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TABLING OF PAPERS
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The following papers were laid on the table pursuant to Rule 21(2) of the Rules
of Procedure:
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Subsidiary Legislation/Instruments No.

Application for New Identity Cards (Persons Born
in 1974 to 1985) Order ........ccocvcvennenn. L.N. 85/2005

Clubs (Safety of Premises) (Exclusion)
(Amendment) Order 2005...........cceueenee, L.N. 86/2005

Declaration of Increase in Pensions Notice 2005.... L.N. 87/2005
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Road Traffic (Registration and Licensing of
Vehicles) (Amendment) Regulation 2005
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Report of the Bills Committee on Revenue (Allowances for Tax) Bill 2005
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EE:ME RMEAMERERHEENY  FEEE TS A RE G HE -

(EEA#EER - DIk B KA GHE )

TR HCEREHEEANE > gRmELET -



LEE — 2005% 6 A 8 H
10 LEGISLATIVE COUNCIL — 8 June 2005

mEEHWORER
ORAL ANSWERS TO QUESTIONS

TR BH#H B -HEH -
BUAT 2 B 4 A At R

Government Vehicles Carrying Mainland Licence Plates

. WEBEE: TH o REET G LI 7R 55 R
B ESERIAREE - G - B 25 2 K -

(—) 18 LE G ER

(=) ELHBHENESE - E 55 T 7GR AT 25
Vit

(=) ARG FLELAPHIE N EE + & A - 5 L Hh
7 7t 58 4 B ES) - BT I F R IE & (L7

MREBREBRREER  £F  SMEHHEENWEFILY 3H » RFZE—H

Pt
PNy
= °

B (—) o - &R A B & 8 A b A B #45 BOR B R A il
EMEER > BEBRGERN - ROEERZ "2 - ELHEWREBERTERRE
B B BT B

B HE ()Mo EEEmHA T AER . 258 T HERERATE
AR AR - WEBEBHLE 2% @ SEPFAEEWMNIIE > £EEET
EERBEFAEFAMEBANEEETTER 2NETRTWESRETE
i 5 5E -

BRI (=) &0 70 M ke 5 & A) 3 ofe A2 55 28 FOi AT 1R 9 B RN SR
B AR B EE AN N A AGE BN BN A S AR ESREESE -

EMEAEREER R ()Mo kg - ELENHERZER T 5 #H MK
SN =R el N 7N (T 7L O B PN A S 6 NS DS A N R A R 231 2 g



LEE — 2005% 6 A 8 H
LEGISLATIVE COUNCIL — 8 June 2005 11

NEMHEMANFEBIEWMAEN - ERGEEINEESTE - BUFERZE AT
R Ry BT A BT 38 5T H R B W OR B o A Bb o BIBESE LB R A A8
BANMY LIEERE - REAFATEFRRARENVEXEESRET  ~ER
Ry B R Y R T IS EE L

BREMERE - L/F - HEHGR - FZL BN E R ) E G G5
IGHESE ? IRIAEE P F - G HEIH il - HNTHE 3 A 11 )7 BAR
B3GR EZFHEHEFIE ? IS - B & BT H W & &2 R HEE R
Hg » AJEE -+ 35 3 ESERE G VI AF - G X E R - B e ERAEE
T IREEIE 7

IR HEE  RERBEMR REAERHMTERR - AL —HE
il IR AR R I 1e] 2 UK — T R RE g 7

RICWBE - 7 HAE - KBHEE RS EZE -

ERE -

HMEEHBREBZRBR : £F  MKHHEEZHW - £FE > BUFTERHER
ARk AFBERRE - MEEBUFETARE - 7] 2 - 27 A H A
EWERRE - & SHEWMILEXRNMERE - MERHEE 7 REWD -

ARRERHRE L BRI - AR NTHI BT E 7T EGG & H - ArLl -
A R = AT E R g £t A R TTER A & - 25 7] & TR 7%
AT —H g F] - /G RE AT FI)E#E » B E T HMNTRE B ET
WE ? BE <+ MR N 7 B g7 th 7] LU/ 2% 55 & /0 E B 5 (5 AR M 789
KA FTTE T2 FTER - 1R 75 BT B BF 278 PEAT I 7+ & & H 2571 11 7 & 78 1 /1
S HB - A A L A7

HMEEBREBZRBR : £F  EXEHEEMEHT - REZFE BRIT
Fral LW & - I A EE B L EEHELARHZE -



LEE — 2005% 6 A 8 H
12 LEGISLATIVE COUNCIL — 8 June 2005

BEERE LT/ KAEABNYEE - FHEETEEEHL - KB NTE
Lo7% At E I ENE - B ﬁﬁﬁ%@&ﬁﬁﬁ%% J) HE 5 BT
BT BT — ] BT HT IS 5 B 1 P F A - B &t B E
G HE - A E S ﬁ%gﬁﬁﬁgﬁﬁﬁﬂfﬁﬁ & P S JE H I 2

MEEBREBZRRER : £F  AMEgZRRBEANNRERE 2 T8E &
i SRR B G (] At Sl B R SE A M RE B IR Y TR o ARy - AT E K2
[ Y B R E AT R e

BTERE : £/ WRAEZEE - BIFHZ LA G5 EH 78 L HJE n]
LIS - B H A B B /EHATIE ?

MREBREZRRER : LK HREREEHOERRSG 3 - H50EHF =+

ZEEH A N E BT R AT AEMAEH WA AEREMRREE S
EXGE S FRMEHMME 3 MEFNMEBEMEE - DUERMEAEA S
BRI A ERE - bR T8 SEERWI - BUUFZ2FHMEE - MRBREH
- ] LR P i ik 55 B fE 2 PERY - AT DL - KR & A —2 R A&
FIiE 3 B - MR (32 AT 6 A H M 5 H AN T B

R IIERE MM THAZG RES

BTERBE : IRRFBFEEEE 5 SAHEWESHE S (G REN - Al
AR B RSHAME 2 W - 8 3 g REW S IE 7

FRE:PNTEZRE  MERMREWIMAREE S MERMAEH—
W e B BREEMREREEBNI S - WREEEEZE T - 68 8] LA (R
EREET -

HMREEBREZRBR : £F  ZMEEREEET - ARFEESEHHE G
7 W E A LAEIERY -

R BAERHERREFARMEEN - E2RAMERN -



LEE — 2005% 6 A 8 H
LEGISLATIVE COUNCIL — 8 June 2005 13

WXIEE L THREEEH - H SRV ER AL LA EESE - 7
HIAE "5 LT A EBHI D) - BT H R B & A 5 1Y
HETE#H  ZNETEITHIEBRETEHGEZT" P BITEZZ
11 {rgRP HE S MGR — RBAEEH L — HEFE  EiF
E IR LT - 1 E P LRI 2 AP RE & EHEAE B - R
NI E SETT#H BN GBI RETHEE?

HREBREBREER : £F  FRAREZEM 3 LFE - 28 EEiRE
kKIGRRE REEBREREAMEZRREE - E 3 URKNERNSHE /K
fEER - HE IEREESUREAEEEHMENY - R mRORTER
AWRE WA EEEFHGE  mEkMegln FaMnsE2FEELHEn -
DAl - RZEEE > REZBOAMEES  KFHROEVEEE » M=
NZEZHPRAEN - REEFEBAEILTER - AT B2 B W2 IR
MIEEERTEIL R ( BEAE » EREIRBARERZE ) - R EEHAEFE
fEREHE LA ER  FREEEREE ERNEMEE - —WHE A Fran
Mg ZECNER  BEEGHETE - MM AT PE R 2 K EBUT P i ik % & (F
2Pk - 2 G A Bt PE W T Al T HY 2B Y e

ARERBRE L AERENE  ETEHERETITIEN - 75 BN
LREIERTFIEELY - 152 3G RIAL TR B2 T &R T BAFFH
B/ G i B 2 BT AU 1 (R 7 42 7 8 5738 7 [ Y M ETE 72

MREBREBRRER : LE REBIMGREMEENER  MfEE—H
R THRITABAEHAEMER - JMAEGMMERNBLBA HEAHE 3
B g TETHLAED -

ARREFR

ﬁm
il

B ¢ A AT 7

TR :RE - EZAAEMIT?

