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THE PRESIDENT
THE HONOURABLE MRS RITA FAN HSU LAI-TAI, G.B.S., J.P.
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BN

THE HONOURABLE LEE CHEUK-YAN

Fhghema - S.C., JP.
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REEEA

THE HONOURABLE MARGARET NG

FRms#EE - G.B.S., J.P.
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MEMBERS ABSENT:

EEE#E GBS, JP

THE HONOURABLE TIMOTHY FOK TSUN-TING, G.B.S., J.P.
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THE HONOURABLE LEUNG KWOK-HUNG
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THE HONOURABLE HENRY TANG YING-YEN, G.B.S., J.P.
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THE HONOURABLE MICHAEL SUEN MING-YEUNG, G.B.S., J.P.
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THE HONOURABLE JOSEPH WONG WING-PING, G.B.S., J.P.
SECRETARY FOR COMMERCE, INDUSTRY AND TECHNOLOGY
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THE HONOURABLE STEPHEN IP SHU-KWAN, G.B.S., J.P.
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DR THE HONOURABLE SARAH LIAO SAU-TUNG, J.P.
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THE HONOURABLE STEPHEN LAM SUI-LUNG, J.P.
SECRETARY FOR CONSTITUTIONAL AFFAIRS

mamf ke RRHER —#84 - S.B.S., J.P.
DR THE HONOURABLE YORK CHOW YAT-NGOK, S.B.S., J.P.
SECRETARY FOR HEALTH, WELFARE AND FOOD
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CLERKS IN ATTENDANCE:

E R EE L - TP
MR RICKY FUNG CHOI-CHEUNG, J.P., SECRETARY GENERAL
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MRS VIVIAN KAM NG LAI-MAN, ASSISTANT SECRETARY GENERAL
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MRS JUSTINA LAM CHENG BO-LING, ASSISTANT SECRETARY
GENERAL
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TABLING OF PAPERS

FHISCAERE CEERAD) 2 212 R ERER :
The following papers were laid on the table pursuant to Rule 21(2) of the Rules
of Procedure:

B 88 vl S FE LN R
(ZZRAYEES (EREE®LEaD ) ) ... 258/2006
(2006 FARBELTER ( AREHWIEE ) 2 ) ... 259/2006

(2006 42 R A ke i B B ( BETHE 3R 10)

(BB2HE ) 2 ) o 260/2006
Subsidiary Legislation/Instruments L.N. No.

Air Pollution Control (Volatile Organic Compounds)
Regulation .............cooiiiiiiiiiiiiiiie 258/2006

Public Health and Municipal Services (Designation of
Public Markets) Order 2006 ................c.vv...... 259/2006

Public Health and Municipal Services Ordinance
(Amendment of Tenth Schedule) (No. 2)
Order 2000 ....c.ovininieiiiiiiii e 260/2006
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2005/2006 4 F& 4F %
F29% — BHEERNRER
2005/2006 4 & 4F #
530 9 — ZOORZEOLHFEEFE_=
T o 5 R e B S TR LU H 1B Ry i
(ARGl ) - 55 8 f&
FH31H  — WELELF
_OOﬂﬁ OOARFEEBERE
Other Papers
No. 28 — Hong Kong Science and Technology Parks Corporation
Annual Report 2005/2006
No. 29 — Hong Kong Productivity Council
Annual Report 2005/2006
No.30 — Report of changes to the approved Estimates of
Expenditure approved during the second quarter of
2006-07 (Public Finance Ordinance : Section 8)
No. 31 — Ocean Park Corporation
Annual Report 2005-2006
B/E
ADDRESSES

IR ES - ZFSAEEGHRBEAELAFTN _OOLE OO FEEMEW
T MAgHES -
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BAEABARZOOAZEZOOAEELEERSE
Ocean Park Corporation Annual Report 2005-2006

BFEmBBE  EFELL MR ES KRNI EZITERLELIBELE
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AR RS TSR T E . BT B E BT R o AE X B S 1TBUR
BEHREX  SEECRBIRE RANEFRHDKE RO & TIHFE 5
DT BELCEDTHEAZE A+ VKITH T RTFE 403 8 AH A KBy &
TEFRAG AXAT 438 B A XBIHE -

