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Potable Water Supply to Hong Kong

1. MR ABRAHAM SHEK: Madam President, it has been reported that

Guangdong

Province is experiencing a 1-in-50 years drought. So far, 65% of

the land in the Province has been adversely affected, leading to severe

curtailment

of agricultural production.  The mainland authorities have

indicated that potable water supply to Hong Kong can be maintained at the
agreed level only for the first half of 2005 but there is no guarantee thereafter.
In this connection, will the Government inform this Council:

(@)

(b)

of the actions it has taken or will take to address the imminent
reduction in potable water supply to Hong Kong; and

whether it will explore other sources of potable water supply; if so,
of the details; if not, the reasons for that?

SECRETARY FOR THE ENVIRONMENT, TRANSPORT AND WORKS:
Madam President,

(a)

The Government adopts a "Total Water Management™ policy which
encompasses an efficient and reliable potable water provision,
conservation and protection of water resources and the water
environment, and water reuse and recycling as far as reasonably
practicable. The supply of Dongjiang water to Hong Kong can be
traced to the mid 1960s when the mainland authorities, under their
highest level of leadership, made the provision of fresh water to
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(b)

Hong Kong a priority such that this supply shall be secure and
guaranteed. This promise has persisted in the past four decades
and will be continued as reiterated by Premier WEN. The
Guangdong authorities have also recently assured us of the secure
and guaranteed water supply.

This said, as water is a precious natural resource, the Government,
as well as each and every citizen, should have the duty to conserve
the use of water. Whilst we have maintained the reservoir storage
in Hong Kong at a healthy level of about 82% full as at 6 December
2004, we have taken the following actions to address the issue in
view of the current drought and shortage of water supply in
Guangdong:

(1)  through established channels, we will continue to convey to
the Guangdong side our concern about the present drought in
Guangdong, with a view to closely monitoring and reviewing
the supply situation;

(i) we have continuously conveyed the message of "Save Water"
to the public through education and publicity. We are
preparing television and radio advertisements to raise the
public's awareness of the importance of saving water;

(i) we have a tariff structure in place which encourages the
public to save water; and

(iv) we have made use of seawater for flushing purpose, as far as
it is cost-effective, to reduce our reliance on fresh water for
flushing.

From a sustainable development perspective, exploring additional
water resources is of strategic importance to Hong Kong. As
development of new water resources would need a long lead time,
the Water Supplies Department (WSD) started a series of feasibility
studies in the late 1990s on the development of alternative water
resources to meet the future needs of Hong Kong. In 2002, the
WSD concluded that three different options, namely, extension of
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water gathering grounds, seawater desalination and wastewater
recycling, are technically feasible to provide an appreciable amount
of additional water resources.

As extension of water gathering grounds involves the highest unit
development cost and would cause major environmental impacts,
this resource would not be given a high priority for the time being.
On seawater desalination, a detailed investigation study has already
commenced. Through the establishment and operation of a pilot
desalination plant, the primary objectives of the study are to find out
the technologies which are most suitable for the coastal waters of
Hong Kong and their unit costs. The pilot plant has been in
operation since last month, and we expect that preliminary results
would be available in the second half of next year.

For wastewater recycling, the Government is focusing on the use of
advanced technologies to "reclaim" usable water from effluent of
sewage treatment works for various non-potable uses. Gaining
public support and acceptance will be essential to ensuring the
success of this "reclaimed water reuse”. We will therefore carry
out pilot schemes to test out the technologies and gauge public
perception of reclaimed water.

