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Ocean Park Corporation Annual Report 2004-2005

MR PATRICK LAU: Madam President, Honourable Members, | table before
the Legislative Council today the 2004-05 Annual Report of the Ocean Park
Corporation.
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Ocean Park had an extraordinary year in 2004-05. Not only did Ocean
Park launch the master plan to redevelop the Park into the world's leading
marine-based theme park, but it also achieved record-breaking attendance,
revenues and surpluses.

Led by Chairman Allan ZEMAN, CEO Tom MEHRMANN and a
committed team of employees, in June 2005, the Park achieved the
highest-recorded attendance in the Park's history and welcomed the four
millionth visitor for the 2004-05 fiscal year. Compared to the prior year,
overall visitor attendance increased by 9% in 2004-05, topping 4.03 million.
Gross revenues exceeded the year before by 12% at $684 million giving the Park
a surplus of $119.5 million and making it the highest surplus achieved on record
at the Park.

Ocean Park has continued to benefit from being a "must-see" attraction
among mainland visitors to Hong Kong attracting more than 2 million mainland
visitors in 2004-05. Both overseas visitors and locals alike have enjoyed the
Park’'s seasonal events and promotions. For example, The Big Splash Summer
event received more than 900 000 visitors in this year, an almost 40% increase
compared to the same period of the prior year.

In 2004 Ocean Park launched the new education arm: the Ocean Park
Academy (the Academy). Inthe first year under the Academy, more than
50 000 Hong Kong students participated in Ocean Park's in-park and outreach
programmes. This builds on the already 380 000 students who have enjoyed
learning at Ocean Park over the last 13 years.

Ocean Park is an internationally-accredited, animal-conservation
organization that is committed to making a difference in the conservation of the
natural environment. In 2004-05, through in-park donation boxes, raffles,
merchandise sales and corporate sponsorship, Ocean Park was able to donate
$3.32 million in support of scientific research that has the mandate of conserving
marine mammals and their habitats and ensuring the survival of the giant pandas.

In 2005, Ocean Park received the Hong Kong Caring Company award
from the Hong Kong Council of Social Service to recognize the commitment to
the local community. In the last year, Ocean Park provided more than 20 000
special welfare admission tickets priced at $20 for volunteers and the
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underprivileged as well as 100 000 free admission tickets for seniors and 2 588
low-cost student passes. The Park also donated 20 000 complimentary tickets
to the underprivileged and volunteers workers, via the Community Chest and the
Agency for Volunteer Service, in celebration of reaching visitor numbers of
4 million in 2004-05. In November 2004, Ocean Park welcomed back many
old friends as part of the International Disabled Day. For the past 13 years,
Ocean Park has opened its gates to close to 4 000 members of our community
with disabilities for a special complimentary day out with their families every
year.

The redevelopment master plan, revealed to the public in March 2005,
stays true to Ocean Park's core values of conservation, education and
entertainment while firmly establishing Ocean Park as the best marine-based
theme park in the world. Most importantly, from the economic analysis the
Park has reviewed, the proposed new Ocean Park, if approved, will be
financially sustainable and will enhance Hong Kong as a desirable tourist
destination with an expected increase in visitors annually.

The redeveloped Ocean Park will act as a catalyst for urban regeneration
of the Southern District and the development of the Aberdeen area as a tourism
node. The redevelopment is expected to bring net quantifiable economic
benefits of $40 billion to $48 billion over 40 years. On employment creation,
the redevelopment project will directly and indirectly generate around 2 600 to
4 000 additional full-time equivalent jobs in the Hong Kong economy upon the
opening of Phase | in 2008-09, rising to around 11 300 to 12 800 in 2021-22. It
will complement Hong Kong Disneyland and greatly enhance Hong Kong's
attraction as the premier family destination in the region.

| am confident of the exciting and promising future that lies ahead for
Ocean Park. The Park is generating strong business results as evidenced by
improving surpluses; it has positioned itself well in the face of increasing
competition and is set to continue to contribute to Hong Kong in terms of
education, conservation and increased tourism. Thank you, Madam President.

EFE - FREHEGR(ER (EAHESHBEETELTRRGR ) 2 ) ME
BEREAATHES
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BHFNIEF AR A fagE
Allowing Prisoners to take Chinese and Western Medicines Simultaneously
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MR ABRAHAM SHEK: Madam Deputy, in an increasingly globalized world
market, economies both large or small can no longer operate independently from
each other. As we in Hong Kong pursue greater structural integration with the
Mainland’s economy, more co-operation and collaboration with the Motherland
is definitely needed to capitalize on these new global opportunities. Presently
this is the main platform for our future economic development and survival.
That is why nine mainland provinces, as well as Hong Kong and Macao were
linked in one giant economic bloc in the Pan-Pearl River Delta (Pan-PRD)
regional co-operation agreement.  This visionary concept not only created a vast
"common market” for our goods, but Hong Kong can also leverage the
partnership for new business and trading opportunities arising from the "Nine
plus Two™ regional development, and use it as the engine to drive further
economic potentials and explore new opportunities.

