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PRESS STATEMENT BY THE EON LYDIA DUNN, CBE, LLD, JP,

CHAIRMAN OF THE EONG KONG TRADE DEVELOPMENT COUNCIL,

18TH DECEMBER, 1584.

THE HONG KONG INTERNATIONAL EXHIBITION CENTRE

(1) .The Government has today approved a private treaty grant of

= a site in Earbeur Read, Wan Chal Reclamation, free of premlum, to

———

tha TCC for the construction and operation of an exhibition/
ferencs centre projectt Accordingly, an'aéreement has beexn
siéned this after&oon between the TDC and New World Devequﬁent
Co Ltd whereby New World will construct an exhibition/confere:cq

cantre ccmplex on this site to be known as the Hong Kong Interma-—

“-iional Exhibition Centre. . . . L

L

 {2) 1In December, 1583, following consideration of a report by

4
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the Non-Statutery Beard, under the chairmanship of MF Michael
 Sandberg, the-Governmen£ invited the TDC to consider taking-on :;ﬁ::ff
the construction and operation of the exhibitiﬁn centre:pébject; ‘
The TOC engaged the sarvices of Mr Norman Thompsan of C=Fin
Pfojects Ltd to carry out ccmmercial viability studies.  These
studies were carried out with Schroders & Chartered and were
based on the following reguirements: that a complex coné;sﬁing -

of an exhibition/confarence centre and supporting facilities with

hotel, commercial and residential accommodation would be con=

fté'- .
.,
NE

structed for the TDC, frea of charge. The exhibition centre and Cive

ﬁ Heng Xong Trade Cevalopment Couneil ) ! N
Great Eagle Centre, 313t Flogr, 23 Harbeur Road, Hong Keng. Telaphene: (8) 83321 T )
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" expressed lnterest in the project follewing a warketing enquiry

related facilities would be retained by the TDC and the ‘hotel and

other commexcial areas would be aasigned to the successful consor- .

) tium.

(3) Based on these requirements and adopting a low rise design
for the exhibition centrae building, surrounded Ey a hotel and’
othet commercial areas 4in connacted tower‘blocks, the commercial
viability studiess indicated tﬁat constrﬁcticn costs #cﬁldfb;
reduced and that a mix of hotel, commercial and residential

elements would make the project viable,

(4) The TDC ccmmissioned an indicative design by a local firm of

architacts and this design was.made available to hotel groups,

—

nrcperty aevelopera and contractors thrcughcut the world wiro' haii bl

~circulated earlier to some 193 organisations. As & rasylt, 9

consortia frem Canada, France, Eong Kong, the United Stataes,

Japan, the United Kingdom and Singapore asked to be plééed upon

the tender list. On the tender date of lst Octcober, 1984,
detailed proposals were received from four consortia and, as a_
result of negotiations which tock place over the last two months,

the New World Development Co has been successful in obtaining the

contract.

(5) This project will be entirely financed by New World. 1In

addition, they will pay the TDC an upfront paymeat of HK§75



o

million, phased ovar three years, to fund TDC'as expenses, plus a

tond of HX$25 millicn which will be returnable to them when they -

_meet milestona construction dates. They will alsc be responsible
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for .markating, furnishing and operating the exhikltion . centre
complex by appeinting an internationally rencwned cperster to be
approved by the TDC. Undar this operating arrangement, the TDC

will ‘receive annually 5% of grosa sales from the exhibitlon/con-

ferance centre with a guaranteed minimz:.

With immediate effect, Naw World will mae: the csst cf TIX's

»

office requirements in Eong Kong and when thae office spaca in the |

new ccmplex 1s completad, thay will ptCViﬁa.cfficas there free of- '

[
charge.
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{6) Tha site for this complex covers axcut 2.96 hsctazaa (23, ssa

3g netres). Tha TDC will ratain tha exhidition halls on two

flooras of about 23,805 sg mot:es for exhibition purposea. thc

confarence hall seating 3,908 people; an auditerium aaating gag-
Ptople; tha ground floor loading area with cennecting lifts to

the exhibition floors and, supporting faclilities such as resta%:
rants, cafateria and meeting rocéa. There is 2lso provision for

geeds and contalper access .to the exhibition flocor from-the eea.

.JP

In total, this portion of the develorment, which will be retained .

by the TDC, will ultimateiy_ccwpriso scme 73,000 sq meltrad.

(7) sSurrounding and connected to the exhibition/conference.



centre will he twe hotels, one with 98¢ rocms, the other-JSG
rocams, a 33 storay office/trads mart tower and a further towsr
containing 976 service apartments. This portion cf zthe cocmplex

will be assigned to New World.

(8) Detailed design ¢f the complex commences immediately ahd

.‘

# eonstruction will begin in mid 1985. Completion of the exhibi-
, .

tion/conference centre ccmplex is planned for mid 1988;" the first
hotel and the trade mart will be available by the end of that

year with completicn of the other commercial huilding follewing

thereafter.

(9) New World's investment in this project is estimated at

EX$1.5 billion of which the exhibition/confersnce ccmpodg;é‘is

ea?imated to cost HX$635d millien. The current valus of ths site
};gpying grén;ed to tha TDC 1ia estimateé at HX$530 rm¥llica to EK$7SB
~ million depending on usagé.' |

(iﬁ) There is one remaining formality which is the charge of

Zoning for the site. Subject to this, we expect to start .cone-

struction in the middle of next year.
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