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OFFICIAL RECORD OF PROCEEDINGS
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Wednesday, 15 November 2006

FF 1M EBEEEFEEA
The Council met at Eleven o'clock

HEZER -
MEMBERS PRESENT:

THEuRER#E - GBS, J.P.
THE PRESIDENT
THE HONOURABLE MRS RITA FAN HSU LAI-TAI, G.B.S., J.P.

Hit#i#% & - G.B.S., J.P.
THE HONOURABLE JAMES TIEN PEI-CHUN, G.B.S., J.P.

(GRS

THE HONOURABLE ALBERT HO CHUN-YAN

feEHRZEE - S.B.S., S.B.ST.J., J.P.
IR DR THE HONOURABLE RAYMOND HO CHUNG-TAI,
S.B.ST.J., J.P.

BN

THE HONOURABLE LEE CHEUK-YAN

ZEE®EE - G.B.S., J.P.
DR THE HONOURABLE DAVID LI KWOK-PO, G.B.S., J.P.

FHPFEE - J.P.
THE HONOURABLE FRED LI WAH-MING, J.P.

S.B.S.,
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HBH#EE S - S.B.S., I.P.
DR THE HONOURABLE LUI MING-WAH, S.B.S., J.P.

REEEAR

THE HONOURABLE MARGARET NG

BRmE#EE - G.B.S., J.P.
THE HONOURABLE MRS SELINA CHOW LIANG SHUK-YEE, G.B.S., J.P.

TREE R B
THE HONOURABLE JAMES TO KUN-SUN

RIOEE A
THE HONOURABLE CHEUNG MAN-KWONG

R E - J.P.
THE HONOURABLE CHAN YUEN-HAN, J.P.

bR EEE - G.B.S., J.P.
THE HONOURABLE BERNARD CHAN, G.B.S., J.P.

bR M e - S.B.S., J.P.
THE HONOURABLE CHAN KAM-LAM, S.B.S., J.P.

RRFZGHE - S.BS., J.P.
THE HONOURABLE MRS SOPHIE LEUNG LAU YAU-FUN, S.B.S., J.P.

SR =
REEEER

THE HONOURABLE LEUNG YIU-CHUNG

#HHEIL#A - G.B.S.
DR THE HONOURABLE PHILIP WONG YU-HONG, G.B.S.

HAEMRME - 1P,

THE HONOURABLE WONG YUNG-KAN, J.P.
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Mitpki® & - G.B.S., J.P.
THE HONOURABLE JASPER TSANG YOK-SING, G.B.S., J.P.

BEREZEE » S.B.S., J.P.
THE HONOURABLE HOWARD YOUNG, S.B.S., J.P.

L& A

DR THE HONOURABLE YEUNG SUM

#THamE - 1P
THE HONOURABLE LAU CHIN-SHEK, J.P.

FTHHE - J.P.
THE HONOURABLE LAU KONG-WAH, J.P.

BE#wEE - GB.M., GB.S., J.P.
THE HONOURABLE LAU WONG-FAT, G.B.M., G.B.S., J.P.

e 0 GBS, JP.
THE HONOURABLE MIRIAM LAU KIN-YEE, G.B.S., J.P.

FEMEE - J.P.
THE HONOURABLE EMILY LAU WAI-HING, J.P.

LREHE 1P
THE HONOURABLE CHOY SO-YUK, J.P.

WHREEA

THE HONOURABLE ANDREW CHENG KAR-FOO

EEE#E GBS, JP

THE HONOURABLE TIMOTHY FOK TSUN-TING, G.B.S., J.P.

HpEor#EE - GBS, J.P.
THE HONOURABLE TAM YIU-CHUNG, G.B.S., J.P.
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Angak#E s - J.P.
THE HONOURABLE ABRAHAM SHEK LAI-HIM, J.P.

ZHE¥EH#EE - B.B.S., J.P.
THE HONOURABLE LI FUNG-YING, B.B.S., J.P.

kT AREE - P,
THE HONOURABLE TOMMY CHEUNG YU-YAN, J.P.

