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Wednesday, 25 October 2000

TH 28530 A EEREA
The Council met at half-past Two o'clock

HFZS
MEMBERS PRESENT:
EHmEHER#EE GBS, IP

THE PRESIDENT
THE HONOURABLE MRS RITA FAN HSU LAI-TAI, G.B.S., J.P.

THHEHEA J.P.
THE HONOURABLE KENNETH TING WOO-SHOU, J.P.

Hit#=E » J.P.
THE HONOURABLE JAMES TIEN PEI-CHUN, J.P.

KA BFE B
THE HONOURABLE DAVID CHU YU-LIN

(i 75 i 3% &
THE HONOURABLE CYD HO SAU-LAN

(CIRC R 3=
THE HONOURABLE ALBERT HO CHUN-YAN

eEw#HEA - J.P.
IR DR THE HONOURABLE RAYMOND HO CHUNG-TAI, J.P.
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FHEANEE
THE HONOURABLE LEE CHEUK-YAN

=REHEE - S.C., J.P.
THE HONOURABLE MARTIN LEE CHU-MING, S.C., J.P.

ZRiE#EE TP,
THE HONOURABLE ERIC LI KA-CHEUNG, J.P.

TEE#HE J.P.
DR THE HONOURABLE DAVID LI KWOK-PO, J.P.

FHRUHEE 0 J.P,
THE HONOURABLE FRED LI WAH-MING, J.P.

A EREE 0 TP,
DR THE HONOURABLE LUI MING-WAH, J.P.

REEEE

THE HONOURABLE NG LEUNG-SING

W5 M A
PROF THE HONOURABLE NG CHING-FAI

REEEAR

THE HONOURABLE MARGARET NG

FRBIE#EE TP,
THE HONOURABLE MRS SELINA CHOW LIANG SHUK-YEE, J.P.

R E A
THE HONOURABLE JAMES TO KUN-SUN

ROLH# B
THE HONOURABLE CHEUNG MAN-KWONG

AFRE®RE
THE HONOURABLE HUI CHEUNG-CHING
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Bk [ 58 3% &
THE HONOURABLE CHAN KWOK-KEUNG

bR 0 8 5% B
THE HONOURABLE CHAN YUEN-HAN

bR R B
THE HONOURABLE BERNARD CHAN

bR 8 M AR B
THE HONOURABLE CHAN KAM-LAM

PRIZ5#E - S.B.S., J.P.
THE HONOURABLE MRS SOPHIE LEUNG LAU YAU-FUN, S.B.S., J.P.

REEHEE

THE HONOURABLE LEUNG YIU-CHUNG

BifE#EA
THE HONOURABLE SIN CHUNG-KAI

mE#HEA  J.P.
THE HONOURABLE ANDREW WONG WANG-FAT, J.P.

HHL#EE
DR THE HONOURABLE PHILIP WONG YU-HONG

HARREE
THE HONOURABLE WONG YUNG-KAN

G E 0 J.P.
THE HONOURABLE JASPER TSANG YOK-SING, J.P.
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o e TR B
THE HONOURABLE YEUNG YIU-CHUNG

FTH#EE J.P.
THE HONOURABLE LAU CHIN-SHEK, J.P.

BITEHKE
THE HONOURABLE LAU KONG-WAH

REZHHE > G.B.S., J.P.
THE HONOURABLE LAU WONG-FAT, G.B.S., J.P.

FlEg#EE 1P,
THE HONOURABLE MRS MIRIAM LAU KIN-YEE, J.P.

ZlERFEA - J.P.
THE HONOURABLE AMBROSE LAU HON-CHUEN, J.P.

FIEWHEE TP,
THE HONOURABLE EMILY LAU WAI-HING, J.P.

EREHEAR
THE HONOURABLE CHOY SO-YUK

WHRE&EA

THE HONOURABLE ANDREW CHENG KAR-FOO

AIfEEE S
THE HONOURABLE SZETO WAH

mEOL#EA 0 1P,
THE HONOURABLE LAW CHI-KWONG, J.P.

EHE#Ee  G.B.S., J.P.
THE HONOURABLE TAM YIU-CHUNG, G.B.S., J.P.

gikH#EAa - J.P.
DR THE HONOURABLE TANG SIU-TONG, J.P.
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figit#Ea - J.P.
THE HONOURABLE ABRAHAM SHEK LAI-HIM, J.P.

FREFE - J.P.

THE HONOURABLE LI FUNG-YING, J.P.

T E % E > B.B.S.
THE HONOURABLE HENRY WU KING-CHEONG, B.B.S.

kT AN#EE 0 J.P.
THE HONOURABLE TOMMY CHEUNG YU-YAN, J.P.

R B A
THE HONOURABLE MICHAEL MAK KWOK-FUNG

PREZREE
THE HONOURABLE ALBERT CHAN WAI-YIP
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THE HONOURABLE WONG SING-CHI
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ERFEZEE
MEMBER ABSENT:

EEE#S > S.B.S., J.P.

THE HONOURABLE TIMOTHY FOK TSUN-TING, S.B.S., J.P.

