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LEQ SLATI VE COUNCI L

M NUTES
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M nutes of the neeting held on Wdnesday 19 Novenber 2003 at 2:30 pm
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Pr esi dent
The Hon Ms Rita FAN HSU Lai-tai, GBS, JP
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Dr the Hon David CHU Yu-lin, JP
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Dr the Hon Eric LI Ka-cheung, GBS, JP
The Hon Fred LI WAh-m ng, JP

Dr the Hon LU M ng-wah, JP

The Hon NG Leung-sing, JP

The Hon Margaret NG
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The Hon CHEUNG Man- kwong
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The Hon CHAN Kwok- keung, JP

The Hon CHAN Yuen- han, JP

The Hon Bernard CHAN, JP

The Hon CHAN Kam | am JP

The Hon M's Sophi e LEUNG LAU Yau-fun, SBS, JP
The Hon LEUNG Yi u-chung

The Hon SI N Chung- kai

The Hon Andrew WONG Wang-fat, JP

Dr the Hon Philip WONG Yu-hong, GBS
The Hon WONG Yung- kan

The Hon Jasper TSANG Yok-sing, GBS, JP
The Hon Howard YOUNG SBS, JP

Dr the Hon YEUNG Sum

The Hon YEUNG Yi u-chung, BBS

The Hon LAU Chi n-shek, JP

The Hon LAU Kong-wah, JP

The Hon LAU Wbng-fat, GBS, JP

The Hon Mriam LAU Ki n-yee, JP

The Hon Anbrose LAU Hon-chuen, GBS, JP
The Hon Em |y LAU Wi -hing, JP

The Hon CHOY So-yuk

The Hon Andrew CHENG Kar -f oo

The Hon SZETO Wah

The Hon Ti nothy FOK Tsun-ting, SBS, JP
Dr the Hon LAW Chi - kwong, JP

The Hon TAM Yi u-chung, GBS, JP



Dr the Hon TANG Siu-tong, JP

The Hon Abraham SHEK Lai-him JP
The Hon LI Fung-ying, JP

The Hon Henry WJ Ki ng-cheong, BBS, JP
The Hon Tonmy CHEUNG Yu-yan, JP
The Hon M chael MAK Kwok- fung

The Hon Al bert CHAN Wi -yip

The Hon LEUNG Fu-wah, M, JP

Dr the Hon LO Wng-1 ok, JP

The Hon WONG Si ng-chi
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The Hon MA Fung- kwok, JP

Menber absent:

Dr the Hon David LI Kwok-po, GBS, JP

Public officers attending:

The Hon Donal d TSANG Yam kuen, GBM JP
The Chi ef Secretary for Adm nistration

The Hon Stephen I P Shu-kwan, GBS, JP
The Fi nancial Secretary, and
Secretary for Econom c Devel opnment and Labour

The Hon M chael SUEN M ng-yeung, GBS, JP
Secretary for Housing, Planning and Lands

Dr the Hon YEOH Eng- ki ong, JP
Secretary for Health, Wl fare and Food
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Dr the Hon Patrick HO Chi-ping, JP
Secretary for Hone Affairs

The Hon Anbrose LEE Siu-kwong, 1DSM JP
Secretary for Security

Clerks in attendance:
M Ri cky FUNG Choi - cheung, JP, Secretary Ceneral
M LAW Kam sang, JP, Deputy Secretary Ceneral

M Ray CHAN Yum nou, Assistant Secretary Ceneral
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Tabling of Papers

The follow ng papers were laid on the table pursuant to Rule
21(2) of the Rules of Procedure:

Subsidiary Legislation / Instrunents L. N. No.

1. Inport and Export (Fees) (Amendnent) Regul ation 247/ 2003
2003 (gazetted on 14.11.2003)

2. Inport and Export (Facilitation) O dinance 2003 248/ 2003
(33 of 2003) (Commencenent) Notice 2003 (gazetted
on 14.11. 2003)

3. Mitual Legal Assistance in Crimnal Matters 249/ 2003
(Net herl ands) Order (L.N. 243 of 2003)
( Conmencenent ) Notice 2003 (gazetted on
14. 11. 2003)

O her Paper

No. 24 - Suppl enent al Repor t of the Public Accounts
Committee on Report No. 40 of the D rector of
Audit on the Results of Value for Mney Audits
(Novenmber 2003 - P.A C. Report No. 40A) (published
on 19.11. 2003)

Addr ess
Hon Emly LAU, Deputy Chairman of the Public Accounts
Comm tt ee, addr essed t he Counci | on t he Commttee's

Suppl enental Report on Report No. 40 of the Director of Audit
on the Results of Value for Mney Audits.

Questions
1. Hon HU Cheung-chi ng asked Question 1

The Secretary for Economc Devel opnent and Labour
replied.

