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Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

Thank you, Mr Chairman. If Members can find the paper | will just outline the
main features of it. Thefirst thing to say is that there are a number of CSAs which relate to
Part 1X, but | suppose the most important of them relate to the treatment of exempt authorized
ingtitutions. Thisreally goes back to comments that were made by Members at the meetings
on the 30" of March and the 27" of April, about the lack of consistency between the treatment

of exempt Als and brokers so far as disciplinary sanctions were concerned.

| think probably it is best to start with what the current position is, as set out in the
Blue Bill. At the moment the sanction that is available under the Bill in relation to exempt
Als is to revoke their exempt status, and that would be exercised by the SFC. Under the
Banking (Amendment) Bill in addition to that, the HKMA is also empowered to revoke the
approval of individuals who have been appointed as executive officers, and also to publicly or
privately reprimand an exempt Al. As | mentioned, members pointed out at the two

previous meetings that there was alack of consistency here with the treatment of brokers.

In the light of those comments we thought again about this, and we have prepared a
set of proposals which have been discussed with the Hong Kong Association of Banks.
They have agreed, albeit reluctantly, to what we are proposing as set out in this paper. If you
go through the various sanctions that are available, starting first of al with revocation, as |
mentioned there is aready the power in the SFC to revoke the status of exempt Als. That
will continue. It is aso the case that as at present under the Banking (Amendment) Bill, the

HKMA will have the power to revoke the approval given to executive officers.

Given that we are the people who approve executive officers, it was thought right
that we should also have the authority to take away that power. In addition to that, under the
Banking (Amendment) Bill, we are aso proposing that we should have the power to remove
from the register the names of front-line staff. | will not go into detail on that, because that

Is something that will be dealt with under the separate CSAs relating to the Banking
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(Amendment) Bill.

Another sanction which is available to the SFC at the moment, in only a limited
form, in relation to exempt Als, is the power of suspension. It is proposed that that should
be extended to give the SFC the power to suspend the exemption of an exempt Al on grounds
of misconduct and/or fitness and properness. That would be the same as applies to the

brokers.

We are also proposing that the power of suspension should be extended to cover
executive officers. That would be provided for in the Banking (Amendment) Bill. In
relation to reprimand, we are proposing that the power of reprimand should be passed to the
SFC. In other words, it should be taken out of the Banking (Amendment) Bill and given to
the SFC, and should be extended not only to exempt Als but also to their staff. That would
include the front-line staff who are conducting securities business and whose names are
placed on the register, as well as other staff who are involved in the management of securities
business. It isfelt that that is appropriate on grounds of consistency. There is no power of
reprimand in the Banking Ordinance as it stands at the moment, so it would be a new power if
the HKMA were to exercise it. It is felt that on the grounds of consistency this should be
passed to the SFC. The power would be exercised by the SFC after consultation with the
HKMA.

An additional sanction which is in neither the Banking (Amendment) Bill at the
moment, or in the Securities and Futures Bill is the ability to issue a prohibition order. Itis
proposed that that power should be passed to the SFC, again after consultation with the
HKMA. That would apply both to exempt Als and to their staff.

There is also a question of fines. There is presently no provision either in the
Banking (Amendment) Bill or in the Securities and Futures Bill for pecuniary fines to be
applied to exempt Als. It is proposed that that fining power should pass to the SFC and
should be exercised both in relation to exempt Als themselves and also to their staff engaged
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in securities business. Again, this power would be exercised by the SFC after consultation
with the HKMA.

That is the gist of the proposals which are embodied in the CSAs which have been
presented to you. The basic philosophy is that under these revised proposals exempt Als and
their securities staff would be subject to the same range of sanctions as apply to the brokers.
That would include revocation, suspension, prohibition orders, public and private reprimand,
and fines. The magjority of those sanctions would be exercised by the SFC under Part IX of
the Bill, and there would be some further powers that would be exercisable by the HKMA
under the Banking (Amendment) Bill.

