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MR ABRAHAM SHEK: Madam President, to many, debating here on the
Financial Secretary's second Budget appears to be superfluous in the face of the
crises that we are now encountering: an open-ended war in Iraq where thousands
of lives are being wasted away daily, and our own battle against the deadly
Severe Acute Respiratory Syndrome (SARS) virus. Is it superfluous or
meaningless to debate on this Budget? The answer is "no". We gather here
although heavy at heart and somewhat down spirited, we are not out. In fact,
we are alive and kicking with the Hong Kong spirit of togetherness and utility to
overcome our mutitude of problems through discussion and deliberation on the
Budget. It provides a forum for discussion and unity between the legislature
and the executive.

The Budget might not have been a masterpiece of our Financial Secretary,
but it provides a new sense of economic awareness and awakening. It might not
be a budget that could deliver us out of economic helldom, but it definitely gives
us a direction to economic revival through reduction of excessive spending and
the introduction of the concept of small government and good and effective
governance. For this alone, we should give the Financial Secretary support in
his Budget. We should also give our unfailing support to the Financial
Secretary for his courage to cut civil servants' pay, his courage to reduce the
excessive public spending, his courage to give commitment to take Hong Kong
back to the road of prosperity. This is what we should give him our support.
During the last few weeks, the Financial Secretary has gone through hell and fire,
but this baptism of fire could only make him a better person, and prepare him
ever better to face his tasks as our Financial Secretary now and in the future. 1
call on my colleagues to lay to rest the Lexus affair, for it has hurt nobody in
society except the Financial Secretary himself. He has paid dearly. Let
bygones be bygones and look to the future. Let us all give the Financial
Secretary and our principal officials the support to find a new direction for Hong
Kong to a better tomorrow.

Madam President, in his second Budget, the Financial Secretary has
adopted a pragmatic approach from last year's financial strategy. In 2002,
having taken consideration of society's sufferings, he purposely put the budget
deficit problem aside and offered a series of tax concessions and fee freezes
which, naturally, pleased very much the public and the political parties. That
made his maiden Budget very palatable. Could he continue this trend of
generosity of giving away public money? The answer is "no". He might want



LEE — 2003%F 4H 3H
LEGISLATIVE COUNCIL — 3 April 2003 153

to do so, but he cannot. Being a responsible official, he should look into his
ability to do so, for the principle of prudence in public financial management is
more important than personal popularity. I congratulate the Financial Secretary
on this stance and hope that this is an example that other principal officials could
follow.

The Budget, despite its inadequacy, has my full support. However,
having listened to the debate in this Chamber during the past two days, I think
there is great merit in the proposals and recommendations submitted by my
Honourable colleagues from the Democratic Party, the Democratic Alliance for
Betterment of Hong Kong, the Liberal Party and, of course, from my Breakfast
Group. I strongly urge our Financial Secretary to listen attentively what had
been said and what is to be said, and he should consider each and every one of
those views carefully. If there are needs to amend his Budget, he should
without fear amend it accordingly. I understand that no previous Financial
Secretary would like to amend their Budgets, but Mr LEUNG is different. He
has the strength of character, he has the financial acumen and expertise. He is
now facing a totally different economic environment that none of his
predecessors have ever dreamed of. He is also more open. I hope that he will
listen to the voices of the people, which being the sweetest music of all, and
amend the Budget for them to survive this terrible economic storm. This is
what good and strong leadership is made of. I can assure him that if he does
that, he will have the backing not only from this Chamber, but from society as a
whole.

I congratulate Dr the Honourable YEUNG Sum for giving a very good
speech for a change, not opposing the Government for the sake of opposing. 1
have observed, and I hope that I am not wrong, that he shared the Financial
Secretary's principle of prudent financial management, but he went further with
a new set of recommendations in alleviating the sufferings of the middle class
due to tax increases and so on. I find his recommendations and proposals
economically and mentally stimulating, as he wished those measures could
inflate confidence in consumer spending in a deflated economy and could reduce
people's sufferings. In his speech, however, he left many questions to be
answered: How are we going to find money to fund these measures? How is the
Financial Secretary going to reduce the budget deficit? I will touch on these
later.
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The Honourable Miriam LAU of the Liberal Party spoke about the subject
of wastages in public spending. She hit the nail right on the head. One only
needs to read the Auditors' reports to know that wastages and inefficiency are
common elements in the government machinery. I am surprised and astonished
in reading the Budget that there is a noticeable absence of any new initiatives on
cost reduction. Much have been spoken about cost reduction but little action is
evident. Incredibly, the Government even decided to increase its expenditure in
this and the coming fiscal years. According to the Budget, total government
expenditure will increase by 7% to $257 billion in 2003-04. I wonder how
much of the expenditure will be wasted away due to inefficiency and bad
management. An example of this is the $1 million set aside for the
advertisement of the Cyberport and the Science Park in attracting tenants to take
up office premises there free of charge for a year. This is really ludicrous. I
really suggest that the Auditors should look into this matter. The money could
be saved or used on health care for the poor and the aged.