The first pilot scheme for reclaimed water reuse after tertiary
treatment is being implemented in conjunction with the cable car
project in Ngong Ping. This pilot scheme, which would reclaim
water for flushing purpose, is scheduled for commissioning in late
2005 in conjunction with the operation of the sewage treatment plant
thereat to tie in with the opening of the cable car project. Another
reclaimed water reuse scheme is at the planning stage. This
scheme will provide further treatment to the effluent from the
secondary sewage treatment plant at Shek Wu Hui. The reclaimed
water will be supplied to nearby users for toilet flushing and
landscape irrigation, and possibly other non-potable reuse purposes,
such as street cleansing. Its operation is scheduled to commence in
2006 upon completion of necessary planning and detailed design.
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In order to build up public confidence in reclaimed water reuse,
comprehensive sampling and testing will be carried out in the two
pilot schemes to monitor water quality and health-related data.
Various publicity and education programmes will also be launched
and views of the general public will be collected.

With the results from the above various pilot schemes becoming
gradually available in the coming year or so, the Government will
be able to review its long-term water resource plan for securing
adequate water supplies for the future of Hong Kong.

MR ABRAHAM SHEK: Madam President, with the detailed reply given by the
Secretary, Hong Kong citizens would have their minds relieved of the problem of
a water supply shortage. But would the Secretary advise us when the PR
television and radio advertisements will be aired?

SECRETARY FOR THE ENVIRONMENT, TRANSPORT AND WORKS:
Madam President, we are now preparing the APIs and the television programme.
They should be ready by early 2005.
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HEEEBEHE
Commercial Credit Reference Agency

11. DR DAVID LI: Madam President, the Commercial Credit Reference
Agency (CCRA) established by the Hong Kong Association of Banks and the DTC
Association with the support of the Administration, started operation on
1 November this year. The CCRA has been established to enhance the credit
assessment infrastructure in Hong Kong and, over time, it is hoped that the
CCRA will benefit well-run small and medium-sized enterprises (SMEs) by
improving access to credit. In this connection, will the Government inform this
Council:

(@) whether the relevant authorities have carried out surveys of SMEs"
views on the CCRA; if so, of the results of such surveys; and

(b) of the publicity and other efforts which the relevant authorities have
made to encourage SMES to give consent to their lending institutions
for disclosing their credit data to the CCRA?

SECRETARY FOR FINANCIAL SERVICES AND THE TREASURY:
Madam President,

(@) One of the main objectives of establishing a CCRA in Hong Kong is
to enhance the credit transparency of the corporate sector, in
particular SMEs, thereby improving its access to bank funding.
The Administration recognizes that SMEs" support and active
participation is crucial to the success of the CCRA. In this regard,
the Hong Kong Monetary Authority (HKMA) and the banking
industry have engaged the leading chambers of commerce, which
represent the interests of the corporate sector including SMEs, in the
process of establishing the CCRA, and have taken into account their
comments concerning the design of the scheme.

While no formal survey of SMEs" views has been conducted, the
HKMA has been surveying the progress of authorized institutions
(Als) in seeking the consent of their SME customers to the
disclosure of their credit information to the CCRA. The latest



rkE — 2004 12 8B 15 H
LEGISLATIVE COUNCIL — 15 December 2004 49

(b)

results show that, by the end of October 2004, Als have sought
consent from a total of 98% of their SME customers, of which 83%
have responded. Of those who have responded, 93% have given
their consent. These results suggest clearly that the SME sector is
generally supportive of the establishment of the CCRA, and the
benefits of the scheme are widely recognized by the sector. The
Administration will continue to monitor the operation of the scheme
and would welcome any feedback from the corporate sector.

The HKMA, in collaboration with the banking industry and the
appointed CCRA operator, has taken the following actions to
promote the SME sector's understanding and participation in the
scheme:

(1) in seeking consent from their SME customers to the
disclosure of their credit information to the CCRA, Als are
required to explain the benefits of the CCRA to such
customers and answer any question they may have about the
scheme;

(i) a leaflet about the key features of the CCRA was issued
jointly by the industry associations and the HKMA, and has
been distributed to SMEs by Als and also through the Support
and Consultation Centre for SMEs of the Trade and Industry
Department;

(iti) presentations and seminars about the CCRA have been given
to SMEs and their representative bodies, including the Hong
Kong Chamber of Small and Medium Business and the
relevant committees of various chambers of commerce;

(iv) articles about the CCRA have been published in the regular
journals of various chambers of commerce to explain the
benefits of the scheme to SMEs and encourage their
participation; and

(v) the CCRA operator has developed a website to provide
information about the CCRA to SMEs through the Internet.
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The HKMA, the banking industry and the CCRA operator will
continue to work together to promote SMEs" understanding and
support of the CCRA.

