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Other Papers

No. 28 — Report of the Director of Audit on the Accounts of the
Government of the Hong Kong Special Administrative
Region for the year ended 31 March 2005

No. 29 — Report No. 45 of the Director of Audit on the results of
value for money audits - October 2005
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31 March 2005
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Further Liberalization in Trade in Services
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EEEETHHEBREER
Shopping Centres and Carparks Under Housing Authority
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AE [1,870 %F 2,200 »
B |1,615% 1,900
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C&E |1,260 % 1,480 .
D& |[1,060% 1,250
AT [1,640 % 2,060 s
B |1,420 % 1,780
2002 2,090 % 2,450 17 240 % 280, 3
C& |[1,100% 1,390 '
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AT [1,480 % 1,850 0
B |1,280% 1,600
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C& 990 % 1, 250 g
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A [1,480 F 1, 850 .
B |1,280% 1,600
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C & 990 % 1, 250 q
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b £ A

IZE =R - BNEE Y SR
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CEL 2/ FHELLE
F (7 i 22 H iR LA B H 2 2 #H
2001 1 220 1 250 2 730
2002 1 630 1 420 2 970
2003 1 800 1 550 3 000
2004 1 740 1 500 3 060
2005 1 770 1 700 3 030
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Heavy Metal Contents of Vegetables Imported from the Mainland
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RENHE R B R

Mechanized Street Cleansing Services
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BNEEHE

Reduction of Electricity Consumption by Government
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i {8 R HOfh B R B R BT E0 JR 8 A R M O B TN A I A i
J7 o BT Bl E BB AR P Bl B By s B S m AR o SRR SR
Tt DLAF & BT B A BE I 1Y Z2 5K - AN - 3 e 22 3 IR B AT IR i AT B
FHEMHEPEKTE - Wik HEHE ARG EREEISMTE
Ko wMFHEEEHRATREBEERAFFAREI 25.5 EAVE
51 - WMIAHEEE 2 eI EE R A di Rk - B RS L E
‘B EUAmE -
b
FEBFHAREFEESR (2002-03 £ E 2004-05 £ )
2002-03 | 2002-03 | 2005-04 | 2003-04 | 2004-05 | 2004-05
FEHE PF PF P+ FEHE PF
557 1 (HFFEHF | (FEE | (BFEE | (BFEE | (BFEE| ( BFE
FETGARE | FTRE | FTRA | FTKRE | FARE | FTKRE
BEH) | BFX) | EFH) |\ BHX) |BEFH) (BHZ)
(o) (o) (o)
EERE 38. 8 36.5 41.7 38. 7 42.9 41.0
& HRE BN & F 80. 7 75. 9 70. 7 65. 8 46. 1 44. 1
AT IR X A A K 53.3 41. 6 49. 4 37.8 48. 0 38.0
EWBRKRE 96. 3 97. 2 75. 1 69. 1 78. 1 71.9
HEH L 94. 9 91.5 93. 1 89. 7 89. 1 86. 0
EEBUTEE 101.3 86. 2 96. 1 81. 4 101.0 88. 8
WP BN fEY L 156. 4 147.0 120. 1 112.8 108.5 108. 4
WETIEEERS
119.0 128. 0 117.7 127. 2 111.2 120.5
(fnEsELDE )
BN ERS 144. 1 130. 0 132.3 119.3 124.3 112. 1
FELEEEGANE 187.7 176. 7 182. 3 168. 9 133. 6 127. 7
B TREEE LR 157. 4 138.7 150. 7 133.0 134. 6 123. 4
EEMAMEERE 226.5 238. 0 229. 8 241.5 157.5 165.5
MEHZEERSKE | 178.4 185. 2 178. 4 186. 2 177. 0 187. 0
KIFBG & F 213.5 200. 8 216. 6 201.8 181.8 173. 7
bABUT&#E 187. 8 199. 6 192.9 205. 1 194.0 212.5
FTEBTEE 241. 8 253. 5 200. 4 210. 1 202. 2 211.9
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2002-03 | 2002-03 | 2005-04 | 2003-04 | 2004-05 | 2004-05
FEHE PF Ly F FHE PF