HMEEBREZRBR - REBHROEH - HMIRAE ZELR -



LEE — 2005% 6 A 8 H
14 LEGISLATIVE COUNCIL — 8 June 2005

BEERE - L ARWT R T - HHNIEEEF - 2B TF
BT B YR E 7T F - BT N5 HF HR P #0 H9 5K 18 2K %+ 75 5] BT
BEZERMG7IHEE ) EEFZRIE 75 L HBE 7 LAHL N - RE
5 » A FE A& i B

HREEBREZRBR : £F  AIRKRMBEGEHGAOHEWNEEN - AHH
SRRl - MERGHEHM - AT 2 HEWHEEESE HEN 4,000 7T - A
HMeEME T L PR MBEM BT LA EN BB EE - A
SR AERE  ERAERERES - Nl LK - BEXEETH ATH
BG o 2001 A PY 2 R £ RER 350 K o HATER A Y B2 il 2 B AR
EoMREFE  HMegFEEHAZRY  HARKEREEFE - &
MEFFIRE N - B ATRER FE KM -

ARREBE : T/ KB/ Z 3 R FEEE B A - &
JE B I HTIE 7

HRREBEREBRREE : £F » SLEMEBNRBTH -

BREMERE - L/F - RN T B EFHG 3L GREEBHE G Y1 EE - I
Sf o BIFINH =1 ZEERH N EE - 5] HER G A Y
0T T R AT - T 15 7 7 2 B B 75 L E 75 15 L8 L B A P9
bF + EZEFHEMITIEEBFLZ/HEN » BEARAIL - G R A & & ar 217
% (o] B HE 5 3 5 AR R G P It R R B 2 5 1T 1 PTG
G A ZEEHBIE 7 AR 3 (L f ;=8 FFA D Z R 5 (8 P S
IFx e

HMREEBREBZRBER : £F » Kl A WS HRIE S AR RS M
SRR TDIERERERHE  E2MMyAE - BISEALF
oo EFFHRIEZ A — LB R B KRR B NE A MTE B E T E A
roEHTZAX DEPHEKMUEESCERELNR - 3 LRRNEWE T
WHIE R - € 2008 £ 25 » RELRMRAEEYHEAT 10X REFHFRRE
JRERT 10 X - BREH A TERREEAERT 6 X - #AT AN HIEE T
WERBN - HERMEERERDRAEE M EWE - R A2 R A EFE— [



LEE — 2005% 6 A 8 H
LEGISLATIVE COUNCIL — 8 June 2005 15

EAMBE A —EE2RAERE-A-EEHH BHEREREGFEHCW
Ay

BNBWEE - £/ - ALFE B A A REE Y - 55 F RE &2 H R E
B IEH M EF - (R T EE AT 2R E R A AR o Fe A
HGRESGHEMET 5 A ARENH T 2D LB E R — X
N2 B 75 A A] R A2 BN ERE] R R ER & HIIE 7

HMEEBREBZRRER : £F  HRNEK@ARENEHIZAERLKETTE - AT
DR EETHNEN MR ZNEEFHREBNE  REgHEE-FEES
ARt E A - (1)

IR AR EHEFNCHTESB 508 RE—HMAESH -

BUTERE - L7 IRBEHATE G - F 1 2557 - FIF IR B L7 N SR
75 [ 2V B 0 E Ze g I 7 AR W (L B A 1 23 FF BF 58 e T 1 5 BB 5

HHARINFE - ERLHEBLNEE? (RE)

MEEBREBZRRER : £F > RMHEEZHRENRDRETRESBEMNE
WHEEZEE BHRIURARAKESRNENSRMETEEHLAEHER -
FTDLREANEESE - ERFMEEL - WASGmAN - BRAGEMMAEERE
NBAEHEZFEWA -

ERE B _HESH -

AR
Documents Renewal

2. BREMBE : L7 - BFBOR — 7] 5 B 17 B 7F 75 1 7 s B 76 R 7+ LA
TR AE o i R AT IR E L FRET - Rl - A



LEE — 2005% 6 A 8 H
16 LEGISLATIVE COUNCIL — 8 June 2005

L8 (1 19 18 B 2 GF 4] B 7 <> 78 7 I 2 i R I i B T 1 S 1Y i R g 0 A
IR # g A > P A& R A 19 F B8 15 38 77 7 A 72 19 2 50 H 2 AP iR T e
EX T & ARG EH o 55— T H - B 2L F B 55 e
HES B H B T ad HIFT L+ 7% R e 7 7] i 19 T+ (IR FE 41
LEX » ERAEHAGFEX T » B BIF A ZENET -

(—) HHFH 2L E iy & 7 M09 A 5T A ag LU P TR
% JEREH e (09 2 5 H H

(=) HREZE LM EF R L L RS S &I
RATNZLHTEH - BT T FER BT A ERIKE
HITTECHERY » ZIGH B L HE - A IEERZE  H1EF
A8 2 ;K

(=) & 50 K GE1F H 75 & K 2% 52 38 W 72 (1 109 1 S5 R 71 7] 32 /9 25
G R T BT - B 2% 58 15 Lo 7GR 7F A 2 T i i 1 - AR B /g
E1EEERTREILERHITIET  EF A lFEZT HZ1F -
IR 8 7

BREEGRIBER/ER: £F EEWmEH MW 20 MR EFFAIES - F 9
MERALEEN  FEANEBELNGHFBEEM - /£ 16 A 7 28R IR
KRErmEs > ARGAGTHALEZEREREWNEFLEGHIPOUER
CEFPERGE TR IR 0 TIREAEEFAIRET > BB LR
TR EFRIRET K CIRMIERET AT RET o FH RS SEET RS AYAH B R B AT B EF W
I AESH L ER#EE NGBS - m e EEE A ERHHESR
WHHEHFNENER A EE® 12 @A > RTRERER > FEdt
BE S LU 1E B A RE 1 A ST 58 A I 4 HR AR A R R R T o MM R R GE M L PR T
ANEE - WEiRES -

EmEFEHRNGA CEBEEEHFAEREERGFABRELEERGFE R T
% FTEEZRMIESEEMAGERAZHS &
HEMAEMAR > BT SHGERMKEMERAAN TR TEEHGF A - EHig
EE AN SEBER A ENERLZH > BRiEEEGLRERF K MEE T
gﬁﬁ E/‘] H% ﬁaﬁ °



LEE — 2005% 6 A 8 H
LEGISLATIVE COUNCIL — 8 June 2005 17

BR¥GEMER © Z/F - A RE G R 75 779 2 DFIL 2 - i A 2P &
WLtz > 158 - e B 17 ZRE RG] - 1) F & — & BB AL
FF AR # R ARG 12 0 G I E - — A IF AR B R
FH - AT ENE 7] - 26 15 H B J £ 8 16 W 11 2 5 7T IE 7

BiREEwkIBRBR: EF  KMELEERRIRTOLZE  LREE
WIR SRR R MR Y R E A B P AR FERBAT RS Z S HE - MAEG EI0E
B - F H B A BE [2] 2 & o A WE AR 5 R T 2 2k o BRER B WA R 09 R (E i
g ZkMYegHEEN -

BIRERERE : 7 F R E T R T 0B - % 05 T R T AL A REDE 7
JTRAE T B IETE T R 7 A aE i B T P E L % K F
BN ECH » REERNE - G RUEFEELHTHELE - G T3
VB FEE 7T A BRI P+ 7858 B 5 1F 19 2 50 H B DL 5 7 52 1F o H g af & 7
5 [ A P R R T TS BAE A AT dE 1 T BE TFAE AT L HEIE 7

BEEwkIBRBR: K ROZEEEE ELOFIREH  RESX
HELZ P WML BEAEH - HE - FERHE L M-S KFEILE]
RE - ERER T RHER - A A EERFHRNERH » KEE
eRGHY - FRAR-HAUGIRFGHENEH  E2&RABMEM - [
RAEWEGH - WMASXER - KE=REYEEWHRE - HEILIEAL
R s - HATW B R WE SR G F&E - Mg dGEr -

RMBXEE T R E L R E R B SR ILR
IR ?EH » amd Wl gD » URFEEL S F - HHELFIGE?

