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Appendix

Health and Welfare Bureau

Financial Projection on public health care expenditure

Annual % growth of public health
care expenditure
Factors driving Harvard MOSSL_ Government’s
cost increase assessment
total
Population 1.3%
growth 2.1% 2.2%
Aging —related 0.8%
utilization rate
Non-aging 1.9%
related
utilisation rate
Residual factors:
» Technological 4.5% 1.%
advances
» Number of 2.6%
diagnostic
procedures
per visit etc
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Health and Welfare Bureau
Cost-control measures

Supply-side measures
Develop community-based services to balance demand

on hospital services

Rationalisation of service delivery network to
minimize duplication

Improvement of productivity through service re-
design

Structured health technology management to ensure
cost-effectiveness

v VvV VYV V¥V

Demand-side measures
» Appropriate utilization of public services through
pricing

Both supply-side and demand-side measures
» Strengthen primary care to balance the demand on

specialist care services
» Development of clinical protocols to guide
appropriate application of services and investigations
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