APPENDIX 11
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Health, Welfare and Food Bureau
Government Secretariat, Government of the Hong Kong Special Administrative Region
The People’s Republic of China

Tel No. : 2973 8138 30 December 2003
Fax No. : 25373753

Chairman

Public Accounts Committee
Legislative Council Building
8 Jackson Road

Central

Hong Kong

Attention: Mr Colin Chui

Dear Mr Chui

I tefer to your letter of 17 December 2003, seeking
information on the timing for the trial scheme on a more flexible upset
price-setting mechanism.

The Food and Environmental Hygiene Department
introduced the trial scheme in August 2003 in three public markets. As
at the end of November 2003, 24 out of the 182 long-standing vacant
stalls offered for letting at reduced upset prices had been successfully
ivased.  The Department wili conduct another round of auction under the
trial scheme next month and we shall review the results in
February/March 2004. We shall keep PAC informed of the result of our
review and the way forward.

Yours sincerely

ie Yau)

Permanent Secretary fop’Health, Welfare and Food
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