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(Translation)

Motion on “Proposals for the next Budget”
to be moved by Dr Hon YEUNG Sum
at the Legislative Council meeting
on Wednesday, 14 February 2001

Wording of the Motion

“That, as the general public has not yet been able to benefit from the recovery of the economy,
this Council urges that, in drawing up the Budget for the next fiscal year, the Government
should, having regard to its huge fiscal reserves and the growth in the economy,
correspondingly increase government spending and study the feasibility of the following
taxation measures, in order to relieve the tax burden on the lower and middle classes and give
an impetus to environmental protection:

(@) increasing the amount of home loan interest deduction;

(b) introducing a mechanism for salaries tax allowances to be adjusted annually in line with
the rate of inflation and to remain unchanged in times of deflation;

(c) abolishing the standard rate of salaries tax and setting the maximum marginal rate of
salaries tax at a level similar to the rate of profits tax;

(d) introducing a progressive profits tax system with two tax bands; and

(e) promoting green tax reform, on the basis of the tax shifting principles as far as possible,
and with the aim of not increasing Government’s overall revenue, changing the modes
of production of enterprises and the public’s spending habits through financial
incentives.”



