for a level
playing field. | am not asking for aleaning towards the banks, but | feel that we should look
at the banking case and make certain that we do not have too many duplications. | agree
with you that the penalty and other things should be referred back to the SFC, but | do not
think we want that many regulations, that much supervision, because you are creating

bureaucracy; you are basically creating more cost.
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Deputy Chairman:

Mr Chairman, could | response very briefly?

Chairman:

May | ask the other membersto expresstheir view first? Bernard?
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