PR EE S
THE HONOURABLE ALBERT CHAN WAI-YIP

BimEi#Ese » S.B.S., J.P.
THE HONOURABLE FREDERICK FUNG KIN-KEE, S.B.S., J.P.

wEm#EE » S.C.,JLP.
THE HONOURABLE AUDREY EU YUET-MEE, S.C., J.P.

JiMEE - J.P,
THE HONOURABLE VINCENT FANG KANG, J.P.

TEEFEE - M.H.
THE HONOURABLE WONG KWOK-HING, M.H.

FKERKE

THE HONOURABLE LEE WING-TAT

ZHEEE - M.H., J.P.
THE HONOURABLE LI KWOK-YING, M.H., J.P.

FEIBHE, JP.
DR THE HONOURABLE JOSEPH LEE KOK-LONG, J.P.

Mgz e - S.B.S., J.P.
THE HONOURABLE DANIEL LAM WAI-KEUNG, S.B.S., J.P.

Mk E - S.B.S., J.P.
THE HONOURABLE JEFFREY LAM KIN-FUNG, S.B.S., J.P.
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B & - G.B.S., J.P.
THE HONOURABLE MA LIK, G.B.S., J.P.

PrEE#HEE - S.B.S.,J.P.
THE HONOURABLE ANDREW LEUNG KWAN-YUEN, S.B.S., J.P.

RrEHEs - S.C

THE HONOURABLE ALAN LEONG KAH-KIT, S.C.

B I A
THE HONOURABLE LEUNG KWOK-HUNG

HEPE A
DR THE HONOURABLE KWOK KA-KI

ok 8 I 5 B
DR THE HONOURABLE FERNANDO CHEUNG CHIU-HUNG

REEARR 2 - S.B.S., J.P.
THE HONOURABLE CHEUNG HOK-MING, S.B.S., J.P.

= E L A - B.B.S.
THE HONOURABLE WONG TING-KWONG, B.B.S.

BxrEE#E - S.C
THE HONOURABLE RONNY TONG KA-WAH, S.C.

=
% i_l\:l[‘ FIE\ ik H

THE HONOURABLE CHIM PUI-CHUNG

2FH ke » S.B.S., J.P.
PROF THE HONOURABLE PATRICK LAU SAU-SHING, S.B.S., J.P.

W e A
THE HONOURABLE ALBERT JINGHAN CHENG
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B S ERRR B

THE HONOURABLE KWONG CHI-KIN

i ik A
THE HONOURABLE TAM HEUNG-MAN

RFEZE
MEMBERS ABSENT:

ZR#EE - S.C.,J.P.
THE HONOURABLE MARTIN LEE CHU-MING, S.C., J.P.

HpfF#EE - P
THE HONOURABLE SIN CHUNG-KAI, J.P.

HFEHRES -
PUBLIC OFFICERS ATTENDING:

BREIKEEM SRR FREE L - GBS, J.P.
THE HONOURABLE MICHAEL SUEN MING-YEUNG, G.B.S., J.P.
SECRETARY FOR HOUSING, PLANNING AND LANDS

RN LR R RERE L - GBS, J.P.
THE HONOURABLE STEPHEN IP SHU-KWAN, G.B.S., J.P.
SECRETARY FOR ECONOMIC DEVELOPMENT AND LABOUR

REEWmAE IHERBRES AHL - 1P
DR THE HONOURABLE SARAH LIAO SAU-TUNG, J.P.
SECRETARY FOR THE ENVIRONMENT, TRANSPORT AND WORKS

%2 m R EFE kL - LD.SM., J.P.
THE HONOURABLE AMBROSE LEE SIU-KWONG, I.D.S.M., J.P.
SECRETARY FOR SECURITY

wAamEMkeERRBER —#%4 - S.B.S., J.P.
DR THE HONOURABLE YORK CHOW YAT-NGOK, S.B.S., J.P.
SECRETARY FOR HEALTH, WELFARE AND FOOD
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JIERE -
CLERKS IN ATTENDANCE:

E R EE L - TP
MR RICKY FUNG CHOI-CHEUNG, J.P., SECRETARY GENERAL

EBERBMLEX XL
MRS VIVIAN KAM NG LAI-MAN, ASSISTANT SECRETARY GENERAL

B HE B E R E R L+
MRS JUSTINA LAM CHENG BO-LING, ASSISTANT SECRETARY
GENERAL
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TABLING OF PAPERS

