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PART 1|1

SECURI TI ES AND FUTURES COWM SSI ON

5. Functions and powers of Conmi ssiont
(1) The functions of the Conm ssion are-te, so far as
reasonably practicable —

(a) to take such steps as it considers appropriate to
mai ntain and pronote the fairness, efficiency,
conpetitiveness, transparency and orderliness of
the securities and futures industry;

(b) to supervise, nonitor and regul ate —

(i) the activities carried on by recogni zed
exchange conpani es, recogni zed cl eari ng
houses, recogni zed exchange control |l ers
or recogni zed i nvestor conpensation
conpani es, or by persons carrying on
activities regul ated by the Comm ssion
under any of the relevant provisions,
ot her than registeredinstitutions; and

(i) such of the activities carried on by

registered institutions as arerequired
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(c)

(d)

(e)

()

(9)

(h)

to be regul at ed by t he Conm ssi on under
any of the rel evant provisions;
to pronote and devel op an appropri ate degree of
self-regulation in the securities and futures
i ndustry;
to pronote, encourage and enforce the proper
conduct, conpetence and integrity of persons
carrying on activities regul ated by t he Comm ssi on
under any of the rel evant provisionsinthe conduct
of such activities;
to encourage the provision of sound, bal anced and
i nformed advi ce regardi ng transactions or
activities related to financial products;
to take such steps as it considers appropriate to
ensure that the relevant provisions are conplied
W t h;
to maintain and pronote confidence in the
securities and futures industry in such manner as
it considers appropriate, including by the
exercise of its discretion to disclose to the
public any matter relating or incidental to the
performance of any of its functions;
to co-operate with and provi de assi stance to
regul atory authorities or organizations, whether

formed or established in Hong Kong or el sewhere;



(i)

(i)

(k)

(1)

to pronote understanding by the public of the
securities and futures industry and of the
benefits, risks and liabilities associated with
investing in financial products;

to encourage the public to appreciate therelative
benefits of investing in financial products

t hrough persons carrying on activities regul ated
by the Conm ssion under any of the rel evant
provi si ons;

to pronote understanding by the public of the

i mportance of maki ng i nf or med deci si ons regardi ng
transactions or activities related to financial
products and of taking responsibility therefor;
to secure an appropri ate degree of protection for
menbers of the public investing in or hol ding
financi al products, having regard to their degree
of understandi ng and expertise in respect of

investing in or holding financial products;



(m

(n)

(0)

(p)

to pronote, encourage and enforce —

(i) the adoption of appropriate internal
control s and ri sk managenent systens by
persons carrying on activities
regul at ed by t he Conmm ssi on under any of
the relevant provisions, other than
regi stered institutions; and

(ii) the adoption of appropriate internal
control s and ri sk managenent systens by
registered institutions in the conduct
of activities regulated by the
Comm ssi on under any of the rel evant
provi si ons;

to suppress illegal, dishonourable and inproper
practices in the securities and futures i ndustry;
to take appropriate steps in relation to the
securities and futures industry further to any
requi renment of the Financial Secretary for the
pur pose of providi ng assi stance i n mai ntai ni ng the
financial stability of Hong Kong;

to recomrend reforns of the lawrelating to the

securities and futures industry;



(g) to advise the Financial Secretary on matters
relatingtothesecurities andfuturesindustry and
provide himw th such information in relation
thereto as it considers appropriate; and

(r) toperformfunctions conferred or inposed onit by

or under this or any other Odinance.
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