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The Hong Kong Construction Association Ltd

A mamber of International Fedsration O Aslan And Westarmn Pacific Contractors” Assoclations

ourrer: IO

7 April 2004

Hon Cyd HO Sau-lan

Chairperson

Bills Committee on Buildings (Amendment) Bill 2003 By Fax and Post
Legislative Council Secretariat 2332 1893
Legislative Council Building
8 Jackson Road

Central

Hong Kong

Dear Vhe l:‘k"ﬂ-&'fpf H’D,

Buildings (Amendment) Bill 2003

We refer to the LC Paper No. CB(1) 1054/03-04(02) issued in F ebruary 2004 by
the Administration and forwarded to us for comment by Buildings Department

under letter ref. (43)in L/M BD GP/BORD/A/46(IX) dated 26 February 2004 on
Fines (Part IT).

We note with disappointment that the revised proposals on the level of penalty
for offences failed to address to our concerns and our fundamental questions as
stated in our previous submission ref. 0200000920 dated 25 November 2003 of
why an increase in the fines is needed in the first place? The questions of any
increasing trend in the offences, or examples of existing offences of similar
nature that carry such severe fines and imprisonment terms remain unanswered.
Without convincing answers to the above questions, we must register again our
objections to the proposed increase in the level of penalty.

However, if the Bills Committee still considers there is a need to revise the fines,
WE suggest 1o make reference to the Buildine Works Tender Price Index ( BWTPI)
complied by the Architectural Services Department that is used as an aid to adjust
building cost data. It covers more components including labour, materials, plant,
overheads and profit; as compared with the Building Cost Index initially
suggested by the Administration, which covers only labour and materials. [t
also has an advantage over the Consumer Price Index as it is directly related to
the cost changes of the building construction industry. It is therefore most
appropriate for the purpose. Records indicated that the BWTPI was 300 for
1979, 380 for 1981 and 723 for 2003 respectively. In other words, the BWTP]
for 2003 is about 2.4 times the level of 1979 and about 1.9 times the level of
1981. Please refer to Annex 1 for details.

s P

3/F: 180-182 Hennessy Road, Wanehai. Homg'Bong  Tel: 25724414  Fax: 2572 TId  Bemaiil: admin@hkce, com hi woarwr hlca.com ik



EREENE

The Hong Kong Construction Association Ltd

Page 2
Qur Ref: 0200001609

We do hope the Members of the Bills Committee will seriously consider our
proposal above.

Yours sincerely

Patrick Chan
Secretary General

Enel.

c.c. Hon Abraham SHEK Lai-him, JP
Ir Dr Hon Raymond HO Chung-tai, JP
Hon Margaret NG
Hon Audrey EU Yuet-mee, SC, JP
Mr. Marco WU, Director of Buildings
Mr. Billy WONG, President of HKCA
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GENERAL TREND OF BUILDING WORKS TENDER PRICES IN HONG KONG
(Includes labour, materials, plant, overheads & profit)
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Souree : Competitive lenders séceived by Davis Langdon & Seah Hong Kong and ihe ASD Building Works Tender Price Index {BWTPD)
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The index measures the trend of general builders works citly, Special works and Mechanical and Eleetrical Services would have 1o be considerad
separalely.

ASD Building Works Tendetr Price Thdex Incresse
From 1979 to 2003 = 7237300 = 2.4 Cimes
From: 581 to 2003 = 723/480 = 1.9 timas

jource : www.dlshk.com/cost data/gene-bp.pdf
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