Thank you, Mr Chairman.

Z/E -

hiE T BUFREFRAME

g

Deputy Chairman:

Mr Chairman, can | just confirm the general procedure, the flow of the whole thing
from the point of view of the exempt institutions? So the standards — the disclosure
requirements and so on — will all be set by HKMA, but having consulted the SFC. Would

that be correct?

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

It is rather the other way around. The standards would be set by the SFC and they

would be applied by the HKMA in its capacity as a front-line regulator. We are carrying out
the day-to-day supervision, but it is according to standards which have been set by the SFC.
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Deputy Chairman:

All right.

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

If there is a problem which may give rise to a disciplinary offence, we would pass
the information to the SFC. They might then conduct their own investigation of the exempt
Al, and they would have the powers to do so under Part VIII. They may then come to the
conclusion that disciplinary procedures were warranted. They would exercise those powers
after consultation with the HKMA. That would include the powers, as | said, of revocation,
of suspension of exempt status, fining or reprimand.  Those powers would be exercised, and
certainly the fining powers would be exercised on the basis of guidelines that would be
published by the SFC. The only powers of a disciplinary nature that would rest with the
HKMA would be the power to revoke an approval given to an executive officer, which we

feel isright, because we are the people who approve them in the first place.

Secondly, the power to remove an individual from the register or to suspend that
individual from the register: that latter power is taken in response to comments from
members. Previously the thinking was that if we thought an individual had behaved in a
way which indicated misconduct or lack of fitness and properness, we would expect the
ingtitution itself to take the necessary action to remove that individual’s name from the
register, so that they can no longer carry on securities business on behalf of the Al. In the
light of the comments that were made, we decided it is right that the HKMA should have a
power to remove that individual’s name from the register. That incidentaly will give that
individual aright of appeal. Really, the second leg of the amendments which are set out in
the paper dated the 28" of May is that that appeal should then be to the Securities and Futures
Appeals Tribunal. So al these disciplinary powers which are exercised either by the
HKMA or by the SFC will be appealable to the SFAT, which should ensure consistency of

approach, which was a point that was made by the Committee earlier.
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Deputy Chairman:

Mr Chairman, so in other words the day-to-day monitoring is done by HKMA.

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

Yes.

Deputy Chairman:

But when they see something which may lead to a breach, then they would call in
the SFC to do the investigation.

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

Yes.

Deputy Chairman:

At the end of the investigation does the SFC then report to the HKMA, or do they
go ahead with discipline?

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

The decision would be a decision to be taken by the SFC, and they must have the
discretion to take that decision; but there will be powers for mutual consultation, because
obviously any decision they take — for example, to publicly reprimand an exempt Al — could
have further ramifications for that bank. It could conceivably damage confidence in the
bank. So I think it is right that there should be consultation between the two parties, but at
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the end of the day it is a decision that they have to make.

Deputy Chairman:

Yes. Thedecision is made by the SFC at the end of the investigation.

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

Yes.

Deputy Chairman:

And then it depends on what the penalty is going to be. Certain penalties would
be administered by the HKMA.

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

Yes.

Deputy Chairman:

Other penalties would be administered by the SFC, and the affected person will
have aright of appeal to the same tribunal.

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

That is correct. | think the other point is that there will be a power of the SFC and
the HKMA to make recommendations to one another, so that if the SFC conducts its
investigation and concludes that an individual has been guilty of misconduct, they will be able

to make a recommendation to the HKMA which could presumably be that that individual’s
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status or approved status should be revoked. The decision would still be our decision.  We
have to, at the end of the day, have the right to exercise our own discretion, but it could be on
the basis of information provided by the SFC, taking into account recommendations by the
SFC, and on the basis of consultation with the SFC.

The same thing would happen the other way around. We would have the ability to
make recommendations to the SFC, but again at the end of the day it has to be their decision,
whether they decide to impose a fine or a reprimand.