TS RRE (BRI ) F 21 HRARERR -
The following papers were laid on the table pursuant to Rule 21(2) of the Rules
of Procedure:

bt 88 i Bl SCE 2L g Pt

(2006 EAREAELEE (Bl HBIEAR
G AE ) (B35 )S) .. 245/2006

(2006 =N AREAERTEGH (BETHE 4)

(B SHE ) 2 ) 246/2006
(FEaRESTE (MEREE ) HAL) .o 247/2006

((CHMEBEFEEHEEEB (LA ) £ )
(AEEHB ) A8 ) o 248/2006

Subsidiary Legislation/Instruments L.N. No.
Public Health and Municipal Services (Setting Aside
Places for Use as Public Pleasure Grounds)
(No. 3) Order 2006 .........covvneiiininiinninnnenn. 245/2006
Public Health and Municipal Services Ordinance
(Amendment of Fourth Schedule)
(No. 3) Order 2006 .......c.evvviiiiiiiiinennnnne. 246/2006

Deposit Protection Scheme (Asset Maintenance) Rules.... 247/2006

Mutual Legal Assistance in Criminal Matters (Belgium)
Order (Commencement) Notice..................... 248/2006
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F2ask — ARBEBEEREZBERB(AEELGE (WAEE)
FLBI ) 25 12(b) o 6 0 19 A B3 3 1 B i Fl & e B R
F2HE — HIBBREGE
CEFENEFEANFE
v A 1T B BT IR H O T AR SR
F2605E 02— BWIHAFBEBERBUNTLCHE&SESE
frEEFTFEHER — “FTTNF+H
F215 — ZOOARZEZOOAFEEHFIKRHE
Other Papers
No. 24 — Report on the Administration of the Immigration Service
Welfare Fund prepared by the Director of Immigration
Incorporated in accordance with Regulation 12(b) of the
Immigration Service (Welfare Fund) Regulation
No. 25 — Report of the Director of Audit on the Accounts of the
Government of the Hong Kong Special Administrative
Region for the year ended 31 March 2006
No. 26 — Report No. 47 of the Director of Audit on the results of
value for money audits - October 2006
No. 27 — Accounts of the Government for the year ended

31 March 2006

mEHMAOBREE
ORAL ANSWERS TO QUESTIONS

TR EH B HER -
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HERZERBEHEM®K
Regulation of Greenhouse Gas Emissions
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Hong Kong Tourism Board
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MR BERNARD CHAN: Madam President, this motion includes a very wide
range of suggestions. The amendments add even more ideas to it.

I do not know if it is possible for anyone to support all of these proposals.
Many people would not like the idea of giving taxpayers' money to local
businesses to upgrade. The idea of putting public money into funds for R&D
would be controversial. And so would the idea of giving special incentives to
mainland companies to invest here.

However, I think everyone agrees that the development of the Pearl River
Delta (PRD) in the last 25 years has been of historic importance to Hong Kong.
And that development is still, in many ways, in its early stage.

Co-operation between Hong Kong and the PRD is extremely important.
This is essentially a public-sector matter. We must continue to enhance
co-ordination between local governments in the region.

Our officials have already done a lot of valuable work in this area, and we
are seeing the results in areas like transport infrastructure and cross-border red
tape.

We need to do more, especially in areas like the environment and probably
in social issues. More and more people and families in the future will treat the
PRD as a single region for living and working in.

However, we must not ask for co-operation if it is not realistic.
Businesses are in competition with each other. In some cases, different towns
and cities may be in competition with each other. We must not ask for
"co-operation” if we really mean "protection from competition”. Nor can we
expect favours and privileges.

The PRD Region is going to move up the value ladder. We have to
accept that some of our lower-value activities will migrate across the border.
We should not try to delay that.