B AS AR R AETK 538,800,000 JTHYFTZE M K 189, 500, 000
TCHYE NS S e A FERYERE o oI I0T 3,380 Itk 8, 110 EIT °

ERARRRFEEVONEL T - BHELESKS 156,500,000 JTHI &
fif - BREFRY 119,500, 000 T A ERBY IO 31%

VRN R MO B - A R AN RO - E K
1 53R A B P MR B A M T LU I A M A 0 S 9
A A € AR R SR AR B R L & ) 5 9 R R

¥ e

2 FGE JE LAY AR - A RE R B & 1 AY T 55 SR B KPR I - 48 R A B Y S
REJT » DimEi e sk B - DLRAEIRBRFAEEERT > "REEFEFRENH

BEAEET - HESEIAEEHY IR ERENHES  ILEERE
BRERNFEEERFNEE BRBFLAHBERNEBEFAEREES
INFEE HEMNEADED - KRR 14 F > HEEBEAEHERCERS 7#EB
40 B BEE > MEMEBL EEEEH -

BRALNERERBABEOES  2RMELUEEBILKEE — “XK&
HALE” NSH 4 HEXB & 0 REARMFOEINEE M E MW E o 8 RKEE
WEENEY) BEEHBREXNWPREEEETFELEL - BIERE > EF
IRENgHEAEBED Rk 2HE TEEHE ZRRELSET AEH -

BEAHEZXEEE —HLELRY "HEEBANSE H KA LREET
HAE - HEAEE - FEELABEEEHE 1 A 30 FF - SE#ED RS



LEE — 2006 &% 11 B 29 H
LEGISLATIVE COUNCIL — 29 November 2006 11

B "EEE BRECET MEHH FHEEVHBEAEHNEME -EHN
mAEEEESOEAIZENEE - LI AHMERETREAERCEL

b1 TE N E

HRETRELEEREHEEHNEINI . K TABMAMEFR - BHELE
REFHREEMHNZENERAEHE  EREEZERBIEFRDEMN "E
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[ 38 AN H R O [ I [ PR R A T Rk 2 B R

EREELGN—2T  BESCE —AEGHES R N5 - Kk - M
HEERERESGE BN AALBA S EEEAENSELER - H
SHETT Byt R RS 65 R EABERAIRE AL > MEBREA LK 1#
et BRI AT DL E A« BLAh - B E i O B 2B A AR 1Y R A2 DL & X
JERAERHETHER AT » MBHENSERIFAIZEFHEEHNEEE
H .
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F o R -
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mEHMAOBREE
ORAL ANSWERS TO QUESTIONS

TR EH B -HER -

THEENABKSE
Public Speeches of Chief Executive
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RE(EERBAGEGN ) SBAORER
PROPOSED RESOLUTION UNDER THE INTERPRETATION AND
GENERAL CLAUSES ORDINANCE

SECRETARY FOR FINANCIAL SERVICES AND THE TREASURY:
Madam President, I move that the resolution contained in the Agenda be passed.

The purpose of the resolution is to amend the Banking (Capital) Rules (the
Rules). The Rules, together with the Banking (Disclosure) Rules, seek to
implement a revised capital adequacy and disclosure framework for authorized
institutions in line with the international standards known as "Basel II". The
Rules were laid on the table of the Legislative Council at the meeting of
1 November 2006. The proposed amendments in the resolution, which are
technical in nature, include the introduction or revision of the definitions of
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certain expressions to improve the clarity of the provisions in the Rules. 1 will
be moving another resolution of a similar nature shortly to amend the Banking
(Disclosure) Rules.

The passing of the resolutions today will allow Hong Kong to introduce the
revised capital adequacy and disclosure framework from 1 January 2007, in line
with the timetable set by the Basel Committee on Banking Supervision.
Members may wish to note that Hong Kong is amongst the first batch of
economies that implement the Basel II standards. I commend all concerned
parties for their efforts in putting in place the two sets of comprehensive rules.
Particularly, I would like to take this opportunity to thank the Legal Service
Division of the Legislative Council Secretariat for completing the scrutiny of the
Rules within the specified vetting period. Its valuable comments are useful for
the Administration to refine the Rules.

I move that the resolution be passed. Thank you, Madam President.
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RE(EERBAGEGN ) SBAORESR
PROPOSED RESOLUTION UNDER THE INTERPRETATION AND
GENERAL CLAUSES ORDINANCE

SECRETARY FOR FINANCIAL SERVICES AND THE TREASURY:
Madam President, I move that the resolution contained in the Agenda be passed.

The purpose of the resolution is to amend the Banking (Disclosure) Rules.
The rationale for the amendments has been explained in my earlier speech
concerning the resolution on the Banking (Capital) Rules, which has just been
passed by this Council.