Seven Menbers asked suppl enentaries and the Secretary for
Econom ¢ Devel opnent and Labour replied.

2. Ir Dr Hon HO Chung-tai asked Question 2.
The Secretary for Honme Affairs replied.

Six Menbers asked supplenentaries and the Secretary for
Hone Affairs replied.



3. Hon Em |y LAU asked Question 3.
The Secretary for Home Affairs replied.
Four Menbers asked supplenentaries and the Secretary for
Hone Affairs repli ed.
4, Hon Al bert HO asked Question 4.
The Secretary for Housing, Planning and Lands repli ed.

One Menber asked a supplenentary and the Secretary for
Housi ng, Pl anning and Lands replied.

After declaring his interest that the conpany he served
m ght be involved in the devel opnment project nmentioned in
t he question, Hon LAU Ping-cheung asked a suppl enentary and
the Secretary for Housing, Planning and Lands repli ed.
Another three Menbers asked supplenentaries. The
Secretary for Housing, Planning and Lands and the
Secretary for Hone Affairs repli ed.

5. Hon Al bert CHAN asked Question 5.
The Secretary for Security replied.
Ei ght Menbers asked suppl enentaries and the Secretary for
Security replied.

6. Hon LAU Kong-wah asked Question 6.
The Secretary for Health, Wl fare and Food repli ed.

Seven Menbers asked supplenentaries and the Secretary for
Heal th, Welfare and Food repli ed.

Witten replies to Questions 7 to 20 were tabled for Menbers
i nformati on.

Menbers' Motions

Proposed resolution under the Interpretation and Ceneral
d auses Ordi nance

Hon Cyd HO noved the following notion and addressed the
Counci | :



Resolved that in relation to the -

(a) Chinese Medicine Odinance (Cap. 549) (Comencenent)
(No. 2) Notice 2003, published in the Gazette as Legal
Notice No. 227 of 2003;

(b) Chinese Medicine (Fees) Regulation (Cap. 549 sub. leg. E)
(Comrencenent) (No. 2) Notice 2003, published in the
Gazette as Legal Notice No. 228 of 2003; and

(c) Chinese Medicines Regulation (Cap. 549 sub. leg. F)
(Comrencenent) (No. 2) Notice 2003, published in the
Gazette as Legal Notice No. 229 of 2003,

and laid on the table of the Legislative Council on 29 Cctober
2003, the period for anmending subsidiary legislation referred
to in section 34(2) of the Interpretation and CGeneral C auses
Ordinance (Cap. 1) be extended under section 34(4) of that
Ordinance to the neeting of 17 Decenber 2003.

Question on the notion proposed, put and agreed to.

Backbone industries as part of the infrastructure

Dr Hon LU M ng-wah noved the follow ng notion and addressed
t he Council :

That , as the Miinland and Hong Kong Cl oser Economc
Partnership Arrangenent will bring about new opportunities for
the manufacturing industry in Hong Kong, this Council urges

the CGovernnent to enbrace the new devel opnment with a new way
of thinking and treat backbone industries as part of the
infrastructure, and to formulate strategic neasures to attract
sui t abl e backbone industries to invest and set up factories
and production lines in Hong Kong in order that they wll
beconme the driving forces of their industrial chains, thereby
attracting related trades and industries to the territory,
with a view to revitalizing the local manufacturing industry
and pronoting the sustained growh of Hong Kong's econony.

Question on Dr Hon LU M ng-wah's notion proposed.

The President stated that Hon SIN Chung-kai would nove an
amendnent to the notion. In accordance with the Rules of
Procedure, the notion and the anendment would be debated
together in a joint debate.

Hon SIN Chung-kai noved the foll ow ng anendnent to Dr Hon LU
M ng-wah's notion and addressed the Council:

To add “and study the establishnment of a border industrial
zone or a river-loop industrial zone” after “and to formulate
strategi c neasures”.



Question on Hon SIN Chung-kai's anendnent to Dr Hon LU M ng-
wah's notion proposed.

Seven Menbers spoke on the notion and the anendnent.
Dr Hon LU M ng-wah spoke on the anendnent.

The Secretary for Econom c Devel opnent and Labour spoke on the
noti on and the anendnent.

Question on Hon SIN Chung-kai's anendnent to Dr Hon LU M ng-
wah's notion put and agreed to.

Dr Hon LU M ng-wah repli ed.
Question on Dr Hon LU M ng-wah's notion as anended by Hon SI N
Chung- kai put and agreed to.