Deputy Chairman:

Right. Sotheinvestigation is set off basically by the HKMA?

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

Yes. That would be onetrigger. Of course there could be information that comes
into possession of the SFC other than through our day-to-day supervision. The SFC can rely
on a wide range of information, but normally if an abuse of one kind or another was spotted

or came to light, it would normally come to light through our regular on-site examination of

the exempt Al, or through the receipt of some other information by the HKMA.
Deputy Chairman:

Mr Chairman, may | just comment preliminarily at this point that | tend to feel that
generaly it isin the right direction, although exactly how it works out, whether | would have
other questions — | think | would need time to think about that, because that changes the

system quite a bit.

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:
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It does not change the system that radically, because in a sense it is something that
normally happens at the moment. | mean, we do come across cases in relation to our
supervision of Als, either exempt Als or their subsidiaries, which may indicate that some
form of abuse has occurred. Even now we would pass that information to the SFC, using the
existing gateway under the Banking Ordinance. That gateway does have certain constraints
at the moment, because there are provisions which say that we can pass the information to the
SFC provided it is not contrary to the interests of depositors. In order to have a seamless
flow of information between ourselves and the SFC in the future, it is proposed that that
constraint should be dropped so that we will have a straightforward right to pass information
to the SFC without taking into account any other factors, when we are dealing with issues

relating to regulated activities.

The other point is that, as we have discussed previously, the MOU at the moment,
which we have with the SFC, does set down to some extent the rights and responsibilities of
the two parties; but we think it has to be expanded to deal in more specific detail with what
exactly the SFC would expect of usin terms of carrying out the day-to-day supervision, but
also in terms of passing of information. When, for example, would they like the information
to bedisclosed? Do wewait until our next monthly meeting, or do we tell them immediately?
Do we distinguish between the seriousness of the matter which has come to our attention?
These are the sorts of issues that | think we will have to hammer out in the MOU, but in
substance the cooperation between ourselves and the SFC aready exists, insofar as if we
come across a problem which relates to their area of responsibility, we would pass it to them

at the moment.

Deputy Chairman:

But, Mr Chairman, if clause 175 will not change the direction you have indicated,

could it not have been under the original bill that the responsibility for investigation be on the
SFC.
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Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

| think as between ourselves and the SFC, it has always been understood that the
SFC would have the power of investigation. The redrafting may not quite capture that at the
moment, but the distinction has always been there in our minds, between the power to carry
out day-to-day supervision — | can’t remember which provision that is under 172 — and the
power to carry out investigation. There has always been that distinction, and if the drafting
of the Blue Bill does not capture it at the moment, that has been inadvertent. It should give

the SFC the clear power to carry out these formal investigations.

Deputy Chairman:

So al along we have had the SFC to investigate.

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

Yes. That has always been the policy intent.

Deputy Chairman:

Thank you.

ZHE -

FAFEE - ERBFESH D BUR EFH B R - HMTFE
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Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

You areright, Chairman. It is certainly atechnical amendment.

Z/E -

BUIF BE 3 2 B 8 BE B9 BT S 28 5 H 28 187(L)(iv) fik T HY 55 (A) »
(B)  (O)FID)EIERA ? IR g HIF 25 ...

Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:

This is a new type of power, this prohibition power, and it is essentially a power
that will enable us to act in a protective way, to prevent someone about whom we have
concerns even making an application to be licensed or approved to carry on certain conduct.
These amendments to this provision are not substantive changes. What they do is, in effect,

make it clear that the way in which we impose that protective order can be across the industry.
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It is not simply limited to the previous form of conduct or activity that they undertook. It

just means that we can give proper coverage to any protective order we make.
We see, for example in (D), that it now picks up the notion of someone who was
previously one of our licensees, for example, who might in future seek to be placed on the

register as one of the exempt persons. It just says we can prevent that happening as well.