BiEEwkIBRBR: £F  EWEESHE LIRS AN - ERRBEBET
H o FTEE R EGEEEB R HGE - RIFBICRHEEE 40 o EANE
Ao MR BT B & 1E T0 0 $E N 58 Ak - S i 2B AE 2004 FHYEERE 100% -
EREXENGGEEHLMEFF IR EWBE YRR EERBE RS - H
o MREFAENEATE -ROUGENEBREH AT - FEERES
MRERANERERE - EWEBLG AR ST LIRS &S -



LEE — 2005% 6 A 8 H
18 LEGISLATIVE COUNCIL — 8 June 2005

IR EREE MM ITERAZ G RES

RREMNERE  LE - A S EREEE 7

IR R ARrEERMREN -

BEERE  LF ﬁ?ﬂ@ﬁﬁgﬁﬁﬁéﬁ’ﬁﬁﬁﬁ%ﬁﬁ%ﬂﬁﬁ
LA B0 #7725 A Y T FE 7

BiREaRIBRER £F - HEMH 2000 FEEHG  EwmEBCHED
ESAE b ol 2 e O il s - BB T R AT A O Sk i 55 R T AL AT BB A 1
15 g 5 <http://www.esd.gov.hk= 7 i # 15 6 58 Bl B0 I 20 = i h% e 1y T 7
WERHBEZEmBMAEMAR » FaF AEELXHFER 8 K @TUH&C@H
YRR AR o AR B M AU L AT BT - E A i 2 WE’])\J]ﬁT%’:ﬁZW?%EM
HHeEEKRMZINEGREREIN - KN RESIRLEHE -

nséinﬁﬁ T B R AT LR 7L R AT LR 7 7R
B GE BT B & 5 R 58 LR 7% 7] LR 5 75 1R E 7

BiEEwkIBRBR: £F  EEZHHEXEENEZE  EWEBI/FERH
TR - WA EREwL T A IR T H IR 555 15 AR B 3 - 45 D A2 5 T8 I D P 6
PR TT i  BEREE REAE HR IR -

BRIEMEER : /7 - WRZNIFHEETIRG - ) /F & & H &L =R -
AR E ARG » REER LT - [T RETZ &
A 1 jE 7

BEBHRIBRAR : TH REUBLEEAENKHEE  WENE &
@ T HE AT



LEE — 2005% 6 A 8 H
LEGISLATIVE COUNCIL — 8 June 2005 19

it

ERE  B=IHE

/!

I
%&

AEZTBEEEREEG
Public Transport Fare Adjustment Mechanism

3. BERWE: TH RFTSENEE

(—) BEEESIIKRELREER R L GRRE 2005 F 18 HH
CAf g A T 23 K 5 [ B FE P B Y
BlEn » UR T FHIEET

(=) B 5 20 S350 1 B IR 1R L L B 7 5 SR E Y T AT
ITH AT it 18+ AR G F B FE 7 E L F - K

(=) HHEEEE LLEFIIEL T - B/ G =2 B2 F 5
1B LIERFEE G HRETEEEETTHE ?

BREwkIBRAER: K ELEEEEPERLE BRI REL
NAERAEASBERBREIEERAR  RRARGFERS - E£BE - ER
RS B EmR - B EEOFREE MRS TR AR A
TRy Fam A -

BRRE - RMEEPFRE > KR 2003 FE 3 ARNTEERBEBELEEY
AR —HERE  RUBFITEXEHEOE L EERBRE - DUnA—@E7
BAWTR  BEMEHIDLEEBREENMERNREBL S LARNE
B AN o S o SR B A B T R R AT 0 - S B E G RE Y B I

B —HESHEE LA R EEERBRRAEEETEN - BERY R
Z G EMEGRE - AL TREERD BERIKESEE
TEERAE  TLARMIE TR REHEEEME - DES TIAlaZ
] H A5 58 & By SF e

FEHELE WMEEZRFINELMANM S WEIEFRER » EHE LA F
A {R] oE = R iR R A SE AE o R BRI RS AT ISR - WML EE S F A
A E HH ST Y v E AT AT



LEE — 2005% 6 A 8 H
20 LEGISLATIVE COUNCIL — 8 June 2005

HEEH B L EZERBERGTE RN BUFTIE s 5 E
MRAAERT - A WMAFEFRBELAFANEERBN  ELAFGEEITM
TREfREFRRKSEERVE LR -

EREEEGHE - Rl EFE KGR EE S EE R RS 2 BUT
SR ARAR ( “MEAET ) MAE#ER AR ( "TEAFT ) MG
PEATE E W ERERE 2 — - BUTESBMEKR AR ( "WET ) FiEE A
Gl el - DL AT 2 R ple SE 5k -

wRBRBmE  LE - ARAELEEE T IEF S FEN 7 2 ] LUE R
B o BRI+ 1R 22 230 FE 58 PR 5 T Al [ O g e 2 A IR Y B AR E
REREZF  WEZFIEZHRE M FEIE ? B E GBI F - AR BT
T B CHE ?

BEEGRERIBEREERE : £/ > B 2002 4 (5% 2000 4 ) PG - & &HE—
E%mﬁ%’ﬁﬁmﬁ$ﬁﬁﬁgkﬁﬁﬂkaﬁﬁﬁﬁ§@{%ﬁm 8
LEEZENVAZEREREBELNRENBR T T REZMSFEER > 22 LA
A HBREENEE mEA¥bﬁm mEE o ELAFMEESREER
KGEE > EREE—EEERE BT g RFR -

T BERAES TG AE RS - GIAHE BT S TRy AR
BUR BB 72 68 e M4 & 7 4 (I (7 Eat & - £ B F H B8 S E il A 2 8k
ATk EE - EHEE —HE¥mEAEE - AMIFEE T mEEKRFEE LD
AGETTHIZE - EEEEE T  ACELAFERUHET 71— FFEWE
WEE - HAEEEERN - EMEFEHRIEL - RANERARENHEE
g% (Bl Day Pass ) - [AliF - EfIEHFESE G EDUHENFEEHE  EHE
ey EmR At g FmEL -

Eﬁ“ﬂ%ﬁ8u§\.HHEE%9Q%§EE%@~%¥%ﬁﬁﬁE%°
maiEtHEERESE FEIUEUREAFRIRLMTES -

BNEE : LH - @5 "alpalm” G F IR G AL ATRFE 2 - AL ifr
IR B RIE T BN L EEFL - 5 0] B fd T & e — L5775 e - PYAT
1R M 2 2 (E R T B 2 G N L (R EFE 7