HEHRRES :
PUBLIC OFFICERS ATTENDING:

B E A R BRT Z 42+ - G.B.M., J.P.
THE HONOURABLE MRS ANSON CHAN, G.B.M., J.P.
THE CHIEF SECRETARY FOR ADMINISTRATION

WAl AR sk g o 1P
THE HONOURABLE DONALD TSANG YAM-KUEN, J.P.
THE FINANCIAL SECRETARY

R AR REEFL L TP
THE HONOURABLE ELSIE LEUNG OI-SIE, J.P.
THE SECRETARY FOR JUSTICE

B E% R R RARPE %4 0 G.B.S., J.P.
MR MICHAEL SUEN MING-YEUNG, G.B.S., J.P.
SECRETARY FOR CONSTITUTIONAL AFFAIRS

THRREEERLLE > JP
MR CHAU TAK-HAY, J.P.
SECRETARY FOR COMMERCE AND INDUSTRY

L 5 PR R R A A S A 0 TP,
MR GORDON SIU KWING-CHUE, J.P.
SECRETARY FOR PLANNING AND LANDS

BmRRRREERE - TP
MR NICHOLAS NG WING-FUI, J.P.
SECRETARY FOR TRANSPORT
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FERRE=EZ#%E - G.B.S., J.P.
MR DOMINIC WONG SHING-WAH, G.B.S., J.P.
SECRETARY FOR HOUSING

NBEEBRREEEKFERE - GBS, J.P.
MR JOSEPH WONG WING-PING, G.B.S., J.P.
SECRETARY FOR THE CIVIL SERVICE

EBERREmEBLL TP
MISS DENISE YUE CHUNG-YEE, J.P.
SECRETARY FOR THE TREASURY

REEBE R RMEEE4E - GBS, J.P.
MR LAM WOON-KWONG, G.B.S., J.P.
SECRETARY FOR HOME AFFAIRS

wAmfm R RS KmELE - P,
DR YEOH ENG-KIONG, J.P.
SECRETARY FOR HEALTH AND WELFARE

Rz R R RESMELL - TP,
MRS REGINA IP LAU SUK-YEE, J.P.
SECRETARY FOR SECURITY

THRRERZFAELRE TP
MR LEE SHING-SEE, J.P.
SECRETARY FOR WORKS

AEMER D REOMS 2L P
MRS FANNY LAW FAN CHIU-FUN, J.P.
SECRETARY FOR EDUCATION AND MANPOWER

ElBHAEBRRRE LS REL L > J.P.
MRS CARRIE YAU TSANG KA-LAI, J.P.
SECRETARY FOR INFORMATION TECHNOLOGY AND BROADCASTING
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& e R 2L 0 1P
MS SANDRA LEE SUK-YEE, J.P.
SECRETARY FOR ECONOMIC SERVICES

BRI RV RR R ELE - TP,
MR PAUL TANG KWOK-WALI, J.P.
SECRETARY FOR THE ENVIRONMENT AND FOOD

Hh o SRR R A R 4 L 0 TP
DR EDGAR CHENG WAI-KIN, J.P.
HEAD, CENTRAL POLICY UNIT

FIFERLE
CLERKS IN ATTENDANCE:

WEREEFELLE - TP
MR RICKY FUNG CHOI-CHEUNG, J.P., SECRETARY GENERAL

BB R E RS E R L
MRS JUSTINA LAM CHENG BO-LING, ASSISTANT SECRETARY
GENERAL
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R
TABLING OF PAPERS

AN TR R (GRERAN) 28 21 238 (DMK ER R ¢
The following papers were laid on the table pursuant to Rule 21(2) of the Rules
of Procedure:

W &g i Bl SCE 1R e
(2000 FEMETA HFEFD) (BT (% 25)
HAO) 282/2000
(2000 FEEBEHET A (M EFHLR) (EFT) (F 350)
B 28372000
(2000 =M & (EET) AT ..o o . 284/2000
(HRZERIRETE] CERRFD HAT) ..o oL 285/2000
CEFEETR (NFEFLB) wE) —  (LEFHR#E
(2000 25 206 8=/ A2 ) 2000 4
(EHBH)) &F) o 286/2000
Subsidiary Legislation/Instruments L.N. No.

Fixed Penalty (Criminal Proceedings) (Amendment)

(No. 2) Regulation 2000 ...........ccceeevvinnnnn... 282/2000
Fixed Penalty (Criminal Proceedings) (Amendment)

(No. 3) Regulation 2000 ..........cccevvvvvnnnnnn.. 283/2000
Financial Resources (Amendment) Rules 2000............ 284/2000

Occupational Retirement Schemes (Recovery of Arrears)
RUIES v 285/2000

Fixed Penalty (Criminal Proceedings) Ordinance = —

Resolution of the Legislative Council (L.N. 206 of
2000) (Commencement) Notice 2000.............. 286/2000
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FH125 — LARBEEcEEGEAZTEGREGE

— N NWENH—-HE2EEEF=H=+—H

FH 135 — REFBRRBREE
HE_FZTEFF-_H =+ —-HENEFREMGREE

B4 — BEHEERE-FTTESASA+HEEEY
LR R

FHIoHE — FERERBEE_ZTFEFEZTFE-_A=-+-HEFEEDY
EER 343 {E

FH1esE — —HAANFENA-HEE-FTEFEZTE=-A=+—-HIE

R EE RS

FH1THE  — —RAANENA-HEE-FTEFEZTE-_A=+—-HIk

REMBEEERE

F 1857 — BHHEEK
1999/2000 & & 4 #H

FH 1958 — BHEHRF
EEE W EE 199972000

#2088 0 — HERHEER
— NN/ ZEEFTEH

Other Papers
No. 12 — Sir Edward Youde Memorial Fund
Report of the Board of Trustees for the period 1 April 1999
to 31 March 2000
No. 13 — Secretary for Home Affairs Incorporated

Statement of Accounts for the year ended 31 March 2000
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No. 14 — Statement of Accounts and Auditor's Report for the
Vegetable Marketing Organization for the year ended 31
March 2000
No. 15 — Statement of Accounts and Auditor's Report for the Fish

Marketing Organization for the year ended 31 March 2000

No. 16 — Marine Fish Scholarship Fund Report for the period from
1 April 1999 to 31 March 2000

