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‘Contractors hit government with $280m bill for reclamation delays

Cheung Chi-fai

The government faces a $280 mil-
iion compensation claim from the
contractors involved in the Central
Reclamation because of the delay
caused by a dispute over the legal-
ity and size of the project.

But it does not plan to seek any
money from the Society for the Pro-
tection of the Harbour, whose law-
suit caused the delay.

The claim, lodged by the joint

venture of Leighton Contractors
and China State Construction Engi-
neering Company, is $180 million
more than the amount estimated
by the Territory Development De-
partment as the cost of the delay.
Secretary for Housing, Planning
and Lands Michael Suen Ming-
yeung told legislators yesterday
that the claim, lodged on April 17,
was caused by a partial suspension
of reclamation work between last
September and March 9 this year.

During that time, the govemn-
ment was brought to court by the
Society for Protection of the Har-
bour, which claimed the $3.79 bil-
lion project breached the Harbour
Protection Ordinance.
~ After public campaigns against
the project, the govermment was
forced to suspend the piling work
but pressed on with the dredging.

Work resumed fully after the
Court of First Instance rejected the
soclety's case on March 9.

Mr Suen said the government
was asking the contractor to pro-
vide more details about, and justifi-
cation for, the claim.

“IThe process of seeking com-
pensation| has not started and we
are checking the information we
have,” he said, adding it was pos-
sible that adjustments to the work
schedule could reduce the claim.

Society chairwoman Christine
Loh Kung-wai told ATV her group
was not liable for the claim.

She also questioned its size, say-
ing it was significantly higher than
the original estimate,

Ms Loh said she could not be-
lieve there was not a clause in such
a major infrasiructure contract
covering the circumstances under
which a claim could be made and
how to calculate any claim.

A spokeswoman for the bureau
said the government would not
make a claim against the society for
the extra costs due to the delay.

“Iris a separate issue and we will
not seek to claim,” she said.

Chris Gordon, a spokesman for
Leighton, said it was “just an inter-
im claim and we are required to
substantiate it". S

Mr Gordon said the claim in-
cluded higher costs for the
maobilisation of equipment, materi-
als and storage. [t also included
legal costs but it could be adjusted
after the remaining work pro-
gramme was changed.