Covering more than 2 million sq km with a population of over 450 million
people, a united Pan-PRD area makes for a rising economic power. The delta’s
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peripheral economy offers Hong Kong a much larger hinterland and assists our
potential to compete globally with other advanced economic regions.

The "Nine plus Two" development model has raised questions of how a
market-oriented economy like ours can collaborate and integrate with a socialist
economy. From a market-oriented perspective, the private sector’s
participation is crucial for initiating and formulating any co-operative plans.
Provided that new business opportunities prevail, market forces will naturally
take shape and private enterprises will pursue partners for co-operation. As a
high value-added service centre with good global connections, Hong Kong will
definitely gain from substantial business opportunities generated from the
Pan-PRD's development. Among the benefiting sectors include financial and
other professional services, logistics, tourism and manufacturing support
services including management, product design, marketing services and many
others. Aside from consolidating our existing pillar industries, the "Nine plus
Two" arrangement can help nurture new enterprises in growth areas like
technology-based and pharmaceutical industries. The Government can also be
a catalyst by taking a more proactive role in exploring new opportunities through
partnerships and businesses in the Pan-PRD Region. It is crucial the
Administration addresses the demands of the private sector in new growth areas
by providing the necessary policy support, regulatory control, efficient
transportation networks and infrastructure.

Madam Deputy, shortcomings in our infrastructure can impede economic
integration in the Pan-PRD Region. A key component affecting Pan-PRD
regional co-operation is for Hong Kong and the Mainland to accelerate the
creation of a speedy and efficient cross-border transportation network, thus
expediting the flow of passengers and goods. The growing ties and increased
two-way economic flow between the two places have rendered existing
infrastructure inadequate. Since the future of the whole area hinges on the
growth of the western part of Pan-PRD, priority needs to be given to upgrading
the land link between Hong Kong and the west coast of the Pearl River estuary.
Landmark infrastructure projects including the Hong Kong-Zhuhai-Macao
megabridge will be important to boost regional transport efficiency.

The Government should also expedite its study with Guangdong
authorities for the proposed Hong Kong-Shenzhen Eastern Corridor project,
which would create a direct road link with the eastern side of the Pan-PRD
Region. The road link would not only supplement the Hong Kong-Shenzhen
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Western Corridor, but it would also divert the increasing traffic away from the
already congested Sha Tau Kok and Man Kam To borders and speed up overall
traffic efficiency in the whole region. This would definitely improve the
economic prosperity and logistic circle surrounding the Pan-PRD Region.
Hong Kong, as one of the main connecting points, will benefit from the
improved flow of cross-border movement.

Furthermore, the Mainland's growing aviation market and many new
airports springing up in the PRD are already challenging Hong Kong's
superiority as the regional logistics hub. To consolidate our global edge, we
need to explore a sustainable multi-modal transport strategy that considers
transportation flow on land, sea and air to better serve the "Nine plus Two"
development.  With an ever-increasing demand for logistics movement
throughout the Pan-PRD Region, expanding a rail link that is high-speed,
reliable and safe is essential for our future. The existing rail transport capacity
iIs very limited. Using the government-owned KCRC railway for freight
transportation is a possible model to supplement land freight. At the same time,
we must continue enhancing our already well-established worldwide air
connectivity and improve the efficiency and reliability of our airport’s operation.

Moreover, Hong Kong should strengthen its exhibition and conference
services to showcase its advantages as a world-class city with different
competitive edges as a key international business, financial and information hub.
In this aspect, more hardware support and promotion activities should be
provided and launched. There is an urgent need to strengthen Hong Kong's
representational network in the Pan-PRD in order to accentuate our liaison with
regional officials and personnel, and to further co-operation opportunities. As
the region improves its international network, the Trade Development Council
can do more promotions focusing on the combined trading advantages of the
whole "Nine plus Two" region, and help our Pan-PRD businesses export and
import goods.

For now though, there still lacks enough mutual trust and genuine
collaboration between Hong Kong and the provincial authorities. Regional
protectionist measures between cities and provinces are still common and
prevalent across our country. Further deterring many local businesses from
investing in the region are red tape and administrative and policy barriers, like
high investment thresholds and complicated licensing procedures. The
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Government should take the initiative to liaise with mainland authorities to
eliminate barriers. Mutual trust and understanding is a necessary step for any
form of co-operation.

Thank you, Madam Deputy.
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Madam President, Hong Kong has been playing a leading role in the
economic development of the Pearl River Delta (PRD) Region since the launch
of the Mainland's economic reforms in the late "70s of the last century. At
present, there are some 53 000 Hong Kong-invested manufacturers in the PRD
Region, employing over 10 million workers. Indeed, the PRD Region has
become one of the fast-growing regions of the Mainland.