No. 17 — Agricultural Products Scholarship Fund Report for the
period from 1 April 1999 to 31 March 2000

No. 18 — Hongkong Post
Annual Report 1999/2000

No. 19 — Office of the Telecommunications Authority
Trading Fund Report 1999/2000

No. 20 — Estate Agents Authority
Annual Report 1999/2000

mEHANEEEE
WRITTEN ANSWERS TO QUESTIONS

IR BRI HR
Supply and Demand for Primary School Places

1. B TERE : £/ BT ELEHNAE -
(—) BHAETHIE -
() FEAREBER KK EFE > FF09/NE2EEER IR T K5
] T THEANS 2B TE KA o AN BB T2 IR

Re/NEE o LUK AE AR A i (] £2 4F 7 45 R T 38 09 /N2 B H B 1]
K
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(i) 7 725 2002 4F 9 H Bl Z AT 60%09 /)52 4 A] 78 2 H #2)N &

BEAE N H B AR B AER T B AFE A F AR IR H KA
Hr H 0 N EE B H T (o]

Lk B TFEREBEENFGZ L ZEBLEFE B (AEFRELZEGTH
N HREE) BFENFEZEI B HEEEE N - Bl 35 AH9LE

BR - R
Bt BE T L& EFNEZE  HAE  WEEE: &5
PR % 7] 2

HERBRRE  £F

(—)

(1)

(i1)

£ 2000-01 ~ 2001-02 & 2002-03 & 3 @ Z2HFE RN » & (E M E
73 Bl O N ER R R R PR AR B E B R SR R T £ A

IN /N BB AR L R B A i & A R A - Mg 2
SfEmEy NDHEE > R AERNZ D2 A aeiie d
BRAEIT K - Hh > WMRF RS AR - B2 4 B & i 8
WrgetE (a0 > — XA ERZERE T X EHEER
DN gk 58 ) ~ BRI Bt & i B2 80 (6 RL T2 2P
et R EH) fHiEE > IR ESH 2 LU 82 W E £ 2 10
B 7 IR ol Ay ] B B2 AR o 5 JH O A e 2 3 B A R B2 A DL
g2 BB GEZRHEERH B 3 £ 4 F R
B P 7 7Y S8 i L (F R0 A S T AR -

£ 2000-01 ~ 2001-02 k& 2002-03 i& 3 fEEHENRN » 53 B0
W/ NE (R IER ) BH - &R B -

BMeg b B BF 2002-03 B - & 60%H) £ 4 5t 3
2HEI/NE - ER—HE2HEME > MFMEENRAEEE - B
THEFGEEEME > KMAERE 2000-01 K 2001-02 R (EE4E
W EFES RN 480 B 2 H &I B o BAMAE R EEHE K
T 12 R HETE2EREER 7 A DU ES 55 H
BRI o AN M EE BT ERER > HIRENETH
BEEmE s EHE > DIREMERTATWNIR -8 19 T2
%2 M B RT3 S B DA 8 B A e
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(=) ke (=)

i

1992 FHEN (AEMELZAEGELTRES) EFE

/!

(i) fE/NETH  RAERAE LR FIE24E NBER 40
NIBCE 35 N> TR TG B # 2 R g Pkl > AIEH 35 A=
30N -MEZ BNV AHEGH 7.5 NEE 32.5 A

(i) EHEHHE  FIAHES 40 LREE 35 A -

BUFELE2A Lol 2258 - B 1993-94 20 B MK B 1A #E /) 2
— AP A N M AT EEE L PR E A R R HE IR E A
Mo MMBYFLER > BTE 1999-2000 2B IEHT > AT H /N E
PSRRI BRI AN BUE R E 32.5 N > DAKRTE 2004-05 BB IA
BT > R A TR AP N B E 35 A -

EZRD LA N R REBUFEARBER & E5—d
IR K » ZH0 > FE TR KR — E2 2K EBUF IR H#E 17/ 2
EHG - A TR HHIABEINEERER S M EUE
HINE  ETHEEERAMEZ -

B T AT N B F A O C AR U0 AT A o DL
EAE B I - E AT O ES LR
HO bR F LB - ETTE 1998 T 2002 4F [ B R EEE T0 PR
2 et BT B D /N B e DL 2 T R AN B R R 5B
R MR B TR PR B A s % A DUR R B A R A
BEE -

