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Election expensesincurred by

theincumbent CE at thefirst CE election held in 1996

(From 17 October to 15 December 1996)
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Salaries
e
Rent

Research, statistical and consulting service
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M edia monitoring and collection service

Bl IR & 1]

Event planning and press conference
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Event cateri ng and staff meal expenses
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Printing
SN

Telephone, postage and delivery charges
e ZhE

Equipment and installation charges
A

Sundry expenses
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HK$
i il

943,282

63,582

473,833

213,947

373,496

161,846

271,176

65,473

31,416

141,237

TERHY

2,739,288

Annex
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Office of Tung Chee Hwa
Report and accounts

For the period from 17 October 1996 to 15 December 1996

Contents

Report of the auditors................

Income and expenditure account

Balancesheet.......ccooeeveeeeneeeenn,

Notes to the accounts.................



L etterhead of Coopers & Lybrand

Report of the auditors
To the Office of Tung Chee Hwa

We have audited the accounts set out on pages 2 to 4 which have been prepared in
accordance with accounting principles generally accepted in Hong Kong.

Respective responsibilities of officersand auditors

The officers are responsible for preparing accounts which give a true and fair view and
ensuring that systems are in place for maintaining adequate accounting records,
safeguarding the assets of the Office of Tung Chee Hwa and preventing and detecting fraud
and other irregularities. The officers confirm that, to the best of their knowledge and belief,
appropriate accounting policies, consistently applied and supported by reasonable and
prudent judgements and estimates, have been used in the preparation of accounts and
applicable accounting standards have been followed.

It is our responsibility to form an independent opinion, based on our audit, on those
accounts and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the
Hong Kong Society of Accountants. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the accounts. It also includes an
assessment of the significant estimates and judgements made by the officers in the
preparation of the accounts, and of whether the accounting policies are appropriate in the
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations
which we consider necessary in order to provide us with sufficient evidence to give
reasonable assurance that the accounts are free from material misstatement. In forming our
opinion we also evaluated the overall adequacy of the presentation of information in the
accounts. We believe that our audit provides a reasonable basis of our opinion.

Opinion

In our opinion the accounts give a true and fair view of the state of affairs of the Office of
Tung Chee Hwa, as at 15 December 1996 and of its surplus for the period then ended.

Certified Public Accountants
Hong Kong, 16 JAN 1997



Office of Tung Chee Hwa
Income and expenditure account
for the period from 17 October 1996 to 15 December 1996

I ncome
Funds received

Interest income

Expenditure
Salaries
Rent
Research, statistical and consulting service
Media monitoring and collection service
Event planning and press conference
Event catering and staff meal expenses
Printing
Telephone, postage and delivery charges
Equipment and installation charges

Sundry expenses

Surplusfor the period

The notes on page 4 forms an integral part of these accounts.
Auditors report - page 1

HK$

2,935,904
6,945

2,942,849

943,282

63,582
473,833
213,947
373,496
161,846
271,176

65,473

31,416
141,237

2,739,288

203,561




Officeto Tung Chee Hwa
Balance Sheet - 15 December 1996

HK$
Employment of funds
Current assets
Other receivable 193,320
Cash and bank balances 1,327,894
1,521,214
Current liabilities
Other payable and accruals 1,317,653
203,561
Funds employed
Surplus 203,561
203,561

The notes on page 4 forms an integral part of these accounts.
Auditors report - page 1



Office of Tung Chee Hwa
Notesto the accounts - 15 December 1996

1 Status and activities

The office of Tung Chee Hwa ("office") is not incorporated in law and is not bound
by the Hong Kong Companies Ordinance. The principal activity of the office is to organise
the campaign of Mr. Tung Chee Hwa for the first Chief Executive of Special Administrative
Region of Hong Kong in which the policies for the activities are lad down and
implemented by Mr Tung Chee Hwa and his campaign officers. The officers are responsible
for the administration of the office and the authorisation of expenditure within the agreed
guidelines set by Mr Tung Chee Hwa. All funds are provided by Mr Tung Chee Hwa.

2 Basis of preparation

The accounts have been prepared on an accrual basis and are in accordance with
accounting principles generally accepted in Hong Kong.

3 Principal accounting policies
) Income

Funds from Mr Tung Chee Hwa are recognised when received.
Interest income is recognised on an accrual basis.

(i) Fixed assets

Fixed assets are written off on acquisition.
(ili)  Trandlation of foreign currencies

Foreign currency transactions are translated into Hong Kong dollars during the
period at the rates of exchange ruling at the dates of the translations. Monetary assets and
liabilities denominated in foreign currencies are incorporated into the accounts by
translating foreign currencies into Hong Kong dollars at the rates of exchange ruling at the
balance sheet date. Exchange differences arising are included in the income and
expenditure account.
4 Hong Kong profits tax

No provision for Hong Kong profits tax has been made in the accounts as all

activities were non-profit making.

Auditors report - page 1