MARAERENERXERK
Cross-district Transport Services for New Territories West Residents
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MR ABRAHAM SHEK: Madam President, Hong Kong's pollution problem is
no good, there is no doubt about it. But probably to everybody’s surprise, our
air is quite breathable — or even clean — by the standards of most Asian cities,
including those in nearby Guangdong, according to a recent magazine article on
pollution in Asia. There is however no guarantee. Air pollution sees no
boundaries and will travel with the wind. When it blows our way, it will be just
as hard to breathe here as it is in Guangdong. Indeed, as much as 80% of our
air pollution comes from the north.

To tackle this regional problem, it is increasingly clear that we need more
than cross-border co-operation. But political will and economic sacrifices also
count. This is precisely where public concerns arise: does our neighbour,
Guangdong, have the will as well as the budget to live up to the agreed
environmental pledges by 2010?

The concern is understandable: the progress of those initiatives requiring
joint action (such as an emissions trading pilot scheme) or unilateral actions on
the part of Guangdong (for example, the closing down of old power plants) has
not been satisfactory. The general impression is that the Guangdong authorities
are not as keen to make clean air a priority as they are in economic growth.
Moreover, it does not help that Hong Kong and Guangdong are two separate
jurisdictions, with two economies striding at a different pace of development.

I, therefore, agree with the Honourable James TIEN's proposals and all
the amendments: closer co-operation as well as tougher emission standards and
enforcement are needed, especially in the energy sector which is one of the
fastest-growing but also highest-polluting sectors on the Mainland.

True, it is beyond our reach to request the Guangdong side to shut down
its power plants or introduce cleaner combustion technologies. But our
Government should at least strive for an early launch of the emissions trading
pilot scheme, especially since Beijing has already endorsed the proposal.
Admittedly, if the trading scheme is to be fully operational in the long term, it
hinges on several other factors — including the completion of a plan to transmit
electricity from west to east — which remain undecided at the moment. But
these only make a pilot scheme more desirable and urgent. Such a test, after all,
can help both sides better assess their respective demand and supply of electricity,
which is crucial in the deliberations of any long-term plan.
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As things stand, we may have jointly drawn up emission reduction targets
with the Guangdong authorities, but unfortunately, the plan does not specify how
the reduction should be phased in over the next few years. The result is that
there are no tools for the public to check its progress. The Government also
lacks a mutually recognized mechanism through which it can jointly initiate a
review with the Guangdong authorities and revise the reduction targets as
appropriate.

In making the region's air breathable again, it is apparent that our
Government cannot merely rely on the goodwill of the Guangdong authorities.
| feel that the Honourable Emily LAU's proposal is worth pursuing. The
Government should immediately explore, with its Guangdong counterparts, the
possibility of setting up mid-term targets and an interim review timetable. In
addition, the joint monitoring network which will be brought into full operation
in 2005 would provide such a review with the necessary emissions data.

Here at home, our Government has implemented programmes to cut
harmful substances from car exhaust and factory emissions. Also, it has a
mandatory labelling scheme for VOC products in the pipeline. Meanwhile, the
one area which many people feel that the Government has not done enough is the
minimizing of the emissions from public utilities, such as power companies and
bus operators. The Administration is often criticized for not being tough
enough with them. | believe this is the reason why both the Honourable Emily
LAU and the Honourable CHOY So-yuk have raised amendments relating to this
area. On this point, | must reiterate one important principle: while the
Government should not be lax in monitoring the public sector's performance in
cleaning up our air, it must always respect the rights of these
commercially-operated entities in a free market economy like Hong Kong.