AN BIGEHEST 7 Bl BB HEE /NS 2 HS  H AT
HEHEARWME - NIt > BUFAE 1997 5 58 E B 6l 5 2 5 91 &2
EANE UIEENEERNEIR AL (B N8R 34.5
AN o DURCE #E i I B2 N By FE e o AE (F DL ERR R
HMWEZ L HERE LR - INRAET/NE=HH > DUHAE
2002-03 E24EH7 - & 60%HYE A a2 H /N - A0 2T =
FAE 2007-08 EFEMEEEE / NE2HHEHY EHE -
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Hai R MIEZX L EEAE 2002-03 2EFH 60%W 2L mE 2 HH
NESEHEHGPHEHE RMg EWBRTSEREZ > flESAERK
FH b A0 N i s 55 > DUHE B Al &2 E] 2007-08 22 4F 7 2 E 7% F /)
B2 HH Y EH AR - FRF > BAM IR G S A AT R A A% R FR P
N ZEE - BRI ENEE \HEEHEE /NE2HH
EMEREE A RE L E R RMEDHE R kit g A L5t
EMERENHSEL N FREREER -
i £ A
IN N B R R AR oK
2000-01 £ 4 2001-02 &4 2002-08 £ 4
Hh Hr#ANENBEE BHEFAENEBEE BHFAENEBEE
(HE#R ) # H (HE#R ) # H (HE#R ) # H
7Y & 13 569 12 879 12 295
(393) (373) (356)
8 17 7179 6 732 6 396
(208) (195) (185)
W 34 635 33 219 31 979
(1 004) (963) (927)
e 15 271 14 380 13 386
(443) (417) (388)
3= 7 012 8 976 10 578
(203) (260) (307)
VA 2R HE 15 969 15 103 14 757
(463) (438) (428)
FLBE 20 234 19 374 18 374
(587) (562) (533)
VE K 1 20 346 19 260 18 645
(590) (558) (540)
B KAl 27 104 27 649 27 154
(786) (801) (787)
BlE 32 626 32 391 32 584
(946) (939) (944)
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2000-01 £ 4 2001-02 & 4 2002-03 £ 4
Hh Hr#ANENEEE BHEFAENBEE BHAENEEE
(HE#R ) # H (HE#R ) # H (HE#R ) # H
7 H 43 336 42 821 41 871
(1 256) (1 241) (1 214)
K I 27 237 25 429 23 854
(789) (737) (691)
Jb & 26 062 25 028 24 123
(755) (725) (699)
= 25 855 26 539 27 770
(749) (769) (805)
£ 31 869 31 816 31 142
(924) (922) (903)
EH 21 364 20 650 19 714
(619) (599) (571)
i g 46 978 46 960 45 546
(1 362) (1 361) (1 320)
TG EA 42 951 47 457 50 291
(1 245) (1 376) (1 458)
o 459 597 456 663 450 489
(13 322) (13 237) (13 058)
iS¢+ B

g Ng () BH

2000-01 £ 4¢ 2001-02 £ 4¢ 2002-03 £ 4¢

Hh b i N (PR ) FrNE (B D) HriENE CHERR )
#H #H #H

o7 & 0 (0) 0 (0) 0 (0)
1 1 0 (0) 0 (0) 0 (0)
W& 1 (30) 1 (24) 0 (0)
[EZ R 1 (24) 0 (0) 0 (0)
Bt 2 (60) 0 (0) 1 (30)
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2000-01 & 4 2001-02 &4 2002-03 £ 4
Hh FrNE (HER D) i NE (HEAR ) #HrNE (HER D)

#H #H #H

THT 2R HE 0 (0) 0 (0) 0 (0)
JUHE 0 (0) 0 (0) 0 0)
R IK 0 (0) 0 (0) 0 (0)
= Al 0 (0) 0 (0) 0 (0)
BlE 1 (30) 3 (90) 1 (24)
7 H 0 (0) 0 (0) 0 (0)
K 0 (0) 0 (0) 0 (0)
Jt & 0 (0) 1 (24) 0 (0)
= 0 (0) 0 (0) 2 (60)
=8 0 (0) 0 (0) 0 (0)
EH 0 (0) 0 (0) 0 (0)
i 0 (0) 0 (0) 0 (0)
TG EA 5 (150) 4 (114) 1 (30)
o 10 (294) 9 (252) 5 (144)

BaRBARNE —RESE
Flat Fare Scheme of Ferry Services Company

2, RBEREBE : £F  BE AL EEIREGRL A EE— PR

EEM -

BLHF 5%5

(—)

(=)

(=)

B R A 7 3 WA AR 1 R (B I SO - B — (4 A BE (7 ]
7 (7 B TR A o BRI AT A

A& €% 2 A B # — ZE (8 & ) R A #09 & i R R R e Y
BF o KHEZ ARG EETER  HER > BRAIERE M
W [ 22 B ]

B A HI A 7 L3

B K

A& & 5 ] B R fE &R E AR

|

B 1a] 15 I 18 157 15 FE JE i JR 7% & 7 it 7 E B (B Y E B E R I R
BEEHEE B2 HEEE ?
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BRBRE  EF BUTILRAZEHIRE - ERRESERLFERE—
e 15 i AT AR S H ORI B OO B R RS > BZ S B R A E R I R S
HOEHZ G - MR > ZAFHEKELUHZENERARKEEN GRS E
Rigft O mEEERN S HER - SR~ 2 -

EEREFHERRGEVABNEEZRY EREZRIBEATAMERARN
o UEERENYBOR MR RE - BRENVREKRKFESRLARZZ
FeoEMmEYABREBERGE T GEGERE EFRAAHBIREZR I
BRARERE EFREZEGNERR > TEHRE -

REFEY  EHmEYRME SR ERRSETERFE  DIREREHE
WS (HERENER - FAEGREAGHNBEREMN I BZEFER
Em BT RN REETEOREE - I B & A & E T A G 0 DUEE A
HER -

B2 ¥ 5K HE £ H Y B 52
Disposal of Unsold Vegetables

3. RERTHMA: LH HH BRI EEEEGHRTEGEN SR
KR IR © BLUE o BUR A &5 AR -

(—) BEIFE > BFESHEHEIERZN =K HER M -
(=) B e 2 W2 5 i =K P s 09 &

(=) AEHARHMZHENEREEZFGRIEHN  HE&  RENBMA
K

P9  FEESERNERBE DGR ERIUE 57 FERMEH
& AR ?
BERMRRER  £F
(—)  AE£ 1997~ 1998 M1 1999 & » B B E TR D BE KAt h

LR EHAE R ZE 3711 A (s HEEN
1.6%) ~3969 2mWa (1.6%) 13254 WA (1.2%) -
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Bl — AR EHOEEFBOTEERZ 110

JIL

ol
o i

i e i e e H B e B o RZR 1A It 3 m O o B R
AT H Y BR=R A8 E R 10% > B 52 B 4tt 38 K 5 B 5t A AR 75 19 &
H o BEEHEREEHNRRNER -

biseniEmiE E M ARt EmNEFRETSER S &8SN R
wmER > Dt ERE > EafElER - ZERER
FEEHE RAHEAEZ AR EMESEE EEEERESF
ERIT 21 AWEREEE HIHE -

