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Appendix 111

1. Concepts and methods

11 The Consumer Price Index (CPI)
measures the changes over time in the price
level of consumer commodities and services
generally purchased by households. The year-
on-year rate of change of the CPI is widely
used as an indicator of the inflation affecting
consumers.

1.2 As households in different expenditure
ranges have different expenditure patterns, the
impacts of consumer price inflation on
households in different expenditure ranges are
different. Hence, three series of CPls, each
referring to households in a different
expenditure range, are compiled in Hong
Kong. The CPI(A) is based on the expenditure
pattern of about 50% of households in Hong
Kong, which had an average monthly
expenditure of $4,000-$15,999 in 1994/95
(broadly equivalent to $4,500-$18,000 at 1999
prices). The CPI(B) is based on the expenditure
pattern of the next 30% of households, which
had an average monthly expenditure of
$16,000-$29,999  in__ 1994/95  (broadly
equivalent to $18,000-$34,000 at 1999 prices).
The CPI(C) is based on the expenditure pattern
of the further next 10% of households, which
had an average monthly expenditure of
$30,000-$59,999  in  1994/95  (broadly
equivalent to $34,000-$68,700 at 1999 prices).
Based on the expenditure pattern of all the
above households taken together, a Composite
CPl is also compiled.

1.3 The CPI(C) was formerly known as the
Hang Seng CPI and was compiled by Hang
Seng Bank since 1974. Starting from the
reference month of July 1999, the data
collection and compilation work of the index
have been taken up by the Census and
Statistics Department (C&SD) and the index
has been renamed as CPI(C). Apart from being
a standardization of titles, the renaming does
not affect the compilation methodology nor the
continuity of the index series.

Monthly Report on the Consumer Price Index August 2000
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1.4 Monthly CPIs are compiled on the basis
of (a) expenditure patterns of relevant
households and (b) prices collected currently in
the month.

15 The expenditure patterns underlying the
1994/95-based CPlIs are derived based on the
results of the 1994/95 Household Expenditure
Survey. A set of weights, which represents the
relative importance, in terms of expenditure, of
individual items in the basket of goods and
services consumed by households is required to
be established for compiling each CPI series.

1.6 As regards information on price
changes, the C&SD continuously conducts a
Monthly Retail Price Survey to capture the
price changes of items included in the
household consumption basket. The C&SD
collects some 45 000 price quotations each
month from different types of retail outlets
(e.g. supermarkets, market stalls, department
stores and fashion shops) and service providers
(e.g. cinemas, hospitals and beauty salons)
throughout the territory. Price data are
collected mainly by field visits and some also
through the modes of telephone or postal
enquiries. On average, about 10 000 visits and
1 300 telephone calls are made to some 4 000
retail outlets and service providers each month.

1.7 As for principal services such as public
transport, electricity and postal services, price
data are collected either directly from the
providers concerned or obtained from
administrative records. Rental data on private
housing for new, renewed and continued
lettings are collected from a monthly sample
survey on private housing renter households.
On the other hand, data on rental movements of
public housing are regularly provided by the
Hong Kong Housing Authority and Hong Kong
Housing Society.
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1.8 By applying the item-specific
expenditure weights to the price changes for
individual items since the base period, the
overall price change in terms of percentage
change in the CPlI can be derived. The
procedure is equivalent to comparing the total
expenditure required to purchase the same
consumption basket in the current period with
that in the base period.

1.9 For analysing the latest trend in
consumer prices, it is useful to study the year-
on-year changes in the original CPI series and
the month-to-month changes in the seasonally
adjusted series together. In the seasonally
adjusted series, seasonal variations have been
eliminated by statistical methods, thus enabling
figures for consecutive months to be compared
more meaningfully.

2. Summary statistics

2.1 The latest available figures for the
Consumer Price Indices (CPIs) and their rates
of change are summarized in Table A on the
next page.