I urge the Chief Secretary for Administration and the principal officials to
give their unfailing support to the Financial Secretary to cut wastages in public
expenditure, by adopting a new culture and attitude that civil servants should
spend on a need basis rather than as an item in the budget for them to spend
without a question of value and necessity.

I congratulate the Financial Secretary for introducing a pilot scheme to
introduce private financing in delivering infrastructural projects. The $2.5
billion allocated for the 10 projects in this pilot scheme of PPP (private-public
partnership) or PFIs (private finance initiatives) might have been a good starting
point, but is not practical nor could it be a major success. This pilot scheme is
likened to a drop in the ocean. I urge the Government that it should
immediately set up an application list, like the land application list, comprising
intended major infrastructural projects where the private sector could bid and
tender as PFI projects. By so doing, the Government could speed up the
delivery of infrastructural projects by using private funding and expertise.
Directly, this could open up a world of opportunities to attract local and
international investments to Hong Kong, and simultaneously reduce the heavy
unemployment rate of over 17% in the construction sector. ~With this initiative,
apart from attracting financial investments locally and overseas, and increasing
employment opportunities within the construction sector which supports over
1 million people in Hong Kong, it could also stimulate other sectors of the
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economy through increased economy activities. As a result, the whole
economy would benefit. Do it now, I repeat "now", as such investment
resources are being sought after not only by the people in Hong Kong, but by
everybody in the world, particularly in the Asian arena.

The political parties' recommendations for tax concessions and fee freezes,
if implemented, are no doubt good for the public, but are financial headaches for
the Administration. Where do the money come from? I suggest that these
good initiatives should be funded from the immediate sale of government assets
rather than through tax increases. Where are these assets? They are not being
hidden away:

(a) Sale of the East Rail of the Kowloon-Canton Railway Corporation
(KCRC). The merging of the KCRC with the MTR Corporation
Limited is an ideal solution, but it would take a long time to
materialize. The Government should sell this by private tender and
bring in immediate cash for the Government instead of going out to
tax the middle class. Through innovative structuring of the terms
of sale, the Government could retain control of fare increase for the
protection of the travelling public, and could still fetch a higher
price than going to the market by merging. Do not tell me that this
cannot be done. I ask the Government to check this out in the
markets locally and internationally, and I can assure it that the
response will definitely be positive.

(b) Sale of the Airport Authority (AA). It is now time for the
Government to abandon the concept of corporatization. The
Government should not give it land, money and let it grow into a
financial monster. It is now time to sell this airport in time of need,
instead of subsidizing the AA to grow and grow beyond government
control. Why should the Government spend money to subsidize
the AA in building an airport town? It is not the Government's job,
it is the private sector's responsibility. Let the market decide what
to do. The idea of subsidizing the corporations to build an
exhibition centre or concert hall is outdated. It is now time for
these corporations to return back to the private sector. Sell them.
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(c)  Sale of the Water Authority.
(d) Sale of the Tunnels.

These are all available and should be put back to the market. This will
bring in much needy cash, so that the Government does not have to turn to the
people for money. The money is there for the Government to take, and the
money is in the market.

In conclusion, the Government should actively assist the market by
creating a more favourable business environment. Only in this way would it
help revive the market, and in turn solve the fiscal and economic problems of the
day. Surely, a healthy property market is significant to the overall economy.
The Government should immediately withdraw from interfering with the private
commercial property market vis-a-vis the office leasing of the Science Park and
the CyberPort. The Government should also consider lowering the stamp duty
on property transactions and remove the 70% mortgage ceiling. This will help
to create a healthy market.