R 5 OR R S B Rl Bt B HE R oy o DU 3R R A B S B ) 5 S
FERE o FUBRRE AL RS R RE B B R -

MRENEBERFEMENEERSE
Charging of Service Fees by Mobile Telephone Service Operators

4 BIBWEBE : TE - WK B RS S A 1 5 B 9
B 1T ECH B T 7 A A

(—) B & M B E & E B LU o] 2 Jl e E % TH IR 1 E

(=)

(=)

EHEE 12 A > BillEH G R &2 DR HEE A R E 12
HAG R x> LG R RN EH 7 HI AR # T K

7 A B P e BB A ] B A B A R E IR BB A (A AT
ek B g o LUR I IH & & 1 ot ?

BERSRERERBRRER - £/

(—)

BEMNEHEBAN > WS B ERIRS S e e IREEFIH#
HE (Uo#EE) KIKNERH - FFEHE#RCHE > HEW
CEEREEEMAENEN  WFFZHNMEAE&E/EEEH
BoEAEMULOESENEIGEHE - LB sEFENERE -
NG RBERERAREIGEFRHSRMA A -
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A — S (E AR5 (0 2k AR W B R AR R B R 5 ) AR 2 MU
EEM A —SEERE (WHESEMIRE) &%k HEBHE X
Bl -

A B R B 7K PRI 5 5 i R B R SR IRE -

F 1999 £ 10 H £ 2000 4 9 A > EE#E F iz F s ik &
KPR A i A FE W) 6 R BT EEL Bk T & AT R
EANE B R 148 =& FF o M4 o ERVE B RNk E A BRI E
Ko v B R SR Y ME R R AU B IR AR AL T8 SEAN T

77 #H
1. ZWEA (B EEEE S A 29
S
2. ETWRZPERYFER AT IR SR 09 HE b R 16
3. EA[EIE i (E AR5 AL B A B YRR 13
4. WCHUR R HE T By B A OB A0 R 6 &7 6
47T H HEE L)
5. HEEREEFMEBEA (FIATE A H 4
EEMHNEFREHELSTEEREE
an LB )
6. i ¥ IR B E 1Y E B 10
e 3 78

EMEHBNEE  EHETHSLAPHEF - REBRASE 6 HER
KealER) (2000 FEEH (EET) BRE1) 5 76 k- ERRHE K E
FREBEAIEANAEEBRBNTSRENESNEXEMKTS
N8 5z BB AR E B 09 A PR o B L 3R 09 7 B B8 A6 T 5
A% A HE IR B Y AR o DR R s ] S B IR T S BRI E I
T MEEAFECRENE M/ R R HE - A58 - 05 E—
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FA B SE NN ST R AT Ry LRI L& 1B > DGR RV B 3 B A 2 e
Rl - BUFER (2000 £FE (E57) &) - FERMAZEILER
wF T R RS AN E F A > BEEVE B R B & AT 1% 61 A i i 5 S
HEWEIMTf > RESER 100 BT - ElEHF R KA R
AN E PR GE M N ET AR 0 BB R 1,000 BT LB I E A B T
Ko R H RS N 10% > Dl & R -
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Separate Collection and Recycling of Household Waste
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DR DAVID LI: Madam President, I commend the priorities outlined in our
Chief Executive's policy address. Worthy goals have been set.

I am reassured by the clear statement in support of free enterprise and hard
work. I am heartened by the commitment to the people of Hong Kong, and to a
social policy stressing goodwill and equal opportunities. I share the optimism
for what we can become.

For our part, the Finance Functional Constituency and I have concrete
proposals to ensure that Hong Kong is ready for the challenges ahead. We
congratulate the Chief Executive for his foresight and determination in
improving the environment, in elevating the standards of education and
governance, and in eradicating poverty.
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We fully support the measures implemented over the past year to improve
the environment. The speed with which our Administration moved to
encourage the import of ultra-low sulphur diesel showed how responsive it can
be.

It is now time to re-double our efforts on cross-border issues. Our
community needs to be better informed of the progress of the Joint Working
Group on Sustainable Development and Environmental Protection, so that Hong
Kong is ready to act once the facts are known. The environment remains a
pressing concern.

Our Chief Executive outlined a bold vision for education, preparing Hong
Kong for the knowledge-based economy. He proposed a radical improvement
in early childhood education, and a dramatic increase in tertiary school places,
which are measures that the Finance Functional Constituency welcomes
wholeheartedly.

As we move to an education system that encourages critical and analytical
thinking, we will need to provide more options to our students, more avenues for
their creativity and more roads to a successful career. "DIERZA » [EL[E ="
must encompass our whole community.

The Finance Functional Constituency also supports the measures to
address poverty, in particular the commitment to recurrent funding for the
Employees Retraining Board. We recognize the need for more personal care
and community outreach programmes, assisting the elderly, the new arrivals and
the infirm. The funding announced by our Chief Executive is one-off. The
Administration must consider how these services will be provided in future, to
meet the growing need.

In the area of governance, we welcome the initiative to make principal
officials more accountable. We look forward to better-articulated policies, and
to wider public consultation.

Speaking for the Finance Functional Constituency, I wish to highlight a
theme that runs through both the policy address and the Policy Objectives for the
Financial Services Bureau: "Hong Kong as an international financial centre".
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This phrase comes up time and again. Ours is one of the largest markets
in the world for trading foreign exchange. Our stock market is the second
largest in Asia, and over 400 financial institutions operate here. But we are also
woefully underdeveloped in many areas.

