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LegCo Panel on Financial Affairs
Special meeting on 11 October 2003

List of follow-up actions to be taken by the Administration

All the project items covered by the Economic Relaunch Programme listed in
Annex B to the paper provided by the Administration (LC paper
No. CB(1)14/03-04(02))

1. Please provide by 18 October 2003 a paper to the Panel giving details of
each of the project items covered by the Economic Relaunch Programme
(ERP), including the following details:
(a) Objectives of each project item;
(b) Target groups of each project item;
(c) Timing for carrying out each project item;
(d) For those project items involving sub-items, details of each sub-item

and breakdown of the approved allocation for each sub-item; and
(e) Up-to-date expenditure of each project item and sub-item.

2. Under the existing practice, the Administration seeks the Finance
Committee (FC)'s approval for a financial proposal in excess of $10
million.  The Administration also consults LegCo Panels on the details of
financial proposals.  As no details have been provided to the Panel and
FC when funding approval for the ERP was sought in May 2003, please
provide a paper to the Panel giving details of each of the remaining project
items covered by the ERP with funding allocation in excess of $10 million.
The paper should cover all the information normally required for
consulting LegCo Panels on financial proposals.

3. Please advise whether the sports items covered by the ERP, in particular
the following items, will be conducted on a one-off basis only or on a
regular basis for promoting sports development in Hong Kong:
(a) No. 45 (Chinese Basketball National Team's match in Hong Kong;
(b) No. 46 (Volleyball Superchallenge);
(c) No. 47 (Around the Island Race); and
(d) No. 55 (Hong Kong Open Badminton Championships 2003).
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Hong Kong Harbour Fest

4. According to the paper provided by the Administration (LC paper
No. CB(1)14/03-04(02)), assuming only 50% of tickets for the Hong
Kong Harbout Fest are sold and commercial sponsorship is limited, the
call on public funds would be in the order of $80 million.  The approved
allocation for the Festival is $100 million and the estimated shortfall as at
22 September 2003 is $77.1 million.  Please confirm whether the
American Chamber of Commerce in Hong Kong (AmCham) or the
Government would be responsible for any shortfall in excess of $100
million.  Please also provide a copy of the contract between the AmCham
and the Government in respect of the Hong Kong Harbour Fest.

5. At the Panel meeting on 11 October 2003, the Administration advised that
the Rolling Stones had declined to sign the contract and that the AmCham
had decided on 10 October 2003 to take the contract off the table.  In this
connection, please provide the following information:
(a) According to the information provided to the public when the

AmCham and the Government announced on 3 September 2003 the
launch of the Hong Kong Harbour Fest (copy attached), "An
unprecedented mix of international and Asian artists will headline the
program, including legendary rockers The Rolling Stones, ……..".
Please confirm whether such information is misleading, having
regard to the fact that no contract has been signed with the Rolling
Stones at that time.

(b) As the Rolling Stones is not going to participate in the Hong Kong
Harbour Fest, please update the budget of the Festival listed in Annex
C to the paper provided by the Administration (LC paper
No. CB(1)14/03-04(02)).  Please provide the updated budget with a
breakdown of the expenditure on artist fees and a breakdown of the
expenditure on operations.

(c) Please assess the impact of the Rolling Stones not participating in the
Hong Kong Harbour Fest on the number of viewers to be reached by
the television special to be broadcast in the United States, Europe and
Asia.  According to the Administration, the television special is a
key part of the Hong Kong Harbour Fest and is originally expected to
draw 100 million television viewers in the United States and 500
million television viewers in other countries.
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6. Responding to Hon Audrey EU's question raised at the Panel meeting on
11 October 2003, the Administration advised that there were oral contracts
with the artists.  In this connection:

(a) Please confirm whether there was any oral contract between the
AmCham/the Government and the Rolling Stones in respect of the
latter's participation in the Hong Kong Harbour Fest.

(b) If the answer to item (a) above is in the affirmative:
(i) please provide the relevant facts to justify the Administration's

view that there was an oral contract with the Rolling Stones; and
(ii) please advise whether the AmCham/the Government may, under

the oral contract, seek compensation from the Rolling Stones for
breaching the contract; and if it may, whether the AmCham/the
Government is going to do so.

7. Please provide details of the ticketing arrangements for each of the
concerts of the Hong Kong Harbour Fest, including number of seats and
ticket prices for each zone of the concert venue.
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