Judging by their past success, our investors will identify new opportunities
in the PRD. The whole of the PRD will benefit if they are able to do that in an
open and good-quality business environment.
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And that, Madam President, would be the best possible outcome from
continued co-operation between us and the PRD. Thank you.
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DR RAYMOND HO: Madam President, as it is more commonly called "Nine
plus Two" under the Pan-Pearl River Delta (PPRD) Regional Co-operation
Framework Agreement, the PPRD Region (the Region) covers nine
provinces/regions and two Special Administrative Regions including Hong Kong
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and Macao. Being endowed with one fifth of the total area of the Motherland
and one third of its population, the Region is one of the fastest growing regions
in the world. Hong Kong, being an integral part of the Region, should take full
advantage of the economic potential of the Region by enhancing the co-operation
with our neighbouring regions.

The co-operation can be in a variety of areas, some of which have been
included in the original motion as well as the subsequent proposed amendments.
But I would like to focus my discussion on three areas, namely, cross-boundary
transport infrastructure, logistics and professional services.

Priority must be given to the development of cross-boundary transport
infrastructure if closer economic co-operation between Hong Kong and the
Region is to move ahead. Our cross-boundary transport links and facilities with
the neighbouring regions have been lagging behind both the vehicular and
passenger demands for too long. With the recent breakthrough in the
arrangement of the co-location of Hong Kong and mainland checkpoints in the
Shenzhen-Hong Kong Western Corridor (the Western Corridor) which will open
to traffic next July, the same arrangement should be extended to other crossings
wherever possible, particularly those still under planning.

It has been reported that the checkpoint arrangement is one of the
stumbling blocks to the proposed Hong Kong-Zhuhai-Macao Bridge (the
Bridge). I hope that the solution in the Western Corridor should open up the
possibility of setting up a "one location-three inspections” facility on the Bridge.
On the other hand, serious consideration should be given to the proposal on
including a rail link on the Bridge. It will be a better alternative than a separate
rail link to be built at a later stage. But a swift decision on the subject is
necessary. Further delay in constructing the Bridge will be detrimental to the
interests of all parties concerned including Hong Kong.

The construction of the Guangzhou-Shenzhen-Hong Kong Express Rail
Link (the Express Rail) should be expedited too. The Guangzhou-Shenzhen
section is already under way but the Hong Kong section is only in its preliminary
planning stage. Instead of running on tracks of the existing West Rail as
suggested by the Government of the Hong Kong Special Administrative Region
(SAR), the Express Rail should have a separate route alignment so as to allow the
trains to run at full speed in the Hong Kong section. It is basically wrong and
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makes no technical sense to connect an inter-city rail link to a local urban railway
system. It will be a laughing stock for everybody. As for road link, the
construction of the Eastern Crossing at Sha Tau Kok should not be delayed
further.

Apart from strengthening its cross-boundary infrastructure, Hong Kong
must improve its logistics facilities if it is to maintain its status as the logistics
centre in the Region. The development of the Lantau Logistics Park should be
given priority without delay as many cities in the Region are developing their
own transport infrastructure and logistics industry. It would be in the best
interest of both Hong Kong and the Region if there is a common and coherent
strategy in developing the logistics services in the Region.

On the other hand, there is much room for co-operation between the PPRD
and Hong Kong in the professional sectors. Given the increasing economic
interaction with the Region, professionals with specific qualifications or
backgrounds will be increasingly in demand in the region. Undoubtedly, CEPA
has provided a framework for mutual recognition of professional qualifications
and other liberalization measures. But more efforts are still needed to smooth
out the details in their implementation.

Madam President, we all agree that close co-operation between Hong
Kong and the Region is necessary. The future of Hong Kong lies with the
growth of the Region. The SAR Government must act to make us an active
partner in the "Nine plus Two" Agreement.

With these remarks, Madam President, thank you.

MR ABRAHAM SHEK: Madam President, Hong Kong's co-operation with the
Pan-Pearl River Delta (Pan-PRD) Region has become a significant strategy for
Hong Kong to match up with the Mainland's development and broaden our
economics hinterland. Research has shown that the "Nine plus Two" area is a
huge budding market covering over 2 million sq km. The Pan-PRD Region
includes about 460 million people, accounting for one third of China's entire
population. The Pan-PRD Region also accounts for 34 % of the National Gross
Domestic Product and 40% of the national trade volume. All these figures
show that the Pan-PRD Region is an enormous trade platform with great
potentials and great opportunities for Hong Kong.
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Right now, consensus has been fostered in the Pan-PRD Regional
Co-operation and Development Forum which has brought forth the signing of the
Pan-PRD Regional Co-operation Framework Agreement. As years pass, there
has been great progress on a number of fronts through the Administration's
dedication, the Central Government's support and the Guangdong Government's
collaboration. Agreements were reached for the resolutions on significant
issues, like the implementation of "co-location" at the Shenzhen Western
Corridor, the adaptation of the single-Y design for the Hong
Kong-Zhuhai-Macao Bridge, and the further development of CEPA.