The Hong Kong Monetary Authority (HKMA) serves as Hong Kong's
central bank. We in the Finance Functional Constituency find much to praise in
the work of the HKMA. Yet, how can Hong Kong compete with international
financial centres like New York, London and Frankfurt if we do not have a fully
independent central bank managing our monetary and regulatory policies, and
our fiscal reserves? It is time to formalize the role of the HKMA as our central
bank under its own legislation, with clear rules governing its mission, powers,
and appointments.

The Finance Functional Constituency applauds the progress in establishing
a Commercial Credit Reference Agency (CCRA). With an effective agency in
place, financial institutions will be more willing to lend to small and medium
enterprises (SMEs) on the basis of their credit worthiness, cash flow and
business plans.

Our Chief Executive stated that SMEs have always been a pillar of the
economy of Hong Kong. The banking sector looks forward to playing an
enhanced role in the growth of well run and innovative companies.

For the CCRA to be effective, all lending institutions operating in Hong
Kong must be members and must be compelled to contribute the necessary
information. There can be no opt-out provision.

We note that the HKMA plans to establish a working group in the new
year to examine the technical issues in detail. This follows a public consultation
exercise that closed on 30 September, one that received over 30 written
responses and widespread support.

I have spoken often of the need for a vibrant local capital market. There
is a new urgency in the air.

First, the Asian financial crisis underlined the dangers of using short-term
debt to fund long-term investments.



e — 2000 10 B 25 H
LEGISLATIVE COUNCIL — 25 October 2000 45

Second, companies in Hong Kong are reaching beyond their traditional
focus on property, trading and small-scale manufacturing. They are investing
in infrastructure development and in telecommunications — not just in Hong
Kong, but worldwide. These businesses demand a long-term investment
strategy.

Third, China's entry to the World Trade Organization will provide new
opportunities for domestic Chinese enterprises. These enterprises will require
capital.

Fourth, development of the Pearl River Delta region is still in its infancy.
We are just realizing the interdependence of our region, and the great potential
that it offers. Again, long-term funding options will be needed.

Fifth, the launch of the mandatory provident fund system will dramatically
increase the amount of funds under management here in Hong Kong. Prudent
financial planning demands that a wide variety of investment options be
available.

This surge in demand is a window of opportunity for a vibrant secondary
market in debt instruments. If we do not act, the business will go elsewhere.
We will be the losers.

What needs to be done? The HKMA is tackling this issue, and has put in
place important measures, such as the Real Time Gross Settlement system in
Hong Kong and US dollars. But we still suffer certain distortions in our tax
system, including the treatment of interest income. I trust that the Task Force
to Review Public Finances, headed by the Secretary for the Treasury, will
seriously consider measures to promote the growth of the finance sector.

The time is right to establish a local independent rating agency. Global
rating agencies are active here, but the perception is that they focus on
internationally traded paper, and do not go into sufficient depth on local
companies. A local rating agency, perhaps formed in partnership with one of
the global firms, would give confidence to investors, improving liquidity in local
capital markets. A local agency would also be part of the effort to expand local
capital markets, promoting their development through education, publicity and
research.
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It is a sad fact that we are still lacking in appropriate tax treaties with some
of our main trading partners covering double taxation. If we aim to be an
international financial centre, we must ensure that Hong Kong is an attractive
place to do business. We must ensure that our tax structure is conducive. I
urge the Administration to take up this issue as a priority.

Our tax structure is hurting us in other ways as well. While most
administrations worldwide allow deductibility of the general provision against
loans, Hong Kong does not. This is an anomaly that deserves urgent attention.

We welcome the resolve to review immigration policy with regard to
skilled professionals. Their talents and ideas will stimulate our economy,
enhance our competitiveness and generate new job opportunities.

Our Chief Executive has put forward a vision for our community as a
whole. I have made specific proposals, outlining how the financial community
can contribute to that vision.

Madam President, I am delighted to support the motion.
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MR JAMES TIEN: Madam President, President CLINTON, on the morning of
11 October, Hong Kong time, signed a bill granting China Permanent Normal
Trade Relations. The American legislation eased China's accession to the
World Trade Organization (WTO). About 10 hours later, our Chief Executive
delivered his policy address. He encouraged us to take advantage of China's
joining the WTO to benefit our economy.

China, as a WTO member, poses both opportunities and problems for our
economy. If we go about this in the right way, we can remake Hong Kong. If
we miss our chance, we will definitely lose out.

Some politicians here do not appreciate the importance of this development.
They are still telling people to fight for more union power, a minimum wage,
anti-competitive measures, and more directly elected Legislative Council seats.
They have conveniently forgotten how their posturing about democracy and
labour rights over the past decade or so has eroded our competitiveness. As a
consequence, we are now lagging behind.

Today, Hong Kong faces many problems. These problems have many
names — high labour costs, unemployment, family in crisis, inadequate housing,
soaring health care and social welfare costs. They come about mainly as a
result of an economy undergoing structural change. Because these problems
are economic in nature, they can only be solved by economic means. I urge my
fellow legislators to unite to help our people in this time of flux. Having more
directly elected seats may benefit some political parties but, ultimately, it cannot
create jobs, cannot equip the unemployed with skills, and cannot inspire our
youths with hope. But prosperity can.
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Madam President, China joining the WTO has been on our minds and our
lips for many years. We have had ample time to prepare for this development,
but the Government does not seem to have done enough homework on it.  Yes,
the Financial Secretary, who is here right now, has overseen a study into the
implications of the WTO, but the study is broad and general. The Hong Kong
General Chamber of Commerce has done something similar with its limited
resources. The multinational corporations and our own large companies have
consultants and in-house teams studying WTO terms for China in detail. These
institutions have the resources to negotiate around the obstacles and gain from
the WTO. Hong Kong's small and medium enterprises (SMEs) do not, and that
is my concern.

