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Legislative Council
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# Member will ask the question in this language
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Dr Hon David CHU (Oral Reply)

The Board of the Hong Kong Exchanges and Clearing Limited ("HKEX")
decided in May last year to remove, with effect from 1 April 2002, the rule
which sets a minimum rate of brokerage commission. In this connection,
will the Government inform this Council whether:

@) it knows if the Board of HKEx had, before making the decision,
assessed the numbers of securities companies which may have to lay
off their staff or close down their business upon the removal of the
rule; and

(b) in view of the substantial reduction in the revenues of securities
companies last year due to the low trading volume, the authorities
will propose that the HKEx shelve its decision to remove the
minimum commission rule, so as not to apply further pressure on
the operation of securities companies; if not, of the reasons for that
and the measures in place to increase the business opportunities and
revenues of the securities sector?



