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(Translation)

Motion on “Negative Assets”
to be moved by Hon Howard YOUNG
at the Legislative Council meeting
on Wednesday, 21 February 2001

Wording of the Motion

“That, as the local property market is still beset by the problem of negative assets, which not only
undermines local people’s desire for consumption and investment and puts pressure on the
stability of the financial market, but also adversely affects the overall economy of Hong Kong,
thereby causing plights among many middle-class people, small and medium enterprises and
people with negative assets, this Council urges the Government to expeditiously adopt effective
measures to improve the situation, including:

(@) reviewing the housing policy, including examining the value of the existence of and the
function of the Home Ownership Scheme, and whether they contradict the original
intention of establishing the Scheme;

(b) urging the Hong Kong Monetary Authority to encourage banks to adopt a tolerant
mortgage policy towards people with negative assets, such as allowing a grace period for
recovering from them the differences between the amounts of the mortgage loans and the
market prices of the flats, offering them low-interest loans for repaying such differences,
and adopting the temporary arrangement of allowing them to repay the principal, but not
the interest, of the loans; and

(c) urging the Hong Kong Monetary Authority to encourage banks to adopt the same mortgage
policy for both new and second-hand property.”
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