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TABLING OF PAPERS

IR RE (BN ) 2B 21 (2) AT E 22 ¢

The following papers were laid on the table pursuant to Rule 21(2) of the Rules
of Procedure:
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(2006 i ( <A MBRAE R THBEG ) #1E#EH )

=i R 39/2006
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and Municipal Services Ordinance)
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L.N. No.

33/2006

34/2006

35/2006
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Statutes of the Chinese University of Hong Kong
(Amendment) Statute 2006............ccccevneennnnn.. 43/2006

Statutes of the University of Hong Kong (Amendment)

Statute 2006 ......ovineiieie e 44/2006
At S
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2004-2005 4 B 4 &

Other Paper

No. 74 — The Lord Wilson Heritage Trust
Annual Report 2004-2005
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ORAL ANSWERS TO QUESTIONS
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Regulating Body-slimming Advertisements
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MR ABRAHAM SHEK: Tuen Mun Highway, the gateway to Kowloon, is a
road which everybody hates, but which everybody wants to use. With little
relief in sight, our transportation network in the western and northwestern parts
of the New Territories has been strained beyond capacity for way too long. We
in the Transport Panel have been discussing this issue unfailingly, but little
positive response has come from the Government. With new demand generated
by population growth, as well as soaring cross-border economic activities, the
capacities of the transport network, notably the already over-loaded Tuen Mun
Highway, would no longer be able to cater to cross-border flow of goods and the
efficient movement of northwestern New Territories® commuters to urban area at
the same time.

There is pressing urgency for the Administration to relieve the worsening
traffic jam problem which have seriously plagued residents in the western and
northwestern parts of the New Territories. Yet, | am against the Honourable
Mrs Selina CHOW's motion urging the Government to buy out the ownership of
the under-utilized Route 3 so as to ease the congestion problem. | object to the
motion on the basis that such a proposal defies the very principle of free market
and the spirit of contract.

Further, | remain doubtful about the proposal of a government buy-out to
consolidate ownership of Route 3. Firstly, the whole expressway operates in a
BOT mode with a 30-year franchise. If proceeding with the buy-out option, the
Administration would severely isolate its contractual promise of granting the
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operating consortium a 30-year franchise to run the tunnel in return for bearing
the full construction costs and underwriting the financial risks of the long-haul
infrastructural project. Secondly, there may be strong social opposition against
using public funds in this way, particularly the territory’s financial position
returns to the black only recently. As there are still more than 19 years before
the franchise of Route 3 expires in 2025, the Government would have to pay a
very very high price to consolidate the ownership, resulting in public outcry and
allegations of g pg 445", Further, this would go against the Government's
approach of "small government, big market" as well as the philosophy to
privatize public assets to ensure a more effective use of resources.

Moreover, have the views of the Route 3 operator been taken into
consideration? For apart from financial consideration, there must be other
reasons which they want to be in there. Just because there is congestion and the
Government wants to move in, this is not Hong Kong. There should be no
unilateral decision by the Government to resolve the congestion of Tuen Mun
Highway by buying out Route 3. This simply could not be accepted.

Indeed, under-utilization of Route 3 has had a serious effect on the
operator's commercial viability. Due to the slowing of urban development in
the New Territories, the competition of West Rail and the regulation of
cross-border buses, the daily traffic flow through Route 3 has been only about
one third of its maximum capacity. That said, there still has spare capacity to
accommodate traffic flow from the Western Corridor and the northwestern and
western parts of the New Territories. Therefore, before spending billions of
dollars of taxpayers' money to proceed with the building of new road
infrastructure or superhighways, the Government should accord priority to
exploring options to boost the utilization of Route 3, and enhance its
cost-effectiveness.

| believe the proposal to extend the franchise of Route 3 for specified
periods in exchange for toll concessions provided to motorists is commercially
viable and worth exploring. This would be a win-win situation for the
travelling public, the Government and the commercial operator. What is
needed is genuine negotiation between tunnel operators and the Government. |
fully understand the concern that the toll revenue sacrificed in extending the
operator’s franchise period may become a form of subsidy to the tunnel operator.
If we brush aside this argument, doubtlessly, the proposal would tie in with
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citizens' eager aspirations for lowering the levels of toll charges. This would
lure more mainland and local exporters into paying for the expressway to
transport their cargoes to container ports and airports in a speedy way. This
would help divert soaring inbound and outbound cross-boundary traffic, thus
smoothing the distribution of traffic flow in the New Territories West network
and relieving the congestion problem.

Most important of all, the Government can also explore with the operator
of Route 3 the construction of Easterly Link Road which connects the Western
Corridor and Deep Bay Link to the existing road. The effectiveness of Easterly
Link Road in channelling motorists to Route 3 hinges largely on the toll levels of
Route 3. Unless the toll levels are reduced, the number of drivers using Route
3 via Easterly Link Road would be very limited.