I move that the resolution be passed. Thank you, Madam President.
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RE(EERBAGEN ) SBAORESR
PROPOSED RESOLUTION UNDER THE INTERPRETATION AND
GENERAL CLAUSES ORDINANCE
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DR RAYMOND HO: Madam President, for years, it has been my pledge to
promote political awareness of the engineering profession so as to facilitate the
realization of direct election of all Legislative Council seats. 1 am still working
towards this objective. 1 have been continuously collecting opinions on this
issue within the engineering profession. Although on some occasions, there are
different views rather than complete consensus, I am glad to note that people are
beginning to respect other people's views and have sensible discussions.
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I am of the belief that functional constituency representatives are an
important stabilizing force in this Council that can ensure a smooth transition in
the light of actual situation to achieve the ultimate aim of electing all its members
by universal suffrage, as stipulated in Article 68 of the Basic Law. Functional
constituency representatives tend to offer more balanced views on a wide range
of issues based on their professional opinions and experience rather than having
purely politically inclined considerations.

But the electorate base of functional constituencies, be it corporate voting
or individual voting, could be broadened to ensure their representativeness.
This was why I proposed, with the endorsement of the Council of the Hong Kong
Institution of Engineers (HKIE), to include Graduate Members and Associate
Members of HKIE in the Engineering Functional Constituency electorate and
Associate Members in the IT Functional Constituency electorate respectively.
Unfortunately, my suggestions were outside the scope of the amendments
proposed by the Government in the Chief Executive Election and Legislative
Council Election (Miscellaneous Amendments) Bill 2006.

At an equally unfortunate turn of event, the defeat of the 2008 electoral
package proposed by the Government in this Chamber last December has
deprived us a very good starting point to achieve the goal of "electing the
Legislative Council by universal suffrage" in line with the principle of "gradual
and orderly progress" as stipulated in Article 68 of the Basic Law.

We have been haggling for almost 10 years over the pace of our political
development. But little headway has been made. Is it time to bury our
differences and reach a consensus on a satisfactory way forward?

Madam President, I so submit.
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MR BERNARD CHAN: Madam President, let me first declare my interests on
this subject. Since I have indicated my intention not to seek for re-election upon
the expiry of the current term, I suppose I can be fairly objective with this
discussion.

We basically discussed this issue last week. Most of the arguments about
a direct election in 2012 for the Chief Executive apply equally to the Legislative
Council.

In particular, we have to accept that any reform will be subject to the
approval of the Central People's Government.

However, the debate about the future development of the Legislative
Council is largely about one issue — and that is the functional constituencies.

Many people in favour of universal suffrage see the functional
constituencies as a bad thing — something we have to get rid of. But other
people, including perhaps senior leaders in Beijing, see them as important —
something we need to keep for some time.

I believe it is possible to overcome this difference.
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It all comes down to the following question: Should the community serve
the functional constituencies? Or should the functional constituencies serve the
community?

At the moment, we sometimes see representatives of functional
constituencies arguing or voting for things that are probably against the interests
of Hong Kong. They put their own sector's interests first.

It is impossible to defend a system that encourages legislators to do that.

But there are alternatives. For example, the functional constituencies
could nominate candidates. Then a broader electorate — maybe all registered
voters — could choose among them.

The winner in each functional constituency would be a full-time legislator,
with a broad mandate.

He or she would bring technical, business or professional expertise into
this Council. And, if they wanted to keep their seat, they would use that for the
good of the community. In other words, we would see functional constituencies
putting something in for everyone, not just trying to take something out for
vested interests.

Dedicated pro-democrats will argue that this is not a 100-percent pure
universal suffrage. And they are right. But it could be the best chance we
have to make real progress in 2012.

Madam President, I cannot be sure about this, but I think such an approach
would attract interest and support among open-minded people across the
community.

And by the way, in the debate last week on this similar subject, I spoke
before Ms Emily LAU, and I am glad I have a chance to speak after her today
and have a chance to get all my points out. Thank you.
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Geographical Constituencies:
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 29 were present, seven were in favour of the amendment, 21
against it and one abstained; while among the Members returned by geographical
constituencies through direct elections, 27 were present, 17 were in favour of the
amendment and nine against it.  Since the question was not agreed by a majority
of each of the two groups of Members present, she therefore declared that the
amendment was negatived.
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Mr LEE Cheuk-yan rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 29 were present, seven were in favour of the motion, 20 against it
and two abstained; while among the Members returned by geographical
constituencies through direct elections, 27 were present, 17 were in favour of the
motion and nine against it. Since the question was not agreed by a majority of
each of the two groups of Members present, she therefore declared that the
motion was negatived.
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Adjourned accordingly at nineteen minutes to Seven o'clock.