So they do not get around our banning order in that sense.

Chairman:

OK? Subclause (2).

Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:
| think, Chairman, what this states, particularly in (2)(b), that the key defined term
is “regulated person”. To better match the second part of the clause to the first part, it just
repeats the notion of “regulated person” rather than listing out the people who actually fall
withinthe classof “regulated person”. So again it isan amendment for clarification.
“Regulated person” is defined in subclause (9) on page 8.
Chairman:

Subclause (3)?  Subclause (4)?

Mr Eugene GOYNE, Associate Director, Enforcement, Securities and Futures

Commission:

Subclause (4) is to take into account members concerns expressed earlier, and also
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during consultation in relation to the unusual position in relation to a disciplinary fine. A
disciplinary fine took effect 30 days after a decision to impose that fine, and that fine was not
stayed by appeal to the SFAT. The changes there are to make the fine payable 30 days after
the time it would be payable under the SFAT appeal provisions. So fines are now stayed by
an appeal to the SFAT, and the time for the fine is determined under the SFAT appeal
provisions, in line with other decisions that are appeal able to the SFAT.

Chairman:

BURFILZ A B (S)FI(6) 7K (E HHERT - why is subclause (7) deleted?

Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:

When the Bills Committee previously discussed this question of finding guidelines,
it was thought that although the full extent of the guidelines and relevant issues need not
necessarily be set out in the legidation, there should be some greater articulation of some key
relevant issues, and so when we come to clause 191(A), which is a new section which in
effect combines these subclauses and two earlier sections on procedural requirements, you
will see that there is some greater spelling out of what needs to be taken into account when
exercising fining powers, and what the fining guidelines should address. It does not change

the policy at all.

Chairman:

OK. Subclause (9)?

Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:

- 34 - Wednesday, 18 July 2001



© 00 N O 0o b~ W N PP

W RN RN NDNDNDRNDNNNNDNIERIERPR R B B B R b
S © ® N o OO0 R W NP O © 0N O 0 M W N B O

Bills Committee on
Securities and Futures Bill and Banking (Amendment) Bill 2000

(EHERPERHEER ) K
(2000 RITEXEBFNHEHEE)ZEE

They are redlly just technica amendments for clarification, particularly the one in

respect of relevant time.

Chairman:

188, subclause (1).

Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:

| think it isreally (1)(a)(iii) in respect of the mental incapacity of alicensed person.
This actually is a change that occurs several times throughout these sections. In previous
discussions there was some anxiety expressed, particularly from industry members, about the
possibility that mental incapacity or afinding of mental incapacity might automatically trigger
some disciplinary response.  So the additional words really just make clear what had always
been the policy intent, that nothing should necessarily follow unless it in fact had an impact
on the fitness and properness of the licensed person. Aswe come to it, you will see the same

isreflected in respect of the fitness and properness of responsible officers and representatives.

Chairman:

Subclause (2); subclause (3); subclause (4); subclauses (5), (6) and (7): they have

not been changed.

Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:

No.

Chairman:
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O.K. Clause 189 has been deleted.

Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:

Yes. This is not a deletion so much but a relocation and combination of the
procedural requirements, in severa respects. The first two are ones we have aready touched
on, the fining guidelines. There previously had been two sections dealing with procedural
requirements, one in respect of action taken against SFC registrants, and one in respect of
exempt persons. That was 190, and it is now combined as 191.

Chairman:

Clause 189?

Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:

Sorry. It had previously been 191 — my apologies — and it is now combined as the
new 191.

Chairman:

189A — Disciplinary action in respect of exempt persons, etc.

Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:

This is really the substance of the amendments that Mr CARSE has aready
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introduced.

Deputy Chairman:

So thisiswholly new?

Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:

Yes. If you follow it through you see that it picks up each of the points that Mr
CARSE has made. Again, the key terminology is “regulated person”, which is defined in
subclause (8) in a different way to the previous provision of “regulated persons’, so it
includes exempt persons, their executive officers, those involved in management, and those
who are named on the register kept by the Monetary Authority — employees undertaking the
exempt activity.

