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Dear Mrs. Ma,

Stateiment on the Professional Indemnity Scherne
. by the Law Society of f!nngl(ong |
" In order to assist the dch’baiaﬁons of. the Leg'Co" f_anel--thj s afternpon 1 set out
- below some of the salient features of the report by Willis China (Hong Kong) Limited
(“the Willis Report™). '-

) The Willis Report yeviews curment insurance SIrangements and reports on what
insurance arrangements are in the best interests of the legal profession and of the public.

A number of proposals have been put forward including the following:-
L the existing limit of indenuity of HK$10 miltion shoald be retained

. the insured firm should continue to be responsible for a deductible, namely
a determined amount in respect of any claim

o the Solicitors’ Indemnity Fund to be responsible for the next HK$1.5M to
HK$2M

L the balance up to HK$10M to be covered by & policy taken out with
commerqial insurers :

L4 there should be risk banding in determining the contribufions to be paid by
members on the grim:iple that high risk work should account for a greater

amount of contributions
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e there should be increasec_lr loading for ﬁpﬁs making claims on the principle

that a user pays more.

_ The Law Society will b;g:_u‘ ing these proposals to the membership for comment

and discussion but [ would a
Yougs sincerely,

A M e
Patnick Moss
Secretary General
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that the Council has not yet had the opportunity of
discussing the Willis Report or of forming & view on the proposals contained in it.