557 1 (HFFEHF | (FEE | (BEE | (BFEE | (BFEE| ( BFE

FETGARKE | FTRE | FTRA | FTKRE | FARE | FTRE

BEH) | BHX) | EFH) |\ BHX) |BEFH) (BHZ)
(o) (o) (o)
TTHRBCE R K E 196. 3 184. 6 209. 1 194. 4 206. 1 196. 9
YR ALEBFERA | 223.2 193. 4 213.8 186. 6 212.5 184. 0
EFIKE 223. 7 232. 3 225. 3 233. 9 215.3 223.5
L AL & A 68. 1 61.3 195.5 175. 9 218. 1 196. 3
AR E 227.3 242. 9 226. 9 238. 8 231. 6 255. 6
RS BUT K 236. 4 254. 3 233. 6 251.3 232. 8 259. 0
JH i 345 EE 85 K S 251. 3 237.0 254. 8 247. 1 237. 1 239. 2
& R A 243.9 262. 3 241. 1 259. 3 238. 7 264. 5
BRYHAEE A 240. 2 196. 2 207. 1 169. 2 245. 1 200. 2
EEH L 256. 3 274. 1 259. 2 276. 8 252. 0 276. 9
HEABGEE 276. 8 260. 2 276. 0 254. 5 265. 0 253. 2
MBI &FE 263. 1 229. 5 267. 4 226. 4 266. 4 229. 0
B 3 U & F 283. 0 298. 0 282. 2 298. 1 275. 2 298.5
PHBUTEE 308. 9 287. 6 309.7 269. 3 291. 5 255. 4
EBPINEE 299. 1 254. 1 294. 4 249. 6 292.9 248. 8
TATIEHREE KE 377. 1 332. 6 333. 6 303. 0 309. 0 272. 5
DIREEN 330. 8 349. 8 322. 1 341. 1 317.3 348. 0
EFEZEIEESRE | 286.1 293. 2 290. 9 297. 0 322. 0 338. 0
FAEBITGE 343. 2 318. 4 322.0 291.3 337.5 291. 4
TREEG&F 320. 4 296. 7 351. 2 323.9 343. 8 317. 2
7 BURF R 353. 8 368. 8 355. 2 371.0 344.9 371.2
TH¥HE5ERE 373. 1 329. 3 370. 3 326. 7 348. 6 320. 5
RIALHEEINEGE 339. 2 296. 4 356. 8 310. 7 353. 7 315. 8
B P L 385. 5 397. 1 352. 7 363. 3 355. 6 366. 3
AN 374. 1 295. 6 377. 6 299. 4 363.9 287.5
RYBBIG&E 404. 1 380. 0 391. 3 338. 0 378. 3 329. 3
E@EBUT &% 268. 3 252. 5 350. 2 328. 0 390. 9 373. 3
TCHBUN &5 KRG | 446. 1 419. 4 422.6 395.5 407. 6 389. 3
rh T A R B 442. 7 475.5 442, 4 475. 1 432. 6 480. 0
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2002-03 | 2002-03 | 2005-04 | 2003-04 | 2004-05 | 2004-05
FEHE PF Ly F FEHE PF
1557 1 (HFFEHF| (FEE | (BEE | (BFEE | (BFEE| ( BFE
FETGARE | FTRE | FTRA | FTKRE | FARE | FTRE
BEH) | BHFX) | EFH) | BHX) |BEH) | BHZX)
(o) (o) (o)
HPBUN &% 459. 0 389. 9 444. 8 377. 6 440. 0 381.3
ABEEBRE 448.7 464. 2 465. 0 480. 6 461. 8 492. 8
RILEME 496. 9 402. 1 483.7 391.3 499. 5 404. 1
ERAE 522. 2 409. 9 545. 2 423.0 500. 2 392. 6
firi 22 22 SE A il R 467. 0 362. 7 472. 2 366. 7 502. 3 390. 1
1A E N 483. 4 408. 1 620. 0 502. 8 539. 2 427.7
B AR EH A | 624.1 474. 6 652. 1 495. 9 593. 7 451.5
A SCHBUN &% 943. 0 T47. 3 950. 3 750. 3 836. 5 689. 7
S (A RMRAEES )| 262.0 254. 0 261.0 252. 0 255. 0 251. 0
AR E M 24 NEEE
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Young Smokers
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BRSMMERERBREKMIBERIEEN
Use of Recycled Water and Renewable Power by Government Departments
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Position of Government at WTO Ministerial Conference

