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SCHEDULE 1 [ss. 2, 19, 66,
160, 166, 169, 169A, 194
& 392 & Sch. 9]

| NTERPRETATI ON AND GENERAL PROVI SI ONS

PART 1

| NTERPRETATI ON

1. Interpretation of this O dinance
In this Odinance, unless otherw se defined or excluded or
the context otherw se requires —

"accredited" ( ) neans accredited to alicensed corporationwth

t he Conmi ssion’s approval ' under section 121 of this

O di nance;

2n

deal i ng" ( ) -

! Weproposethisfurther minor technical amendment for greater clarity.

2 In thelight of the comment of the L egal Service Division of the L egislative Council, we have reviewed
the application of the definitions of “ dealing in futures contracts” and “ dealing in securities” and
propose this further amendment to Paper CSA16/01. This additional amendment is of technical
natur e and seeksto rectify the inadvertent extension of the exclusions in the definitions in Schedule 6,
which aretailored for the purposes of licensing regulated activities, to the general definition.




(a)

in relation to securities, neans., whether as

(b)

principal or agent, making or offering to make an

agreenent with anot her person, or inducing or

attenpting to i nduce anot her person, toenter into

or to offer to enter into an agreenment —

(i) for or with a view to acquirinag,

di sposi ng of , subscribing for or

underwiting securities; or

(ii) the purpose or pretended pur pose of which

is to secure a profit to any of the

parties fromthe vield of securities or

byreferencetofluctuationsintheval ue

of securities:; or

inrelation to futures contracts, neans, whet her

as principal or agent —

(i) making or offering to nake an agr eenent

wi th anot her personto enter into, or to

acquire or dispose of., a futures

contract;

(ii1) inducingor attenptingtoinduce another

persontoenter into, or tooffer toenter

into, a futures contract:; or




(iii)inducingor attenptingtoinduce another

persontoacquire or di spose of afutures

contract:

"rel evant provisions" ( ) means the provisions of -

(a) this Odinance;

(b) Parts Il and XII of the Conpani es Ordi nance (Cap.
32), so far as those Parts relate, directly or
indirectly, to the performance of functions
relating to -

(i) pr ospect uses;
(i1) t he purchase by a corporation of its own
shares;
(rii) a corporation giving financi al
assi stancefor theacquisitionof itsown

shares,



whet her or not such functions have been made the
subj ect of atransfer order under section 25or 68°

of this Ordi nance;

Fi nanci al Servi ces Bureau
Securities and Futures Conmm ssion
7 January 2002

8 Clauses 25 and 68 are basically mirror provisions relating to the transfer of the functions under the
same range of provisions, but the former from the SFC to a recognized exchange company and the
latter from the SFC to a recognized exchange controller. We propose this further minor technical
amendment to rectify the omitted reference to clause 68.




