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CLP Power Continues to Freeze Tariffs in 2006
- Tariffs kept at 1998 levels
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Stable Tariff and World Class Supply Reliability
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Stable tariff and reliable electricity supply are important to Hong Kong’s social
and economic growth
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Intense Competition for Fuel Supply in Asia Pacific
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With no indigenous fuel supply, Hong Kong depends entirely on
Imports to meet its energy needs
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Fuels consumed by power Jelneratlon represents 65% of total
energy needs in Hong Kong
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Rising demand for fuel in the Asia Pacific region, particularly
China, has resulted in intense competition for fuel and rising prices
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he market environment is becomlng more difficult for power companies to secure
stable fuel supply and manage cost effectively
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Contlnuous Pressure on Operating Costs
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CLP ower have ma aged to freeze tariffs since 1998 despite the challenging
business environment posed by global fuel price rises
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Tariff freeze in 2006 - tariffs remain unchanged since 1998

* Fuel Clause charge increase by 1.8 ¢/u, from 0.2 ¢/u to 2.0¢/u ; and

« 2006 Special Rebate of 1.8 ¢/u
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CLP ower S Tarlff Compares Favorably to L

Major Metropolitan Cities
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Genera”y lower reliabil Ity level Remarks: Comparison based on annual domestic consumption of 3,300 kWh

com pared to CLP Power Tariff and exchange rate at Jan 2005, otherwise with (*)
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CLP Power’s tarlff IS among the lowest compared to those in
de-regulated markets
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Canclusion
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CLP Power provides Hong Kong with reliable, efficient and

environmentally friendly power service at a reasonable cost
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Prudent financial management, fuel diversification strategy
and continued productivity improvement enable CLP Power
to overcome cost challenges and freeze its tariffs for eight
consecutive years
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CLP Power will continue to act responsibly to maintain our
tariffs at a reasonable level
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