The SMEs here employ about 1.4 million workers. Most of these do not
have the means to explore WTO opportunities for themselves or advantages from
China opening up its western frontier. Heaping praise on the SMEs aside, the
Government has not done much for them, other than forming the SME
Committee and a $2 billion guarantee loan scheme.

The Liberal Party thinks that the Administration should be proactive about
the WTO rather than just talk about its potentials for business. The
Government should commit itself to a comprehensive, specific, targeted
consultant study into the potential WTO benefits for Hong Kong's SMEs. We
do not need more theories, but we do need thorough analyses on the practicalities
with an eye to generating business for our SMEs. We should know what and
where the opportunities are inside the Mainland for our businessmen now, in five
years, then in 10 years. We should know how exactly China's development of
vast Xinjiang and Tibet can open up those regions to the businesses of Hong
Kong. We need consultants with deep knowledge of the global economy, the
mainland economy and the Hong Kong economy, and how they could integrate.
The Government has undertaken many consultant studies costing billions of
dollars on projects such as the Chek Lap Kok Airport and the new Western
corridor railway. Some of that consultant money are not well spent. Now,
however, a consultant study is totally justified because our SMEs require it to
create wealth and jobs. The Liberal Party urges the Government to consider
this suggestion immediately, because only when SMEs prosper can vast
employment opportunities be created and poverty be eradicated.
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Madam President, on a different subject, our Chief Executive also admits
in his policy address that communication between his Administration and the
Legislative Council is not going so well. He recommends that officials brief
legislators more thoroughly on policies. The proposed cure is nice, but too
simplistic.

Legislators welcome more contacts with officials, but liaison alone cannot
be the total solution. People expect their governance to be more accountable
within the Basic Law framework, which stipulates that the executive-led
Government must be responsible to the Legislative Council.

The Chief Executive understands the need, but not the urgency. He says,
"In light of changing circumstances and according to the demands of the
Government's work, I will review the composition of the Executive Council at
the appropriate time."

Obviously, our Chief Executive thinks that the appropriate time is not now.
Legislators believe that it should be soon, so that he may regain the trust of the
people whose consent he needs to realize the goals laid down in his policy
address.

He praises the existing system without being aware of the ironies. He
says: "At present, most of the principal officials' posts are held by pensionable
civil servants. The advantages of having civil servants appointed as principal
officials are that they focus on objective analysis, establish internal consensus,
maintain the continuity of our policies and ensure a high degree of administrative
efficiency."

Evidence from the past few years indicates that these officials have not
been totally objective, could not arrive at any coherent consensus and are
inefficient. The officials' failures and mistakes are the catalysts behind the
present call for reform.

The Chief Executive has resisted the proposal for a ministerial system,
because the British model requires that all the cabinet ministers belong to the
Parliament. He thinks that this format could contravene the Basic Law.
However, the Liberal Party feels that he has an option, of not emulating the
British but the Americans. In the United States, the President, as chief
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executive, names his cabinet with members drawn from the private sector, the
professions, the academia and the political circles, pending congressional
approval. The American civil service is apolitical and its officials are
answerable to the cabinet secretaries who, in turn, are answerable to the
President.

The American executive system works well and is partly responsible for
prosperity in the United States as it frees the President to recruit the best experts.
These top calibre people sacrifice lucrative careers so as to render a public
service with pride. The United States has seen the likes of Bob RUBIN and
Larry SUMMERS taking long sabbaticals from Wall Street and Harvard
respectively to serve as Treasury Secretaries. These sterling individuals also
consider the stints in the cabinet the highlights of their lives.

Hong Kong, similarly, has to reach beyond the small circle of
Administrative Officers to fill secretarial posts. The Government should recruit
exceptional people and equip them with specific portfolios, for example, a
leading banker as Secretary for Financial Services for a few years. The Chief
Executive should also appoint some political party legislators who share the
Government's common goals to the Executive Council. Those who do not can
form an opposition coalition. He should not exclude candidates from the Civil
Service as Policy Secretaries or members of the Executive Council, if the
officials would agree to retire early and return on a contract basis.

Madam President, political party representatives in the Executive Council
are necessary now, because people want a voice in how they are governed rather
than leave that responsibility exclusively to the Civil Service and individual lay
members who represent only themselves. These political figures, with their
fingers on the public pulse, can give the Chief Executive views distinct from
those he constantly hears from career officials, whose experiences outside the
bureaucracy are sorely lacking. Included into his cabinet, the political party
representatives in turn can shape, defend, articulate and help him implement his
policies that these parties share.

This way, every Policy Secretary shall have a specific portfolio for which
he is open to public and Legislative Council scrutiny, and be responsible to the
Chief Executive. The Chief Executive may then fire any Policy Secretary if the
appointee is derelict in his duty, insubordinate or incompetent. Legislators will
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no longer have to go the extreme of lodging motions of no confidence in failing
civil servants only to be vetoed by a Chief Executive who will not sack anyone,
because he is reluctant to hurt the morale of the Civil Service.

Today, the private sector enjoys less and less security, which civil servants
take for granted. The uncertainty has sharpened private sector's competitive
edge and enabled us to survive business cycles and emerge stronger and better.
The Civil Service has not improved but has declined, precisely because it is
shielded from market forces. Those days of easy living should be over.

The hardest part of the reform is the changing of the inbred civil service
culture of entitlement — the entitlement to relatively high salaries regardless of
performance, the entitlement to perks and, worse, the entitlement to
unaccountable power. For Hong Kong to advance, it has to break the habit of
inflated expectations and subject administrators to the conditions that prevail in a
modern society. The Policy Secretaries must have the authority to dismiss,
discipline or transfer out civil servants under their watch who are not co-
operative and refuse to discharge cabinet decisions.