LEE — 2005% 6 A 8 H
LEGISLATIVE COUNCIL — 8 June 2005 21

BiREaRIBRER: £FE RMARKHECHEERETRERAEGRTEDN
SEEHRFEEE ERLGE AN LR EEEE - M g A R e
mi s EWEERA LT EAEERFNEERS TRA - EEANEEA
DMRZ - REER AT ERCERHBRES - TPl WEBE A EHEHE R
RETZAEmHRERMAIA M EGEE - #BELESFRZEN AL Z /5
[ - AR R BEE 38 U7 1A B B AU AN - BT B 2 Sk 52 S B R S 1T R R I (R
REERE - HATHREREEE -

BRERE : L/E - AR R FENBEEG N T - A E AR
A5 AE B A 7 23 FEHE g B 1 e T 7 R Y A8 BE A - K BE BL A RS BT T8 AT
12 1B T M S S - DAECETF AN T 8 B2 5 1) R BEHEHIIE 7 1
W £ & PG 1T L3 2% 7] JBE A A G557 R RE 79 7t 8 2% 7 A7 47 a] ik 44 (57T #Y
FFIE » R &R # EEH L AT - BRI E 2N A~ s 2 A T 2 25 A
R NE— KNG R T B 5 R FIE 7

ERWFERE - (R T WM 8 R (B 65— T R
55— 96 REE 7

BRE

o}
gﬂlm

B T REEREIEF ZIHEE G LR - (FE)

TR RE - MEFBMREERRESG S EEEHEHENS D -

BEEwmkIBRBR: EF ZPHEXEXEERDOMHTTEN  EHMT
HHENESEERN NRHMERENEEEEERE  RMBECHR T -HR “A]
fine] ek B R S IR R B ORAE H — RO (E s B AT R E M E - B2
E¥E R E LR AEEER HRIGERE - FrARMER R ES B
F5mE e AR RS ENEEESENGE  WEEHRMEN T &
5 R E W EE S AR SR - AT M AR Z 5 R 5
THEMEITHR  BEERERAANBR AR —(ERiEENRE - BRAEE
= CHnEE” o ARG TR s BOH o iR 2 fT AR R Y - R
f£ TR Ry - B RS AE R AT HE R Tt e HEEE - BIAnE g S ERtk
ol EBRRAFRE - SIBAEAREWMHEN - E2HEFH—HERERE -



LEE — 2005% 6 A 8 H
22 LEGISLATIVE COUNCIL — 8 June 2005

BRERE © L7 ARAEIERA G EF » FEM - BB EEHH
T #5237 9 8 23 B BT K55 R - T8 2 E R R T A SR A
o ARG G TREZ T EERA G FIEEHE8 2 72 FRK
B la] &5 5T e

g

IS
fq

Hj

BREEGRIBRBERE  £F H W#EEHEHEEAE L H#E L HATZ
BEE ERER - BTl M AT DUEE R & O YR R o SR E M & b
& AT B A5 09 15 2 1F R U (8 A B B -

BRIBXBE : £/F - WRAEEHXEHE N T E A7 8 [ /E RE
HE - H TER QAT A K AT IR B A IR -
ELENNTELHEIEE THEZEL A AT B - fEaE LR - L E —
LR AIE L2V F] » EE B IR IBER E R ERL TIEREFZEEEH - TE
PR ENEDHE A a " R - R B &5 KA S LR %R &
W BHETRE  #E—LERIAIE L2 7858 LIRFIE 7

BREakIBRRAER : £F  RHEEAREEL Y- - HalWE £k
KPR o T H R R A DLUAHE I 5 4 2 5 il 5 HY H R — i B SRR - (F Ry X
iF - WEERGLEBEREN EBLREE-HRIEE  EFBREE
F& SE By RE B - BT DL > M 35 2 4 & nT DU o 38 & 3 R0 BIF 78 2052 ple 25k -
BN A EAE - "R 0 el B R k2 B R e E o — i B ERAT
HMEgEESRE - g ERe M E2lEHlATE -

TERES  LH BRAELEEED L G A 20 5 7 F Y E H B H
H97% B AT - L1 8 S P T SR G o (A AT A - W # T OF
Ve “TEKRE M o B B TR - A K A E A 1R B (A E
HRIE » G 1T HAT 7 258 7% B — 14 "7 7 6t~ 5 7 59 & Ji 5F AT
KIE 7

BRiREwkIBRRE/E - LK - FAH(E 0 E IR P AR e 8] - B
FEATHIGTBUR 2 G M R0 - RMEREFZHHE - TamefFE N E
AR LE [ “RIn A BH DUt & R FE . BAE LA — (@



LEE — 2005% 6 A 8 H
LEGISLATIVE COUNCIL — 8 June 2005 23

AEE o 15 R BT AD AT A RS T IR D AR BB A IR s - ER WS G E - K
ok NELLERE T TEIRAE T HEREREAR CTRMT T mETE RHE
RKIGHE - EWIER IR —E NRER - mHLHEET > RFHEETHEG - #
BIFREAETRFUGRIFEARS ET -

TERER : L FRAKGEE A& TR ER (R Y TF L &7 - DU
— EERE o W HE T EE T HI T E

TR :RE  MESHMRE?

BREEwkIBRER : £FE R EHE - - #HHEE -

BRBEE - L7 RELHFEELF  SHFEEY "7 #H - L
e 7 T IEF BT T E A — (8 77 Fe 7+ i TR o i ) if LA & B e &
HF 7GR B I AT E 1 23 AT Y B AR 1282 - T RA MR R 5
B o] LU » (B A E R F P A28 AR & E R & T F e £ 25
B TIRZBIFE - P IE » EEEHA LA EF - T <5 E LA
e LI - 5 A FRE WA — 2 ZEAFET ELETE - s g =
A5 1 T JE 2 AN — EL Y A3 AT ] A G — 1l 77 FE 20RO 2

BiEEEwmEIBERREE : TF  ERBIRMERZENEET EREFEE
Sty T DAA GRS TR A - HE - G — Y1 g G Bfiah - B give and take >
MEE Ry price-cap model thE2HEAFEKEFMAGTENX » EHEEE LIEF
fir - SEIAFWGEFERATREEMNMB A > HRERMALEERAE & EH
B AR MEERA -ELARESISNER - MBEEAZERSHEAA L
HEFERANSHEMET - BN FLLEEERH > QA N EEQ B AT A M E - &t
et ERMEEESET B WNE - KB BEERETNE S - B EE I
FEFE -

FRE:AGHEEHEHCHT 1808 MEERK ~HBRKE?

/H]]qx
k1:1]31311



LEE — 2005% 6 A 8 H
24 LEGISLATIVE COUNCIL — 8 June 2005

MBLCEE : £/F  LHEHLFE ()BT H BN - FHEZEE "ol A
" BEFATIER T BT E S B HFENE - LIEREE SR
TR AIEGETHEAN - 18 /7R IR T 5 &R LA HRGEE 71
EET - WREAEEIESH T - BAEK  REREEHETEEFE
AR GRS E & H I 7T R AR IEFET HE N~ 7 g ] ) 4=+ 1F & fg # E A-
2N FETT RSB — B HFR ETRE T IR 2 & - 55 28 T T
BN EE — WMELZENHELEFAERERF - FEL2 71 R T
FH) R 15 FE T HIRF I - BOHT (8 & 7 75l 207 3 vk 7~ 7l 7% A7 ( disincentive ) -
LAE B A 23 7] I8 25 A8 B T 2 FlLE 98 BETTIE 2