A strong government is a government that listens to the wishes of people to
amend its plan and acts accordingly. If the Financial Secretary does this and
amends his Budget according to the wishes of the people who ask him to, this
would be his finest hour. Madam President, with these words, I support the
motion. Thank you.
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MISS MARGARET NG: Madam President, I adopt everything the Honourable
Audrey EU has said in her speech earlier in this debate. Regrettably, the
formal business of a no confidence motion against the Financial Secretary cannot
be dealt with until a much later occasion.

Madam President, it has been widely noted that this Budget places the
heaviest burden on the middle class while making life even tougher for the poor
and the most vulnerable. The middle class is prepared to bear the burden — if
they can feel sure that this will do the job. But they can feel no such confidence.
They do not believe that the deficit will be eliminated, or that public finance will
be put back on an even keel. They have no faith in the abilities of this
Government. They have the greatest objection to put their hard-earned cash
into incompetent hands which will just fritter it away.

They deride the naive mathematics of the Budget. According to the
Financial Secretary, of the estimated deficit of $70 billion, $20 billion will be
met by raising revenue, another $20 billion will be met by cutting expenditure,
and the remaining $30 billion will come from economic growth. This is not
going to happen. To begin with, everyone doubted the forecast of a 3% growth
even a month ago when the Budget was announced. Now, with the war in Iraq
and the raging atypical pneumonia, the economy is certain to slip further.
Without a serious re-assessment of the situation, a debate on this Budget will be
largely pointless.

But even a month ago, when it was announced, this Budget was already
divorced from the most urgent need to find ways to revive the economy. The
Budget does not address this problem. On the contrary, the series of increase of
taxes, fees and charges, and indiscriminate cuts in public expenditure are bound
to push the economy deeper into the depression, and further erode the morale of
the community. I have heard the forceful speech of Dr the Honourable David
CHU, and I agree with everything he said. The Government was asked
whether it had considered the deflationary effect of such a Budget. The
Government acknowledged that the Budget would make deflation worse, but
insisted that the right thing to do was to ignore this and concentrate on the deficit.

How much worse does the economy has to get before this Government
takes serious action? Talking about the middle class which is supposed to be
best able to afford paying more taxes, the middle class in fact has taken blow
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after blow, and this includes the legal professionals. A few days ago, the Law
Society of Hong Kong has announced that Hong Kong law firms will have to pay
a further contribution to the professional indemnity fund as a result of the
bankruptcy of the reinsurer HIH. This contribution is on top of the hefty
increase in premium 18 months ago. To some struggling law firms, this may
well be the last straw that breaks the camel's back. The fact that we have not
made a song and danced about it does not mean that we do not have much to
endure.

Legal services, like the rest of the service industry, is directly dependent
on the economy. When the economy goes down, demand for services will also
diminish. The hope of the legal profession, like the hope of the rest of the
community, is in reviving the economy. On this pressing concern, the Budget
has offered no solution.

Madam President, the Financial Secretary makes cutting public
expenditure his primary target, but he has time and again gone about it the wrong
way, thereby making things worse. I want to concentrate on just two points.

The first point is civil service pay, I want to declare interest here. I have
been instructed to advise applicants representing civil service unions in a judicial
review against the reduction of civil service pay in High Court Administrative
List (HCAL) No. 178/2002.

This is my fourth consecutive budget debate speech calling for reduction in
civil service pay and the size of the Civil Service. In 2000, I have questioned
the pay rise and the method of the survey which backed it up. I called on the
Government to review the system. I have said, on many occasions, that the
Basic Law does not preclude a downward adjustment, because the existing terms
and conditions of service allow the Government to change its policy and
mechanism of pay adjustments, provided due process and natural justice are
satisfied.  This means that the Government has to carry out a genuine
consultation, and come up with a new system which is fair and principled.
What the Government cannot do is to impose a pay cut unilaterally by an abuse
of executive power and pressure politics.

I have also warned that civil service pay cut should not be considered as a
means of meeting a budget deficit, nor should civil servants be turned into the
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scapegoats of the Government's mismanagement. The Government, unlike the
private sector, cannot determine how much its employees' salaries is to be cut,
on the basis of how much money it has to save. To do so is to put the stability
of the Civil Service in jeopardy.

Yet this is precisely what the Financial Secretary did do, in his Budget last
year, and again in this Budget. Members will remember that last year, a 4.75%
cut was "assumed" in the Budget. As an assumption, it failed dismally. Then,
when the "assumption" was not backed up by factual findings, the Government
resorted to forcing through legislation to effect a 1.75% pay cut. The political
cost of this fiasco is incalculable.