Built on its strengths and past experiences, Hong Kong can assume a
bigger role under the Pan-PRD Regional Co-operational Framework Agreement
signed by nine provinces and two special administrative regions in June 2004.
With this "Pan-PRD" or simply "Nine plus Two" Agreement, our hinterland has
expanded from the coastal provinces, like Guangdong and Fujian, into the inner
provinces, such as Jiangxi, Guizhou, Sichuan, Yunnan, Hunan, Hainai, the
Guangxi Zhuangzu Autonomous Region.

As we all know, the scope of co-operation under the "Nine plus Two"
Agreement is quite broad and it covers a diversity of areas, such as investment,
trade, technology, transport, agriculture, logistics, information exchange,
tourism, environmental protection and labour services.

But good transport infrastructure is always a prerequisite for successful
regional economic integration. In this connection, Hong Kong must give
priority to the development of cross-boundary transport infrastructure. Not
long ago in the Legislative Council, | spoke on the subject during the debate on
the Motion of Thanks to the policy address and urged the Chief Executive to see
to the early commencement of the construction of the much debated Hong
Kong-Zhuhai-Macao Bridge and the Guangzhou-Shenzhen-Hong Kong Express
Rail Link. With a view to planning ahead to meet future needs, the
Government of the Hong Kong Special Administrative Region (HKSAR) must
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take initiatives in co-operating with other neighbouring regions in major
infrastructure including transport, power, telecommunications networks, and so
on. In this respect, Hong Kong has much to offer, given its strengths and vast
experiences in financial and professional services. Capital-raising, project
financing and management, engineering consultancy and designs are among our
highly acclaimed advantages.

Indeed, Hong Kong can act as a high valued-added services centre for the
Pan-PRD. Besides, Hong Kong may also position itself as a bridgehead for
overseas investors who want to tap into the Region under the "Nine plus Two"
framework. For realizing the full potential of Hong Kong enterprises and
professionals, the HKSAR Government must make its best efforts to expand the
scope of the Mainland/Hong Kong Closer Economic Partnership Arrangement
(CEPA) and promote its full implementation.

The relatively high entry threshold for both Hong Kong enterprises and
professionals who wish to establish practices on the Mainland remains a critical
issue. This may help as a first step, if the "Nine plus Two" partners can be
persuaded to take the lead in lowering the entry threshold. Other provinces and
regions will follow suit if they could see for themselves the mutual benefits so
created. To this end, it is essential that other provinces, particularly the
partners in the "Nine plus Two" Agreement, are made to understand that the full
implementation of CEPA is not only good for Hong Kong but also for them.

Madam President, the "Nine plus Two" Agreement provides a solid
co-operation framework for regional co-operation and development. The
HKSAR Government must strive to promote its implementation on the basis of
equality and mutual benefit. While Hong Kong must not act as overbearing
partner, we can surely play a more proactive role.

In fact, | came back yesterday afternoon from Beijing with the executives
of the Hong Kong Institution of Engineers, after paying a visit to the Ministry of
Commerce on Monday morning.

We were given the message that we should concentrate on providing our
services to the Pan-PRD Region to start with, and this would give us an even
better opportunity to effectively utilize or captialize on the advantages which we
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have in Hong Kong. | think the message is clear: The Central Government is
hoping strongly that working together or co-operating will bring mutual benefits
to both Hong Kong and the Mainland.

With these remarks, Madam President, | so submit.
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Mr WONG Kwok-hing rose to claim a division.
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Functional Constituencies:
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Geographical Constituencies:
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EEESES -
THE PRESIDENT announced that among the Members returned by functional
constituencies, 21 were present, 16 were in favour of the amendment and five
abstained; while among the Members returned by geographical constituencies
through direct elections, 21 were present, 14 were in favour of the amendment,
one against it and five abstained. Since the question was agreed by a majority
of each of the two groups of Members present, she therefore declared that the
amendment was carried.
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Mr Tommy CHEUNG rose to claim a division.
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Geographical Constituencies:

HitR=mE  MRLCEE > FEWEE  FARPIEEE  REHEE > K
WEE  MEMEE  BHREE  FLERE  HFRLEE  HEHESEA
REEERE  BhRERE  REMEE  FTARERE > FHEEE  RFEH

B KRB kR BB

IR = P S

THEGEREERERR -

Yl

EREMEHEEEERELNHEE - F 21 AHFE - 18 ABK -3 AFE
o MEHT B ERERELANEE  F 20 AHKFE - 18 NBEK -1 AKH -
HREEESWA P EERE I DUEFEE L MR EEMKEENESE
EA1TEE -

THE PRESIDENT announced that among the Members returned by functional
constituencies, 21 were present, 18 were in favour of the motion as amended and
three abstained; while among the Members returned by geographical
constituencies through direct elections, 20 were present, 18 were in favour of the
motion as amended and one against it. Since the question was agreed by a
majority of each of the two groups of Members present, she therefore declared
that the motion as amended was carried.
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THAT THIS COUNCIL DO NOW ADJOURN
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Adjourned accordingly at one minute past Eight o*clock.