BEEwkIBRBR: EF  ZHARCHEERDOHTEN - BUFE KR
BAENSHAZGE T HEEFHBE S SRS Ea M - B2 5E -
HeEBLHNEEE R NGIRESOINESRTE  YEHTHERESRTHREE—
FEER - N FIHA KL EME A EHENE WREMD HEFRE
HMAA DA ERER - EREHFDEMFR SRS (B “EHE” ) - F
BEeEHEHEZFRELLN  BREAHR  ELORZERBHFNER  BUFE
FREE Bl SRR A o BE R B R Sk R B RN (E B R IR AN R A
Frat » EfEBERFDEEBUFRTRENR 24 7T FHEHEE - MER
FARMENEERELSGOET - EE2EMEBRNER - BUF 2
mEEEN AT  RMAENANESENRE G OIS F > TinAEHE
RN £ R R v

ER1ICEE : L/F RO EH T HEERBAN N E L EE - GRE D
FIHH 35 R+ 8 2N I K 1 i i T DT T RAT R EFETT 7
JT R FRA B E G

BIREEGRIBR/B/BE - K - Fon] DUF T o 205 3 A AN 52 0 08 i I 0
EHEE . "FRHEEFSLET  EHERHB -HEE AR - BATIR
NARAGETR R FRE R -

R FIUIHEES -



LEE — 2005% 6 A 8 H
LEGISLATIVE COUNCIL — 8 June 2005 25

ERRETIZHERE
Tertiary Institutions Staff Participating in Management of Institutions

4. BEBWER : £/ B ZHEHITAE( "B ) REZFESF
4 HEFTHIEE » 8 1T QKT 2 T K GE 2 B X E L FE # i 753% #A
L IHREZERKEGKAIENE - 2 - B L1 &R EL A7 E T
AL FERZEENE » FLUL - TR ] & A& -

(—) FHLLFELFH LT 7 FE# 7 2E U LR G WL b 1%
WY E 5 B i 7 Y 1 A 7Y A FE R L

(=) BRERHIGT  ##EH LT E B i e 2R 21 IR
A ZEPrH A LEHED S HEIEE - W EF A LR E LT
HFEZHEF] » ARG FELIGT] - BT T & RE A E G A
LAERE URRE - RAE T R

(=) BARERHIFT  BE#EF LK EZERES LK HEER
2\ BT 1Y Z T i (L LT &R 2N LU YA L R 2 AR
B AWRREZELIGT - IHAEEZE 7

HERSBRBR EFExL > EHEEHEHE > RELBET  BRARE
GHESE 4 EEBRERNRERE THEZFHF ABROBRES] - ZiE512
BRI GT B9 A ER AT BT PE 5 i B By B 2k 5 AR T AR B R B AR Y — B L
K EBAAEZERELT S FERZENHKZERREGHRE - A I E L
AW REARREGRE ( G®E T RERY ) FTal LA RRE - [ 32 W&
BEHEG -

(—) REFFEWZEE ( "HEYG )EPEBRNEBEEZRKY
Ry RIS  XASNEPIAMEE KEGUMHEREEZEYNH
P25 BE R B R B A - Be 152 T AR 92 5 B ik B 2 A T B Y 1 B R
B DUAFIFTELIZ2ERETNARBERNERER -

B - bR AT B SN - Bk B YR B RO E R 2 R
BEAGFERKBEKEGHA -

et E T2HE AR BHEWERE  LEESEMAMELS
W - B2 » EELFE - Be IR AT (R B & T8 7e 2 By [ g 3 5



LEE — 2005% 6 A 8 H
26 LEGISLATIVE COUNCIL — 8 June 2005

AR HHE TAE - R 7 WHERE B Te S e 2R R ITE -
et &f "EMER B MERE -

(Z) ERFGEORENER T » £F5 BRG] LA TR E N A#Z L
PR BHAY AL - A T 22 B o AR S B R R e AR B A T SR
B EREERRNE EME - AGELTHE - WRMRA L E
Mgl -

(=) HERKEERAEWMEMRS - 5258 TR AEE TR
i - PIANEESR B TAEE AN TAERT - A JC & B it e - BZE 1A
e 15 FR e F1] 2 <5 -

R B g Ry HE(F ERFRE - 5t B TR ERI THENEER
GEE N EERS > TR RRAERERMSFEES -

BWEE - 27 GRELZEEFEES  BEAEBEX T E2MHAE T HITELH
DRI R IF T - HE - (A RS 7 LITGPERE - Z 10057 # K L 1F (&
W LR BT EHE - HIERF A LRSI AL F R Ir
LB [ 7 o2 X N2+ BEANEX G R » 8 BEA TR A5 E 77 17
WHT1E X - A7 B L7 ZHLMEETEZRLF - IKEH %A L - H
BZRIRHT » 17 AR ZER AT IKEGHI LA 7R AaE SN

BEIR P R E GE D5 5 AE AL HIIE 7

HERSBRRR EFE 2L DId - MM EEREMZEZME TG E
FEHET  ERZBOUMHE  MWRETIEHRNVIFERMEFHE
100% - fil (8 2 = 8% 5 A RFr A&~ 100% - fl (2 part-time 5T » 3k
{9 m] DA B K JE 8 & =W T AE o DLIRPFT A - AR B THEM AL LA
iR &= & R B2 /Y 100%3%r & » (Wi fF =l E T -

BBWEBE - L/F AW TEHE  WREXS L HEMALGHE L -
FITiIE FF 7 2 K N 100%09 %7 2 50 5 JE (T 100%09 L (F & » =2 & A E 7 17
RBHA LKA RIE » 82N XA LU E Z B IE 7 AR a2 A1) P
EHEW N EZERAEAAI LA - WEEA G LA &L %
LIEtHEF - JEZER B 7T - BT EFHFRET G FE?



LEE — 2005% 6 A 8 H
LEGISLATIVE COUNCIL — 8 June 2005 27

i 75 e A A (8 & STl 100%HY 3 & 5 A0 2R Ah JF 2 B AR B i T AF - BE A
Gha T T00%HY & 5 AR BE A 100%HY B & fa T fh - BIISE 5Lt 2 7 e 1
TAE 100% EEBR T HEWEFERE T - MRME LKL LT
{E > WHS RS e R & L IR 0 78 i F & 20 SR B AR A5 S 72 100%
i B e i Y TAE o BealgE N g JL Ry -

EFR: —HAESUEEERRKE HEROMTEN  FSULEEME -

BREE LKL HHEAEERRE KB GR - B 1282 #
W75 W - B HBIR A MERITET T ZHRAZE - 5
B a1 R A L2 - S EFEWIIA S8 L FE 5
R 7IERHEENLRIL T & 7&K IR A9 # E2IE 7

HEREBRBE T L REGEHAERKESE & T2 8 0 - DLEAT
HoHANEETL2EAR - E2HEAKGHE - B THBTHRAERKE T
ERFEE 22 - AR AR £ BBy TIEIRF 2 90% - il 68 R H 90%HY %7 & -
MR MERE 50% > MBEEKA b0%HI ¥ & - EREBEMAS EERMFELRE - X
EEHBET2HEAMEY - Nk E TAHMER - flEEEMNSE - 25

A BRI AE G 05 A AT IS T00%AY Fl 4 - At DA TR B2 15 K22 5 ) B T H
EARA) - N - FERF B MR ETH —FRHENERELE  XE&HA]
I 100%Hy 37 e 2 JWAHE S H A DLERHEHE -

RHBIMEE L B L EFE KBNS - I B AN ERE -
B 2 E 5 HE AP e R M 7 2 o 7 ik B BN [ 8 T TP LE 2
BITEEZH NS TAEEFRZAT AT - AM - A5 BBCRA
EgEamk —LEHZE S AENIIEHEE R R HFEL—LEF - L IFEFr
T LHJIRK - T AE A B — LR TEF T 1 i 2 B2 e - AR ] F G =
BAHFLE K EZE - B T AL - 2L A ERINGE FE A - HIE A A
LA 2N Ty B D T L FRF IR - B R Y5 % IS S
HMEAE - BB Z LA EEE AT 7