The Government promised that the pay-cut legislation of last July will be a
one-off, and an overall civil service pay adjustment system will be next presented
to this Council in a bill. That has not materialized. For the purpose of this
Budget, so that the Financial Secretary can announce that part of the deficit will
be met, the Government again resorted to undisguised pressure and negotiation
under pressure, and netted a 6% cut over two years. This falls short of the
ambition of the Financial Secretary regarding the deficit, makes both the
Government and civil servants the target of the anger of the public, and saddles
the Government with an untenable interpretation of Article 100 of the Basic Law.
It has also sewn the seeds of controversy which will erupt at the next opportunity.
This sort of budgeting and mentality will force the Hong Kong Special
Administrative Region to live from crisis to crisis.

Madam President, many Honourable Members have spoken against the cut
on public assistance for the sick and the elderly. I wish to associate myself with
their remarks without repeating them. The second point that I want to make
about cutting expenditure is the effect on the administration of justice. It
certainly makes life simple for the Financial Secretary to impose a 10% cut
indiscriminately on every department of the Government, including its judicial
arm, and leave them to work things out the best they can. But this is also the
most shortsighted, and will directly harm Hong Kong's strength and so weaken
its economic recovery.

The legal system and the rule of laws are our strongest points. We cannot
afford to cut down on the quality of the administration of justice. The Panel on
the Administration of Justice and legal services has discussed the effect of the
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10% cut on the Judiciary, the Department of Justice and on the Legal Aid
Department. Members are very concerned that this will mean longer waiting
time for cases to be heard as fewer Judges will be appointed. It is now
uncertain whether much needed update and reform of civil procedure can go
ahead.  Bilingual judgements will be set back. Our ambition to teach the
common law to speak Chinese, a unique contribution not only to China but to the
historical development of the common law, is thwarted. The Department of
Justice will be curtailed in its ability to brief out for legal advice and legal
representation even where the need arises. Legal aid will be given to fewer
people even where shutting out access to justice will result.

Madam President, this is shooting ourselves in the foot. Selling the
family silver cheap may deprive a family of luxuries, but laying waste the family
land and allowing the foundation of the family house to crumble is an iniquity,
and those who have the charge of them shall not escape censure. Indeed they
should be stopped.

Madam President, I cannot support the Budget and will vote against it.
Thank you.
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MR MARTIN LEE: Madam President, I believe I am the last Member to speak,
particularly when the Financial Secretary is still not here. But thanks to him
who inspires us with a quote from the two lines in A Tales of Two Cities by
Charles Dickens, which of course was all expressed in the past tense, because the
author was writing about the French Revolution. With apology to him, perhaps
I will change the tense of the verb in the second line of every couplet in the
beginning paragraph, it will read thus: "It was the best of times, it (iS) the worst
of times, it was the age of wisdom, it (is) the age of foolishness, it was the epoch
of belief, it (iS) the epoch of incredulity, it was the season of light, it (is) the
season of darkness, it was the spring of hope, it (iS) the winter of despair, we had
everything before us, we (have) nothing before us, we were all going direct to

Heaven, we (are) all going direct the other way ...... .

As Members have spoken, Madam President, a week is a long time in
politics, and so this Budget, which was presented four weeks ago, as relevant to
today's Hong Kong as a budget speech perhaps presented 20 years ago, 30 years
ago, or even 50 years ago.

To cut the deficit appears to be the main theme of this Budget. But is it
still right that we should concentrate on this primary goal? In the light of events
which emerged in the last couple of weeks, to cut the deficit now is like a doctor
insisting that the patient should continue to lose weight by maintaining a diet
even after the patient has caught the severe acute respiratory syndrome. It is
seeking death. These are of course very extraordinary times. Look at the
untold damage to the tourist industry, the airline industry, the hotel industry, the
restaurant industry. What are we to do? If we were to maintain this course —
I am afraid, short of a miracle, it will happen — and of course, the Government
is very good in trusting the arms of Honourable Members who will protect and
support the Government in every conceivable way, the Budget, and these
budgetary measures, will of course be passed by this Legislative Council. But
is it good for Hong Kong?