If you follow it through, you see that in what is — it is a bit hard to see how they
have numbered these — 1(i)A there are the references to a regulated person who is an exempt
person. That is the principal. That is the authorized institution, in effect. It deals with
revocation and in B, suspension. What it does not deal with, of course, is regulated persons
who are not the principal exempt person, and Mr CARSE has explained revocation or
suspension, or the effect of equivalence deat with under the Banking Amendment Bill,

because they are powers that would be exercised by the HKMA.

When you follow it through, you see that in respect of public and private
reprimands and prohibitions, that is a more general power that applies to the whole class of
regulated persons, and so in respect of those other powers, it is the SFC that exercises the
power. Then if you follow on to the next page, you see that in addition to those powers, the
SFC - that is the Commission — in respect of a whole class of regulated persons again, has a

power to impose pecuniary penalties. Those provisions are the same as the pecuniary penaty
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provisions that you have aready become familiar with in respect of SFC registrants.

Chairman:

Thisis appealable?

Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:

Yes. Infact what changes, and what we will see when it comes to Part XI, is that
all these decisions taken by the SFC under this ordinance, or indeed those that would be taken
by the HKMA, would all now go on appeal to the appeals tribunal. There was previously a
difference of approach on appeal, where some decisions went to the Chief Executive in

Council. That isdone away with. It all goes to the tribunal now.

Z/E -

25 189A(2)(b) (i) e Fir &7 - 45 B 58 B: & =] )2 DL 21 5 $10,000,0001 f#
73 0 AR 2 ZE R courtdit vy - BFIE 2

Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:

Under this provision it would be the SFC, as it would also be the SFC in respect of

fines against our own licensees.

ZHE -

75 &% i 2 F subclause (1) - BAB Z EHHAHIE W EE] - 1178 B & I
ATIEBlue Bill N P U RE SRl gEFE E A - $HIE 2

- 38 - Wednesday, 18 July 2001



© 00 N o 0o A W DN PP

W NN RNDNNNDRNNRNRNDNIERERPR R R B B R R
S © ®© N o 00 A W NP O © 00N o 00 W N PP O

Bills Committee on
Securities and Futures Bill and Banking (Amendment) Bill 2000

(EHERPERHEER ) K
(2000 RITEXEBFNHEHEE)ZEE

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

That isright, Mr Chairman.

Chairman:

Can you just highlight that to us in the paper tabled?  Just highlight which part,

so that we can compare.

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

In the Banking (Amendment) Bill?

Chairman:

Yes.

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

In relation to executive officers, we have deleted the previous section 58A in the
BAB, which was a reprimand in respect of exempt authorized institutions. We have
substituted that with a new 58A which deals with the removal of the particulars of relevant
individuals, which are basically front-line staff, from the register. That would be on two
grounds. One s that the relevant individual has been guilty of misconduct, which would be
defined as in the Securities and Futures Bill; or if the MA is of the opinion that the relevant
individual is no longer a fit and proper person, we would exercise this power after
consultation with the Securities and Futures Commission. We would have the power not
simply to remove the individuals particulars from the register, but also to suspend those

particulars from the register.
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Chairman:

O.K. Thanks.

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

We can do that on the basis of information received from the SFC, including
information which is derived from an investigation under section 175. That deals with front-
line staff, and then in relation to executive officers we have amended section 71C to bring it
more into line with the structure of the equivalent provisions in Part 1X, and also to make

some other fairly minor consequential amendments.

If you look at the revised 71C you will see that it does try to mirror as much as

possible the language of the CSAs to the Blue Bill.
Chairman:

O.K.