Indeed, Pan-PRD co-operation involves a wide spectrum of sectors,
including infrastructure, property, investment, commerce and trading, tourism,
agriculture, labour service, education, science, culture, information,
environmental protection and public health. These factors are all critical and
crucial to the future development between Hong Kong and the Pan-PRD Region.
Such co-operation has brought us remarkable achievements, but not without a
price, for we paid handsomely in the past and will do so in the future on issues
such as environmental matters. These issues must be addressed for our future
sustainability and survival.

I applaud Mr WONG for his motion which addresses problems which
Hong Kong must deal with in nurturing Pan-PRD co-operation. On this issue,
the DAP has held a public forum to raise awareness and advise the
Administration accordingly. These constructive actions are welcomed and are
favourable to Hong Kong's future development. We should consolidate
opinions from different professions to facilitate greater Pan-PRD co-operation.

Madam President, here are some of my opinions on Pan-PRD
co-operation.

I think the HKSAR Government should offer more incentives to attract
more mainland investors to Hong Kong. We should utilize our mature market
system, well-developed legal system, advanced infrastructure network and our
international relationships. All these advantages will help us bring mainland
enterprises to the international stage.  Several stated-owned giants and
prominent private enterprises have listed in Hong Kong and have achieved
substantial results in recent years, but few have actually established headquarters
here. At the same time, most of the mainland private firms have little
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understanding of Hong Kong's business environment. This lack of knowledge
means that they will hesitate in moving here. The Administration should step
up its promotion to attract these mainland companies. As proposed by Mr
WONG, 1 think further studies should be conducted to offer the relevant
incentives.

Under the principles of market economy and fair competition, Hong Kong
treats all investors equally and fairly, irrespective of where they come from.
However, I think incentives should be offered to our mainland investors, in
particular, there should be a more flexible immigration policy. The fact is since
they do not have a full grasp of Hong Kong's business environment, many
mainland enterprises are very anxious about the potential obstructions they might
face. The Administration should eliminate these worries through better
promotion and educational measures communicating our strengths. I believe
with these measures, Hong Kong's business environment and our global
reputation will then be able to attract more mainland investors, apart from the
handful of mainland business giants. There has been limited progress in
attracting China enterprises to invest in Hong Kong even after signing the
Agreement. If we wait any longer, many of these mainland firms will be
attracted to other international markets, for Hong Kong is not the only place nor
do we have the monopoly to attract these companies. At such a point, Hong
Kong will lose a very good business opportunity.

Moreover, to enhance local competitiveness, we must continue to
strengthen our niche as an international city. At the same time, some of our
core industries have a limited scope of development and are facing even more
severe competition from the surrounding areas.  The original motion
encourages the Administration to increase its expenditure on research and
development and to set up a restructuring fund to assist Hong Kong businesses to
upgrade and transform their businesses. I think these suggestions pinpoint the
challenges we face. The Administration should conduct in-depth studies, offer
assistance and facilitate the local economy's restructuring.

Finally, to maintain Hong Kong's international position, we must share
our experience. To stimulate greater Pan-PRD co-operation, we must remove
obstacles caused by regional protectionism, trade barriers and differences in
commercial systems, even though I believe it will be quite difficult to completely
standardize commercial standards in the Pan-PRD Region. In addition, we
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must strive to work hard to have a better understanding of our Pan-PRD
neighbours so that we can create better market opportunities for all of us.