The demand that civil servants take orders from Policy Secretaries is a
start. While, for sure, there may be fierce resistance now, but in time, the civil
servants shall have to adjust. The Chief Executive now must lead by ushering
in the change and bringing into his confidence individuals who are willing to be
accountable. This world is the one in which we all work and live, the world
that will decide whether the visions in the policy address come to pass or come to
nothing.

Madam President, with those remarks, the Liberal Party supports the
original motion.
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Executive TUNG Chee-hwa, mainly arising from the 1998 recession which is
not the fault of the Government. I shall always be grateful to TUNG Chee-
hwa, because since his appointment in 1997, he and the Chinese authorities got
the most important thing right, that is, the handover of Hong Kong to China.
If TUNG Chee-hwa had made a mess of that, Hong Kong would not be today a
thriving international city. But people's memories are short and they
complain about the irritations of today and forget the achievements of the past.
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MR BERNARD CHAN: Madam President, in the previous three years, the
Chief Executive laid down in his policy address some long-term blueprints for
our future. This year, Mr TUNG told us how 15 000 jobs would be created and
how education reform would be carried out.

These have immediately drawn applause from the community. Most
people believe that these measures can provide immediate help to the needy.
Not surprisingly, there are still criticisms that the measures are inadequate.

But what else do we need? Do we need a big government which launches
reforms endlessly? Do we want a big government which creates a pre-set
number of jobs just to meet the short-term needs? Or should we treasure a
small government which creates a suitable environment to facilitate long-term
economic growth?

The free market principles have been so much a part of Hong Kong's
success. If we wish to continue our success, we should try our best to keep
these principles working. Having said that, I do not mean that the Government
should sit back and do nothing. Instead, there are many things that the
Government can, and should, do to help create a suitable environment for
business growth.

These range from the provision of an education system encouraging life-
long learning, a green environment promoting high quality of living, a tax
system bringing us competitive edge over other countries, to adequate supply of
land for future development. Hong Kong should be a place where people can
enjoy reasonable costs of living and working if we want to remain competitive in
the new century.
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Pressure is mounting on local companies. Either you compete or you are
out. China's admission to the World Trade Organization (WTO) will exert
even greater pressure on local companies.

Our role as China's only gateway to the West will diminish after China
becomes a WTO member. Other countries will be able to set up businesses on
the Mainland, bypassing Hong Kong. But I am sure that there will still be other
business opportunities. And Hong Kong people, with their usual strong ability
of adapting to new environment, will look for other chances. But again, it is
important that our Government creates a favourable business environment.

The creation of a favourable business environment, however, should not
be taken as the promotion of dependency culture. In the past three years, Hong
Kong was hard hit by the Asian financial turmoil. Special assistance was
offered to small and medium enterprises and low-skilled workers. Reforms to
improve our livelihood were proposed. But all these were exceptional moves.
Now it is time we focus on consolidating our measures and efforts.

Madam President, I would like to give my full support to the Chief
Executive's pledge in education reform. Human resources are the most
valuable asset of Hong Kong. Manpower training should always be given the
top priority.

A flexible working time, as mentioned by the Chief Executive, should be
promoted. But my concern is: Even if the employers allow more flexibility, are
parents prepared to spend time with their children? Do parents know how to
spend time with their children? I believe that this involves not only a technical
change in working time, but also a cultural change.

As a newly-elected chairperson of the Hong Kong Council of Social
Service, I am pleased to see the measures in the policy address to tackle poverty.
It is clear that there are disparities in current social development. Social
welfare plays a vital role and government assistance is necessary to reduce those
disparities.

However, I must emphasize that no measures will be successful without
the co-operation from the front-line social workers. They have the full grasp of
their clients. I urge the Government to work hand in hand with the non-
governmental organizations.
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Last but not least, I would like to point out that the Chief Executive is right
to highlight a change in community attitudes. He is right to say that people are
more inclined to adopt a mood of scepticism and criticism. But what he fails to
point out is that the Administration is partly to blame for such attitude changes.

We are lacking in a strong executive-led government to dispel all the
scepticism and worries. Strong leadership is particularly vital in time of
reforms.

As a representative of the insurance industry, I am particularly concerned
about the health care reform.

Proposals for the reform should be released for public consultation later
this year and the actual reform should take at least 10 years. Before that, the
mandatory provident fund (MPF) system will be officially launched in December.
But unfortunately, the MPF schemes so far have only a low enrolment rate. 1
urge the Government to spend more efforts publicizing the system.

Madam President, reform is never easy, and the process is always painful.
All the changes require patience, understanding and co-operation. I look
forward to a strong and representative government to carry out those reforms.
Thank you.
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BEMEgEEs - £F  HRESLENEZEG BN ETRACHE RSB ® S
o R EBAFERF BB E - Hf—EfgEs " acknowledges the
criticism expressed in certain quarters that a number of business tycoons have an undue and
dominant influence in certain sectors of Hong Kong's economy." 5% — E¢ 19 {2 H & * "Need
for fair competition laws. The influence of the LI Ka-shing family on Hong Kong business
life has been the subject of criticism from a number of sources within Hong Kong itself." L
— YN A & ¢ "As the existence of fair competition laws and practices ensures a level-
playing pitch for Hong Kong firms when they compete in the European Union marketplace,
European Union business are entitled to reciprocations when they operate in Hong Kong."
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SUSPENSION OF MEETING
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LG ER L 8HF 55 B
Suspended accordingly at five minutes to Nine o*clock.