16. MR LEE CHEUK-YAN: Madam President, will the Government inform
this Council of the position it will take on the following issues at the Sixth
Ministerial Conference of the World Trade Organization (WTO) to be held in
Hong Kong next month:

(a) the requests of the G20 and other developing countries for
substantial reduction in domestic support by various WI'O Members
and elimination of all forms of export subsidies by the developed
countries on agricultural products;
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(b)

(c)

(d)

limiting the rights of owners of patents on pharmaceuticals in order
to ensure access by the least developed countries to affordable
medicines;

establishing numerical targets and indicators on WTO Members'
commitments for liberalization of services, as advocated by the
developed countries; and

the deliberation that basic public services, such as water, health
care and education should be regarded as "services supplied in the
exercise of governmental authority"?

FINANCIAL SECRETARY: Madam President, the question covers three
aspects of the ongoing negotiations in the WTO, namely agriculture, intellectual
property rights and services. My reply is as follows:

(1)

Agriculture

The prime objective of the WTO Doha Development Agenda (DDA)
on agriculture is to remove trade-distorting barriers and subsidies,
particularly those maintained by some developed countries, and to
establish a fair and market-oriented trading system.

Developing WTO Members calling for further liberalization in
trade in agriculture are led by a group of countries called the G20.
They are demanding early elimination of export subsidies,
substantial reduction of domestic support measures and meaningful
market access through sharp and genuine reduction by developed
WTO Members, such as the European Union, Japan and the United
States.

Given Hong Kong's free trade policy, we fully support the eventual
elimination of trade-distorting and restrictive measures in
agricultural trade. Hong Kong, China monitors the agricultural
negotiations closely since developments in these negotiations will
impinge on negotiations in other areas under the DDA. As host of
the Hong Kong Ministerial Conference, we have made use, and will
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1

2)

continue to make use, of suitable opportunities to identify possible
bridges which may reduce the differences between WTO Members
so that a credible package may be agreed by the WTO membership.

Intellectual Property Rights

Access by developing and least developed countries to affordable
medicines is outside the DDA. In recognition of the gravity of the
public health problems afflicting many developing and
least-developed countries, especially those resulting from
HIV/AIDS, tuberculosis, malaria and other epidemics, a Ministerial
Declaration on TRIPS' and Public Health was adopted at the Fourth
WTO Ministerial Conference in Doha in 2001. Among other
things, the Declaration confirms that each Member has the right to
grant compulsory licences (that is, governmental use of patents
without the authorization of the patent owner) for the production of
pharmaceutical products for such health problems.

The current discussion in the WTO on TRIPS and Public Health
relates to a technical problem. Article 31(f) of the TRIPS
stipulates that the granting of compulsory licences "should be
authorized predominantly for the supply of domestic market of the
Member authorizing such use". This will constitute a problem for
developing and least-developed country Members who are eligible
to make effective use of compulsory licences but are unable to do so
because of insufficient or a total absence of manufacturing capacity
in the pharmaceutical sector. Under Article 31(f), they will have
difficulty in authorizing a third country with the necessary
manufacturing capacity to produce and export the pharmaceutical
products to them, since the latter is required to supply the products
predominantly for their domestic markets.

To address this problem, the WTO General Council adopted a
decision in August 2003 to waive the obligations of an exporting
Member under Article 31(f) of the TRIPS with respect to the grant
by it of a compulsory licence for the production of a pharmaceutical

TRIPS: Agreement on Trade-Related Aspects of Intellectual Property Rights.
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3)

product and its export to an eligible importing Member. The
TRIPS Council is also required to initiate action to amend the
TRIPS to replace this temporary waiver.