Monthly Report on the Consumer Price Index August 2000
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Table A Main statistics of Consumer Price Indices

S4HK TEAR LMAR IASAR
BREE HRAEZ BRAER HERER

Composite )
CPl CPI(A) CPIBY  CPIO)
HEHRIEHT RET -~

Original CPI series

o EXTENAHES (19945108 £1995595=100) 1084 109.5 107.4 108.5
Indices for August 2000 (Oct 1994 - Sep 1995 = 100)

 SEEEEARE—RAAEAR RZ 2% -l8%  2T%  -3.6%
Angust 2000 compared with August 1999

s RE-_ZZZEANAETBASTFHRAREZ—AAL  44% -3.4% 49% . 5.1%
AEANR L+ —BAGTEHLER
Average for the 12 months ended August 2000 compared
with the average for the 12 months ended August 1999

o ~EEEE—RZABHIAHHB—HAALE~BEAN 43% -33% -4.5% -5.3%
AEgTHEky
Average for January 2000 to August 2000 compared with
the average for January 1999 to August 1999

e RE-—EZTEANRLZBAATHEARE —AAA -3.5% -2.5% -3.6% -4.6%
ENALZBASTHHLY
Average for the 3 months ended August 2000 compared
with the average for the 3 months ended August 1999

SEFHBEXH A FHEEEET
Seasonallv adjusted CPI series

o —EETEANRLES (19945108 2199549 F=100) 108.6 109.7 107.7 108.8
Indices for August 2000 (Oct 1994 - Sep 1995 = 100)

« RE-EEXZEANALZEARFHERAHRHE -0.2% -0.1% -0.2% 02%
Average monthly rate of change during the 3-month period
ended August 2000

ERNRHEAZAR —TEFEFENA
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Table 3(D) CPI(C) (Oct. 1994 - Sep. 1995 = 100) for August 2000 compared with
preceding month and same month in preceding year
oY —fR85 fAEA "/-JUNE
NALEH L& /NREH®
mis / BIE Section and group of Weight  Aug2000 Compared :Compared '
HRIRARR commodity/service (10/94 - with with
9/95=100) Jul2000  Aug1999°
(%) (%) (%)
FBIEE ALL ITEMS 100.00 108.5 - 06 ™36
p- FOOD 20.38 107.3 + 0.1 - 13
1. A Meals bought away from home 14.15 1092 + 02 - 06
AS(TEEMNMEEE Food, excluding meals bought away 6.23 103.1 - 00* - 30
(HE_EFiE) from home (i.e. groups 2 - 27)
2. 3% Rice 0.17 112.1 + 2.1 - 33
5. EfMRRERBRRNS Other cereals and cereal preparations 0.11 1183 + L5 - 35
4. WA - 8 - SHEERET Bread, cakes, biscuits and puddings 0.50 1122 - 0l - 0.7
5. kA Salt-water fish 0.46 89.9 - 43 - 27
6. Bkf Fresh-water fish 0.27 88.1 - 02 - 44
7. EACRESSE Other fresh sea products 0.25 7.9 - 111 - 42
8. ¥Ox - Processed sea products 0.40 110.1 - 0.8 2.6
9. ¥R Pork, locally slaughtered 0.50 96.6 - 00* - 81
10. 45§ Beef, locally slaughtered 0.18 1122 - 03 - 05
1. £% Live poultry 0.25 95.0 - 01 - 42
12. 5 Meat and poultry, frozen 0.26 99.8 £ 00* - 10
15. {E%pE Meat, tinned 0.02 142.6 - 24 + 72
14, FAPeRE Meat, others 0.22 98.0 - 07 - 6.1
15. FeET=R Fresh vegetables 0.61 88.4 +10.0 - 74
16. U5 Processed vegetables 0.03 101.0 - 02 - 12
17. 888 Fresh fruit 0.55 73.5 - 19 - 33
18. RIS Processed fruit 0.03 1127 +£00* - 21
19. RN Dairy products 0.34 160.5 - 00* - 41
20. F Eggs 0.06 102.9 - 11 - 13
21. & Edible oils 0.12 1215 + 1.5 - 32
22, K Carbonated drinks 0.11 118.5 - 21 - 438
23, Ht R SEERG Other non-alcoholic beverages 0.21 136.0 + 00* + 09
24, ¥ Sugar 0.02 1170 09 - -~ 05
25, pER Confectionery 0.14 1149 - 02 - 12
26. FERGLRECH Flavourings and additives 0.07 1236 - 26 - 37
27. Aftgs Foods, others 0.35 114.0 + 0.8 - 0.1
=B HOUSING 34.00 1155 - 05 - 89
28. FHSGHEA R HTH) Rent,including rates and government rent  30.54 1155 - 03 - 96
| BAEEEFE Private housing 30.54 1185 ~ 05 - 96
29. kBEHEE Water and sewage charges 0.18 105.1 - -
30 EERE Other housing charges 3.23 1162 - 04 - 17
31, REREFIEE Materials for house maintenance 0.05 96.0 - 02 + 12