LEE — 2005% 6 A 8 H
28 LEGISLATIVE COUNCIL — 8 June 2005

HEMERRBR - RAl LTRSS HtREHEAEEEHE - B TRE
N AR REAR LR T 2R > EEMHEMIIRERIFH & - B
R A 2 Al R =Z R 1 D -

REMREE - TH - AHENE  BLALGE LR EKE  KBE T
FEHEE  RIKEGLUHEHBRIFZHEAEG T "BHH KEZ  ZIT
EER Il EEREFIRER - R G LR TR -
JTREG &l %+ A& — M ZL LTI - (AT A K NEXBRIT T
BB ZG#SNIKE UL BBRIFLHBE L RBEL "BH K#E

)P == I/

HEMERBR  THF AL RERABRERE  BEACTE2RAHEERENE
T "Bt WEY SR EERM  ETENREETSENEMR - 2E
BMREHRRBH#EE — KHEMATERELRBEZRLE — DI
Ao - R E AT DLEEARERKEREZ 2008 FaUESR » FrIARE
B EiE T H - SEEELRE -

IR REE MW TERESRESHE

REHZRE © L7 AME. ... ..

IR AR AREENA R E R RERZNE S

RBEMRE - - ARABEENE » I RERREMRFEZ - IrLlEREF
AR T+ HILE » — (@A .. ...

o

?

il

IR REE - (RREERZR

‘/\«Ef

/!

REHZRE - TENLFHA. ... ..



LEE — 2005% 6 A 8 H
LEGISLATIVE COUNCIL — 8 June 2005 29

TR REIA T EBRMMENZE. ... ..

1y,

RBIMEER - A A  WEEKA. ... ..

ERERAE > BRAUHEEN A MR E AT RIERENE D - BEGER

REI&EFEA] -

\\\\

RPEBER : VL AREH T KT EHREMRFHZL - HAEH —(#HA -
K EEE  REHHEEL EHATHEE " 1EP” FET - WﬁAfEﬂ
UZEEKET » (AU EEE 2RI A LT H# i 5FERA LR E &S
EREZGHA -

ERREE > MAREERZEE?

RPEBES - FHELAE ...

TR RERERARZEREHTEHOWEL S 2 R A EZREZB S EATLLT -

REHRE : AANEH —[LH#HE - T EIFREMH S - (7R A7 R I #
BREH "B KEG - HAIIHE—(L#BITE -

TR RIBEERRE > ER 2GR A MRE B B - RV RER H W
o 7 A R R R

PEMER : AEH (L FHB  HERWNAEREHFHS - 15K - &
W B - R FET R TR TEIRT B9 R AT E
HHy) " REIEHEE - HIEHIE R #HA o KR AFEPEA S L H— K
w81 2008 F & FEHELEHE#FAE + 5 KE 12PN M EE - ZH A



LEE — 2005% 6 A 8 H
30 LEGISLATIVE COUNCIL — 8 June 2005

AR EKEGANE » Iril - BRRGEIELII G EH <AL
H W #FERT AT BREMHFHES - TR E B E R ER -

ER:RE  MESMHE?

HEREBRBE  EHF L EFRHER X LRE-LETRBE T I
FEEREMEAELEZENARHEAKREST "BE @ ET2REEHRN
BoWNHFEEEREREESRHN -

WRXKBE L HEREREEFHE SN EF o LI - BEAEH DA
W H LR ER BB EI S FEHZ O R - K ES EFEIRIHI 7% K - 7L
) o IEZKE &I T 2 A 38 11 1 5 7 1 22 B 2N e+ 1= 08 3 O
HEIL LG # A » IS 7Dl L M2 (AT KT 57
2 HE - A S KATEF] - B EE5F 4 HIFL » EhF8— 17
P E RO T BT &R AN E G 2N e 2 A AE #f#T1F I
WL i A H R BEN R ELMRE 7 25 B2 3 [E AT 0% T & F R
BlH#EELK AR ELEGT#HENBEFEHEAELRAE - EHH R T
R IG I EHEFEIE 7

HEMERRAR  EFLL REMAINEEHRFE DA ZEUREBEERE
o HE > SR EER ERANEHEER » E2REE 2003 F %
KB EFREENER  FRERFMERE TR ASNEGRERN - H
RxEMERBERN ASNEGRN - 25 C0&F 4 Arbe i ss it & i T
B BH SMEZESFANSEK  TEEREHHEMAREME - KEK
AZERREROEN  HAFERERNEZ TG ERE AREFN » —
EEaEMNAE  MEGERNWAIRER ? ZRNEEF - AREMHHR
FREZE FECEBNAEL  BERAEZBNHEZANE - TERAFREE
PR BREYX AR EROE L - RO HBEEBES | ERMELHEE -

IR AGHEEHERNCH TE®E 17TH# > HESRBE -HMAESR -



LEE — 2005% 6 A 8 H
LEGISLATIVE COUNCIL — 8 June 2005 31

BRERE - TH KL FEFWH B T E 7 7EF B A E RS 128 2
WETFEE KEG KA - (HAR M1 2 7] 182 77 e (L 3 2 77 2 E AR
L PEK Z NI ENE © T A — E 1R 17 ill] 4 75 et /= 119 2 7B R ] i et £= 19 &F BT 2
& AU FREGTFHNT - BITE G &7 — 2 I — Pl AE
B WHEBFI L — 7L EH B 2 A 2 AT R ? KT
A BT HER &2 A1 2 Fr 8 FH 2L e (L TR 8N BE W 73 1 2 & HY
Ao RUETHEEREE(Z)A KT MR EEEN LR ZR T
HNEEEHEH - 52 & E LS GG E - Ll TR - #FHEER L
L FE B FF LN I B 5 BRI i 22 B 2V JlE A 2 HY R WE 2

HERBRBAR EHFE L K2R EER2 AN E T o 8055 #
2B E T  RME-HWECH - 2 Mty - Hil F 5
TAEBe K AN B TAER; 2 2 - AR AT DU H 10 0% A9 By [ A2 152 79 T AE - fill 6
EEBAET  HAEBMH 50%5 A0%WEMERANTIE  BArEFE2R
BT o HIfE B R ARSI TAE - 20 RAEFE B ZAE 40%09 TAERFHE - £ 7L
ABERE AL 60%8y TIERFR] » it P REEEREZREAE L - FrAiRF 72 5 &
BB MEERE TEKRANNITERHEZZ D WREKANT TIE
Rf [ 2 100% » il 6 2 2= 0 B T - 20 R 80 o0 IRy ] ok #8200 /L A\ B A B07E 28 ik &
T - iEEFEBRVET -

TR EOLHEES -

NI B E
Civil Service Pay

5. MR ABRAHAM SHEK: Madam President, in compliance with Article
100 of the Basic Law, the former Chief Executive has pledged that the pay,
allowances and benefits of civil servants will not be less favourable than those
before the reunification. On the other hand, the Basic Law also provides that
the Hong Kong Special Administrative Region shall strive to achieve a fiscal
balance and avoid deficits. Moreover, civil service pay took up over 34% of the
operating expenditure of the Government on average from 2000 to 2004, and
pension payments amount to about $13 billion in 2004. In this connection, will
the Government inform this Council:
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(b)

whether it has assessed if the over one third of the Government's
operating expenditure spent on civil service pay is at the expense of
other public interests; if the assessment results reveal such a
phenomenon, how the Administration will handle it; and

whether the Administration plans to review the pension system and
amend the relevant laws, in order to put in place a pension
adjustment mechanism which allows an increase on inflation and a
reduction on deflation?