Although I support the Government's formulation of a policy on renewable
energy, | feel that it must seek the full support of the two public utility companies
before introducing any such measures. However, perhaps it is still too early to
decide whether we need to stipulate in the Scheme of Control Agreements the
proportion of renewable energy to be created in electricity generation. Such a
proposal, after all, requires modifications to the Scheme of Control Agreements.
Since the Agreements have yet to expire, the Government should allow more
time for the discussion of the issue with the two companies.
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By the same token, I urge the Government to encourage, rather than force,
the three bus companies to adopt cleaner technologies in their bus fleets.

With these words, I support the motion and the amendments.

DR RAYMOND HO: Madam President, a clear day with blue sky is the
exception rather than the rule in Hong Kong nowadays. Hazy skies with smog
have become the order of the day. The deterioration of air quality is a cause of
great concern to us. There is also a fear that poor air quality in Hong Kong
could prove a lasting deterrent to investors.

Air pollution transcends administrative boundaries. Some people in
Hong Kong have simply put the blame on our neighbouring cities in the north.
They believe with some justifications that the rapid increase in electricity demand,
motor vehicle use and industrial activities in the Pearl River Delta (PRD) Region
has worsened the problem of air pollution. However, accusing one another will
not help solve the problem. Full co-operation with our neighbouring cities in
the PRD Region and Guangdong Province is the lasting solution to the problem
of air pollution in the region.

| understand that the Government of the Hong Kong Special
Administrative Region (SAR) has been working with the mainland authorities on
the subject. For instance, a regional air quality management plan has been
drawn up between the SAR Government and the Guangdong Provincial
Government to reduce the regional pollutant emissions by 20% to 55% by 2010,
taking 1997 as the base year. A Joint Working Group on Sustainable
Development and Environmental Protection was also set up in 2000.

As air quality in the region has yet to be improved, the SAR Government
must strengthen its communication with the mainland authorities at all levels with
a view to broadening both the scope and the depth of co-operation. These may
include the adoption of more vigorous measures to reduce emissions, and the
unification of the emission standards and regulatory systems in Hong Kong and
Guangdong.

On the other hand, we must do our homework too. The Government
should continue to introduce measures to reduce motor vehicle emissions. With
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almost all taxis in Hong Kong and nearly 80% of the newly registered public
light buses running on liquefied petroleum gas (LPG), it is time for the
Government to consider extending the incentive scheme to encourage the early
replacement of diesel light goods vehicles with LPG ones. While tighter
emission control of vehicles should also be imposed, the Government should also
introduce incentive measures to promote the use of environmentally-friendly
vehicles.

Meanwhile, the Government should also give priority to railway
development. At present, a lot of people travel by bus and minibus. These
public transport vehicles emit a large quantity of nitrogen oxide, respirable
suspended particulates and carbon dioxide. If we have a more complete railway
network running throughout Hong Kong, more commuters will switch to railway
service which is pollution-free at street level. It will also be of help if the
Government could enact legislation requiring drivers to switch off engines while
the vehicles are idling.

To further improve our air quality, the Government must seriously
promote the use of renewable energy. The Government ought to review the
existing energy policy and devise a long-term one.  The expiry of the Scheme of
Control Agreements with the two power companies in 2008 will provide the best
opportunity to do so. It is essential for the Government to give necessary
incentives to encourage more companies to invest in the development of
renewable energy which will help reduce the impact of our power generation on
air quality.

Madam President, we must work together with our neighbouring cities to
tackle the air pollution problem. Hong Kong alone cannot solve the problem.
Each party in the area, including Hong Kong, must make its best efforts to clear
up its own air.

With these remarks, | so submit.
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Adjourned accordingly at twenty minutes past Ten o"clock.