= 452 0.05%

Less than 0.05%

HARORBBAR
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% 3(T) TETTE/\BARLRYEEN (—AABETAZ—AATFNR =100)
HREAR FERAMTER (R

Table 3(D) CPI(C) (Oct. 1994 - Sep. 1995 = 100) for August 2000 compared with
preceding month and same month in preceding year (Cont'd)

gy —R2%E HEA BAVUE
NAgER  H& /AL

B / BE Section and group of Weight Aug2000 Compared Compared
BRI RAAR commodity/service (10/94 - with - with
9/95=100) Jul 2000 ‘Aug' 1999
(%) (%) : (%)
ME BTN FUEL AND LIGHT 1.50 120.1 + 0.6 + 28
52. B Electricity 1.01 1154 — -
33. BHER Liquefied petroleum gas 088 1175 — + 71
34, R Towngas 0.41 132.0 + 2.0 + 8.8
fo-¥i] ALCOHOLIC DRINKS AND TOBACCO 0.77 120.3 - 03 - 03
35 HEE ~ Chinese wines 0.01 114.6 - 07 + 2.7
36. BB Foreign-style wines 022 109.2 - 06 - 15
537. mE Beer 0.19 133.8 - 07 + 04
38 B Cigarettes 0.35 120.1 + 0.1 -
Pl | CLOTHING AND FOOTWEAR 8.04 73.0 - 6.6 - 94
39. BEEHIR Men's outerclothing 2.14 76.3 - 70 - 49
40. BERK Men's underclothing 0.06 90.9 - 11 + 3.6
41. TEESER Women's outerclothing 3.49 63.9 - 84 - 184
42, EERIK Women's underclothing 0.14 95.9 - 0.9 - 06
43, BN Children's outerclothing 0.53 69.5 - 72 - 8.1
44, EERR Children's underclothing 0.02 85.1 - 34 - 84
45, HithkY Clothing, others 0.22 95.6 - 6.0 + 21
46. BAE2ZRY) Infant's clothing 0.06 90.3 - 13 +152
47. REIRET Clothing materials and tailoring charges 0.03 94.2 - 02 - 59
48. B Men's foorwear 0.53 103.6 - 13 + 46
49. EREE Women's footwear 0.64 .4 - 49 - 44
30. EEEE Children's footwear 0.18 67.5 - 80 - 30
w A DURABLE GOODS 6.31 93.4 - 07 - 18
51 R Furniture 0.47 106.8 + 30 - 36
52. BEREAR Electrical appliances 0.88 98.3 - 07 - 00*
5. BB EEST Video and sound equipment 2.03 93.2 - 06 - 24
54, SHEESERM - MEESRELL Glass, crockery and earthenware 0.11 101.7 - 81 - 72
55 &£BRE  ZERREAE Hardware, ironmongery and cutlery 0.09 95.6 ~ 22 - 00*
56. @ BAEMERXZH& - Wawhes, cameras and optical goods 1.41 97.1 + 04 - 03
57 RITREBRA Travel and sports goods 0.55 99.9 - 59 - 27
58, HfuAYS Durable goods, others 0.77 672 + 00* - 31