Thank you, Madam President.
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MR HOWARD YOUNG: President, I move that Mr WONG Ting-kwong's
motion be amended.
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Dr YEUNG Sum rose to claim a division.
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Functional Constituencies:
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 26 were present, 25 were in favour of the amendment and one
abstained; while among the Members returned by geographical constituencies
through direct elections, 23 were present, 13 were in favour of the amendment
and nine abstained. Since the question was agreed by a majority of each of the
two groups of Members present, she therefore declared that the amendment was
carried.
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Mr James TO rose to claim a division.
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Geographical Constituencies:
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 26 were present, 25 were in favour of the motion as amended and
one abstained; while among the Members returned by geographical
constituencies through direct elections, 24 were present, 15 were in favour of the
motion as amended and eight abstained. Since the question was agreed by a
majority of each of the two groups of Members present, she therefore declared
that the motion as amended was carried.
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ASSISTING PEOPLE WITH DISABILITIES IN INTEGRATING INTO
SOCIETY
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MR BERNARD CHAN: Madam President, I think Hong Kong has made some
real progress in its treatment of the disabled since the Disability Discrimination
Ordinance came into force 10 years ago. But it is also clear that, to many
disabled people, Hong Kong is still not an inclusive society.

I hope we are heading in the right direction. I know from my own
experience with the Hong Kong Council of Social Service and the Caring
Company Award, that awareness is growing.

More and more companies are now reserving some jobs for people with
disabilities. There was a time when hardly any company in Hong Kong would
ever dream of doing that. I hope that this practice will continue to spread.

I believe the Government is in a unique position to take a lead here. The
Government can definitely set an example by hiring disabled people where
possible, and showing everyone that such people can and do make very good
employees.

I would be in favour of a quota in government departments, provided it
was not so high that it would restrict the public sector's choice of workers. If it
was set at a sensible level, I think it would be of great publicity value.

A quota for the private sector would not be realistic, but I am sure the
Government's efforts in this area would encourage more companies to think
more positively about hiring the disabled.

Where access to transport is concerned, the situation is similar. We have
made real progress over the years, but we still have a long way to go.

Fare cuts for the disabled are essentially a matter for the transport
companies. In effect, transport operators would be asking their other customers
to subsidize the disabled ones.

It is understandable that people look to the Government to make more
funding available in this area. I think the most important thing is that such
funding is targeted where it will do the most good.
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For this reason, I cannot really support the idea of extending fare
concessions to disabled people's escorts. You could argue why not give
concessions to their whole family?

I think the public and the Government would prefer funding in this area to
be more focused than that.

Madam President, for the record, I would like to remind you that a similar
motion was put forward by the Honourable LEUNG back in 2004. I had voted
against it and the main reason was not about the quota system in the government
department, but the initiative to change the Comprehensive Social Security
Assistance payment. And I am glad the Honourable LEUNG did not bundle a
similar request or any other unreasonable requests to today's motion. Thank
you.
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TEHEANFEBREITITERGILHER -
Mr LEE Cheuk-yan rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 18 were present, nine were in favour of the amendment, two
against it and seven abstained; while among the Members returned by
geographical constituencies through direct elections, 21 were present, two were in
favour of the amendment, 10 against it and eight abstained. Since the question
was not agreed by a majority of each of the two groups of Members present, she
therefore declared that the amendment was negatived.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 18 were present, 10 were in favour of the amendment and eight
abstained; while among the Members returned by geographical constituencies
through direct elections, 21 were present, 19 were in favour of the amendment
and one abstained. Since the question was agreed by a majority of each of the
two groups of Members present, she therefore declared that the amendment was
carried.
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Mr Jeffrey LAM rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 18 were present, 10 were in favour of the motion as amended and
eight abstained; while among the Members returned by geographical
constituencies through direct elections, 21 were present, 19 were in favour of the
motion as amended and one abstained. Since the question was agreed by a
majority of each of the two groups of Members present, she therefore declared
that the motion as amended was carried.
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Adjourned accordingly at twenty-eight minutes to Nine o 'clock.
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Appendix I
WRITTEN ANSWER

Written answer by the Commissioner for Tourism to Mr Howard YOUNG's
supplementary question to Question 5

The Hongkong International Theme Parks Limited has been conducting a daily
survey with park visitors since opening. Random samples of the survey are
representative of the visitor population, covering both local residents and tourists.
About 80% expressed intent to visit the park again.