Madam President, | opposed to the Honourable LEE Wing-tat's
amendment. | do not think it makes economic sense in pressing ahead the
already abandoned Route 10 project when there is spare capacity in Route 3.
The Route 10 project should not proceed until a clearer picture of future logistics
development and aspects of economic development of Hong Kong and the
Mainland has been ascertained. Today, we should not pour money into
building the new Route 10 because we simply could not afford it. Plus, | am
against the Honourable Albert HO's amendment as | think it is unreasonable to
set a rigid timeframe for the Government and the expressway's operator to reach
a deal.

In the immediate term, the Government shall study the options of widening
the section of Tuen Mun Road and introduce further traffic improvement
measures at the town centre section of Tuen Mun Road to relieve congestion and
also to come to terms with the Route 3 operator. Thank you, Madam President.
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DR RAYMOND HO: Madam President, the impending commissioning of the
Hong Kong-Shenzhen Western Corridor at the end of this year will certainly put
an enormous strain on the traffic load in the western and northwestern parts of
the New Territories, with the anticipated increase in cross-boundary traffic flows
including container trucks. Apart from this, the growing population in this
region requires better traffic planning. For all these years, residents in the
region have to put up with the deteriorating traffic congestion. This alone is a
very compelling reason for the Government to take immediate actions to address
their concerns.
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The unbalanced traffic distribution between Route 3 and Tuen Mun Road
iIs among the causes of frustration. Route 3 remains under-utilized since its
opening in 1998. It is fully understandable that motorists prefer the toll-free
Tuen Mun Road to Route 3, which is a toll road. Even so, | cannot accept that
we should use huge amounts of public money to buy out the ownership of Route
3 with a view to improve traffic distribution between Route 3 and Tuen Mun
Road. Although we have just resolved the budget deficit problem, we must not
get carried away with the improved public finances.

Moreover, it may only be our own wishful thinking as we are not certain if
the owner of Route 3 is willing to give up its franchise at this stage, particularly
if it intends to regard Route 3 as a long-term investment. The company was
granted in 1995 a 30-year franchise to build and operate the route. At this point
in time, the Government may negotiate an agreement with the company to extend
the franchise period of Route 3 with a view to lowering existing tolls. It seems
to be a more workable solution.

In any case, the Government should lose no time to expedite the
improvement of Tuen Mun Road, including widening the whole expressway
section of Tuen Mun Road to a four-lane carriageway. Meanwhile, the
Government should resubmit as soon as possible its Route 10 proposal to this
Council for approval with a revised alignment if necessary.

This Route 10 proposal was approved by the Public Works Subcommittee,
with me as Chairman in February 2002 — this is for the benefit of the
Honourable Albert CHENG, but he is not in the Chamber at this moment — but
some votes were lobbied away by the time it reached our Finance Committee.
Route 10, if built, will relieve the north-south bound traffic between western and
northwestern New Territories, Kowloon and Hong Kong. | am glad to know
that the Honourable Albert CHENG and the Democratic Party have been
supporting Route 10 through these years. At the same time, the Government
should proceed with the construction of Easterly Link Road which would serve
as an additional access road connecting the Hong Kong-Shenzhen Western
Corridor and Deep Bay Link to the existing road system.

Of course, the railway network for the New Territories will not be
completed without the Northern Link and Kowloon Southern Link which must be
expedited without delay. Madam President, traffic problem has been plaguing
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residents of the western and northwestern parts of the New Territories for almost
two decades. It is time for the Administration, as a responsible government, to
come up with a comprehensive long-term solution to address the problem.

With these remarks, Madam President, | so submit.
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Mr Andrew CHENG rose to claim a division.
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Geographical Constituencies:
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 20 were present, 10 were in favour of the amendment, three
against it and seven abstained; while among the Members returned by
geographical constituencies through direct elections, 19 were present, 15 were in
favour of the amendment, one against it and two abstained. Since the question
was not agreed by a majority of each of the two groups of Members present, she
therefore declared that the amendment was negatived.
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Mr SIN Chung-kai rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 19 were present, five were in favour of the amendment, 12
against it and two abstained; while among the Members returned by geographical
constituencies through direct elections, 20 were present, five were in favour of
the amendment, nine against it and five abstained. Since the question was not
agreed by a majority of each of the two groups of Members present, she
therefore declared that the amendment was negatived.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 20 were present, eight were in favour of the amendment, three
against it and nine abstained; while among the Members returned by
geographical constituencies through direct elections, 20 were present, eight were
in favour of the amendment, one against it and 10 abstained. Since the question
was not agreed by a majority of each of the two groups of Members present, she
therefore declared that the amendment was negatived.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 20 were present, 14 were in favour of the amendment, three
against it and three abstained; while among the Members returned by
geographical constituencies through direct elections, 20 were present, 11 were in
favour of the amendment, three against it and five abstained. Since the question
was agreed by a majority of each of the two groups of Members present, she
therefore declared that the amendment was carried.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 20 were present, 15 were in favour of the motion as amended,
three against it and two abstained; while among the Members returned by
geographical constituencies through direct elections, 20 were present, 11 were in
favour of the motion as amended, three against it and five abstained. Since the
question was agreed by a majority of each of the two groups of Members present,
she therefore declared that the motion as amended was carried.
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Adjourned accordingly at twenty-seven minutes to Midnight.
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