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BILLS

HBEE

Second Reading of Bills

8 R = R

Resumption of Second Reading Debate on Bills

ERAGHEEREER 2007 ERA GO ERE ) ET FEREW

(2007 FHMIEHESRE )
APPROPRIATION BILL 2007

RERHAEN 2007 F 2 B 28 HEN IR HAIEE_EBEE
Resumption of debate on Second Reading which was moved on 28 February
2007
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MR ABRAHAM SHEK: Madam President, if there is such a thing as the finest
hour of one's career, I would say that this must be the Financial Secretary, Mr
Henry TANG's finest hour. The delivery of this years' Budget has not only
been well received by the community, but also, what is more surprising is that,
even in this Chamber where the dispensation of recognition, kind words and
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generosity to public servants is indeed rare so far, the majority of the Members
who have spoken have supported your Budget; the majority of them have also
spoken not of criticism, but of encouragement, enhancement and effectiveness of
many of your proposed measures which could be further improved.

Let us look at where you stand in the history of public finance
administration in Hong Kong. On your entry as the Financial Secretary, you
were faced with political uncertainty; confidence crisis for a rather unpopular
government, aggravated by a downturn of economic development, coupled with
rock-bottomed property values, and record-high unemployment figures. It is
like a Cantonese movie (& & & Fy ), going from bad to worse. From those dark
days of yesteryears, Mr Financial Secretary, where are we now upon your exit as
our Financial Secretary of this present term? Political confidence is restored;
property values are restored to the pre-1997 level, and in some areas like the
Peak, the values are even higher; unemployment rate — apart from that for the
construction sector — is now at a record low of 4.4 %, which in some countries,
is considered as full employment; economic development has flourished; tourist
numbers have reached high levels, and likely to reach new heights, and the stock
market has reached unprecedented heights which even exceeded financial
forecasters' expectation. Yes, you are blessed with God's graces, but most
importantly, you have worked very hard to achieve what we now have. In these
short few years, you have been able to turn Hong Kong around to achieve what
our predecessors have hoped for but never got. You have given that to us.
You have done a very good job. You have got your job done. I congratulate
you.

One of the themes of this year's Budget is to return wealth to those who
created it. This is a very noble concept. Mr Financial Secretary, you appear
to be very generous in doling out benefits worth more than $20 billion in tax
reductions, rebates, rates waivers and additional welfare handouts to the citizens.
But while the Secretary's enormous giveaway was impressive to the
upper-middle class and the higher-earning professionals, the lower-income
workers still received little support from the Government. Many of my
colleagues have spoken much on this subject and I do not like to expand more on
this, except that I think a mere $900 million for the poor is not adequate.

Mr TSANG said recently that today's poor will become rich tomorrow.
Mr TSANG also said that today's ruled will be the rulers of tomorrow. He



TLEE — 2007F 38 29H
LEGISLATIVE COUNCIL — 29 March 2007 221

might have read the eight Beatitudes from the Bible: blessed are the poor for they
shall possess the Kingdom of Heaven. May I ask you, Mr Financial Secretary,
to follow Mr TSANG's footsteps: let the sick be healed, let the poor be cared for,
let those who are thirsty for knowledge be fulfilled. Directly, Mr TSANG's
advice to you and to the future Financial Secretary, whoever he or she may be, is
to spend, spend, spend in education, health and welfare; for economic growth, to
grow, grow, and grow through investment in infrastructural projects, creating
employment and creating wealth through self-reliance; give them jobs, and only
through health and rich in spirit shall they possess the land. This is the essence
of Mr TSANG's words.

Let me talk about my favourite subject, that of construction and
infrastructure. You have heard much about that before. Madam President, on
the subject which is closest to my heart and for a sector which I represent, I am
rather disappointed that Mr Financial Secretary has again reneged on the
Government's commitment to match public spending on infrastructure and public
works with the level of robust economic growth.  Worse still, the
Administration has failed to spend the average $29 billion as budgeted. This
really has not helped the unemployment rate of the construction sector which
now stands at double digits. Bureaucratic red tape has prevented us from
investing more of our public money in capital projects or major infrastructure.
Because of this, various public works projects have slipped behind schedule,
resulting in unrealized investment. In 2006-2007, the Government's revised
estimated spending on infrastructural projects plunged to $22 billion. This is
really sad. We were expecting $29 billion.

Unemployed construction workers, who desperately need more job
opportunities to make ends meet and refuse to go on CSSA, have decried the
high jobless rate of 10% in the sluggish construction industry. To salvage this
industry, I plead with the Secretary to spend $29 billion or more on
infrastructure investment this year, and in subsequent years. I strongly urge the
Government to launch public-private partnership (PPP) so that facilities can be
built to generate much needed work for the construction industry. With the
adoption of this PPP approach, construction projects can be delivered more
cost-effectively and efficiently through private sector innovation and expertise in
design and construction. I have suggested that the Government should actually
follow the Lands Department's practice of putting up a list of projects so that the
private sector can tender for them on a PPP basis. The Government should
consider this.
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The next subject I would like to touch on is land, which is again what I
represent. Under the present land administration, the real estate development
industry has encountered unprecedented bureaucratic difficulties and
complications in processing land for development, especially in regard to land
use conversion, lease modifications and premium assessments. The land
administration mechanism has been held up by red tape, inaction and a reluctance
to overhaul policy, as a result many of the projects which could have been put on
screen and which could have created a vast amount of employment were being
left idle, and many of the developers are investing money in China rather than in
Hong Kong.

Earlier, the Pre-construction Task Force established under the Business
Facilitation Advisory Committee commissioned a consultancy study to review
the processing of lease modification and land exchange applications, and to
identify measures to shorten overall processing time. I strongly urge land and
planning officials to study the recommendations by forging closer ties between
the departments involved in the processing of lease modification and land
exchange transactions, and by monitoring the progress made in respect of each
application being processed. This will definitely create a more
business-friendly environment for private enterprises wanting to invest in Hong
Kong, thereby creating more job opportunities and ultimately a win-win situation
for our city.

The major theme of my speech today is to say thank you to Mr Financial
Secretary, and I wish him the best of luck in the future. Thank you.
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NEXT MEETING
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Adjourned accordingly at nineteen minutes to Seven o'clock.