What we need, Madam President, are budgetary measures to save the
economy from total collapse. The primary target, therefore, should be to boost
economic growth, because if it could succeed, then the reduction of deficit will
come naturally. But if we are still intent to reduce the deficit by taking every
steps to make it happen, so as to maintain a balanced budget by 2006-07, then I
am afraid there is not much economy left.
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Madam President, we need a budget that restores confidence, which is so
lacking in the community of Hong Kong, and not a budget that will even destroy
the little confidence that some people may still have in our Government. I have
to say, Madam President, that many people in Hong Kong no longer trust the
Government as they used to. And so the people fall ready prey to rumours. In
relation to the former Government, I think it is perhaps right to say that
responsible officials will not tell an outright lie, certainly, they will not be caught
out by telling an outright lie. But as for the present Government, with certain
individuals, but not all, to be fair to them, I will not believe anything he or she
says even on record, unless it is supported by independent evidence.

This is a time of course for leadership. There is an English saying,
cometh the hour, cometh the man, and of course we always think of Winston
CHURCHILL, who was there all the time, and nobody thought much of him,
until the time came, and people wanted him. In Hong Kong, we have this,
cometh the hour, but where is the man?

An instance of this is the effort, on the part of this Administration, to
change the name SARS (severe acute respiratory syndrome) into SRS, so the
word "acute" was taken out. The first time I noticed this was when I was flying
back from Geneva to Hong Kong, with the Honorable James TO, and we were
asked to write on a little form, and instead of SARS, I found it is described as
SRS. When I came back to Hong Kong, I read a newspaper, and in fact the
term SRS was understood to be Slow Reacting Substance — perhaps for the
Government, it would be more apt to say Slow Reacting Syndrome. But surely,
this shows how stupid the Government is. SARS, many people in the
Government will say, is a unfortunate description of this killer disease, but is it?
Why do they not look at it positively? As a attribute to the hundreds of frontline
doctors, nurses and other hospital staff, who risk their lives to fight against this
new killer disease, we should be proud of it. One day of course it will be
contained, then we will be proud to say this is the SAR syndrome, because many
people in Hong Kong risked their lives to win this battle against it.

I said earlier, that when people have no confidence in the Government,
rumours are believed as the truth, and so a boy of 14 was able to create panic in
Hong Kong, and I read yesterday's report in the South China Morning Post: The
unnamed schoolboy allegedly hijacked the design of the Ming Pao website,
copied it on his own webpage, and put a bogus news item on it, reporting that
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Hong Kong had been declared an infected port. The news item also said the
Chief Executive TUNG Chee-hwa had resigned, and the Heng Sang Index had
collapsed. It sparked frantic phone calls between offices and homes around
Hong Kong, people were told that supermarkets would be shut down, a curfew
would be announced, and the airport would be closed, sealing off Hong Kong.
But right next to it was another report, the title was " World Health Organization
(WHO) to advise against travel to Hong Kong unless link is found". Was the
boy entirely wrong? Well, today's South China Morning Post reported — the
headline was "WHO tells travellers to avoid Hong Kong", and of course
travellers are told not to visit Hong Kong or Guangdong.

It was also reported in Switzerland that their government banned
exhibitors at the prestigious watch and jewellery fair for employing staff, who
had travelled from Hong Kong, in the Mainland, Singapore, and Vietnam, and
there were about 320 Hong Kong people who were already there. Today, I also
heard that at least one secondary college in the United Kingdom, a really
prestigious college called Cheltenham Ladies' College, has told all students from
Hong Kong that they must travel to the United Kingdom nine days before they
would return to the College. This is not a quarantine, but certainly pretty close
to it. So maybe this boy of 14 was not just a naughty boy, maybe he was some
kind of a prophet. (Laughter)

What are we to do then, when there is no leadership here? 1 suggest the
Legislative Council should take the lead — and our chairman, Dr YEUNG Sum,
on behalf of the Democratic Party, has called all political parties to work
together — and asked the Government to take the following remedial budgetary
measures: to shelf all proposed increases in salaries tax, to freeze all Government
fees and charges for one more year, and to waive rates, water and sewage
charges for one quarter.

Unfortunately, the Financial Secretary has completely lost his creditability.
And I cannot usefully add anything to what was said by the Honourable Audrey
EU yesterday. There was of course another e-mail message on April Fool's
day, suggesting that both the Chief Executive and the Financial Secretary had
resigned. Many people would have wished that it was true.

