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Bills Committee on Building Management (Amendment) Bill 2005 

 
Incorporation of owners in house developments 

 
 The Bills Committee discussed issues relating to incorporation of 
owners in house developments at its meeting on 10 November 2005.  The 
Administration informed the Bills Committee that owners of house 
developments would not be able to form owners’ corporations under the 
following circumstances – 
 

(a) if a developer has subdivided the whole lot of a house 
development and assigned to individual owners in subsection 
(through divided shares), the owners have only purchased the 
subsection and not the common parts/facilities; 

 
(b) even if there is co-ownership of the common parts/facilities, there 

is no deed or any instrument registered with the Land Registry 
that shows the shares of owners in these common parts/facilities; 
and 

 
(c) the whole lot of a house development is covered by different deed 

of mutual covenants (DMCs), causing it difficult to determine the 
share of responsibility of owners covered by these DMCs.   

 
2. Members noted that the circumstance described in paragraph 1(c) above 
very often could be found in small house developments and village-type house 
developments in the New Territories where the land lease did not contain a 
DMC clause.  As such, Lands Department’s approval for the relevant DMC 
would not be required. 
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3. Members considered that the Lands Department should impose 
appropriate terms and conditions in any future land leases with a view to 
avoiding the aforementioned circumstances.  Members agreed that the issue 
should be referred to the Panel on Planning, Lands and Works for follow-up.   
 
4. A copy of the Administration’s paper is attached for your reference.  You 
may wish to refer to paragraphs 2 – 15 of the paper.  
 
 
 
 

(Flora TAI) 
Clerk to Bills Committee 

 
Encl. 
 
 
 


