Gasping the opportunities brought about by CEPA to enhance
enpl oynent

As the Secretary for Econom c Devel opnent and Labour, who was
the Public Oficer to attend and speak in the debate on this
notion, was not in the Chanber, the President suspended the
meeting at 6:20 pm

The Council resunmed at 6:26 pm

Hon CHAN Yuen-han noved the followi ng notion and addressed the
Counci | :

That, as the unenploynent rate in the territory remains high
with the unenpl oyed popul ation reaching 300 000, this Counci
urges that, in order to tie in with the Mainland and Hong Kong
Cl oser Econom c Partnership Arrangenent (CEPA) which wll be
formally inplenmented in 2004, the Governnent should collect
views from different sectors of the comunity for the purpose
of reviewing and inproving the existing policies relating to
various industrial and commercial sectors and, having regard
to the characteristics of the different sectors, inplenent the
policies flexibly, abolish unnecessary regulations and
restrictions, and assist snmall and nedium enterprises in
grasping the opportunities brought about by CEPA, thereby
creating nore enploynment opportunities and inproving the acute
unenpl oynent situation.

While Hon CHAN Yuen-han was addressing the Council, the
President l|eft the chair at 6:38 pm tenporarily and the
President's Deputy, Hon Mriam LAU, took the chair.

Question on Hon CHAN Yuen-han's notion proposed.
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The President's Deputy stated that Hon Kenneth TING Hon LEE
Cheuk-yan and Dr Hon YEUNG Sum would nove anendnents to the
nmotion. In accordance with the Rules of Procedure, the notion
and the three anendnents would be debated together in a joint
debat e.

Hon Kenneth TING Hon LEE Cheuk-yan and Dr Hon YEUNG Sum
respectively spoke on the notion and their anmendnents.

Ni ne Menbers and Hon LEUNG Yiu-chung spoke on the notion and
t he anmendnents.

At 7:58 pm while Hon LEUNG Yiu-chung was speaking, the
Presi dent resuned the chair.

Hon CHAN Yuen-han spoke on the anmendnents.

The Secretary for Econom c Devel opnent and Labour spoke on the
noti on and the anmendnents.

Hon Kenneth TING noved the followng anmendnent to Hon CHAN
Yuen-han's noti on:

To add “expeditiously honour the pledge in this year’s Policy
Address to set up a high-level task force to inprove the
busi ness environnent,” after “the Governnent should”; and to
add “, laws and regulations” after “reviewing and inproving
the existing policies”.

Question on Hon Kenneth TING s anendnent to Hon CHAN Yuen-
han's notion proposed, put and agreed to.

The President stated that as Hon Kenneth TING s amendnent had
been agreed, she granted |eave for Hon LEE Cheuk-yan to revise
the terns of his anmendnent and explain themto the Council.

Hon LEE Cheuk-yan noved the follow ng revised anmendnent to Hon
CHAN Yuen-han's notion as anmended by Hon Kenneth TING and
explained the revised terns of his anmendnent to the Council:

To delete “and” after “abolish unnecessary regulations and

restrictions,”; and to add “and expeditiously conduct an
i npact assessnment on the enploynent situation, thoroughly
anal yse the inpact of the arrangenent on the |ocal |abour
market with a view to inproving the existing manpower
devel opnent policy,” after “assi st smal | and medi um

enterprises in grasping the opportunities brought about by
CEPA, " .

Question on Hon LEE Cheuk-yan's anendnent to Hon CHAN Yuen-
han's notion as anended by Hon Kenneth TING proposed, put and
agreed to.
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The President stated that as Hon Kenneth TING and Hon LEE
Cheuk-yan's anendnents had been agreed, she granted |eave for
Dr Hon YEUNG Sum to revise the terms of his anmendnent and
explain themto the Council

Dr Hon YEUNG Sum noved the follow ng revised anendnent to Hon
CHAN Yuen-han's notion as anmended by Hon Kenneth TING and Hon
LEE Cheuk-yan and expl ained the revised terns of his anendnent
to the Council

To add “; this Council also urges that the Governnent shoul d,
having regard to the arrangenent, study the establishnment of a
border industrial zone or a river-loop industrial zone” after
“thereby creating nore enploynent opportunities and inproving
the acute unenpl oynent situation”.

Question on Dr Hon YEUNG Sumis anendnent to Hon CHAN Yuen-
han's noti on as anmended by Hon Kenneth TING and Hon LEE Cheuk-
yan proposed, put and agreed to.

Hon CHAN Yuen- han repli ed.
Question on Hon CHAN Yuen-han's notion as anended by Hon

Kenneth TING Hon LEE Cheuk-yan and Dr Hon YEUNG Sum put and
agreed to.

Next Meeting

The President declared that the next neeting of the Counci
woul d be held on 26 Novenber 2003 at 2: 30 pm

The Council| was adjourned at 8:32 pm

(Ms Rita FAN HSU Lai-tai)
Pr esi dent

Counci | Chanber
Hong Kong