FINANCIAL SECRETARY: Madam President,

(a)

The Government delivers a very extensive range of essential
services to meet the diverse needs of the community, including the
provision of social and health services, development of
infrastructure and maintenance of law and order. That the
expenditure on civil service emoluments accounts for about one
third of the Government's total annual operating expenditure reflects
that a significant proportion of public services provided by the
Government is delivered through civil servants.

Through the concerted efforts of the management and staff, we have
progressively reduced our expenditure on civil service emoluments,
both in absolute terms and in terms of its proportion to the
Government's overall operating expenditure. In 2005-06, the
estimated staff-related expenditure on Civil Service is about $65.3
billion (or 31% of the Government's annual operating expenditure),
down from $71.3 billion (or 36% of the Government's operating
expenditure) in 2001-02.

The expenditure control measures adopted include streamlining the
civil service establishment, reducing the expenditure on civil service
pay and conducting a comprehensive review of civil service
allowances. For example, by implementing a general freeze on
civil service recruitment and two rounds of Voluntary Retirement
Scheme, and by keeping vacancies under critical review, we have
reduced the civil service establishment by about 17% from 198 000
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(b)

in early 2000 to the present level of about 165 000. We are on
target to reduce the civil service establishment further to about
160 000 by March 2007.

In overall terms, we are satisfied that the present level of civil
service related expenditure, accounting for about 31% of the
Government's annual operating expenditure, IS necessary to
implement government policies and deliver quality services to the
public.

The current pension increase policy and mechanism are prescribed
in the pension increase legislation, which provides that pensions and
dependant pensions shall be increased with reference to the increase
in the annual average monthly Consumer Price Index (A) of one
financial year over that of the preceding financial year.

The Government conducted a review on the pension increase policy
and mechanism in 2000. We concluded that there were strong
justifications in principle and in practice to maintain and reaffirm the
prevailing pension increase policy and mechanism. Such
justifications include:

(i) any attempt to alter the pension adjustment mechanism,
including that which represented a fundamental change to the
long-established pension increase policy and practice, would
be perceived by pensioners and serving civil servants as an
erosion of their statutory rights and would be met with their
strong objection; and

(i) over 50% of pensioners received monthly pensions of less
than $5,000, which were in many cases the sole or main
source of income to support the living of these pensioners.

The Administration’s decision to maintain and reaffirm existing
pension increase policy and mechanism was reported to the
Legislative Council Public Service Panel in March 2000. We have
no plan to change the current pension increase policy and
mechanism or introduce any related amendments to the pension
increase legislation.
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MR HOWARD YOUNG: Madam President, the Financial Secretary has in
paragraph 2 of part (a) of the main reply mentioned 31% and 36% respectively
as the estimated staff-related expenditure out of the Government's operating
expenditure. | would like to ask the Financial Secretary, or perhaps the
Secretary for the Civil Service, whether the Government has done any
comparative studies on other metropolis economies, such as Singapore, to see if
our figures are reasonable?
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Council went into Committee.
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Council then resumed.
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Resumption of debate on Second Reading which was moved on 10 November
2004
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Council went into Committee.
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Committee Stage
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SECRETARY FOR COMMERCE, INDUSTRY AND TECHNOLOGY:
Madam Chairman, | move an amendment to clause 3, the explanation has been
fully covered by the Honourable Margaret NG. It basically seeks to clarify the
application of section 24A. Thank you.
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SECRETARY FOR COMMERCE, INDUSTRY AND TECHNOLOGY:
Madam Chairman, | move that the new headings and new clauses read out just
now be read the Second time. These new headings and new clauses introduce
consequential amendments to the Trade Descriptions (Country of Manufacture)
(Piece-Knitted Garments) Order and the Trade Descriptions (Country of
Manufacture) (Textile Made-up Articles) Order which came into operation after
the introduction of the Bill to the Legislative Council. Thank you.
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SECRETARY FOR COMMERCE, INDUSTRY AND TECHNOLOGY:
Madam Chairman, | move that the new headings and new clauses read out just
now be added to the Bill.
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SECRETARY FOR COMMERCE, INDUSTRY AND TECHNOLOGY:
Madam Chairman, | move an amendment to the long title. The amendment is
consequential upon the new headings and new clauses which were added to the
Bill just now. Thank you, Madam Chairman.
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eHRETEGBMEE RILET -
Council then resumed.

EEZ=E

Third Reading of Bills
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TRADE DESCRIPTIONS (AMENDMENT) BILL 2004

SECRETARY FOR COMMERCE, INDUSTRY AND TECHNOLOGY:
Madam President, the

Trade Descriptions (Amendment) Bill 2004
has passed through Committee with amendments. | move that this Bill be read

the Third time and do pass.
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MR BERNARD CHAN: Madam Deputy, business regulation cuts companies®
productivity and profits. It therefore reduces incentives to invest and damages
job creation. Many people argue that over the years, we have imposed too
many regulations on business activity in Hong Kong. Maybe they are right.
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However, where health and safety are concerned, we need to recognize
that regulation might be necessary, even if some companies make less money or
even close down. It is a question of community interests against those of a
single sector.

A few years ago | was in the United States, and | went into an Asian
supermarket. | started looking at Hong Kong brands of instant noodles, chili
sauce and soy drink. They were exactly the same as the items we get here in
Hong Kong, but there was one difference — the packaging included labels
showing detailed nutritional information. | can tell you | was shocked at the
number of calories — the amount of fat and sugar — in these products, and |
wondered why the manufacturers did not put this information on the products in
Hong Kong.

Since that time, a few years ago, this Council and the community as a
whole have been discussing the idea of making nutrition information labels
compulsory. There is not a consensus. In fact, this has become quite a
controversial proposal.

Actually, | cannot help wondering whether both sides in this debate are
actually exaggerating — at least a bit. Some people argue strongly in favour of
pushing ahead with full-scale labelling as soon as possible. They claim that
labelling will have a meaningful impact on long-term health care costs, as people
read the labels and improve their diets. As a taxpayer and a member of the
insurance industry, | would love to believe that this will happen. | hope it will
happen to some extent, but common sense tells you that some people will still go
on eating badly, whatever the label says.

The people who oppose labelling say that this measure might cause
hundreds of companies to go out of business and hundreds of products to
disappear from our stores. We are talking about testing products in a laboratory
on a one-off basis, and then printing some labels. Compared with rent,
electricity or staff costs, | wonder whether it is really that much of a burden.

But obviously, there will be costs involved, and smaller companies will be
especially affected. The food companies have asked the Government to let
them use existing systems — like the American system, the European system, or
whatever — rather than start up a different Hong Kong system. | think this is a
reasonable request and we should consider it.
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The food companies have also asked for a reasonable grace period to
introduce the new labelling system. Again, | think this is a fair request.
However, this should not be an excuse for delaying tactics. | believe the
Government's proposal gives them quite a generous period of time to prepare for
the new system. The fact is that consumers must, surely, have the right to make
an informed decision about what they are eating.

