Suppl enentary Note to Annex 3
to Paper No. CSA01/01
dated 9 Novenber 2001

SCHEDULE 2 [ss. 3, 7 & 10 &
Schs. 1 & 9]

SECURI TI ES AND FUTURES COWM SSI ON

PART 1
CONSTI TUTI ON AND PROCEEDI NGS
OF COW SSI ON, ETC.

1Chai rman and nenbers of Conmi ssion

1. The Conmmi ssion shall consi st of a chairman and such nunber {roet

being—tessthan7—of ethernmenbersexecutive directors and

non-executive directors as i s determ ned by the Chi ef Executive,

all of whomshall be appointed by the Chi ef Executive as fol |l ows-

(a) the nunber of nenbers of the Conm ssion shall not

be |l ess than 8; and

(b) themjority of the nenbers of the Conm ssion shall

be appeinted-to-benon-executive directors of the
Comm ssi on—and—the renainder—shall-—be appointed
I . i Y L ssion: L

!  Membersconsidered Paper No. CSA01/01 dated 9 November 2001 at the Bills Committee meeting on
4 December 2001 and made no comment on this clause. We accept the technical drafting comment

of the L egal Service Division of the L egidative Council made outside the meeting and propose to

further refinethedrafting accordingly.




2. {b) Tthe chairman of the Commi ssion shall, by virtue of hol di ng

that of fi ce, be regarded as an executive director of the Conm ssi on

appointedunderparagraph{a).



Deputy chairman and vacancies in office of

chai rman or deputy chairman

8. A designation under section 7 ceases to have effect when -

(a)
(b)

(c)

it is revoked by the Financial Secretary;

where the designation is under section 7(a), an
appoi ntnment is made under section 4; or

where the designation is under section 7(b), the
deputy chai rman appoi nted under section 4 is ne
longer—unable—-able to act as chai rmtan—due—to—
i ness—absence fromHongKong-or-any ot-hercause?,

whi chever is the earlier.

2 __We accept the drafting comment of the Legal Service Division of the Legidative Council and

accordingly proposethis further minor amendment.




PART 2

NON- DELEGABLE FUNCTI ONS OF COWM SSI ON

(77) to borrow, or to charge any i nvestnents by way of
security, under section 230(2)(a)® of this

O di nance;

Fi nanci al Servi ces Bureau
Securities and Futures Conm SSion
31 Decenber 2001

¥ Further technical amendment consequential to the amendment to clause 230 considered by Members
at the Bills Committee meeting on 17 September 2001.