And so, Madam President, perhaps I should end by quoting the last
paragraph of the same book by Charles Dickens, A Tale of Two Cities, of course
in a totally different context. It is the last two lines with the thoughts of one of
the heroes, Sydney CARTON, who was waiting to be executed by the guillotine,
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as he was about to sacrifice his life for a friend called Charles DARNAY. And
he has this to say, "It is a far, far better thing that I do, than I have ever done; it
is a far, far better rest that I'd go to, than I have ever known." For the Chief
Executive, and for the Financial Secretary, the rest that I have in mind is a rest at
their home, and the thing they can do at best is to stay home with their family and
enjoy family life. Long be that last. Thank you.
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MISS MARGARET NG: Madam President, as Chairman of the Subcommittee
on Trade Marks Rules and Trade Marks Ordinance (Commencement) Notice
2003 (the Subcommittee), I wish to report on the work of the Subcommittee.

The new Trade Marks Ordinance, which aims at modernizing Hong
Kong's trade marks law, was enacted in May 2003. The Commencement
Notice appoints 4 April 2003 as the day on which the new Ordinance shall come
into operation. The new Trade Marks Rules, made to provide for the practical
implementation of the Ordinance, will also come into operation on 4 April 2003.

The Subcommittee notes that the new trade marks regime has the wide
support from the business community, legal and professional organizations.
They are anxious for it to come into force without further delay. Members
agree that the new registration regime is more user-friendly, simpler, more
effective and cheaper for trade mark applicants as well as other users. For
example, under the current registration system, an applicant has to pay a total of
$5,400 for registering a mark. Under the new regime, it will only be $1,300.

However, the Subcommittee also notes that the trade mark practitioners
are very concerned about the non-extendible time limits for certain procedures
set under Rules 13, 14, 16 and 17.
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In respect of concerns on Rules 13 and 14, trade mark practitioners
consider the non-extendible time limit of nine months for an applicant to respond
to the Registrar of Trade Marks' examination report on his application unrealistic
and impractical. This differs from the current practices as well as for a number
of other jurisdictions where extensions are available if applications are made on
good grounds. As considerable time is required for trade mark applicants to
collate evidence to substantiate their claims for the distinctiveness of their marks
or to resolve concerned disputes before proceeding with the application, the tight
timeframe will pose genuine difficulties to applicants. This is particularly so
when international clients are involved. Practitioners are concerned that a large
number of applications will end up being rejected. Alternatively, applicants
will be forced to request a hearing of his application which will involve
substantial cost to both the applicant and the Registrar. The Subcommittee
accepts that this is too inflexible and at variance with the objectives of providing
a user-friendly and cost-effective registration system.

According to the Administration, it is necessary to set timeframes for
examining trade mark applications. It stresses that the time limits under Rules
13 and 14 provide certainty for the business community. If an application is
kept pending for too long, it will create uncertainty for other businesses that may
wish to use or apply to register a similar mark.

However, following discussions with the Subcommittee and practitioners,
the Administration has agreed to amend Rules 13 and 14 to provide for extension
of time each of a period of three months in specified circumstances. The
Subcommittee welcomes the amendments.

As regards time limits set under Rules 16 and 17, the Subcommittee
considers the non-extendible three months deadline for an opponent to file with
the Registrar a notice of opposition to the registration and for an applicant to file
a counter-statement to such a notice too onerous. The new requirement departs
from the current practice where two-month time limit is set but extension is
allowed with the consent of both parties. The practitioners are concerned that
as considerable time is often needed to gather relevant information or documents
in order to assess his ability for engaging in an opposition, the three-month time
limit will cause genuine difficulties to opponents. Members understand this
concern.
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The Administration explains that the new three-month time limit can
provide greater certainty to applicants since they will have better knowledge of
the position of their applications. Nevertheless, after considering members'
views and further discussion with practitioners, the Administration has agreed to
amend Rules 16 and 17 to provide for a one-off two-month extension for filing of
notice of opposition or counter-statement. The amendments are welcomed by
members and supported by practitioners.

The Subcommittee is aware that practitioners have made other comments
and raised various concerns over the operational aspects of the new Rules. The
Subcommittee also appreciates that there will be regular reviews on the Rules
with a view to identifying areas for improvement in the light of operational
experience of the Rules.

The Subcommittee supports the Administration's proposed amendments to
the Trade Marks Rules. Thank you.
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Adjourned accordingly at seventeen minutes to Eight o*clock.