Some opponents of labelling claim that the public do not want this
information. Well, | can assure you that they are wrong. This consumer
standing here today definitely does want to know what he is eating and what his
children are eating, and | know | am not alone in this. | have been feeling this
very strongly, ever since that day in the Asian supermarket in America. | do
want to know. Thank you.
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Mr Vincent FANG rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 20 were present, six were in favour of the amendment, 12 against
it and two abstained; while among the Members returned by geographical
constituencies through direct elections, 24 were present, one was in favour of the
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amendment and 22 against it.  Since the question was not agreed by a majority
of each of the two groups of Members present, she therefore declared that the
amendment was negatived.
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Mr Tommy CHEUNG rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 21 were present, 14 were in favour of the amendment, six against
it and one abstained; while among the Members returned by geographical
constituencies through direct elections, 24 were present, 22 were in favour of the
amendment and one against it.  Since the question was agreed by a majority of
each of the two groups of Members present, she therefore declared that the
amendment was carried.
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MR ABRAHAM SHEK: Madam President, small and medium enterprises
(SMEs) account for a very significant part of our economy, as they constitute
about 98% of the businesses in Hong Kong and employ more than half of our
working population. Thus, providing a favourable business environment for
the SMEs to thrive is conducive to sustaining Hong Kong's economic prosperity
and social stability. But with intensified market competition, the SMEs are
encountering greater difficulties and challenges in their struggle to survive, not
to speak of growth.
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A recent survey revealed that Hong Kong people have the lowest
propensity to start their own business when compared with other inhabitants in
the global village. In this respect, we rank behind our compatriots on the
Mainland. This reveals that starting a new enterprise in Hong Kong is not an
easy task.  Apart from capital requirement and intense competition,
entrepreneurs have to cope with regulations which are becoming more and more
cumbersome and stringent. Let me give you an example. The City Golf in
West Kowloon invested multi-million dollars in setting up a driving range, the
Lands Department and other government departments favoured them with much
attention, treating them like common illegal hawkers. This is something which
pushed them away from being an entrepreneur and investing money in Hong
Kong.

| agree that a sound regulatory regime will create a level playing field
which helps to develop the market and foster competition in an orderly manner.
However, as the global business environment changes, nations tailor operating
conditions to the needs of their enterprising citizens. Hong Kong should not
hesitate to appraise its own business environment and adopt appropriate
strategies accordingly.

| am not saying that the Government has never tried to improve Hong
Kong's business environment. In as early as 1996, it launched the Helping
Business Programme under which a few hundred measures were implemented to
improve the business environment. Then in June 2001, four SME funding
schemes were launched, offering much needed assistance to small businesses.
Tens of thousands of SMEs and their employees benefited from these schemes.
However, there is an outcry for business environment to proceed at a faster pace.
Offering small favours and trimming a few red tapes here and there will not
produce a prominent effect. When our competitors are taking giant leaps
forward revising their policies to facilitate business, we cannot afford just to sit
tight and keep our fingers crossed. We must identify our own shortcomings and
conduct a comprehensive review on legislation to facilitate new businesses, or
else, we shall be left behind.

Madam President, 1 am not sure how you feel, but it seems to me that
there has been a sharp increase in legislation and amendments regulating business
operators. Some of these regulations are so stringent that business operators
find that their hands are tied. The Government should conduct a comprehensive
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review to streamline these harsh rules, reduce bureaucracy and repeal them if
warranted. The Government should also pay more attention to, and seriously
consider, the views of the business sector before making or amending laws
relating to business operation. In particular, it must stop bulldozing bills
through the Legislative Council by manipulating the pro-government majority of
the lawmakers, ignoring the adverse impact which such legislation has on our
free market economy.

In addition to reviewing legislation related to business operation, our
Government's policies should be market-oriented and should cater for the needs
of the SMEs. A few years back, | raised a motion in this Council requesting the
Administration to review its policy of "lowest-bid selection™ in government
tenders. In my view, no satisfactory improvement has been made in this aspect.
In fact, many SMEs, and even larger ones, find it difficult to operate in the face
of the "lowest-bid selection.” Take the SME-filled construction industry as an
example. Many construction projects call for multi-layer subcontracting. |If
the bidding price is set too low, the second- or third-tier subcontractors, who are
usually the SMEs, will not be able to have a share in government projects.
Since the Government is the major source of construction contracts, the
"lowest-bid selection™ philosophy in public tender is bound to influence contracts
arising from the private sector as well. As a result, the SMEs will find it
difficult to survive.

To improve business environment for the SMEs, the Government should
conduct a comprehensive review on related legislation, and remove unnecessary
restrictions and cumbersome procedures. Yet, there are certain issues to which
| support the Government's strong stance. For example, many in the
community have argued for legislation on minimum wage and maximum
working hours. But if this ever becomes law, the SMEs will be the group most
adversely affected. Across the border, there is an unlimited supply of human
resources and cheap labour. While Hong Kong has undergone economic
restructuring in recent years, some industries are still struggling hard to survive.
The strong pressure felt by our SMEs is mainly caused by the thriving mainland
economy. In the circumstances, legislating minimum wage and maximum
working hours will definitely deal a deadly blow to the SMEs. In a worst case
scenario, it could cause a wave of shutdowns. For this reason, | do not want to
see too much legislation intervening the free market. | feel that as our economy
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continues to recover, the problem will be gradually alleviated as unemployment
recedes and the wage disparity between Hong Kong and the Mainland narrows.

In addition, | want to moot on the Government's lack of support to the
SMEs in their development of overseas market. Hong Kong people are
renowned for their diligence and flexibility in grasping business opportunities.
Enterprises owned by Hong Kong people are found in every corner of the world.
Originally, the signing of CEPA between the Mainland and Hong Kong was
designed to bring about greater business opportunities to the SMEs. However,
the CEPA effect has not been fully realized at present. There are many reasons
for this.  One of the most obvious reason is insufficient communication between
the SAR and the regional governments in China. The Central Government has
given Hong Kong a wonderful gift in the form of CEPA. But due to the
protectionist policies adopted by some local authorities, the measures prescribed
in CEPA cannot be achieved. Thank you.
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TREH
NEXT MEETING

FE: RBAEEMAKRE - KAEHE200F 6 H 15 HEWH= LT 11 KFES -

UEEFRTF 6HF 18 3 IKE -
Adjourned accordingly at eighteen minutes past Six o*clock.
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Annex

TRADE DESCRIPTIONS (AMENDMENT) BILL 2004

COMMITTEE STAGE

Amendments to be moved by the Secretary for Commerce,
Industry and Technology

Clause Amendment Proposed
Long By adding before the full stop *, the Trade
title

Descriptions (Country of Manufacture) (Piece-Knitted
Garments) Order and the Trade Descriptions (Country of

Manufacture) (Textile Made-up Articles) Order”.

3 By deleting the clause and substituting -
*3. Rule of evidence regarding imported goods
Section 24A iz amended -

{a) by renumbering it as sectieon
248(1) ;

(b} in subsection (1}, by repealing
“or country” wherever it appears;

{e} by adding -

“{2) Notwithstanding
subsection (1), in any
prosecution for an offence
referred to in that
subsection, a trade
description which indicates

that the goods were
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manufactured, produced,
processed or reconditicned in
a place shall not be regarded
as false only because of the
evidence that the goods were
imported from another place,
if -

{a) that other
place is
located within
the first-
mentioned
place; or

(b} the first-
mentioned
place is
located within
that other

place.” .~

New By adding -
"Trade Descriptions (Country of
Manufacture) (Piece-Enitted
Garments) Order
6. Title amended

The title to the Trade Descriptions (Country

of Manufacture) (Piece-Knitted Garments) Order
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(Cap. 362 sub. leg. H) is amended by repealing

“COUNTRY” and substituting “PLACE”.

r Place of manufacture
Section 2 is amended by repealing “country”

where it twice appears and substituting “place”.

Trade Descriptions (Country of
Manufacture) (Textile Made-up
Articles) Order

B. Title amended

The title to the Trade Descriptions (Country
of Manufacture) (Textile Made-up Articles) Order

(L.M. 186 of 2004) is amended by repealing

“COUNTRY” and substituting "“PLACE”.

9. Place of manufacture or production
Section 4 is amended by repealing “country”

where it twice appears and substituting

“place”.”.
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