Hong Kong, China welcomes the adoption of the General Council
decision. We recognize the importance of intellectual property
protection for providing incentives for research into and
development of new drugs. Meanwhile, we also fully recognize
that this objective must be balanced with ensuring developing
countries' adequate access to affordable drugs.

The TRIPS Council has been discussing how to amend the TRIPS to
incorporate the General Council decision. Hong Kong will
continue to participate actively in the discussions.

Services

With a view to achieving a more substantive outcome for the
services negotiations under the DDA, WTO Members have been
deliberating on how to intensify the negotiation process. Some
Members have suggested the establishment of "numerical targets"
on services commitments as one of the means to help steer towards
the common goal of achieving meaningful and progressive
liberalization of international trade in services.

A number of interested Members (including both developed and
developing country Members) have put forward specific proposals
on possible "numerical targets" on the commitments to be
undertaken in the services negotiations. However, this concept is
rather controversial and there is not yet a consensus on any of the
proposals. Members will continue to deliberate on whether
"numerical targets" should be established and if so, the targets for
individual Members.

Being an economy heavily dependent on trade in services, Hong
Kong attaches great importance to the services negotiations. While
we welcome the development of any means and targets which can
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help push forward the services negotiations and achieve a
substantive and balanced outcome, we consider that the need to
allow sufficient flexibility for developing country Members should
be duly respected. The Government will continue to participate
actively in the deliberations and will scrutinize carefully and
prudently all proposals so as to safeguard the overall interests of
Hong Kong.

The issue of whether basic public services, such as the supply of
water, medical and health, and education services should be
regarded as "services supplied in the exercise of governmental
authority" is not a subject for negotiations in the DDA. It will not
be discussed at the coming Ministerial Conference.

As defined under Article I:3 of the WTO General Agreement on
Trade in Services (GATS), "services supplied in the exercise of
governmental authority" means any service which is neither
supplied on a commercial basis nor in competition with one or more
service suppliers. These services are excluded from the coverage
of the GATS by virtue of the same article of the Agreement. In
short, basic public services, such as water, health care and education
provided by the Government are outside the ambit of the GATS.

BMEAR i B EE S 69 R

Relaxing Restrictions on Advertising by Local Dentists
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Mr Fred LI rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 21 were present, two were in favour of the amendment, 18
against it and one abstained; while among the Members returned by geographical
constituencies through direct elections, 28 were present, seven were in favour of
the amendment, 15 against it and five abstained. Since the question was not
agreed by a majority of each of the two groups of Members present, she
therefore declared that the amendment was negatived.
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Ms Miriam LAU rose to claim a division.

TR BEEREERGCARR - RRGEFEBERL 3 pERETT -

TR BAEMBRR -

R ESMEE R ERRR - R RAEMEE RAEFERR . IERER -

Thae H w2 ¢

Functional Constituencies:

MEREE 2UERE  REERAE  BELEE H=HILEE  HER
e BFERE  FIEHRRE  FRERE  FRARE > LTEEREE
MEZREE  MEEERE REESRE  REEZEE HECEE  BHEA
B BIH R B T B B E



rkE — 20055 11 B 16 H

144 LEGISLATIVE COUNCIL — 16 November 2005
RIXOLERE > B ERENRIRBEEEE -

G E
Geographical Constituencies:

H
N

HILRFEE » FEANEE > FARBIGHE  MAREE  HREMKZEE
EEE HiEmEE T OoRE FLERE FZWEE HERLER
REREE  BRERE  REUEE  ZFRHRLEE  BHEE  REHE
B REEEERREWEEENK -

