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The Administration’s Response to Issues
raised at the Meeting held on 14 May 2004

Purpose

This paper sets out the Administration’s response to issues raised at the
Bills Committee meeting on 14 May 2004.

The Administration is invited to provide the Bills Committee with its
finalized response to the written submission of the Hong Kong Exchanges
and Clearing Limited.

2. The Hong Kong Exchanges and Clearing Limited (“HKEx”) wrote to
the Bills Committee on 6 April 2004 and a Bills Committee Member on 6 May
2004 to express its concerns on potential regulatory overlap between the
Securities and Futures Commission and the Hong Kong Monetary Authority
(HKMA) in implementing the Securities and Futures Ordinance and the Bill as it
comes into effect.  Further to our response to the Bills Committee dated 17 April
2004 (see LC Paper No. CB(1)1571/03-04(04)), the Administration has
discussed the matter with the HKEx and issued a letter to the HKEx on 13 May
2004 setting out the consensus reached amongst the parties concerned.  A copy
of the letter is at Annex for Members’ reference.

The Administration is invited to seek the views of the Continuous Linked
Settlement System (CLS) on the draft proposed Committee Stage
Amendments (CSAs) to clause 22.

3. Subsequent to the last meeting, the HKMA has consulted the legal
adviser of CLS on the CSAs to clause 22.  They confirmed that they have no
comment on clause 22.

Hong Kong Monetary Authority
Financial Services and the Treasury Bureau
19 May 2004
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