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10 June 2005

Miss Polly Yeung

Clerk to Bills Committee
Legislative Council
Legislative Council Building
8 Jackson Road

Central

Hong Kong

Dear Miss Yeung,

Bills Committee on Securities and Futures (Amendment) Bill 2005

Thank you for your letter dated 6 June 2005 enclosing the written
submission from the Hong Kong Society of Financial Analysts (HKSFA).

The Administration is keenly aware of the increasing complexities
of the securities and derivatives market that the Securities and Futures
Commission (SFC) will face in the coming years. As pointed out by both
Mr Frederick Ma, Secretary for Financial Services and the Treasury, at the
meeting of the Panel on Financial Affairs on 17 February; and Mr Kevin Ho,
Permanent Secretary for Financial Services and the Treasury (Financial
Services) at the Bills Committee meeting on 19 May, the objective of the
splitting proposal is to enhance the governance of the SFC in order to ensure its
effective functioning to meet the challenges of the future.

As explained to the Bills Committee previously, the prospective
candidate for the post must have good understanding about Hong Kong,
experience in or good understanding about our business environment and the
financial and securities market as well as knowledge of the international



financial markets. ~Other essential qualities required of the prospective
candidate include :

* integrity;

* commitment to serve the community;

*  vision;

* leadership;

* ability to communicate with the public and relevant stakeholders; and
* ability to establish a rapport with relevant bodies in other jurisdictions.

The Administration would be very careful in the search of the most
suitable candidate for the SFC Chairman post based on the above criteria.

Yours sincerely,

‘Ali¢e Cheung )
for Secretary for Financial Services and the Treasury

c.c. Mrs Avia Lai, Administrative Assistant to Secretary for Financial
Services and the Treasury