Mr David CARSE, Deputy Chief Executive, Hong Kong Monetary Authority:

Then, as | have said, all the appeal provisions related to sanctions taken against
individuals — executive officers or front-line staff — under the BAB - - all those appeals will be
to the SFAT. We have got provisions in the Banking (Amendment) Bill to cater for that,
which again tried to duplicate as much as possible the language that is in the Securities and

Future Bill.

ZHE -
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Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:

Chairman, | intend to stay on (3), (4), (5), (6), (7) and (8). Basically they replicate
the corresponding provisions in respect of SFC registrants, word for word, with the exception
of the definition and changes for “regulated person”. In 190 there are two things that
happen. One is a substantive change, so that you see in subclause (1) the additional words
“or suspend an exempt person”. That is the substantive change. It is a power, as Mr
CARSE has explained, that has been added to the SFC’s armoury — revocation or suspension
of exempt status.  The other changes, athough they seem to be significant, are in fact just
reshuffling of partsto better fit the new arrangements, so that (a) to (¢) —and thisis clear from
the footnotes — become part of a new subclause; and over the page, what were subclauses (2)
and (4) also move to a later part of the Bill, in order that parts can be consolidated, now that
the SFC’s powers in respect of both our registrants and exempt persons are effectively co-

extensive.

We see the same for 191; exactly the same thing happens. It al then gets
subsumed into the new 191, which are the general procedura requirements. Those
procedural requirements in the new 191 are effectively what had been the procedural
requirements in respect of our registrants. They now apply more generally to exempt

persons and to a wider range of decisionsin respect to exempt persons and their staff.

Chairman:

191A.

Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:
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Two things again happen here.  First, the section has just been moved from earlier
subsections, and | noted those in passing, as we went through. Also you have a new
subclause (2). You will seeitisaninclusveone. Itsays. “..without prejudice to the
inclusion of other factors’. It does set out some things in subclauses (@), (b), (¢) and (d),
which must be included as relevant factors in the fining guidelines. The first is as to the
nature of the conduct. The second is as to the damage to the market. Thethird is, in effect,
the outcome or the effect of the conduct in respect of other persons; and firstly, whether or not
some benefit accrued to the person — the key things that anyone would take into account,
whether it was a sentencing court or a regulator, in deciding upon appropriate disciplinary
response. It is all about the proportionality of the response, and it looks very similar to the
corresponding provision in the Financial Services and Markets Act. It is not the same, but it

isvery similar.

Deputy Chairman:

We did raise this point, Mr Chairman, | think. We wanted it to be clear.

ZHE -

Yes » 5 /& 5 1925 -

Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:

| do not think there is anything, Chairman.

Chairman:

Yes, only some categorical meaning. £ & & &5 193f% -
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Mr Andrew PROCTER, Executive Director, Intermediaries and Investment Products,

Securities and Futures Commission:

Again | think it just picks up changes to section numbers, and in some respects,

some dlightly extended powers.

EE -
55 194K 1955 112 12 5 H: E L - Margaret -
Deputy Chairman:

Mr Chairman, it is very clear that the amendments to this part some of these are
quite magjor and need quite a bit of study. They are there to implement the policy. We are
told they implement the policy which is explained in the paper on the 28th of May. So,
Mr Chairman, | am not in the slightest surprise that people want to discuss things and consult.
May | aso ask whether the legal adviser can help us? Because this is a mgor change
introduced in the middle of the Bill, | would like to see if the Legal Adviser could read the
amendments with a view to considering whether the earlier parts of the Bill may be affected
in ways which are not picked up. | am not saying that there are. | am saying that when
there are changes of this sort you want the Bill to hang together, and from that point of view,
the Legal Adviser might like to see the Bill from the beginning, to see whether the other parts
- - | hope the Administration has already done the same, and if not, to do it, to seeif there are

any inconsistencies or disjointedness.

Chairman:

Legal Adviser, isit difficult to do so?
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Deputy Chairman:

Other than that, Mr Chairman, | am not prepared to make any comments.
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