A

il

¥
T
N

MR B N -

MEBRLCEE  FHEHEE  FTEVRE  REHZEE LBHEE  EXER
B R FIKGEHBFEE
EEUREREERARR -

EREEMCHEEEERELNFKE - F 22 AHE > 19 NERK - 3 AE
S MHr B EREREANREE A28 AHFE 19 ABR -1 AKH -
TNERE - HREEERWE TR A 0B DU R OB R - MR R E A
THE PRESIDENT announced that among the Members returned by functional
constituencies, 22 were present, 19 were in favour of the motion and three
abstained; while among the Members returned by geographical constituencies
through direct elections, 28 were present, 19 were in favour of the motion, one
against it and seven abstained. Since the question was agreed by a majority of
each of the two groups of Members present, she therefore declared that the
motion was carried.
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TOKEFRBRILERILAARR -
Mr LEE Wing-tat rose to claim a division.

IR PRERBERILARR - RRGAEFEBERL 3 p@ERETT -

R BAEMBRR -

IR FESMAEE R ENRR - R RAME RAEFERR . IERER -

Yk Bl g ¢

Functional Constituencies:

FHEZRE  RE|EERE RO E - BHMHEHEE > FREEE > TEH
A PEEBEEE  FHRBEE REEZEER BIEBEEAFEETLERE
}& o

(fTERFEE  EWHERE BELRE RIXSHEE HEHLEE =HE
REE HFEERE FERXFERE FIREERE MEBRRE  WEERE
REZHEE  HELEE LI FHREENE -

fE -

]

o
CH
@ﬁl{é
il
Ht

M EE
Geographical Constituencies:

MERCEE  FEAEE  FHHEE  FTEWEE  REHKE KA
B RERZEE  BHREE FIZWEE WRERE HMEXZEE &
AWGERE  PARKERE  RFEERERE  REHZEE  HHREZRE NTKE@WE

BB -



rkE — 20055 11 B 16 H

190 LEGISLATIVE COUNCIL — 16 November 2005
Hit#ZEE - ARBGERE  HREMEE  FLEFERE  FELERE  FH
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EHEEMKHGEEEERELNEER > F 26 AME - 11 ABRK - 14 AR
Ho1AZE: M&ET@EEERELENFEE A 20 AHE - 17 ABR
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 26 were present, 11 were in favour of the motion, 14 against it
and one abstained; while among the Members returned by geographical
constituencies through direct elections, 25 were present, 17 were in favour of the
motion and seven against it.  Since the question was not agreed by a majority of
each of the two groups of Members present, she therefore declared that the
motion was negatived.

TREH
NEXT MEETING
R RBEAEEMKRE - KAEE 20006 F 11 H23HEH=EF 11 KFES

UEEFRRME L 6HF ST FIKE -
Adjourned accordingly at three minutes to Seven o'clock.
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Appendix I
WRITTEN ANSWER

Written answer by the Financial Secretary to Miss CHAN Yuen-han's
supplementary question to Question 2

As regards whether the labour sector, in particular the Legislative Council
Members, were consulted when the Government signed the World Trade
Organization (WTO) Agreement on Government Procurement (GPA) in 1997,
according to our records, the then Executive Council was consulted before the
Government signed the WTO GPA. It was considered that the GPA 1is fully
consistent with the long established principles and objectives of our government
procurement policy. The assessment was that joining the GPA would not lead
to any change in the government procurement policy, nor would it adversely
affect the overall interest of Hong Kong. No public consultation was therefore
conducted at the time.
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Appendix II
WRITTEN ANSWER

Written answer by the Secretary for Housing, Planning and Lands to Ms
Emily LAU's supplementary question to Question 5

As regards the number of public housing households whose living density is
higher than 7 sq m per person, and how soon they can be rehoused, as at end
September 2005, there are 40 174 households with living density higher than
7 sq m per person. Of them, about 10 000 are living in estates scheduled for
redevelopment within the next three years. They will be rehoused to larger flats.
For other eligible families, the Housing Authority normally sets aside about
5000 flats a year for various transfer exercises, which are held two to three
times a year. Eligible families who wish to move to more spacious flats are
welcome to apply. In similar transfer schemes held in the past, the number of
flats offered for selection exceeded the number of applicants.





