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Annex A 
 
1. Companies of Medical Practitioners 
 
 A body corporate may carry on the business of medical practice if it carries on no business other than 

medical practice or some business ancillary to the business of medical practice.  
 (Dentist Registration Capt. 156/12, No. 12 is referred) 
 
 
2.  Qualification for registration of company as corporate practice 
 
2.1 Company with three or more members 
  
 Where a qualified company has 3 or more members－ 

 
(i) each of its members shall be both a director of the company and a registered medical practitioner, 

and only persons who are members of the company may be a director of the company; 
 
(ii) the registered medical practitioners of the qualified company shall at all times be covered by 

professional indemnity insurance. 
 

2.2 Company with two members 
 
Where a qualified company has only 2 members－ 
 
(i) 1 such member shall be a registered medical practitioner and the other such member shall be 

either－ 

 
(A) a registered medical practitioner; or 

 
 (B) a person in relation to whom a permission under Appendix A is in force. 

    and only persons who are members of the company may be a director of the company. 
 
(ii) the registered medical practitioners of the qualified company shall at all times be covered by 

professional indemnity insurance. 
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Appendix A 
 
A permission for the purposes of this section shall be granted if, and only if, the Medical Council is 
satisfied that－ 
 
(i) in respect of the shareholding of the applicant company, a legally enforceable arrangement 

exists whereby－ 

 
(A) a person who is a registered medical practitioner is to hold equal to or more than 

90% of the entire issued share capital of that company; 
 
(B) the person holding the remaining shares holds it in trust for the holder referred to in 

subparagraph (i)(A); 
 
(C) in case the person referred to in subparagraph (i)(B) resigns, dies, or due to mental or 

physical incapacity becomes unable to act as a director of the applicant company, or in 
case a permission for the purposes of this section and relating to him is withdrawn, his 
share will devolve to another person; and 

 
(ii) the person specified in the application is a fit and proper person to whom to give a permission 

for the purposes of this section; and 
 
(iii) in respect of the management of the applicant company, its memorandum and articles of 

association contain provisions to the effect that－ 

 
(A) the holder referred to in subparagraph (i)(A) is to be the managing director having the day 

to day management of the company; 
 

(B) such holder is to have a second or casting vote at meetings of the applicant company's 
board; and 

 
(C)  a person referred to in subparagraph (i)(B) is to cease to hold office as a director on his 

share's devolving to another person as described in subparagraph (i)(C). 
 
 
 

(Professional Accountants (Amendment) Bill No. 85/1995, 28D is referred)  
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