* DR 0.05%
t  Less than 0.05%

Monthly Report on the Consumer Price Index August 2000 .
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HEBR FFEBHLERE (B0
Table 3(D) CPI(C) (Oct. 1994 - Sep. 1995 = 100) for August 2000 compared with
preceding month and same month in preceding year (Cont'd)
Y —Ref=E HEA VNS
NAGEE  hE  NALE
&5 / B Section and group of Weight  Aug2000 Compared Compared,
MR commodity/service (1094 - with “With
9/95=100) Jul2000  Aug 1999
(%) (%) (%)
BEYR MISCELLANEOUS GOODS 579 107.0 - 07 ~ 22
39. ¥ Proprietary medicines and supplies 1.12 105.1 + 03 + 22
60. FRFE Newspapers 0.31 1162 - + 4.6
6. SE A HETI Books and periodicals 0.35 136.5 - 03 - 0.1
62. XA Stationery 023 113.7 - 01 - 12
63. 1475 - B3 - RE - §&E= Soft furnishings 0.19 104.4 - 16 2
64, {LEESEESRRE S ‘Cosmerics and toilet requisites 0.90 1054 - 1.0 - 24
65. BER=FH Soaps and detergents 0.13 119.9 - 1.7 - 03
66. S Jewellery 147 93.3 - 20 + 8.9
67. SIREPETF & Tovs and hobbies 0.44 992 - 0.9 + L1
68. MREEIS, Purchases of textbooks 21 146.6 —_ + 02
69. Rt XER& Household goods, others 0.44 113.6 + 02 + 03
=8 TRANSPORT 8.79 1215 - 00 + 37
70. REEWERS Purchases of motor vehicles 0.56 84.1 - 1.0 - 53
7. &1 Motor fuel and lubricant 0.74 1213 + 0.3 + 113
. RKERE - RE - 2= - Motor licences, insurance, instructor's 2.14 112.6 + 00* + 0.1
HEREER fees, parking fees and tunnel tolls
7. B+ER Bus fares 0.52 1162 - + 00°*
74 BEER Tram fares 0.02 166.7 — -
75. LENBIE—TR Public light bus fares 027 125.2 + 02 + 035
76. g3==5% Taxi fares 1.06 1254 — -
7. T REER Mass Transit Railway fares 0.79 1234 + 0.0* + 3.0
78. EX/MRRER Ferry fares 0.50 1165 + 0.1 + 235
79. KEER Train fares 0.10 114.9 + 03 + 0.3
80. BERBEER Light Rail Transit fares 0.02 126.4 _ -—
8l. ¥fsEwWRR Repeirs to motor vehicles 0.15 116.0 - 0.1 + 1.0
8. AETRES Transport, others 1.92 141.8 - 01 +107
FIREETE MISCELLANEOUS SERVICES 14.42 111.0 + 03 + 14
83, B3 School fees 230 149.7 + 00* + 2.0
84, KAt ERA Other educational charges 0.07 132.4 - + 14
85, AR Medical services 1.54 126.0 + 0.1 + 1.0
86. mRIRE Cinema entertainment 026 92.3 + 0.1 + 0.7
87. =& Package tours 275 110.3 + 1.5 +122
8. TEHY Expenses on dinner parties 027 109.8 + 03 - 02
89. SRR EBHES Other entertainment and holiday expenses 0.75 112.4 - 07 - 0.8
90. XEEHRTE Household services 3.05 101.2 + 00* - 02
91, E52 Hair-dressing 0.59 99.7 — - 04
902 UABZERSEEE Repairs to personal and household goods 0.14 135.1 - 03 1.8
93, FEEEMEER Subscriptions and other services 1.48 952 —_ - 55
94, E5% Postal services 0.02 1194 — _
95. BER Telephone services 1.15 66.6 - 03 -112
96. ¥ R IER Photographic and photo-printing services 0.05 97.6 - - 36

* D5 0.05%
Less than 0.05%
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